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Decis.ion No. 42243 

BEFOR.1 7.RE PV":;!-!C UTILITIES CO}~i!SSIm; OF I~ru: STATB ,OF CALI?O!-\:H~\ 

In t..i.e !1~,ttor of tt~ Application of· ) 
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'~;o:- .?.rl order :;lut~o:-iz:tng :t t to is~ue an 
addi tional o.:nount, of i tz 'bonds mlC a."'l' 
;::.cdi ti.onal a.-nOQ).t of 11;$ co::::non ~tock .. 
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Appli·cs. tion' 
No.'29733 

San Jose, W~.tcr "VTo:-ks has s.,plicd' to ':hePu"lic:~Uti11ties 

Co::t~ission for aut1:or1 ty to issue ,~cl soll $500 ".000>01"': it~ First 
" . 

Hortgage 3% Bonds, Series B, due ~:ove!':lxr 1,1975:;, ,and 15,91.3 
I. .' 

sha.res of its cOl:::on z'tock of the ,s,ggre.gotlZpar vaiu.eor:'~397;825~ 
. ~, 

<md. to use the ,rocecds, to rc::!.::.bur::e':1. ts trcasUl7;·. to':~:!7e~~nses 

in connection' 'Wi,th the 'proposedissilcS' anc: to f1nor..co construction-

The cornpa.'"lY 'is engaged in th~ 'business. o!su.:pply:i.ng 

"Y;~ te::7 to dot'lcstic, co:;nercia1 z.nd industria:!.cons'U."!lers :5:.' and 

a.bout .San Jose, Los Gztos ~d Saratoga. •. , !ts.reV'en~~s'a."'ld expenses 

for t~'lC twcl ve-:nonth periods ending. 'August ,'31,. in: ~"IlC.ry for:n, 

Operating revenues 
Opcr~;tirig' ,~xp~nses 
l~et.opcrat1r..g revenues 
Non-opera t:1.r..g· i.."lcomc 
Gros s . income.: '. ' 
Int~:::,cs:e a.'"ld, ot!?e:rd~ductions . 
Balo...'"lce 
Dividends on;prctcr:-ee.'stock 
DiVide:nds, on co=on· stock 

Balance to s'i,;.rplt:.s> 
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The comp".ny's assets and liabilities as of .. d.ugust 3l, 

1940, a.rc shown below: 

Asse-ts' 

?ixcd c'api tal 
SinY..i..'"lg fund. 
Cu.rrcntasscts -

Cash 
J.cco'Or.ts r~ceiva'ble 
Un.bUled" revenue'. . 
Xs.tcriels, and sup~lios 

Total'current'assets 
Deferred debits, -

$155.7 621 .. 33 
122,. 62 5 .. '60: ' . 

44,1.59 .. 36 
180,686.31 .' 

Total assets. 

ti::J,"o:!.l i ties 

Corr.mon stock 
Preferred stock 
:\meed debt. 
cu.!'r~:lt liabi.lities 

Acco"aIlts pe;ya'blc 
Inte~est~'"ld t~cspcyable 
Dl~r.idonds declared 
Miscellaneous 

Total current'li~bilitics 
~IZeterand cxtcr.:sion d.e·pos:!. ts 
Contrihutions' for extensions 
Reserve-·for aeprcciation. 
Unmnor.tized bond premi'U:l 
Surplus 

$18$,271.94 
229'" 054.85 

55:,043.50 
18,82? .. 00 

To~al liabilities 

. . 

$10,l20,,485 .. 95 
" . 120.80' 

503',092 .. 60 , 
30,88'1.92 

~ 2,752,.175 .• 00 
. .750,000.00' 
3,'j;2/:;~ 000 .. 00 . '. 

.. 

• ., ,. ..~ '.' > " , ' 

. $10! 651;-;281 .. '.7 . 
.' " 

The cOl'lZC.on. :tock conSists of 110~087 sharos'of' the pa:: ' 
~ , 

value of $25 each" ::md the prei"eri'cd ot30~OOO zh:iJ;'cs or 1;.-;'/4% 
. . . 

Ci.:mul~,ti vo Preferred .Stocl{ 0:''' the p;)';" valu.e of $25 ec.ch.. The 

outst.;:.ndir.g . .1'undec. debt consists of' $3~426:,oOO' of First MOl'tg&ge 

3% Eond~" Series :S" <!u.c l·!ove:::.ber 1" 1975. EY.l'li'bit ffETf ~tta'ched. 

to 'the applicat:i.otl. sho"",s tn.:lt dU:'ing the lastfivc'ycars div1-

dend;,s ho.vc been paid or. the co~on stock o.t th.e rate or 8% per 

an.."'lum.. S:L"'lce the date ot the 'ba2ance Sh~0t t..lo].o·company l"'.2;:; 

~ssu.cd to Crocker First N~tion~2 ~~ of S~ Fr~~cisco a sho::t-

tc:-:t 2% note f.or. $200,000 to ;;:.s:::ist it 1."'l meeting i ts co:c~trJ.ct1on 
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prO;rO!!l .. 

addition~l ~or-dz ~d stoe~. !t ht.!::!:'lac.c ~1.r'!';;;.ngem(:Ilts to so11 to 

15,91:3 sh~res of CO~O::l stoele ~t.$2S.?5 a ~r.:!re. At these price!:: 

it vil1 receive 894S~398.75, cxc~usivc or ~cc=ttcd interest, fro~ 

the sale of' ~ts 

!'rorr. th~ co~nrss!.cr..,. it l'ro,oses to usc$850~OOO of ·I;ne. proc'Z:cc.s 
, •• I 

to rci."':.ou!"sc _ .i ts tx·.::o.z'1.4ry fo;: ~oncys '~«,cnd¢e.p::-10r to' AUZ1.lst -31" -
: .' , . '91.8 ..... 0 .... t-"'" con,. ... ¥'I·c.,·~IO... Co\- ... ',." ... ~o... C"'''''''I:e-·:or. 0"" { .. • .... rov·· .. .,,.·,,,'!': - ... , .;.... J.!... .;; "''-,'-'''' ~ .. ~ •• 1 ~':'tJ"''W~ ... , •• ,' . J'."~ _V~ .. • --"Jl ~ ...... - •• ., , 

fixod c~,i ta.1, :lft<":r dc,reci:::t::'of.l.~ 'bc~cc!l_ July 31~:'94.7, and 

l ... 1.".gt:st 31, 1948,_ at $997,545.8.3, of ,,;mich $3.3~:!.12.16 w~.z !'ro""id<:e 

~~d $103,573.20 from l~nc-extc~sio~ de~osits, lo~vin& ~~. ~~­

f'in2!lCed oala."lce o.!"~ ~v.gu.st 31, 194$, of'$S60,.S60.:/+7.In E:r.hibit 

11';:)" it rc"'ol""'C' ~ .... ""o"'e ..:e ... ..,.r.. o\''''c I' .. st·~·""-"'L!od ...,L\ ..... ~,..,l .. d·.; ..... ~rcs ;.J r;,,.-' ..,....,., ..... .., __ 4,.i. I.,~..:.., ... l" .... v .~,i.M.4..., ... · ...... v·''\-:;_~:.~ ..... "'~ . 
, , '.' 

afte:- .. ~ .. '.lG".lst 31, 19L:.8, to' complete pl"'oje~ts -~el'etofore ~::.lt.'_o::-

A review o~ the company's i'ina."'lcic.l st~_tec<?nts in~i­

catc~ t;~~,t. the re~ortc<l unfi:1~ced cxpe.."lci tures on .August .'31, 



,.', > 

e, 
, "/ 

treasury not secured by o~ obta~~ed fro~ the issue of bonds or 

stock, and t~~t the co~pany is in need of additional ~~ds to 

repleni:;h '1 tstreasury, to ::loot const!'Uction req,llircmcnts' a."'ld to 

improve its, cash posi ticn.. ,The co:npa.."lY repo::'ts thzt artc::' rei!'Il-

ot,;,rse:lcnt of its treasury it will usc a portion of 5..:10. ~~S50, 000· 
" 

to repay the $200,000 short-tem. obligation in ft-J,;'lor of Crocker 

First National 'Ea!".k of Snn Francisco and other amounts 'Which :nay 

be borrowed for construc,tion :9urpo~es,' p::-io.~ to the 'sale of' the 

"bonds and stock covered ,by this a:>pl:icat1on.. 

Th~ issue or such 'bonds, and stock, is, 'W'arront(Xi a.."'ld ~ 

order authorizing the same will be entered. 

ORD?R ------

Th~ Public Utilities Co~wission havL"'lg considered this 

appl:lcation and being of the opinion t~,t a public hearing thereon 

is not necesss.ry, th.at tb.e·applic::l,tion should be gr.m.ted" as 

herein ?rovided, that the money, property or lzbor to bc' procul'cd 

or paid ror through the issue of $;00,000 o~ bonds and. 15,913 

sha:-es of co=on stock iz 'reazon2:ol:r recr..:.ired "oySan Jo:;c vIater 

Works for the purposes stated her¢~, ~~d .that, except as other­

wise pcrt:'.itted in th~case of s:lid bonds, s'lcn !f.lrposes are not)' 

in whole or in p:Lr't, re:.sonaoly cha:::-geablc' to' operating cxp¢nscs 

or to L~¢ome; therefore, 

1. s~ Jose Wc::.tc-r ·";orks" after the 'effective date 

hereof and on 0: before April .:30)' 1949" e::.Y,izsuc t:nd :;011 

$;00,000 of :::irst l-1ortgagc 3% Eonc.s" Series B, due !~ovcm'bcr 1, 
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1975 7 3t not loss thnn 9S.13~ or face val~c ?l~saccr~cd inter­

cst7 a:c.d 15, 913 sh~rcs of COl'" ... :':1on stock at not !.csz tho...~ ~/28. 75 

pl"OC0cds from the sale of said 'bonds a."ld stock to l"ei."~:ou.:::,sa its,' 

trcaS1.:.!':r for ::1onC7S aC~..lz.lly cxpcl'ldcc. f:'o:n i..""lCO::lC, or from ot!ler 

mOrleys in its trcast,;.ry !lot ::;ccu:-cd by 0:' obt:lincd, fro:t' theisz\:.o 

0-: oonds or stocks, fo:: the corJ.struction, co:;;.plction" ext~ns:ton 

or ir..p:-ovc:ncnt of its f:lcilftics; approxir:lateiy $20,000 of the 

procccd~ to pay cX1'cl'lSeS 1:=.cuxroc, in 'cor.ncct::on 'W~ tc the i=suc 

a.."ld scle: of:, sc.:!.d 'bondz and ztock1 Dna. th~ rc~:!...""dc!" or said ,ro­

cceds, cx~lusiv~ o~ ~ccrucd :!.ntc:'est, to p~y a portion of thc 

costs incu.rred or to be incurred, after August ';1, 1948, for tho 

construction, co~plotio~, cxt~sion or i:~p~ov~ont o~ its 

f:::.c111tics (i."'lclud~'1.S:' :-c!\:nds of extension deposits) or, to' t.~CI 

ext~r.t that such costs z!1allhave be~n ,~id p~io~tothe rc~lizc-

tion of said' proceeds,. to remb'.:.rsc its trcZl,S".lry. The accl""J.ee 

i.."'!'t';;rest received in cor..""lcctior..~ri th th~ sale o~· st:.id bonds \n.2.j 

b~ usee. i'or gcner~.l corporate pt:.rpOSC:i. 

;. The at=.thori ty h.cre1~ era..~tBd 'Will become ~f1"0ctive 

when Sa.":'l. Jose \orateX' ¥orks h~:: pc.ic., th0 fec p:,~~cri'bed 'by Section 

57 o~ the Public Utilities Act, wr~ch fee is five hund~cd 

($500.00) dollars. 

a report, or rCl'o:-ts, of the issuc: a."'lci z~le o~ s~,icl bond.s end 

stock a::: requir<?d'oy'thc CO;r.:;'..issionfs General Oreer No. 24-A, 

w£'loich o!"dcr,. :i.r..zofar~sa~,11cc.~le, is li'I!tde a part ,of tilis o:::-d~r, 

z.nd. sh~ll e,lso file, Wi thi=. six (6) ::Ol':.ths after such issue and 
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sale, st(;l.tem€::.ts sco'W"'...ng· in SO:lC dct~.il theexPonses' inC"~l"ed i..~ 

co~~cction ~th such issues ~~d the acco~ts to which ~chex-

ponscs wcrccl1Zrged. 

D~t(;d at Sa.."'l Francisco" California,· ~is ':<.3~6 day 

.-'-

Co~..issioncrs 


