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'Decision No. 4ﬁ§32ﬁ3

BEFO.E THE °U3LIC‘U”I LITIES COVVISSION OF TZE STATE(CF_CAiIFQBNIA

In the Matter of the Application of
Z. J. EVANS, do;ng busgness as WEST
Autho iz#ng tho Trgnsfe*fof the Fr
chise and Certain Assets 4o WRST LOS
ANGELES MILLING CC., a Corporation; . ' S
and O ' o Application
In the Matter of the Apvlication of '
WEST LOS ANGELES MILLING CC., a Cox-
poration, for an Order: kutroriz ng
one Issue of Sha.eo. :

Ml N Nl g NS NS

E. J. E uvans do;ng business as West Loc Angeles ..lling
Co., asks permis sion to trans fer, convey and asgign to ¥ est I.‘oe
Angeles Millin# Co., a corporation, the assets ~~eferred to in ‘
'Exnibiuo "AY . and MBT on file in this proceeding. The co*poration~
asxs?permission 0 iszue fo'EfjJ;Evaﬁs 2v500oshares of its
capital stook of the oar value”of $100 a shere, in consideration -

for said a,sets.

2. J. Evahs’is engaged in the business of buying, sell-
ing, processing, packaging and #arehousing of agfioultufai and
food products, particplérly dry. beans, in”thé ty of Los -
Angeles. Up to the ond of 1945 his prinoipal oporutions con-
sisted of trading, primarily io'beanf and in warehousing and
cleaning beans. In 1946 he added the packaging of beans to nis
busineso activity. ”he packaging business has refulted in a

large incercase in his operat;ng revenue,; The *olloring statement
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shows his opefating revenues and expenses from 1945 to August

31, 1948:
2 Months
’ . . J.ano -Aug- -
1945 1946 . '1947 © - 19.L8
Incone

Sales-Merchandise £968,010 §1,957,124 $2,763, $2,222, 299f
Cost of Scles:

Merchandise 927, 304 1,771,054 2, 546 3¢6 2 ox7, 88?
Packaging Cost:

Supplies - 45,117 57, 309 60,009,
moua.. Cogt of Sales h9271394 il 893L908 ﬁ?, 18,534 £2, 10Qi595*

Gros.. ‘Profit on Sales 40 706 133,886 14.4.,995 121,_704¢
Yarehouse Revenue 46 647 33,201 32.506 21,913 -

Gross Operating Profit $87,353 & 172,087 & 177,501 8 143.617

| Pxvense ' , .
Warehouse Labor ané ' ‘ :
SaleS“&'Deliveries 18,182 34,976 36;437' 31,999
Administrative & : '

General - 8,044 24,314 30 974 26
Depreciation . , 1,540 2,581 2&96 1, 3_2 |

Total Expenses 5 64,833 § 106,491 § 112,990'8 86,852
Net Operating Profit $22.520 % 65,5965 65118 56765

- The as sets which E. J. Evans asks pezni¢sion to transfcg
¢onvey and ass ign to t“e corporation are deac*ibed ag follows:

. (a) Land and buildings. constituting toe place of
“business of West Los Angeles Milling Co., 2%t 1815 and 1344

Pontiuu Avenve, Los Angeles 25, ualifornia and descrided
s follows: _

e aoutheasuerlf 43 66 fcetAof ’ot 3 and all of
lots 4, 5, 6, 7 and 3-of the Wendell Tract, in. the City of
L0s Angeles, Countf of Los Angeles, State of California,
2s Der ap recorded in Sook 5, Page 140 of Maps, -ia the
office of the County Reco*der of caid County. ALSO the
northwesterly ninety feet of the southeasterly'onc»hundrea
ninety feet of lot 7 in block 1 of the Clarence Tract, in
the City of Loc Angeles, County of Los. Angelc,, State of
Callifornia, as per map recorded in Zook 1, Page 42 of Maps,

Qhe office of the County ’ecorder of said County.,

Lot 4 of the Jhm_oon ¢*act, in the City'and County ol
Los Angeles, State of California, as per map recorded in-
Book 6, Page 42 of Mzps, in the office of thn County Recorder.

All of the foregosng ,ubject to 1948-49 taxes and condition
rectréction re*ervztion S, eafements and rxghts of way of
record.
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(p) ALl vhfsica;‘property t said address including
machinery equipment, delivery: equinﬂon office equipment,
vackaging machinery cquipmcnu. T e

(e) ALY intangibles of said Tusiness including good
will, trade = rks, trade nzmes, dbrands, labﬁls, copjrights,-
ete. o

Upon the acquisition of said 2 ssets by ’es €t Los A .ngeles

wmll;ag Co., a corporation, EX- will continue the oper ation of tn
tusiness including the warenouee Business in uhe same manner as
heretofore conductec by E. J. vans.‘ The same servicc a;’prof

©oviked by him -will »e availgb’o to thﬁ nuolic.‘

The West Los Angeles W_lling Co. nlant is located near
the *.cersect;on of Sonu’vnda and Sunta Won;ca Boulevard in Vest
Los Angele,. The pa*cels-of lana hove on area of 47 704 scuare
feev. Seven build;ngs are lbcated on the nrnmioes.'_”hey are as

follows:

: : ., :¥ear : Arca
. Deserivtion __: Dimensions :Puilt:Sq. FE.
Packaging Zuilding - : S S
L1 story and mezzanine, : g T .
wood frame construeti . 6018T x 20076" 1912 12,802 .

Mill- du,lding - 3915m x 18r27 .
3 stories metal clad wood o 32v2n ‘ \
frame construction o irregular 1943 2,746
Packing'aupplieS*WarehbuSe - B )
2 svorlies wood f:ame con~ \ K

ut*ucu¢on ' \ 018" x 6010 1918 7,280
Pcceiving Varehousc und |

0ffice - 1 story drick stucco R ,
and wood frame con,truculon 3414m % 60TOM 1918 2,060

wa*enouge E - l story +etal. " '
clad wood frame comstruction 4912M.x 1084 1937 5,326

Jarehouse'A -1 ”tory metal ' ' .
¢lad wood frame cons *ruction 7010" x 95707 1934 6,650

Office - l story bric& and 220" x 16’2"
f*ucco c0datruction - and

210" x 6'0" 1932 _ 368
Total 37,232
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;ne AmericaM Appraisa’ Compeny cs*prteefthe‘current'
rxet value of tbe and’ and the cogt of rpnroducuion 1‘c—::ss'de-‘

on of the bu*ldingv and cquipment as fo;low

Land , & 92,500 00’
Reilroad sidings - 2,280.00"
Builédings ' 70 706.25
- Machinery and eguipment V33,708 L7
Office furniture and fixtures 2,252.15
Automobiles and trucks o 12,080.0C -

szlAQSbéiééﬁj

The American App 2ical Company fur thcr assigns 2 value
of £35,000 to the Intang *blp elemenss ¢f the bus s (good wil_,

trade marks and urade names ).

-

E. J. Evans has caused applicant corporztion to ke
organized. The record SNOwS yna Geo“gﬂ C*oaku, ;o*nerly v*ce’
nresident of Rosehberﬁ-sros; and for nany years in cnurve of the
bean Cepartment of thot corporation, desires uo.assqciate himself
with Nr. Zvans in the busin¢ss conducted by the iatte?.i Upoh the
trencfer of the properties to the cofpbratibn‘it‘is'contcmpl ted.
that Mr. Croake will zcquire from Mr. Evens forty pércéﬁt of the

o*porution*s stock. 'The record shéws that he is buying.thiS'
stock in his individual can@city, thzt he inteﬁdq o de#oﬁe all‘
of his time to the buainc . of the corporat;on,‘°nd'*% t’he‘and
Mr. Evans neve, for the pu*poee of the trdnufc* of ‘the ctock

ete «nd bus *ne s conducted by 2 r Ev"“e und-r

the name of Vest LOS‘Ang-W es M1 1linc, Co. have 2 leuc of

ows uhgt thic value was -g*eed upon
prior to the cmn;oyﬂeqt of the America“ Apprﬂ;sa’ Covoa v *o make
an appraisal f‘t?e properties, drd that 4% was not aﬂv;ued of

the transzction between E. J. Zvens end-George Croake.‘
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T@e testimony shows that at this time it is'not.prac-
tical to segfegatp th xarchouse business fTom thé;othef
wasiness conducted by Z. J.“Bvans or which willlbe'conductcd by
West Los fngeles Mi;lung Co., 2 corporation. Eowever, thaerc has
been 1 ;ea in *h*s procecding by Avol*can s 2 stipulation_to the
effect that West Los A“ge s Vi;l ing Co., a corvoration, its
successors and assigns, will never urge the Public Ttilities
Conmission or other publicﬁquy‘having juri°diction'tofinclude .
in 2 rate base, when called'uob*‘to fix rates, such amount of the
- wroceeds obtained from the  zle of uhe~dtock a | may be oypendﬂd

by the corporation to acduire non —Dubllﬁl.tilLtY proverty or

business.

The reéord'in this case werraats the Commission to

depart from its ueual prac e‘of rcl*ti. 4”gtock‘issﬁe~to5the

- original cost of prouerties less accerued dep ciafionL The
gel“e**s warehouse busineSS‘represents'only‘slightiy‘mdre'than
one pereent of his gross vevenue. Tt is incidentai‘to his mer-
chandising business, waich over the years hésgroﬁn‘tq a'groés 0: 
aboﬁt 33,000,000.’ Ee will retain 2 majority stockJinterest £n "
the-cofpoiation. Associa ted with‘uim in the bﬁsiﬁQSSawill Se
Geérge'Crbake, 2 man en g¢ged for na ny yegrs in the same kind of
business' as scller and fEmilia* with.scl’e*'e businefs ﬂctivitzc
‘The?order'he:cin will authorize West Los !/ gelcs Mil’i“g Co., a

corporation, to issue said 0250 000 of stock.

-

No onc'appeared at the hearing 1o protest the granting

of this application.
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The Commission nav;ng eons idered'the ~,:-:.“‘:.:'.v:z_e::qsr sub-
mitted at the hearing hed on this anplieation, and . 1t beiﬁg of
the Opinion tﬁat the = oncy, pro;erty or lahor to be procured or
pald for through the issue of $250, OOO par ve lue of stock_by
weet Los Angelea M;leing Co., a corporation, 1 reasonably re-
guired by it for the PUrposes herein stated which pur?dsec ar
not, Ln whole or in pars, sonubly cnurgeaale to operuting oxX-
penses or to income, and th_t tbi pl*catioﬁ,should be granted

subject to the provisions of tats order; 1t ercfore,‘
HEREZY OfoRaD as ’ellows:

1. . J. Evans may, on er‘befofe'Deeember 2L, 1948,
transfer,'conﬁey‘and ssign to West Los Angeles,éillmng‘Ce.,_d_
corporati on, . tbe asscts and business referred to infExhibifs *Af
ané "B" on file in this appllcation, ané. upoh’the termekang'

conditions set forth in said Exhidits "AM and "an.

2. WeSt,Los-Angeles ¥illing Co., a cerporation; nay,
on or before December 31, 1948,'issue,'sell’and deliver, in_conA'
sideration for said ass ets and bus i,ees, a2t par, 2,500 shares of

its capital stock of the par valuc of & OO per share.

3. E. J. Evans, doing dusiness as Vest Los Angeles

Milling Co., and West Los Angeles Milling Co., a cornoratio&,
shall on noi less than five (5) days' notice to the. Conmis

and to the pudlic, supplc nt or reissue the tariffs on‘file with
the Commission insofar as they name rates, rules and regulations
poverning warsaouse onerationé‘o; said E. J. Evans to how tha

he has withdrawn and canceled end West 'os Anaelcs M;lling Co., a
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corpo*et;on, nas coucurrnntly adopted or cutablished as itz own
sald retes, rules and regulationu; and thet the tariff filings
mede pursusnt to this order shall,lin_all'other.respécts, comply
with the reguiations governing the filing of wuréhou e tariffs

set forth in the Commission's Gemeral Order No. &l. -

4. The action taken nerein shall not be construed to
be 2 finding of the value of the properties7herein“aﬁthorized t0

be transferred.

5. Within thirty (30) days after thce t:éns:er, assign-
ment end convcyance of sgid hegcts and business tb*West'Lds
Angeles Milling Co., a co*norut or, qaid West L0° Anchea Milling
-Co., a corporation, shall file with the Cormmis s;on a tatement
showing the number'o’ shares of stock issued under thﬂ authoritj

herein granted. ana uo whom saic shares were issued.

6. The authority'hefein granﬁed is effectiée‘upon the
- date hereof..

Dated at San Francisco, Californiaz, this 42&7** day
of -November, 1948. L

l,."

"J-.w

CommissionerS{y




