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Decision No. 22RR6 N

SEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFOENIA

In the Matter of the Anolication of )
SAN FRANCISCO WAREHOUSE COMPANY for , Lpplication
an order authorizing it to boTrow ‘ No. 29209

In thls apn“ication, San rruncisco Warchouce Co any
asks pernission to issuve notes ‘ﬂ,*he face amount of not exceod_ng
$200,000 2nd execute a loan agreement, all for the purpqse of

financing the cost of constructing warehouse properfiés.

Saﬁ-?rancisco Varehouse Compény is a qorporatién en-
gaged,'amongﬂothe“ things, in the.op rafion of.publiéuwarehoﬁses.g
dn San F“ancmwco. It 1,, ané has been, conduct ing‘itégoperation:‘
both in its own premises and 1n premises legsed fro* othe*s.» Its
1947 annual report sh w5 that it ouergted in the aggregate,
662,198 square feet of ’loor space and that its uarchouse
revenues anounted to $768,582. 22 and its nonopcr ting revcnues

%o 3516 294 26, a tota1 of &1, 284,876 48, % ~h-netaincone-for +ne
year of 891 802.78. . | |

Exhibit mB" to the present application shows asséts and
liabilities as of September 30, 1948, as follows:
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Lesets

Cas"z ' & 28,258.21
Accounts receivgble ‘ : : 242,92L. 40
Special deposits | 3,616.21
Inventory = - 9,943 68
Property and eoulpmcnt (leS° provision |

Tor depreciation of £212,980.8L) ?o9 /74.97.
Prepaid hxpense° - ‘ 5;,131.43
Goodwill ' ' 12,8.9.49
Securities o 7 756.67"
Other assets , : - 132.587"

- Totzl assets Sl 26‘5 26,2/

Lia ilities;A

Accounts payable o _ : $ 47 700 00 .
Notes payable = - A;S‘OOO 00
Accrued expenses ' 94,573 16
Capital stock - 40,000. 00]
Surnlus S \ ' ) 6441263 Oog

Total lzab**ities @1 26&L536 24!

The company now reports thot it urgently need§7a&d+ticﬁ-'
al warehouse space and that according*y it has commanced the con-
stFuc* ion of a.warehouse bailding on reul properyy‘owned by it *or
the storege upa agndling of gencral coﬂrodities. ¢“c new warchouse
, builaiﬁg w*1¢ be . coqnec ed with .he warehouse a;reudy construcund
on the property known as- 180 Nanoleon qtrceu. it will huve gn
area of oDD“OAlﬁuLelY 50, OOO square fee Wlll hhve‘a gingle‘suory
with concrete walls and ‘loo. and -ll be of modern dﬂsign
throughout. Thefestimated cost‘o* the bu"diﬂg is reported

$200,000.

To finance said cost the company prdpqsés;to bor%ow
 fumds in acco*dﬂﬁce with’the terms of é\’oan ag*eeﬁent'with'kmer’-
can Trust Company and Crocker :ifst Mat onal BgnA o* San Francisco,
- whereby said banys have agreed to aavance to ;t the aggregate‘
amount of 10t to exceed 6200 000, s21d sums to be *epfe ented by

two notea, one payéole to egch banlk for o“e-half e amount of eac
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loz1, and each note to b doted as of the date each advdncelis'
made, to besr interest 2t the rate of ,-l/Zﬁ per annum and to be
payable on or before February 1, 1949. The agr eement furthe*
‘provides t a2t on or before February 1, 1949, the- coupanf will pey
at least ¢1 7:0 on account of the o*mncipal to each banﬁ, and waj
execute and delive" to eacb bany a new note for the balenco of
the prxnc1nal then ovmng such hank, ea cavnew note tO-beu. inter-
ect at the ratp‘of -1/2f‘per‘arnum, p"yaﬁle moﬁthly, and”ib,be ,
repayable in instal_mcntsvof not less than §1,750- each per "¥th
commencznz‘on harch l, 1949, ané continuing unx¢l the'entire
amount of pfincipal is paid, srovided that in any event, all
principal'aﬁd inzéresv remaining wnpaid on :noruary'l 1954, shall
then beéome‘due ahé payaile. Prcpayment may be made on’ hccounu ,
of the princ:val wi rout premium or venhl ¥y at dny t.mn in amoun
of not less uh@n alO OOO and one-nalf ox each p*cpayment ehhll
be 2 lled by cuch bgnk on the next unp tgl ent of
principal to become cue, 1f the compan v so enecificc in writ*ng
2t the time of payment; ov .e*wise on tag laf* 1nstullmon~ of
principal to become due.  As secu.itj,foruthe_repgyment‘of 21l

ums, the compeny will assign to the danks all rents, income and

proceeds which are now or mey at any time he*ea*ter"bécome“duc or

owing to'the corpany under the lease dated Ju y ?o 1948 bﬁtween
San Froncisco darehousc Cc mpany, as lessor; nd Carpente* Pane¢
Com MPENY s ‘as le ee, covering all o; the six-s torf conc*ete huild-

ing located at Bremman Street and Second'street,

' A cOpy of the loan ag*ceﬂcnt iz on file in vhiu pPro-
ceeding as Exaibit "Aﬂ'




DER"

The Commission has considered this application and is

- of the opinion that 2 hearing thereon is not’necessa:y,,tha*

app;icat*on should'oe granted, as herein'pr0vided, that the
noncy, property or laboxr to bé_procﬁred or péiquor through the
issue of the noteq thbrized here*'~is'reasoaably “éoﬁired'by
San Francieco warcqou e Conpany for the pu*ooee spcc Lied. herein,
‘and thet the cxpcnciturca for sucn purposc are not, in wmole or
in pert, reasongbly geublezuo“ope.uy_ng expen;es or to

n.ncome; therefore s

IT IS ab?wﬁy QRDE ED as £

-

1. San Francisco Warehousc Company, . af ter the effec-
‘tive date noreof and on or before April 20, 1949, may executc_a
loan agrcementWin5 or substont ial;y 1n, the'Same form 25 the

agreement on file in thic proceeding as ExhibLt MAV.

2. Son Frencisco Warchouse Company, after the cffec-
tive date hereof zndé on or vefore April 30,:1949, moy issuc its
notes pursuant to the terﬁs of said agreement infthefﬁgg;qgate'
principal aﬁount.o: not.exceéding.$zbq,ooo, apd‘may ronew such
notecs, or the ré;aining balances‘;hereof, és'prbvided"iﬁgthe

agreement.

3. San Frznéisco\wa-enouse Company °noll use the pro-
cceds to be realized vhrough thc i'ssue of t“e.noueS'herein_
‘autno*ized-to~f~ﬁ¢nce the cost of the warehouse btuilding referred

to in the on;nioz preced**g this o*do-.

e San Franeisco Varchouse Company skall file with the

Commission 2 repo ¢, or repo ts, of the issue of the notes herein
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authorizeé as required by the Commission's Gemeral Order No.

24-h, whaich order, insofar 2s applicsbdle,. is made a part of this

oréer.

| 5. The aufho:ity herein granted will become effective
waen San Froncisco Wareﬁouse Compan&'haé paid the fe¢ preseribed |
by Section 57 o:ffhc Public Ttilities Act, which feé*is”fbd
hundred ($200.00)° dollars. |

Dated a: Sen Francisco, California; tﬁisn')ﬁéﬂdrh day

of NWovenber, 1943.




