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Decision No. 42234 " | : EI@/M@[

EFORE THE 7~UB LIC UTILITIZS COMI{IBSION OF THE STATE ~OF C“LIFOR\;

In 'the matter of the application of.
PACIFIC CAS “ND BLECTRIC “CMI:hY, 2
corporation, for an order of th
Railroad Commission of the otate of
California granting and conzerrlﬁg upon .
applicant ‘all necessary: permission and
authorlty To consummate, in-accorcance:

ith its terms, a written agrepmﬁnt with
¢EA”H R RIVER PINE MILLS, INC., dated
Yarch 26, 1946, (Sxhibit "i" hereof).

' (Llecurlc servmce ‘2greement )

Applmcat;on No. 27L59
(First Supplemental
Application)

el el e M P e e el e P L S

OPINION'CN FIRST SUPPLEHENTLL APPLICATION

Pacific Gaa and Electric Comvany asks pern n to amend une
porﬁion of z contra;t, dated march 26, 19&6 gove 'g“ ates fo* ale
of elnct“ic'energy to'?edthér szer Pine Mills, Iaec. ”he Larch 26th
agreeﬂent contains a fuel clause which orov1dea for an increase in the
energy rates of 0.1 mill for each five cenzs (or magor fracczon vhereof)
increase in the marké*'vrice of-ftel oil above ol pe* bar*el _»creases
in price of oil have raised the ratc to the vo ﬁm where powe* osts‘to
the Feataer River Pzne %1115 Inc., are now avvroxlma ely‘l? greaier
“than if billing were mdde under the regularly f;led tar;f& Schedule c-6.
Thxs scqe&;le ls avai lable,to Pacific Gas and dlectrmc Company s o*her
customers whoSe business operations are szmllur to those ofvthequuther-
River Pine Mills; Inc. | R

| The 6;iginal agreement was aut horlzed on uuly 9, ¢9L6 by
Decision. No. 39178, of the Railroad Commission of the State of California
(now the rubllc bz;lxtmeo Commz ssion of the State Calzfor“*a). This
'apollcat*on, eﬁtltled First Supplemental “bpllcat~on contazns ,xnzbz*‘
‘B whzcn is an agrecwent under date of Aucu,t 18, 19h8 ﬂodlfying Sec ion

6 of the March 26 l9u6 agree“enu and cha“gxng uhe rates.
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The present rate is of a demaﬁd znd energy type at é level
of ‘and similar to filed Schedule~?~30 excent that it contal S only
clause, rega*dlng (a) demaﬁd (b) off-peak demdﬁd ‘(¢) power faczor,-'
and (d) fuel clause. The nroposed schedule is of a blocked energy
and load factor tYpe at 2 level of and similar to filed Scheaale 0-6;
excent that it contains onlyvdemand aﬁd power factor clauées; 'Nb other
nroviﬂioﬁs‘bf the comzract of!Ma"ch 26, 1945 are being chaaged, and iﬁ
u;l other respeets sa*d contracz would re.aln zn full force and ef*cct.:
The utility now finds that effectlvc October l 19L6 the °1led

schedule‘becameymbre *avorable, and is now aski ing to.make the ates

retroactively cffective to such date. In the 2 ﬁlxcaulon for approval

of this condition it is stated:

"In the ncgoulatzons betwern Pacific and Lumbe* Company
which culm;natcd with execution of said existing agrecoment,
and whereunder Pacific, among other things, acquired-certain
electric qutributzon,proocrcle from uumber Compuny,-vhe
latter was advised by rcvreocntat*ves of  Pacific that in
event, during the term of sa Ld agrecment, apnlxcatxon,o*
rates and conditions of n applicable filed electric tariff
of Pacific to the account of Lumber Comnaﬂ/*would result in
lowcr cost for-clectric service . than the rates 'set out in

said agreement, Lumbcr Company wrould bo accordcd the b»ne—
flt thereof."

The utility °tatc, that an CXCGQS amount of ¢9 015. 08 was
collected between October 1, *9h6 and Julf 1, l9u8. The actub$ pill
ing during this berzod was 459, 031 AO for L ,232, 762 Pwhr xh:le under
the C-6 rate it would have been w50 016. 32

This is npt a case lnvolvzng a complaint oy the customer and
requesting reparations frém a utility, but is in effc;t a requcSt‘by
the utility %o make'a refung becéusc of delayfin,analyzing‘thé relative
level of ratés under ,“c effect of rapid changes in the i cétof.fuel
0il. If thc utlllty hud becn more prom pt‘znumgﬁmng,the,analyéiﬁ‘and
requesting 3 change in the contract, no sizeable :efun&”woﬁl&fnow be

necessary.
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chhnically this is not'a new contract and what the utility
in effeet is c¢eking is au thorzty t¢ amend the cx;st:ng contract rate
to accord with.thefc-é rate and make it effective as of t&c duy it be- -
came lower 50 2s to give the customer full advan;age'of gny savings.

The Commission is of the 6piﬁion that.the_agreement should
be approved and the usility permitted to amend aad modify'the original

contract and make the refund.

The Commission having conSidereé the request‘of-thc appli-
cant; and being of the opinion that it should be granted and that 2
public.hearing.in the matter is not necessary, *Herefore,

| T IS HERZZY OQDERLD that Pacific Gas anc Elcctric Comoény is

authorlzgd 0 carry out the te*ms and co1d1ulons of the agrcemeﬁt dated
kuguut 18, 19u8‘w1th the Feather River “lﬁe,“~¢lu, Inc., as set’ forth in
Exhibit B of the :1rst Vuﬁplemcnual Analzcatlon under Appllqutlon No.
‘27L59, .ané acply the new rates retroactive to October 1, 1946..

T fectzve date of this order shall be twenty (20) days
from and afcer thc date qcreof. ’ |

Dated at San Fra clscc CullfO“ﬁlu, this /o/ - - day of

Wﬂx{mﬂ/ / , 19L8.
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