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Decision ~;c. a'>?" -i . . 
3EFORZ Tr~s :?U3tIC UT!LIT!ES 

. In the Hatt'er of the' Application of 
l.~T'" T.r ·',T'T'''';'T· O'OA, .... ~ ... ';'n·,. "n~e"" .... ,.,~ 

) 
) 

~_J. .... ,tJ.,.LJ..... • ...... ~t", .... e .. ~ ~ _ v .... .., 

fictitious firm name of San !I':.?rtin 
:'Jater'1,'!o:-ks, for authority.to. 
establish. rates for water service., 

.~ 
) 
) 

-------------------------------) 

Application No. 29450 

Mr. E.li F.~~:iel,· for himself; 
Ya- .. 1<:. C.. Bar:-o~:;o for t::'e wate:- users .. 

o· ? I ~! ION 
~ - ... - --" 

In t:'is application :li· H. i':iel, coi:l[ busin~ss u..."'lCe:-
. . 

the fictitious fir: na;lle of Sa'!'l !w.:-tin ;'Jater :~orks' o.ne :--enc.er-

ir16 'Irater service ·for cO!':lestic a!'lc Ot:10:' pur,oscs in :the portion 

of the ~"'linco::-poro.tcc! to ... m of San r-:artin, Sa:tt.a Cl~r~ . County , 

"lying cost. of the Southern :'~cific ?.ail:oac. riGht of · ... 'a:t,·askz· 

the Co~~ission for'aut~orit1 to increase th~ :-atesto be ch~rced 

for ... mter $crvico :-cnde:-ec.. to, his Cl,;,stomers • 

....... ~t ';"1 cO"""p''; ~""cr.· .,.; ............ ~ Co ......... .: cs~ 0'" f -=- o""d."'r <.., D ..... c.; ,..:0 .... ...... t;.,.... ... _ ... ~... .;. 'I ... ..... ~ ......... , ...... ~"';r. •• oJ ... w ...... .... _.;..~ •• . . 
~,70. 40177, c!..:?tec. t".pril 15, 1947, i:1 Caso:·!o .. 4$59, 'thc utility 

has acquirec lane., ~rillae a -"Tell, a~d "instc?llcd. a p~pi:lg plant 

cne .. appurten~:-~t f:.1cilities thereon, ,to provic!e an acec:uate ... :ater 

3'..!p,ly and. furnis!'l' propcI:' i<ft..ter service to its cons'..;l.:':~rs" rOC:".lir-
\ 

. , 

. al1e~cc!. ~ha't t,o re~cie.r ~. return o:-~ ti'lc 'Cr€zen'ttot~l ccl'Oit.al ' . , .. 
.;nvc ........ ~ ...... ~, ... ~ "'0 "'ro"::':c;.''''' "0'" "..,..-:. ..... ,., .............. u .. l cos"'''' ,:,.,0 ... to "'he .... . ..;J"" .. , ......... w "-4_ .... ~ w ~.I .. '-P _ ;. 4,...._ ' .... ~\011."'". (..t,......... .... ",t:,,) 1.'... . v. 

O""er· ...... .; 0'" 0'" "'}-r> \" ... .,., ... .;"'~ "'''u''-''''cT'I+ a'"' oi ... ·,.. .... c"'''"e l'''' 't,'."'c· p!"c-::""n~ ~'" t;...,.,.. •• • \.f •• "" .... ~u.,..J ...... ,. It;\... --J.tt!A.A"'"",,,,, ..: ... _ ..... '.,;).:J ..... _ .... _..,..,;;_ 

schedu!e of raJ~es is requiree. There:Core, r·.P7'lic<?nt. rcq,uezts the 
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25 cents per 100 cubic feet for all "tater usee.. in excess of 600 
- ." 

cubic feet ?c!" ~ont.h. The preser.t.ly ef!ec'C"ive,:rD.te- is .;)1.50 per 
.' , 

rnontr. for 5,000 gallons (66S'cubic feet) and 25 cents ?~r 1,000 

gallons (13l,. c.uoic feet) forall'usa~~ in 'excess 0'£ 5,000 gallons 

per montb.. 

A public hearing in this ~atter was held in San Martin 

before Examiner Foster. 

The ."tater system was acquired by a?plicant, Eli R. ~Jie1, 

as authorized in Decision NO., 416,2, dated r-!ay 25, 1945, in 

r 1" " ~T ~o-')'16 £ -, ... , •. 1 hi i-+" • '1 .' ... p, lcatlon 1.0 .. r..Q,.I , ro:n .:. ... sa ~. ,;le , • S w ... e, W,::lO .'lac. pre-

vious1y securecl title to the, w~:cer sy:;-:.em !romt.hc ~clliRanch 

C~r!1pany by ~uthority of the Co~ission f s Decision, No •. 3$$49, d.:lted 
, 

, '1 9 19',6 " " l' .. ' ,. ")7')90""'" .(",., .. f.prl. , .... , lr. h?P lca ... lon ~\~o. ~;;. .' .l .... e \'l.:lt.er ..:.or t .... e Sjs..,em 

,originally was supplied ent.irely.fro::l .. a spring locD.ted on th~ 
, " 

?..a!'!lelli Ranch, the f10"1'1 of which ~·:az. diverted into' a 19~OOO-

gallon cO!'l.c!"e~e reservoir loc;'l'cec! on ti"le re.nchproperty at.. an 
, , 

elevation ~appro,xi~ately' 212 .teet. above the to-..r.l of' SD.n =·lartip.. 

Froe the rezorvoirthe w~t0r w~s trans~ittedthrough appro~ately 

12, 000 foet o~ tv:o-inch' pipe to the west boundary line of. the· ra.."lch 
I • • • 

and t!lC:lC~ vlcsterly -along Sa!'!. !·~rtin Avenue to the. tOw:l Where it 

connects "I:i.th the distribution system consistin[. of approXimately . . 
16,600' feet of mains varying in diameter from t~10 to l-lj4:inches, 

most or v/hien ?iping'~';as installed ,SO::lC 54 y~ars ~f.o.' Ther~ are 

pre'sent1y 71 consu..'Uers who are recei vine scrvic'e on a metered basis ." 

On !;ove:nber 13, 19l,.6, so~c 25 consumers 0:' the utility 
, . 

filed a i'or:!lCtl complaint with the Co:n:ni.ssion (CaseNo.'4.S59}, 

allc~ng p09r ser'rlice,' low ;?recsurcs', and l~cko£ .. ,ater during 

the warn S\l:':.':lcr '!leather, ''''hicn conditions 'w'~re deter.ni:tee. to. be 

largely due to tile lone: old two-inch transmizsion ,iFe-l~ne ~ To 

provid~ ad.equat.e ';\'"8,t.er service, t.h~ c.~velo?tlent 'of 6. wail: su?ply' 

... ,as decided ..lpon as rr.orc aevantapeous and less, ex,ensiv€ tr..an to' , 

" 
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replace the 12,.000 feet of :l~in between the rese;::-:voir a:'l.c the to~. 
, , 

After some delay was experienced in acquiring a suitable well sitc, . 
applicant drilled a 'well on a parcel of land located, nO.;l,r thc ee:ltcr 

" 

of' the town, installed an auto~tically-controlled, clec-tr,ically-

, dri ven purr.,inr.; uni't, and the new well supply \lIas· put into o,oro9.-:.io::. 

early in the sum."Jler of 1945. Consumers -orcscnt at the hcarinr- in · , -
this proceeding testified that zince t:;,<,: ne"tr "troll and pu:4? have 

been in 'operation, water' service has beer.. considerably i:r.proved 

and gencrallysatisfactorj. 

At the present time there arc five cons~~crs whose ho~es 

are located along the old two-inch roai'n on San l-'r.:lrt.inA":cnue ",.,ho 

might.. not receive sufficient, ""'at~r i"rotl the "rell supply durin& 

peak de::w.nd hours, shoulcf the spring supply be discontinued .. ' In 

order to i~provc the supply to these !iv~ consumers and also to 

provide standby serVice ~o the entire service area,. ~~. ',liel, ex

pressed his willingncs::: to ~aintain service !ror:1 the spring supply 

~~d reservoir located on his r~~ch. 
" 

Testi~ony pertaining to the capit~l invcst~ent and to the 

cost of operating the systct:". ~~$ presentee. by app~ic~n:t,. Eli' rl. ~1iel1: 

and by D. L .. Duncan, one of the Com:n.ission's, engineers. 'The 

figures as developed in the rocord for the 12 ::ont.hs 'ending ~:ay 31, 

,194$ arf; _set fo~h in the follow-lne: tabulation: 
'.' "- ..... . . --------------------------------------------------~~--~--------. Il.. !. uuncan, . " . . :J;.t Present:At Proposed . .... '.r :Eli H • :'1io1 : 'Rates- ' Rat~s .--------------' .. -'~'~'.~"'----~--------~~~~~~~~~~--~--~~~----

Revenues 

Fxoenscs . 
',]at.er purchased' for resale 
Y~intenance,and operation 
Taxes 
Depreciation 

'Total Expenses 

Net Operat.ing Revenues 
Total Fixed. Capital 
Rate of Return 

~, 
oj,'I 

-3-

· 60 
1,920 

5'0 
· 500 

2,530' 

,14,'344 

$ 1" 69S, $. -:~ ,599 

-300 . -
1,03.6, 

81 
l,418 

463 
"'128 '128 
l,$~; 2,009 

-153 1;590 
12i$57: ' 12,S57 ' 

" 19%' 12~37% , ,. , 

'. 

.. · · · 
" · 
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App1iC.:lo."lt pre.$ented~o figures for revenues to be derived 

froT:'. the p:-opcs.ed rates, b ..... t· he stat~d ~hc.t ~e had ~sti:natedthat they 

... ,culd rencer a :"cturn on his cc'!pita:!. invest::tent of about 6%, aft~:" ce-
-ducting all expenses of opera:eior.. as shown a:>oV'c. At the hearing. ap

!'licant protested the amount for fixeci capital. as shown in the report 

cuot'li ';tbd oy the COQmission' c en6irLe~r .::.:,,;.c. he also ,asked that the es

t.inLat.e of expe!'lS(!S be re .... 'ised to j:.cluee .a.,"l. ~ ... r.ual amount of ~60 to 

cover the cost of water tob~ purchased fro~ the spri~g supply on the 

r.:::r.ch. The latter:::-cquezt appears proper in the light of' the' a.''l'';ic~~ 

p~tcd method of operatin~ the sys~~~ to providc.satisf~ctory; service 

:;0 the consu:::er~ ,~crved. by' the two-i."lC~ pipe line on Sa."l r~rtin Avecue. 

as incluc.cd by r ... Ir. Dur~ca."'l :ltth~ proposed' rates, are ~3$2 ::lore 

than at present rates, · .. :hich c!.ifi"eronce is at'trio1.;.tablc ,:ot.axes i:n-

posed on the greater inco::le. The engineer's.estilnate of depreciation 

, ... .:1S comp1.l.tec. oy the Sinking f'u."'lC r.:;ethoc at 5'%, ano therefore is co~

sidcrably less t..han the a'1lOU:lt esti::Jateci by applicant ,on a strai6-'lt . 

linf: baSis. 

A c.:1r~ful revi~w of the detailed a~~rai$al included in the ... 
report prcpa:"ed cne sub:'litteo. by the Co:n:ni~sion 's staff "indicates that 

the estil:latec. cost of the olde:' portic:1s oftne system is sot'!(;:what too 
, , . 

low. Therefore', for the purpose of establishing rates in this pro~ 

ceeciin'g, a rate base of $13, ,00 ap?oars :"t:asona'ble and will be usee!.. 

From th,e c.bove it I:".ay be concluded that.'the present r::rt.es 
.' 

are in.zui'i'icicnt tv yi~ld a reasonable ret~rn on the. increased in"lcst-

:nen't under the ne· ..... operating conciitions. On 'the other ha.."ld, the· rates 

proposed by applic~nt \t,ould increase t!1C revenues more' t:-..o.n necess3r"/. 

Accordingly, t:1 corder !'lerein vrill authorize a schedule or, rat.~s cle-
, , 

signed ,to incre.":5~ the gross revenue 0)" about $1,052 per year,,' -w:.ich 

to,tal r~ve!'lue of ~round ~2, 750 has, be,en computed .to yield a r.ate of 
. " 

r(~~urn of ap;>roXimately 6% ai't·er deducting all r.laintena."lce anc oper.s:tir.& 
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expenses'including applicable 'taxes an,: an allowance ~or depr'(:cia'tion. 

Also, i!"~ .lccord.~ce' wit~ applicant T S re<luf;5C ,beca,uSe his' meter:-. re

co~d ~uantitil?s of water in cubic i'ee't., the rate sch~'Ule. which "1.1.11 

be cz,tabiishcein t.h~ .following ,order' will"e in 100 cubic-foot uni'ts 

i:1st~ad of 1,OOO-gallon v.nits. used in former rate' schedules.' 

Application as enti'tled, above having been filed with the 

Public Utilities C01':.1j':ission of the Sta'tl;: of California" a public he.:.r

ing ha vi::g be~n hclc:. thereon, the matter h3.vingbe~"1 dUly' s~bmi tted, 

and the Commission now being fully advis.::d inth,e pretnis~s, 

IT IS HEREBY }"'QUND AS A FACT that ,the increased: rat4C!s ~s- ' 

taolishcd h<:~cin to be charged by Eli H~ 1liel, :doirig bus,iness u."'1der 

t.he fictitious fir~nal'!le of Sa.'I"J. Y~rti:l~a'ter 'Jorks., forwa't(!r delivered 

to his customers in the unincorporated town of Sa.n ~:arti~ ,S'D.nta Clara, 

County, are justified a.."'l.d should be authorized; therefore',' 
, . . ' 

1. 

2. 

3. 

IT IS' HEREBY ORDERED as folrows': 

Thc.:t ,Eli H~tri~ll doing business "\mc.er 'thefictiti'ous fim. 
name of San. !'~r:e~n '.-later ~·orks, 'be ,and he is her'eby author
iz<:d to file. in q,uadruplicate with this Com::iission,.in 
co!l.form ity with'theCo::l..""Lission' $ General Orcicr .No.96:, ' 
with~"'l. t",cnty (20) day-siro:: the eff~c'tive' dat~ of 'this 
order, th~ schc~ule of r~tes. sho\m: iriExhibit A appended, 
hert!to 7 such rD.t~s 'to be c ha~ged. for a 11 water serlic'e cur
rent ly bi ll.::d on ,:m,d tiftor JaI'7uary 1;, 194.9'. 

':'.<' .','. .' 

That Eli H. Vl:tel'i do:inebus,ine~,s, under the i'ictitiotLsfinn. 
name of San, Y1artin ~"ater ~':orks, within thirty (30J days , 
from the e!"fective date of: this order, sh.a'll file with this 
Coo.-nssion for its approval four sets of rules and regula
tions g,overning relations "lith' his co-nsumers;, each set of 

- which shall contai!'l a suitable m::!? or sketch, e~ x ll· inches 
in sizer drawn ~o an indica~ed.sea.le~ delineating 'ehereupo~ 
in distinctive oarkinJ::s the boundaries of his'present'serv
ice area and the, locatiol'l thereof with rei'erenc'e' to"t.h~. 
immediate surround.ing territory; provided, however,; that such 
filing shal,l not b'e construed aa a firl~l or conclusive c.e
tC!r:linatiotl or establish."r.ent of th-e dedicated area' of ser.:v-
ice or any ,o:-tion thereof..' " 

That Eli H. ~"iel; doing business u.."'lc.er 'the .ficti'tious firm 
nCl..~e of Sa.n i~rt.in 1,'Jater ~;orks, Within, sixty (60) days from' 
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,'the e££ ecti '/~ d&te ,ot: :t.b.isorcc:r), .shall£i1e with thi!\, 
,Commission four co?i<:s of' a ct;lmprehEtn$ivc,~P., ,drm-:n ,t.o, 
an indie~tcd '::>c~l€: of not. les.s,t'...h:ln6Q,Q f'ee:t-. tet.he· ' 
inC;h., upon ,which ,sh,cll be' dd.i:'J.c<:I.ted):;'y ap?ropr1at~. 
;ma:r.icir,zs the' tc~ t.ory pr.'?s~,n'tly to 'cc-, s~rvcd. 'bis 
:I':l~p ,should 0 (; re:isoroablj" aecur.itc', -sh~ the sour,ee-' znc! 
cOote ,t-l'l~reof" and,' irJ.clt:de sul'!icit::nt. Qata .to.,d~~~ 
cl~(;:.rly c..,."c. dc.:fini~ly t.hr; loection o~ .'th~prop¢r,t.y'Com~ . 
~ri ~ng t,he -oi;!:"lti re utili ty o.rc.l of s~r:vieE:.; prov;i.~~" ' 
'h¢.·llever ,: 'Coat such filir..g ,sh.n11 n,ot'"!:Ie eonstruoo: as '8. . 
:'i;:)..;::.l or ,concl usi Vii;' dct\.:rcir.ation or establishr:.cnt' of 
the dedi~ated c..rt::a o~servi.ce or ar.y ?o~rtion:,,:t.h~r~or .. , . . . ' . . .. 

T.he effective da.te o£ t.his order shall be twenty' {20} days 
" 

':rom o.nd' after 'the- date, he reo,! • 

Dated -at San Francisco, California, thiS.' ___ /,-' ' ... h.,;,..._, A._-_-day 

of YlA~/&~d ~. 1948. . .. 

. Commissioner~ . 
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A~?LICASIL!TY 

Schedule :;0.. 1 

Applic:lble to 'all do~e~tic :.ul': eorr.mercia.l use or' water .. 

TBREITORY 

In~nd adja.een~ to t~~t portion of the ur~neorpor~ted' town o! San 
1~rti."l"S:).nta. CL'l.ra County" lyi.."le· ~A!:t of the Sout.hern Pa.cific Railroad 
ri~ht or way .. 

RATES 

For 5/8 x 3/~ineh oeter • e' ................... ~ •••• ~.'.j.~ 
For 3/.4-ir.cn: m.,ter .• ' ........... ' ....... : e,' ......... ~ ......... ' •. 
For l-ineh:!.meter "'.~ ............ ~ .... ~ ..... ' •• ' .......... ' ••. , 
For l~i:'leh:!'me'ter ............ ' •• ! ••••••• _ ••••• '.' .... .. 

For 2 ... in.eh~ m'!t~r ..... ' ...... ' .......... e'" ~ ._ ... .- .... ' .. . 

. ,' 

Per Meter' 

?t'!r Month 

$2'.25.· 
3.00 
4. .. 00 
5.00:· 
6 .. 00 
'" The Y.inimUt:'t ChArge will ~ntitle the COMl.1t:ler to the 

quantity' or w~ter that the !':lonthly ::ti.ni.-nl.lrn. charge: ..:. 
will ~urcha:l¢·. ;a~ the ~u.lntity RT:t·t"s. 

~o.ar.tity Ra.te::: 

F1r~t ~ 600 Cl.!.'tt. or less. ........... a' ................... _ ....... .. 

Next·1.,400~eu •. rt .. ,. oer 100· cu.!'t.· ........ ' ................ . 
"*. 2 OOO·~ JOt • 100' , .. vv~r' , 'j efl~ .. 7 ~r' CQ. •. III .;.~ .... ' ............. a". 


