
'Decision No. 42229 
" 

BEFO?.E THE PUE!t!C UTILITIES CO~.a..zISSION OF TEE STATE, OF CAtIFOP.NIA 

In the ~~t~er of the Application 6~ 
E. J .. ZVk~S, doing, business", as W1='.$T 
LOS PJ~GELES MILLI!~GCO., for an ,Order 
Authorizing: thO" Trz..."lsfer, 'of the Fra.."'l­
chise and Certa:L"'l J.ss,cts' ,'to i .. r::ST lOS 
Ju'"lJ'GELES laLLIIorG CO .. , a Corpor.s.tion; 
2nd 

) .. .. 
) 
.' . 
) .. .. 
) 
.. .. 

In, the ¥~tter of.' the Ap~lication of ) 
~ffiST LOS ANGELES, ~~tt!NG CO., a Co~~ .. 
poration, for an Order'Autcorizing ) 
thc·'Izsue of 'Share,:;. " , : 
~ - - - ... ~ '~.~ ~ - -.' - - - - -, -. .... ~ - ) 

~'t. XcGaughcv, ro~ Applicants. 

o P! 1~ ION 
---~ ......... ~. 

Application 
No. 29742 

E. J. ,Evans, doing business <:.S l,iest Los Angeles ,Y..illing 

Co., asks pcnlis.sion to transfer, convey a."'ld assign to .... iest Los 

Angeles !v!illing Co., a corporation, the assets referred, to 1::," 
, . 

Exhibits rt Ali and, "Ett on file in this pro,ceed1ng. The' corpore:. tion 

aSKS pemis:s1on to issue to E.,' J. Evans 2,,500 scares of it::: 

capitea.l stock of the par value of.' $100 a share, inconside::ation' 

for said assets .. 

Boo J .. Evan:; is engaged in the bu$1n~ss of buYing" sell­

~~S, processing, pacy~g~g and ~areho~sL~g of agricul~ral and 

food products, po.rticularly dry 'be~s, 1..'1 'the 'Ci ty of Los . ' 

Angeles. Up to the e:ld of 1945his pri.."lcipa1 operations con­

Sisted o't tradi:lg, pr1l!'.arily in "oeans, a."'ld 1:l w:;J,re!iousing and 

c1earJ.ing 'beans. In 1946 he added the packag,ing ofoeans to his 

busi.:lesz activity. The packaging 'business has resulted in a 

large L'1crcase i..", his opel"~ting revenues.. The fo1:o .... ~ statenent 
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shows his operating revent:.es a."'lQ. exp~nsc::; fro:t 1945 to August 

31" 1948: 
e Months. 

12£1:2 12£1:6 '. 12J~7 
Jan. -Aug. 

' 12£1:S.' 
Income 
Sales-Merchandise 
Cost of Sc.les: 
~.ferch(!"'''ldise 
Pacl~g1ng Cost: 

$968,010 $1,957.194 $2, 76; ~589 $?-', 2:>:2~299' 

927,.304 1,.,771,054 2,546,346 2, 01'7, SS? 
, 45,,117 57,309:" 60;009 Supplies 

Labor 
Total Cozt of Sales 

Gross'Profit on Sc.les 
~larehouse Revenue 

Gross Operating Profit 

Ex'oens~ 
1-Jarehouse Labor a.."ld 

Expenses 
Sales & Deliveries 
Admin1 s t'ra ti ve &: 
General 

Depreciation. 

Total Exp~nses 

Net OperatL"lg Profit 

- A ' 7, pJ, lA'2~'... 2~" 704 
$927,30£1: 'i21.823.20S,$?618,594 ..,2.l00.595 

40,. 706 'l33,8'86 l44,995 , 121,704, 
46.647 38,201 32,506' 21,913 

$ 87 ,35; $ 172; .. 087 $ 177,501 *' 1£1:3,617' 

1.4,618 $ $ 37,066, $ 43,182 $ 26,91:3 
18,,183 34,,976 36,'437 3l,.999' 

8,044 24,3l4 
1.5£1:0 2',281 

30,974 
5.296 

26,300 
1,639 

$ 6/*'2833 $ , 106,491 $; 112,990'$ 8~,852 

~ 22~2'O i; 6~3 ~26~ 6~~~J.1 1? 26 a76a 

The assets 'Which E. J. Evc-'"ls· ask~ ; permission. to tro...'"lsfcr" 

convey a.."ld assign to the corporation' are described a!;, follows: 

, (a) Lane and 'buildings, constituting the ,lace o~ . 
business of i.J'cst Los Angeles Hilling Co." 2.,t1815' and 1844-
Pontius Avenue, Los .ft.ngeles 25,Ca11fom1aand described 
a.s follows: 

The southeasterly 4:3'.66 teet or lot 3 and allot 
lots I., 51 6" 7 and o-of ,the. Wendell T:-~.ct, ,in· the City of 
LosA."'l.geles, County of Los A."'lgeles, State of CalifOrnia, 
as :per map: recorded, i:l :Sook5,. Page 140 o,fMaps, -:1:1 the 
office of the County-Recorder. o,r s~.id CO'lm.ty .. ' ALSO the 
northwesterly nin~ty feet of thesoutllea'sterly· one hmldred 
ninety feet'of lot 7 in block lof the Clarence Tract" in 
the City of Loz Ar~c1cz" County of Los AngelcsT State of 
California" as per ~p recorded in Book, 1, Page 42 or Maps, 
in the office or the Cou."'lty Record'er ,of said, Cou..",ty~ _ 

Lot 4 of t..'-le J~,..:i.son Tract, in 't...i.e Ci tyand.'County o"r 
Los Angeles" State of califoI':lia, as :per map recorded in, 
Book 6" Page 42 of Maps, in the office of t..i.0 County 'Recorder .. 

All of the,'foregoi..'I'lg subject to 1948';'49 ta."'Ces andcond:itions, 
restrictions" reserv:ltions, ease:nents and rights: of. way of 
record.·· '. 
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, .-
A. 297421' .:3 Iv,OCW" 

(b) All pcysicalproperty ~t said address includir~ 
::w.chincry equip:lent.,. deliver)' equipment" office equipl:l~nt" 
p~¢kag1ng,machinery'equ1p~ent. 

(c) , All inta.."lg:tbles of said 'business i..."'lcludi."lg good 
'W'11J., trade l'!arl'..s" tradenzmcs "'brcmds,, la:o~ls, copyrights" . 
,etc. 

Upon the acqu:tsi t10n of said o.ssets 'by, ~rest Los ..o.ngeles 

~-1iliin& Co., a c011'oration., . it ..... '"ill con't::!.nuc,the operation of ,the 

b"..:sinezs 1ncludi.."lg the 'W'z.rehouse 'business i..."'). the same man."'ler as 

heretofore conducted by E. ,J. EVS,l'lS. The Sa:lese:-vicc as pro­

vieed oyhimWill ~c availebloto the public. 

The'"vies't ,Los A."'lgeles Milling Co .. plant is located near 

the intersection of Sepu.lv~da and ~<lIlta Monica Bo':lJ.evard in ~;est 

Los Angeles. The pare:clc of land M.ve :m z.rca of '47,704. square 

feet. Seven 'buildings ~re loco ted on t.."'e pr~!Ilises.. They' are as 

follows: 

---------~------------------------------------~----~-----:Ye.ar: : Area ..... Dcscri-otion 
#1 Packaging BuildL~g 

1 story and mezzanine, 
...... ood ·fra:ne construc,tion 

1f?. Mill, ,Bu:tld1.."'lg-'· 
3 st'o:-ies :natal clad 'Wood 
rr~~c constr~ction 

#3 Pac!o.ng 'Supp11~'s 'Wa::el'louse 
:2 stories'wood frame con­
struction 

#4 Rcceivi..~g vIarehouse and 
Office - 1 story 'orick stucco 
a.~d wood ·fra.~e .constl"'.lction . 

, " 

1fr5 War~house:S - 1 stor), !Jlcta1 
clad wood rr~e' constrUction 

#6 .... rarehouse A - 1 stor; :a.etal· 
clad wood fra.""ne constru'ction 

, 

In Office':" 1 story brick ,·a.~d 
stucco construction -

-3 

.. .. 
: D1.m(msion~ .' :~lil t:Sg. Ft, . 

60'8" x 2001'6" 1912 12,,802 

39,T 5" x . 18 '2" 
to, 32'2",' 
irr~gul~~ 1943 2,,746 

3414" X 60'0". 1918' 2,,060 

49 1 2" x 108'4" 1937 5,326 

70 TO" x 95 f O" 1934 6,,650 

22'0" x 16.7 2" 
:md 

'2'0" x 6'0" 1932 368 

Total Z7 3232 



T:'le Amcrica."'l Appraisal Compa.."lY csti=?~tes the current 

!!'z.rket v.;:.lue of ,;the ia."ld' 2-"ld the cost of reprodu.ctionless 'de­

precio.ti,on 'or t..'1.e: buildings and cC!.uip::'lent e.s i'ollows:·, 

La..'I').d 
Railro~dzidings 
Buildings 

, :-1achin.ery $Jld equipment 
Office i"!.:I.r.li;Ure c.."ld r::'xtUl"0S 
Auto:nob1les &"''I').C trucks 

Total 

$ 92~500.00,' 
2,280 .. 00' 

70'7 706'.35 
,3'3 7 708' .:47 

2';232;15 ' 
13;080.00' : 

$214;:506.97,:,' 

... :1,. 

of $~5,OOO to the i.."lt~gible elemcnt!j of the "::Iuzines5 {good ,will,. 

trade ~.r~$ and tr~de name~). 

E. J. Ev:;m:;; has cc.u.sed applica.."lt corporct5.on to oe 
organized. The record s:·~o'W's tntt 'Geo~g~ Cl"oak~, i'o:rmerly <:1 vice' 

,resident of Rosenbere 3ros .. a.."ld for !'ilany years iD.c~rze of, the 

bean,ecpartm~~t of t:~t corporation, desires to associate himself 

.... 1. th :-!:-: EVrulS in the business conducted "oy the latter.' 'O'pon the 

tr~n~fe:::- of the properties to t~e co:::'poraticm. it is contemplated. 

tha t !-!r. Croake will .;:.cquire from l~r. Evans i"o:::-ty ,ercen't of' the 

corporation's stoel-c. The record shows. that he is O'..lyi.'"lt; this· 

stock in his ind1vidual capacl'ty, th:::.t h~ 1nte:lds to devote 0.11' 

of his tit:lc to the busi.."lcSZ o! the corporatio:'J.,.a."ld tr..at he. ~d 
, ' ' 

!~r. Evans have, tor tha ?".ll"l'os'e of the transfer oftte' stock7 

agreed tho.t the assct!j and 'business conducted 'by ~~r. EVa:ls 'Ul'ld~:r 

the n::).:ne of ilest LosA."'lt;clet:;. :-lilling Co. have a valuc or 

$250,000. ~110 testi."no!lY :;;hO~TS thet this vs,lue was agreed upon 

prior to the e=plo~ent of the American Apprtl.isal Co:r..p3ny' to ::r~ke 

ar'.l o.ppro.isal o! t:tc ,roperties, and that :i. t' was not ~.evisee or 

the trans~.ction bct' .... een E. J,. ZVe.:lS C"ndGcorge C:::-ooke. 
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'. A.29742 p. 5 !,-~j 

The tcst~ony sho~s that at this ti~c it is not prac­

tical to segregat~ the ,:",archouse business fro: the";,other 

'buzL"lcSS conducted by E. J .. 'Evo.ns or 1<:hich Will be conduct~d 'by 

W~st Los Angeles Yd,11:i.ng Co .. , a corporation. However" thel"'c has 

been filed in t..",is procecd1ng by App11conts a stipulation, to the 

effect that -Vlest Los Angeles Milling Co., a corpor::t't10n,. i tz 

succezsors and aS3i~s, ·..rill never urge the, Public Utilities 

Comrr.:t.ssion or other public':body having jurisdiction to i."lclude 

in ~ratc base, when c~.lled upon to fix rat¢s~ sucha:lot:nt ,of. the 
I' 

,roceeds o'bt.:.incd fro:n the,sc.le of the ,stock as'=7Y beexpend~d' 
, i 

by the corporation to acquire non-public u t1lity property ~r 

business. 

The record in this case warra"lts the Commission to 

depart fro:n its uzual prc.ctice of relating a stock issue ,to ,the 

orig1n".l cost of proper,ties less accrued depreciation. The 

seller's wa:-e!louse bus1:less represents Ollly slightly ::c.Ol"e than 

one percent of his gross revenue.. It is incidental to his me:--

cha."'ldising ,business, 'Which over the years has grown to 3 gross of 

about $.3,000,000.' lie will retain a :najority sto¢Kinterezt in 

the corpor~t1on.. Associated with hi: i."'l the 'buSiness' 'Will 1:>e 
• • < , (" 

George Croake, a'~~ eng~gcd for ~~~y years i.~ the same kind or 

business' ,j.S seller :md f.?.:iliar 'Wi tli seller t s· bu,·s1.."less ~.cti vi ties. 

The order herci.."'l Will authorize 'West Los l1llgeles Y.:.illing Co .. , a 

corporation, to issue sz.id $250,000 of stock. 

No on~ appeared at the hearL~ to protest the gr~~ting 

of this application .. 
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o R D E R ---.--.-. 

ThcComtr.ission havi."'lg considered the ~E>stim~ny S't:o­
ti tted at the hear:L.'1.g had on this applicc:.t1on,. a.ndi t. being o~. 

the opinion that the !:loney, property or l~'borto''bc proeu:ed or 

paid for through the issue of $250',,000 .. par value of stoekby 
, 

'West Los Angeles' Y.illing COO." a corporation, is reasonably l'e-

quircc. 'by it for the purpo;cs here1."l. stated" 'Which purposes .are 

not, L"l. whole or. in part, re~sona'bly chargeable to, operating 'cx­

penses or to incom.e, cmd that this ~pplication should ,Ce.,granted" 

subject to the provisio::ls of t!1.is or~er; therefore" 

IT !S EE3.::.""'EY OttDERED as fol!owz: 

l. E. J. Evans ~y, on o;r- before'Dcce:lber 31, 1948" 

tr~"'lsfcr,convey and assign to West Los Angeles Hilling Co., a 

corporntion" the assets and 'business refcrred to in Exhibits fT1 ... '"' 

a.."'lc. "BTI on file in this applica t1on, and upon the tCr::l.:;. ~d 

condi tionz set ro:-th i.~ s:.lid Ex..i.ib:tts "AfT a..'1.d ff:S"~ 

2. viestLos ;.ngeles Ydlling Co., a corpor~tion, my, 

on or before Dec~mber 31, 1948,iszue? sell ~~d deliver, incon~ 

sid.~rat~on fo:- sa.id,assets and 'buSiness,,' at par .. 2,500 shares of 

its capi ta:t stock of the por "laluc of $100 per sh:::rc' •. 

3.. E. J. Evans, dOing xsiness as ~l()zt Los.Angeles 

Hilling Co",. a..'1d West Los· l..ng~les Vd.lli.'1g Co., a corpor.lt1on" 

shQ.ll or. not lez~ tha:'l five (5) day::: f notice to the Commission 

nnd to the public, supplemc."'lt or re1ssue t!'!c t~.rirrs on tile With 

the CO!l"l!7lission in:jofar as they na.-nc :-ates, I".tlcs a.."'ld regulations 

governing .. ..;arcn.ouse operations of s2.i.d E. J,. Evans to sho ...... t~.t 

he has withdrawn and' canceled a.'1d "Jest Los A."lgeles r~ill1ng: Co .. , a 
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-'., 
corpol'Cl.tion, has concurrently' adopted or established as it's O".olll 

:sa.id ro.tcs, rul¢s and regulat1ons;and 'that the 'tariff filing,s 

made pursu~t to this order shall, in all other rcsp~C'ts) cO~'Ply 

wi t.i1 the regulations govcrn1:;.g the l'111ng of · ... ·archouse tariffs· 

set i'o~th 1..'":1. the Co:n:niss:ton t s Gcncre.l Order No-. 61_ 

4. Tl'le action taken herein shill n.ot be construed to 

be a finding of the v~~llu~ of ~1e properties herein authorized to 

be transferred. 

5.. 'tori thi.'"l thirty -(:30) d~.ys z.fte::- the trans~cr, as s1gn­

ment and convcyanc~ of said ~sscts and business to'West Los 

Angeles M~L.ll1ng Co., .3. eo %'!' ora.t:!. or. , ' ;a1d "i';estLos AngeIes Milling 

Co., a corporation, shall file with the COcmission a statement 

showing the nu:nbcI' of shares of stock issued u.'1der th.z .author1 ty 

herein granted,:.mci to who:n said shares were issued. 

" 

6.. The aut.i.ority herein ~::"a."lted is efrcc,tive ul'on the 

da te her~of .. , 

D~ted at San FranciSCO, California,' this 

of ·Novem'be:-1 1948'., 

-7 

day 

:. )', 
~. ,.' 

, " / 


