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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFQ

.IN THE MATTER OF THE APPLICATION OF
PUBLIC UTILITISS CALIFORNIA CORFORATION
FOR AN ORDER AUTHORIZING AN IWCELAD? 1Y
RATZ5 FOR THE WATER SYSTEZNM SERVING
HBALF MOON BAY, ZL GRANADA, MOSS BbACﬁ
MONTARA AND vicn ITV

Application No. 28618. 7

Orrick, Danlguist, Neff, and Herrington,

by George K. Johnstom for applicant:

George Havice, Preszdent Montara Chamber of
Commerce; Donald L. negen, for Montara-ross
Beach Improvemen Association; S. B. Joanson,
for Montara Elementary’ School Dlstrzct..

r;RST SUPPLEMENTAL OPIVIOV

Public Urilities California Corpo*atién a corﬁoration is
engaged in the- busznces of selling and dls rzbuzzng water for domes tic,
commerczul and 1nduscr1al purpooes‘as 2 publlc utilzty 1n several -
communities in the state, incl ua~ﬁ5 the towas of " nalf Moon Bay, El -
.fGranada, Noss 3each, and'ﬁontara, in San Mateo-county.‘ Appllcant
alleges that p*esedt ﬁhtes in effect on these systens are unfazr
unreasonable and confzscatory and do not . afford a rcasonhble returs on

the investment in the,watervpropertzes, Wherefore this COmmissxon 15

requested to increase the rates for service rendered‘zn\conformlty leh

the prdposed schedule of rétes Set forth in the applicétibn;
| A publlc hearing on thxs matter was held in Half‘Moon Bay
on,January 28, 19L8 on which date the matter was submztted. ‘It was
brought out at thlo hearing that the Coas* Side County'wgter D;str;ct
had been formed to serve water in nalf mooq 3ay and EL. Granada, gnd |
that’ thc district would commence operations in the fall of 19L8
thereby.at that time removzng these two communiti e;-from applzcantts
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service territor§'and ;onfining the latter's Operctions'in_San'Mdzeo
County to Moss Beach and Montara. On iay 18,‘19L85‘:hiS‘Commission,
by its Decision No. hlél?,fsét-aside the submission of this matter and
ordered that it be reopéned for furthe: hearihg to permit_the\intro~
duction of additional evidence relative tofthevﬁoss‘geachLand Montarz
properties. In Decision Wo. u1617 the opinion wﬁs expressed thet no
inerease in the rates in Half Mooa Bay and £l Grencda wasfjuszified,
in view of the formation of the Coast:Side County'waﬁer Distfiq: to
serve water in the Helf Moén Bay cnd,El‘Grandda areaé«aﬁdvtﬁe deciared
intentién:of applicant\not'to_make any furthér improvements in these
areas because of.such pendingrcompetition. | o |

A further hearing wzs held in Moniara befofe'Examiﬁer Ross
on hugust 10, 1948. iApplicaﬁt inzroduced'several‘exhibits ai;oca: ng
revenues, expenses'and capi;al to thérmdss Beach-Mon:afa:area.- Toral
revenues were given as $7,L§9.75 £or'the‘£iscal ieai.endéd June 30,
1948 as actually experienced, 2ng & revenue estimate also was submitted
of about $9,900 under rates proposed by appliéant‘ﬁor thévsame period.
Expense figures were'given'totaling $6,15L.28 for the year ¢ﬁded

June 30, 1948 under present rates, representing actual cxpenses for

certain items readily identifiable and relating cxclusively to the

Yoss Beach~-Montarz arca, tozether with allocations of czhéf‘expenécs on
various beses. Eipenées totaling about $6,960 were estimated for the
same period under the rates proposced by applicant, such-expeﬁses
differing from those wader prcseﬁz raves only to the extent of changes
in allowances for taxes dependénﬁ upon income. Applicant submitted
fixed capital figurcs és of December 'I;‘l9h7 for the Moss Beach systenm
&s §1L,211.25 and for the Montars system as $41,446.02, the Sformer
~reflecting 2 separation study‘of the Moss 3each-El Granada.ﬁrea pres~
pared by the Commiésion’s.staff;,and\:hé latter beingvtaken'from the
'compiny's capital récords, wh;ch latter records ha&vbeen-considcred

acceptable by the_stéff at the January 28, 1948 hearing. Applicant
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presented an average rate base of about 49,730 for the Moss Beach~

Montara crea for the year ended June 30, 1948, reflecting the average

work in progress on fixed capital during the period, including én allo-
cavion of common utility capital and anfallowaﬁce for’materidls
supplies and working capital, aad further refleczing the eiiﬁination of
consumer advances and donations, non-opcrative land end s@éaight line
depreceiation reserve, on au:omotive equiument. None of these figures
on revenues, expedsee ang capit al were controverted by the Commission's

aff, it being the staff's opinion that the estimates and allocasions
were reasonable. The results of operstions as testified to by poli-
caat indicated 2 return ofTZLé% n the rate base under present rates,
with the retura incrcased %0 5.9% undef the rates proposed,

At the first hecring in this master, several ‘customers in the
Montara-Moss Beachxare stified coqccrn;nb 1nsuffzciéncy‘éf'wacer
préssure, par.xculurly in the summer s«~son, and lﬂublllvy To oblain
sufficient water for washing and other uses. AU the second hearing, a
reprééenﬁ&tive'of‘the Montoro-ios S 3cach Imo*ovemcn* Assoc:ation tesum-'
fied concerning a'queszioﬁnaire, relative ©o serviee cond:t;ons, waich
had been sent to the 246 customers of applicant in vhét;ared. - The
record indicates that tue association *eccivcd oL replies,,iébe which
rcgisfered service complaints. Thirty-five customers listed complaints
invoivingiinadéquatc"preesufe and of these, six also compiﬁined'of tae
guality of the watér with gwo owhcr cuszomurs registe -“g COle nts:4°
1) quality only. One customer complaz.ed‘caa the company does not have
personncl available for not fic;tion oL main brcaksvoccurring during‘the
night or on Sundays or noiidays, The - witness voiced obgcct;oa To & rate
incerease in the absence of immediate €O ectzvc act*on..‘

”he asqoczaczoﬁ by & lcuter fu*nlgaed ~..pp].zu::n'n: a 11 of

the names, addrcsscs, “and -compleaints of custo*ers.‘.It‘w“s~urged thet

any possible rate increcse be mode con*z 1gent. upon apolmcdnt p*ovidiar
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service which would alleviate the cause of éll complaints cited in the
letver. At applicant's suggestion, it was understood at the ‘hearing
thaz'applicant would invéstigate such complaints, and fu;nish a reply
to the association and ©o the CommissiQn, which reply would indicate
the results of such'investigation, and what, ifahything”'would'5e doﬁe
to correct suc? c¢omplaints, ﬁhe reply‘to,be considered a‘pért of chq

record herein.

It developed that cssentially all customers complaining of

inadequate pressure are located im ome or the other of two areas. Tke
first is the so-called "Sunshine Valley™ area, a point approximately o+
the same élevation as tiae maiﬁ'§torage tank which'constitutes the sourse
of supply. 'The second is:a portion of thc service territory in Moss
Seach remote from the gource‘ofwsupply in:Mbntaré;' | |

Relative to the‘éressures in the "Sunshine Valléyf area,‘the
company at the hearing committed itself.td insﬁa;ling'aﬁ‘additional
storage tank with-a'capacity‘éi‘zo;ooo‘galions in that'locality by‘ﬁhe
:lose of 1948, which project should eliminate the pressuré complaints

in that section. Further, the company has scheduled for completion by

L - o ‘ .
The reply indicates that of the 35 customers concerned aboutr low
pressure conditions, eight customers upon being questioned withdrew
their complaints; a proposed storage tank would correct the complaints
of seven customers; the complaints of seven customers were found to be
due to the fact that water is.delivered through an old ldé-inch main,
and that services are probably corroded; a2 pressure survey indicated
that pressurcs were satisfactory for eight customers; one customer's
difficulty was due to 2 leax on his premises which has since been
repaired; another's was due to sub-standard piping on his premises; and
one customer was found to have good pressure at the main ¢onnection but
utilized the water at a point remote from and at an elevation much
higher than the main; low pressure was acknowledged in the case of one
customer without any cause or remedy beinz suggested; and in one other
case no report was made by applicant. Helative to quality, of the six
customers complaining of excessive chlorine as well as inadequate
pressure; two withdrew thelr complaints upon questioning; anc . appli-
cant, with respect to vae other four customers, commented only that the
water upon test met the standards of the State Department of Public
‘Health; in.the case of the two customers complaining of excessive
chlorine only, applicant reiterated the latter comment.
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June 1, 1949 the drilling of cnother well in Mbntara Canyon to provide

an increased volume of water. It &as'sugges'ed at‘che‘hearing that
applicant could effuCtzvely eliminate thc cause of comal 1nt¢!of éxces-
sive cnlo*znutmoq by :.nstallmD gutomatlc chlorinating fgClllthS in
place of tnu pr“Sunt‘ r*angemenv whoreby chlorine is adced manuglly.

Mr. S. B Johnson clerk of the antdra nlementwry Scnool
Board, indi cated that word hua ‘been received vhat cert*zn wa.vmme watec
facilities constructed ’or the armed services were ubou to be turn@d
over to6 the school district. The water facilities consist of two Tank:
with 2 combined capaéity.o¢ oprox;m_:ely 115,000 gallons; ané . two
»umps and wells with a total capacity of zbous Bsoygallbns per miﬁute,
“ogether with certain pipe lines. Mr. Johnson éxpreséed zhé‘opinion
“what the school boord might well make certain of'this_capacity‘avail-
able to tae water company in cmergencies. |

It is concluded from the record thet in the Moss Beach-
Fontara crea applmcunt unde present rates, is Qo rnﬁng an insufficie
return on its invedtment,'and fur:hef that’sérvice to certain customers
in this ares is seriously inadequate. The order will au“horizé the
filing of the rates reoueacud by qpplicmv which will incm se g:oss
revenue by about £2,430 annually and will provide o-return of &pproxi-
mately 5.9% on the r#te bose, and will further direét appliéant';o file
with this Cémmi*sion dcvazlcd schcdule of the improveﬂent?'snecified
in the order, supplying for eazch such LJDrOVLanC the o*obgblc cate of
completion and the estimated cost tnereof. The o*der will also di*ect
gpplzcanz to file with this Commission monthly written *eports on the
progress of the 1mprovements Speci;ied until such time as they are com=-
pleted or until this Com mission” shall by order terminate such rcquz*e-

ment.
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FIRST SUPPLEN“NTAL ORDER

Based upon the record herein znd upon the foregoing findings,
it is further found that the raves now charged Sy Pudlic Utilities
Califomia Co*poration 2 co*poratloﬁ in zts uoss ueﬂch-MOntara arcu,
in so far as they differ ‘rom the rotes herez '*ablioned are unjust
and unreasonable; that the rotes herein cotabllSth ere gust and
reasonable raves to be cno*gcd for the service to be *endc*cd, and thav
the increése in rates authorized by this decision is justifzcd and,
basing its order uponlthe ’oregoin""‘ﬁdinge,

IT IS HEREBY ORDzRgD that rublic Utilities Cul_fo*nia Corpors=
tion, 2 corporat;o“, be hnd st is hereby authorized to.file in . .
- quadruplicate with this Commission in conformity with zhe Ccmmission’s
General Order No. 96, within thirty (3C) days after the effective date
of this order, the schedule of rates shown infExhibit A appcnded;.
apnlxcablc to its Moss: Beach-uontara service ATER , Suchfratés"pO‘bécome
effective on and after the Lirst oy of Je aauary, l9h9.

IT IS HERESY FURTHER ORDERED AND DIRECTED 2s follows:

1. That Public Utilities California Corno tlon a corpo*atloﬂ within
thirey (30) days from the effcctive dute of this order, shail file
with tnhis Commission a schecdule indieas for each of the follow-
1ng improvements in the Moss Seach-“onzara arcz the probable date

of completlon, vhe nsu_matec cost thercof, and a de:ailed descrip-
tion of the 1mprovcmc . |

a. Construction of a 20 ,00u-gallon storzge tank in the so-called
"Sunsnine Valley" '*eg. ‘ _ : ‘

b. Drl*llng of an additionzl well in HMontara Canyon, vogether with
necessary appurtens nc»s.

Reolacemcat of certain under-sized und/or corrodcd distribu-.

tion mains, together with cross-connecting of certain distri-
bution mains to e¢liminzte dead ends.

d. Installation of foeilitics necessary to provide for automatic
chlorination of the water supply-

That Public Ufilities Calmfornzg Co*poration, a corporation, shall
file written monthly progress rcports covering the above 1tem° of
improvement to become a part of the record in this proceeding, not
later than January 1, 19L9 and not later than the first day of
cach succeeding month until’all such improvements have been come
pleted, or until ctherwise hercafter ordered. Such repcrtw shall

set forth in detail the progress made toware complﬂtzon of the
specified improvements.
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ZXHIRIT A
Sehodule No. 1

CENERAL METERED SERVICE

APPLICABILITY
Appliceble to all weter service.

TERRITORY

In anéd chout the unincorpom’cod. comunitics of Moss Boack and Monters in

Sex Ma.'coo County. '
PATES

Quantity Retes:

Tirst 500 cu. ft. or 1cog. . .. .
Next 4,500 cu. £t., per 100 cu. £T.
Over 5,000 ew. f%., por 100 cu. ft. .’

Minimum Chergo:

For 5/8 or 3/h-inch moter.
For l-iInch meter.

' ' 13-fnch metor.
2=Inch moter..
3=1inch moter.
L-inch motor.

The Minimum Chargo will emtitle the
congumer €0 the quantity of weter
vhich thet monthly minimum cherge
will purchase ot the Quentity Rotes.

Por Meter
Por Menth

$.2:50
50
230

2.

>
%
-9
8.
2.




That Publie Utilities Californiz Corporation, ¢ corporation, within
thirey (30) cays after the cffective cate of this order, shall file
with this Commission four scts of rules and regulations governing
relations with its customers in the loss Besch-Montara area, cach

~ set of which shell contain a suitable map or sketch, drawn to 2n
indicatcd scale upon & sheet 8% x 1l inches in size, delineating
thercupon in distinctive merkings the boundaries of the present
scrvice area and the location thereof with reference to the imme-
Qiste surrounding tcrritory; provided, however, that such £iling
shall not be comstrucd as a final or conclusive determination or
csveblishment of the dedicated arca of service or any portion
thereof. , '

The cffcetive date of this order shall be twenty (20) days

after the date hercof. |
Dated at San Francisco, Califormia, this __ 22 2A gay of

Y rerdis , 15L8.

LA

ComMIsSSionersa.. o -




