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:1IC UTILITIZS COMMISSION OF THE STATS OF CALIFORIIX

Decision No. 422243

-

the App;ic tion of

CSAN oud TATER WCRKS, o
2 corporation, Application
‘ _ No. 29732
ror an order authorizing ‘
aadit;o&al‘amount.of ita oonds znd an-
additional amount,of'itﬂjco mmon sto#k.
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San 3oscrwater Works Las applic vo':he'Publ‘c«Ut;lipies
Comeission for suthority to issue and sell 500, o0 o- iu, Tirst
Wortgage 3% Bonds, Séfies B, due Xovember 1, _975, and 15 913
shares of its cormon sTock of th c avgregcte par vaiuc of $397 825,
and to use the'proceeds to *c_dbu it s treaou:y, %0 ng eype“ues 
in connection with the proposea ifsacs and uo ”inuncn con,truct,on-'

erzpenditures.

The company is engaged in the bus*-eés of éﬁpplying'

- e

water 4o domestie, cormmercial and industrial.consumers f* and-

about San Jose, Los Gatoef'*d'Sa*atOQa._ ;ts reveraﬁs and expenses
for tae twelvc—mon*b pcrmods end_ng August °l in su“mhry 1orm,,

are enorved as .0¢.ovs.

| 1947 - 1948 .
Operating reverues . $3,342,124,.68 wl,404,992 20 .
Operating expenses | 903,720.78  _967,834.65.
Net operating revenues 4J8,403'90“'-4,7 L57.55"
Non-operating income 11,573.61 Ly 260.97%
Gross income.. 49,9775 441,418;48
Interest and ocncr deduetions . 10?,345 7L ‘10Qi1?2_94
Bzlance - ‘ 7 6’1-80,;* i W54
Dividends on. p*cfnr“cd stock ‘ 260.2Z
Diviacnds on common stock : 190;174_41;

'Bdlanc; to surplus | | §L;1241831,58,h
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The company's zssets and 1iabilitics as of Avgust 31,

: shown below:

Aésets"

Jixed capital
Sinking fund
Current assct, -
Casgh )
hecounts rﬂccivablh
Unbilled revenue L
Materials and suppliecs
Total - cur*ent assets-
Defcrred ucbits

M}l)?a 6

Total’aSSets.

Liabilities

Common stock

. Preferred stock

Tunded dedbt.

Curreat liabilities -
Accornts peyaolc
Interest and taxes pgyable
Dn"dhnac declared

iiscellancous "

Total curreat” Tiabilities
hotgr and extension deposits
Contrimations for extensions
Reoervc‘POr depreciation -
Unamortized bond p"emuxn
Surplus

229; OJ#- 85
18,822.09

Total liabilities

- The comﬁonlstock consists’of 110,087
velue of $25 cach, an ’thé preferred of‘5O“OOO
Cumnlative Preferred Stoclk o* the pn- val ue ox
outstending funded dedt consists of\93;426;000

2% ﬂOﬂdu, series B, duc November 1, 1975.

¢155,621 331'
122,625,060

180,686.31°

$188 271 94
5 5.'; OA-J 50 ‘

| wlo,mzo 485.95

120-80.

©503,092.60
_30 803 92

| 510,654,581.2 7

& 2,752,175.00
'750,000.00
3 426,000 oﬁg‘

491 194 29
453,760.63
u& 549.58
l,,OA 226.54
. 87, »135.93
1,320,441 40.

gloaégz,gsl 27

sh;ro of the pa*"
,h¢res of A-J/Aﬂ g
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| Exhiblt ey attached

o the app;mcat;on snow~ that du*in¢ *hc 125t fzve ycar, divi-
dends have been paid on the corzon °tOCf au the “dtC of 87 per
annﬁﬁ. wnce the date of t“e b lance sheet the company e
Zssued to'Crockef Fir st Nationzl Bank of Sq, ?r ﬂc’sco a short-

erm 2% no+e for $200,C00 to & Titin meeumng its construction




Progron.

The company now reports the‘n'ceséity;for the 1ssuc
additionsl bonds and stock. It hes made arrcuuoLdnug o sell
ck H&tu“l.Life‘Insuranée'Comp?ny'ﬁﬁoo,ooo of Secries

;lS%SOf thetr ’ace walue T : c*ucd ‘“torcuu, andé

-

0 2 group of underwriters Toprese an n_ttcr & vo.
- x’

15,913 shares of common ¢tOCA ut!$28, £ 2 share.‘ At thesc nriﬂeg

ission
0 usc'*850;000'of the orocccds
for uoncyg ‘expended p*;or uO Auwuut ,_,‘
con:t*uctiou, co: oaev_on, cxucnszon or improv»mc.
y &2 0 000 % p:y:cxpcnses
in eetl : ne icsue o sole of the bdnds and*étock, 2né
to use thq remain&er ol tue _ 3 to;pay for ddi *ons to ite

propertic a*te“ !Lg“st ,*,

Iﬁ Exnit ;t NAT the company *cpo.u- its ne -iﬁcre
fix¢d capital, alter dcprec;vv*on; betw cn vu*Y 3L, 2047,
fogest 21, 1948, 2t $997,545.83, of which £33, 112 lé'wes drovided
TOom common stocz solé” u‘de* an ear l >y o*de* of the Co ggion
or $103,973 =0 from linc extension depos .s, vcuv1ng an -
ced balance o,n Avgust 31, 1948, of 48 oO 8:0 L7 | ;..'urhibj.t
in some detall, ted net: cxrcxdi*ures |

ereto’o*e au*%o

A review of the company's {inancial statements indi-
cates tiat the reported 7“*1nanced cxpenci:urcs on’ “Qu sthl,

-

1948, were pald or mrovided unrouzﬂ tha use 0¢ffuncs‘in:1ts
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treasury not secured bj or obtuined f“OA uhc issue of bonds or
stock, and thet tae company is in need of addmtzonal funds to
'replenish its treasury, to meet construction *ecuircwent, and Ao
_mprove its, cae e txon. - The comoanj reno*t thav fte rein-
bersenent ox its trea*ury ‘t will usc a po*tion of suid %850, 000
to repay the 3400,000 short term ob igation in fﬁvor of‘Crocker
First Na v.onal Badk of San Franc sco and other amounts which majr
be dorrowed for construc ion nurposes, prior to the sale of the

bonds and stock‘cpvered by th*s,applic4tio“.

”ho ;,vue of such bonds and qtock ; varfanted and an

order author zing the seme will be entered.

9. : R

The Public Utilities Commission having considered this
application and being of the opinlon that 2 publiélhearing thereon
iz not necesszry, that thefapplicqtion should be granved, a?
herein p*ovmded, tha tvthe ﬁoﬁey,‘pronértv or 'ﬂbo*, %0 be”procuréd
or paid for throuza the issue of %500 OOO of bonds ard 15 913
shares ol commonr stock is reafongblv-*ec nired by San Joue Vater
Works for the purposes stuted he*c_n, und tna £, exccvt gs other-
wise permitted in the case of said bond,, such purposes are not,
in whole or in par t, rC4sonably cha*geuolc %0 ooerht;ng exnenﬂcs

or to income; *herefore,

.

I7 IS F=RZZY ORDERED as follows:.

1. San Jose Water Works, Tafter the‘cffective‘datc
nereof and on or before April 30, *949, may Lssuc znd sell

$500,000 of Tirst M ’o*tg¢ge 2% Bords, Series B, due Novemder 1,
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1975, 3% not less thon 98.18% of fﬂce value plus accrued inter-
est, and 15,913 shores of common stock at rot Less than $28-75

: 5
& sharxc.

Water Works shall use $350;000 of thel
l,.<:>c.':<:c«:1.. from the saie of said bonds and stock £o reimburse its.
**e°°4“y for monc?s ac*'ally,expcnded frdm‘incoﬁe,'or“from'oﬁher

oneys in its trcaeur" not ,ccu“cd by ox obtaincd from the issue
of bords or stocks, for the ﬂo“gt*uctiOﬁ, comp¢ctiou, cxtca ilon
or iﬁprovement of its facilifics; apvr ately VZO OOC of the
procceds *o pay exponsés i“currcd n corncct_on m:tL the issue
and scle of said bo*g, and steek; and the remeinder of said pro-
ceceds, oxclusive of acerucd interest, to pay a porcioﬂ of the
costs incurred or to be imeurred after August 31, 19L8 for the
construction, com p’ct*o extension or improvomentvo‘ its
foeilities (fneluding refunds of ex deﬂo,its) or, uo thc
extent that such costs ;hall'have been o sior to the realiza-
tlon of said procceds, o reimburse its-treasdryQ The accrued

Cinverest received in comncetion Jﬁth the sale of szid bonds ney

e used ror general corporate’ purposca.

3. The euthority herein gramted will bocome offective
when San Jose Water Korks has paid,thé fee p scrzbod by Socuio“
57 of the Public Utilities Act, waich fee is five hunarec

($500.00) dollars. -

4o Son Jose * : w°£ks shall filc with the Commisaion
a .reporv, or reports, of the issuc and szle Of said oonds and
stock as‘requi?ed*by’the‘Commissionfc Ge -*ﬂl-Ordér:Vo; 24-&,
wiailch ordcr; insofarlﬂsxa"p7*céble; is dc 2 part of this order,

and snell clso f;-e, within six (u) mogth after such issue and




sale, statements showing in some detoil tze exponses incurred in
comnection with such Lissues and the accounts to which such ex-

penses were charged.

Dated @t Sen Francisco, California, this _ RF.4 day
of November, 1948. ‘
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