Decision Nc._gnon4

.

ZEF ORZ THE ?UBLIC UTILITIES CCIZUISSION

In uhe Matter of the Application of

ZLI H. WIEL operating "nde*“the ) ‘

;’1ctmu;ouo firm name of 3an Marzin Application No. 29450
Water Works, for authority to : — § :
eotablmsh.raueq fo* waver service.

.

i E. lel -for himself; |
M. C. ZBarrow, for the water users.

I

In this application El‘-H. 1el doint business under

the fictitious firm name of Sam Martin Water WQ ks and render-

ing water service -for domeszic and other purnos cs in‘the portion
the uninco“poravcd ,own of Sanrw'r*;t, Santa Clgra Courty,

‘*,_ng_eaov,of the Souuhern Pacific Railroaé right of wavv-asks~
vne Coumission fér autiority to increase bl he rates to oe ch erced
for water service éenderéd io-his ¥ 5 Appl;éant alleges
22 fs order in Décisibnij
’¢9L7 1n Ca se,ﬁo. hBSé; the utiiity

& well an ,*ngta*_cd a. numozﬁg plant
and-éppurzenant acil ’thcreo“,,uo Provi vice an adccuate water

ané furnish proper. water service to

penditure of much'addx 10““1 can -ual. 5 further”
'to reader a revurn on the pres sent total copizal -
¢ to provice for creoater amnucl costs due to the

rumaine ecuipment, an incresse in the present
schedule oI ratesz is required. .nerefdrc, aprlicent recuests the
establishment Of'a ronthly mizimus cha rEC off;ii3.50-for_‘oh'e=

Sirst 600 cubzc fee* o--.ater‘used and an dditio al charpe o,




-

25‘cenz~ ver 100 cubic feet for n’l water 1 sed in erce 5 of:6067

cubic feet per month. The presently effectmve&rate’ms-ql;so per

4

month for 5,000 gallons (668 "cubic fcet) ahdfzﬁ cents per 1,000
gallons (134 cubic feet) for all usage 'n‘ex¢ess of 5,000 gallons

per month.

A public nearing in this matter wasfheld_ip SanuMértin

bYefore Zxaminer Fowter. '
. “he water ,ygtem.wau acquzred oy applzcant ?ii &. Wiel,

a5 a2uthorized in DeClulcn Vo. L1632, ca ved Kay 25, 1940; in.

hpplication ilo. 28,16 from Elsa R. 'del, his wi*e, who had pre-

n

vious ly secured tit lp'to the _water'sy:zem from tho Ramdlii Ranch
Cownaﬁf by aut“o*lty of t“e COﬁmLSS¢Oﬁ’S Deciéidnimo, 388#95 dacéd
Aprdil 9, 1946, in A“Dllca ion Wo. 27390. f;he water ’or th °yétem '
originally was supplled ent;rely ’rom a spriag located on the
Ramelli : anch the. flow of which was d*ver*ed -nto a 19 OOO-
gallon~conc*e,e reservo;r located on tie ranch oroperty ac an
elevation royxn@uely 212 feet above the town of San r”r*~n.-
" From té reservoir the wat er was uraﬁf*ltted unrough aoo*oxmm tely
12,000 feet of two-lncn pipe to the west ooundary ne oﬁ t“e,rénch
and thence westerly'alon San La. in Avenue 0 vhe town wacre ‘f"
connects with‘the'di rzb- vion. syszoA consmstlny of apo*oxmnctely
16,600 feet of mains varying in diameter from & two to l-l/L lncncg,
most of which ipihgﬁfés ihszallcd‘somé 54 years uEO.\ Tbe.;\are-'
pfesently-7l consumer s Wﬂo urc sceivin \F service on. a'metefedvbas‘s.h‘
On Yovember 13, l9b6 somc 25 consumers o "ﬁ“ ‘ llty
filed a ’orﬂa* com*lamnu with the Commission_(CGHe Yo. L859)
alleglng pooY servzce,‘low ﬂ“efsures; ané laék‘o; water durzﬁg
The warn summer weather, whlch conditlons were dezcrﬂlnec o be
larrelj due to the lo 1z old two-lnch °“*mi°¢lon nxpel-ue.‘ To
provzdg adecuate wazer aervice{ the deve*opﬂnnt of well-sﬁﬁply‘

vas decided upon as more advantapeous an 4 less ervenozvc tnan o
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replace the 12,000 feet of main between the reservoir and the town.

After some delay waS'eXpefienced in acquiring-a'suitable'we’l site,
ap?licant drilledla’well on a parcel of land loca ed near t“e centcr
of the vown, installed an automatically-cont rolled electrice lly-
‘driven‘pumping unit, and the new well supply‘was‘pux into operétio.
early in the summer of l9h8- Consumers present at the‘hCarinr in
this proceeding‘te 1f¢cd that since the new well aﬁd yeieierss have
been in operation, water service has been considerably improved
and generallyJSatisfactory. | _

the present time.thera are five consumers whosc hozes
are located alo 7 the old two-inch mazn_oa San hurtinwAvehue who
might not *ecemve Suf*lCle t water Srom the'weii sﬁﬁvly during
veak demand nour,,‘ghould the spring supply de discontinu ed. In
order o -mbrove the supplv to these five con.,un*erc and alqo <0
provzdc stan dby service to the envl*c service area, hr; uielvex-'
pressed his willmngnesc to maintain service ¢rom the snr;ng uuuply
and reservoir located on nis ranch.

;esuzmo“y pcrtd_nzﬁg to the capital 1ﬂvcstncn* and to the
cost of operacxng{tge‘syszem was presenteé by app}icant,'Elx Ha ﬂ:el;,
and by D. L. Duncan, one of the Comzission's enginecrs. The |
figures as dcvclopcd in the record for the 12 zonths ending My 31,

1948 ‘are .set forth in . the following tabulation:

: Do L. Junean .
tht Present:iAt Xroposced
H. “Tiel: 'Rates. ' : . Rates

Rcveﬁucs , o $ 1,698 £ 2,599

gxbenvcs - . '
water purchascd for resale $ o 300 R
Maintenance. and operation , . 1 036J‘ 1,418
Taxes ; o TL63
Depreciation - . 128 - - +128
‘Total Zxpenses R T l,5L5 - ‘2,009

Net Operating Revenues . '153  1;590
Total Fixed Capital C14,3046 0 12,8570 0 12 857‘
Rate of Return . R 1 A 12,37%
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A?plicant preseqted_no figures for revenues o be-derived
from the p*opoa@d re ues, bu* he stated that ke h«d cstlﬂazed ch¢t they
would render a return on his capival 1nvescm¢nt of about 6% ‘after ce-
-gucting a11 expenses of operation as shown above. At therhearipg‘ap-
plicant protested tae amount for fixed capital,as éhown in the report
submisted oy thevcémmission's enginéer ané he also asked thai the es-
timave of e pensvs be revised to include an annual amount of & to
cover the cost of wat er o be pu*ckaaed from the snrzﬁg supp‘ on the
ranch.. The lgtter request agppears proper in the hi t of the anvici-
patéd m thod of'operatin' the systen o provlde satisfa ctory'service

UZers served by‘the cwo-;nc. nzpe line on San ha tin Averue.

aslx neluded by Mr., Du. an at the propos sed’ .ateu are v382jmqre

than at presenﬁ_rates, which differcnce is attr;b tablc o vaxes in-
posed on the greater inconme. The cnu¢nee*'s estimat dnp eciazién

was computed oy the sinking fund n thod at 5%, and‘therefore is con-

siderably less than the amount estimated vy gpolicant on a straight

- line basis. _
A careful review of the detailed appraisal included in the
report prepared and submitcéd by‘the Commi:sion's'staff i icates that
t“evestihated cost of the older porticns of the sySﬁem is somewhat too
low. Thereforé, for the ﬁurpose of estaplisy &ug rates in this pro-
ceecing, a rate;basé of 13,500 azpears reasonable and will be used.
Tron ﬁh adbove it may be concluded tr t the present‘rates
are lnoufflCICﬂt o yisld a reasonable re:urn'onSzhé.incréésédiinvcst
nent under vhe new operat 1ng conditions. On the other hand, the rates
proposed by applicant would in ,ease_the revehuéé more‘than,ﬁecessary,
Accordingly,. the order herein will au*horize a schpdule of rates de-
signed .to increase he rosa revenue by about l 052 per year;*w ch
total reveaue of zround 42 ,750° has been cowbuted o yleld a rate of

resurn of 4pproximately 6ﬂ afver ceduc -ﬂ? all mgznten ce ané operch
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exoénse3"including applicable vaxes amd an allowance for depreciation.
| Also, in accordance with applicanc*s rcquest becausé b*érmeterF re-
oré 1uaqt1v1es of water in cubzc cet,‘vne rave ucnedu 3 which will

be estadiished zn The followznb ordc* w11 ve in lOO cubic-foot un:.te

instead of 1,000-gallon units used in former rate schedules.
QRDER

App¢1c°tzon as entztled above haviﬁg been filed with the
Puplic Utilit ice Commmssxon of the State of Calzforn_a, a public hcur-
ing having bedn hcla thereon, the o TATTEr having beon du_; subm;tted
and the Commission now be-ng fully advised in thg premisuu,

IT IS HEREBY FOUND AS A FACT that the increased rates es-
tablished he;eiﬁlﬁo be chdrged by Eli E. Wi l jdbidg deinéSs'under'
the'fictit‘ous firm‘name of‘o an MArtzd water‘wcvks for water cekwered
%o his customers in the unincorporated town of Szn Lartln, Santa Cldra‘
uounty, are Justzfzed °1d ohould be autnorzzcd therefore

IT I5 HERERY ORD RHD as 1lows-

1. That Eli H: w;e;, do*ng business inder the fictitious flrm
name of San Martin Water “works, b@<and he is hereby author=-
ized o fz;e in quadruplicate With this Commission, in
coaformity with ‘the Comm; sion's General Order No. 96
within twenty (20) days from the effective date of ‘this
order, the wchedu*e of rates. shown in Exhibit A appended

hcrgto, such rates vo be charged. for all water ervmce cur-
rently billed on and after Januarv-l l9h9.

That Eli H. Wiel, domng bus*ﬁess under the fictitious firm
name of San Martin Water ¥ orku, within thirty (30) days
from the effective date of this order, shall file with this
Commission for its approval four sets of rules and regula~-
tions governing relatvions with his consumers; each set of.
-which shall contain a suitable map or oketch &% x 1ll-inches
in size, drawn to an indicated scale; delineas ing thereupen
in distinctive markings the boundaries of his. present’ serv-
ice area and the location thereof with reference to the .
immediate surrounding territory; provided, however, that such
filing shall not be construed as a final or concluulve Ce-
termination or establishment of the dedlcated area of serv-~
ice or any ﬂo"tzon - ereof g :

That E1i E. Wiel, doing business wnder the fictiiious firm
name of San ] Martin Water uorks within sixty (60) days from

a5




Nm ”Co£f? 1'.

the effective date o; Lhis orde., uhd+l file Wlth th:s
Commission four copzcs of” 4 comprcnens*ve oap, dravm to
an indieated seale of not lass than 600 feex ‘tﬁ the
inch, upon which shall be de114e¢tcd-Qy appropriave .
-mﬂrazﬂgo the territory presintly to o served. This
map Should D¢ reuson abi" accurate, show the source znd
date taareof, and incl de sufficient data to determine
clearly and dc’inltely the locotion of tae Propexrty com-
,rzszng the. enatire utility arca of service; provided,.
hoxcvcr that such filing shall not e construcd- as &
finzl oF conclusive detcrminaticn or establishment of
the QCdlCotLd\arc« o. servzce or any oortmon th»ruof,

The effective date of this order shall be twenzyjizo) days

. from and after the-date hereof.

. »

Dated at San Franclsco Californxa tnis 3/}4.‘:"
of_ Wﬁw&,pﬁ/ 1948, T
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BXHIZIT A
Schedule No. L
VETER RATES
- APPLICABILITY o )

Apolzc;ble to all dO.ﬁSviC and commercial use of water.

TERRITORY

In and adjacent %o that portion of the unincorporated town of San

Martin, Saats Clara Cou“ty, lying east of the Socthern Pacific Railread
right of Wwaye y , . '

RATES -

. Per leter:
Vindmum Charges: E Per Month.

FOr 5/8 % 3/4m3inch Meter covrrrrerrerieencesoeemane 52.25

For 3/lminchi neter. ....... veversienensmmensmes 3400

For 1-inchimeter ceneeiiiriiviiiiiiirieieen 400

For Lh~inch meter ceceseccseiriiirececrenere 5,007

Tor 2-£nch.m-ter Y - X o
The Ain¢mun Chnrg» vill mntitle ghe consuzer %o the o,
quantity of water that the monthly minimum charge: ‘
will purchasc 2% the Quantity Rates.

S
-

uantity Rate

First | 600 cu ft. Or 1eSS wevrrvnenrenernoreannnn.
Neﬂt l LOOH ca-lﬁtv’ Der lw Cu--v---...------....---
OVP"' 2000 Cu.w.t-, pCZ" loo CRe . *v--...-..--ooooo--.




