Decision ‘\To 42263

BEFORE “HE PUBLIC UTILITIES COMDISSION OF THE STATE" 0? CALIFORNIA

In tne matter of the application
of . R. SEAMAN, doing. dusiness
under the firm name and style of
0AXS LIGET AND POWER COMPANY, and
PACIFIC GAS AND ELECIRIC COMPAN!
for an order of the Public Utili-
ties Commission of the State of
California authorizing the former
to sell to the latter the electric
systen and business herein des~.
cribed, and authorizing Pacific

to mare effective in the terrzitory
involved its filed electric rules
and regulations ané its avplicable
generally lower electric “ateo and
charges.

Application No. 29765
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R. W. DuVal, Attorney for Avplicant '
QBLKLQE

E. R. Seaman, doing business unéer the name of Oaks L grt
and Power Company, and Pacific Gas .and Electric Cempany join in
thls application for an order authorizing the former to cell,
and the latter to puronase the electric publ 1c utility pProper-
ties and business of‘E.'R. Seaman in Clear Lake OaAo, and in the
vicinity thereof, Lake County. ooncurren*ly witn the oransf-.,
Pacific would make effective its filed rules, regulations and.
rates whnich are apnlicadle generally in unincorporéted terzitory
served by its system in northern California, and E. R. Seaman
wouléd cease-furnisning'and supplying electric service and be‘
relieved of the functions of an éleotric public utility. The
applicaﬁion aloo contains 2 request for authoriiation by this
Commission in resvect to'fnosevmatters,. A copy’of.thefagreement

covering the traisfer of properties and business is attached to

e |




‘, the applicaticn and marxed Exhidit A.

A hearing on tk if application was held before Eraminer Xnerr
on November 5, 1948. Although notices of hearing were issued and
also posted in public places in Clear Lake Oéks;)no opposition to
the_propcsed.fransfer nas been presented. E. R. Seaman, since
Nay 1925, has been the owner and operator of the eicctric proper-
ties here under consideration. Energy suppl?'to'the system is
received by purchese from Pacific Gas and Eleetric Ccmpcny at its
tronsformer ctation in Clear Lake Oaks. The properties to be
transferred, at tﬁé tiﬁe of an iﬁventory in 1947, consisted of

aporoximately 298 poles, 139,000 feet of copper wire, 51 trans-

formers, 387 meters, and other equipment and appurtenencec.

By the terms of the agreement, Pacific Gas and'Electfic Com-
pany will acquire the propertics and business, including adéitions
and betterments installed by Moy 31, 1948, for tae suzm of $60,000.
Additions and betterments subsequent to Moy 31, 1948 estimated
to cost not more than Sl,OOQ, also will be tranafcrred under the
agreement, At the hearing the company pre;entcd‘exhibits showing
an inventory and reproduction cost new appraisal, ah'apﬁraisal of
reproduction ¢cost new less dccfcciation, 2 taﬁulation cfathe<ad-
justed book costs of the propertico as of Nay 31 1948 and as of
Avgust 31, 1948, and an estimate of the accrued dcpreciation
applicable to book cost as of May 31, 1948. The reproduct;on
¢cost new appraifal was predicated upon costs curreht’in‘thé‘*all
of 1947 as such costs would have been experienced’ by Pacific Gau
and Electric Company in the construction of properties oi the size

and magnitude of those to be transferred.
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A oummary of the appraisal a“d book cost fzgu*e follows:

Roproduction cost new as of Scpccﬂbcr 19L7 L
(Including. tools and work eouipment): ’LS 562
hcerued depreciavion as of Scptember 947 g L27
Reproduction ¢ost new less depreciation 40513
Material and supplies o ' 1,725,
Total appraisal, reproduction post new‘less S
dcproc;&tzon, as of September 1947 | - 41,860

Renorted book cosv as of Deccvbe. 31, 1947 5&'197
AdJuStcd wook cost as of December 31, 1947 535466

Net. additions ané betterments 0 May 31,1948 20410
kdguqted book cost as of May 31, 1948 : -33f§53
Estimated accrued depreciation apnlzcable 10 -
book cost as of May 31, 19L& - - ' _9.67%
Adjusted book cosy less dcp*cczauzon, as of T
May 31 19L8 , | | | _ L6,227 .
Thev?aCLf*c Cas and Electrie Cqmpany”shalllrecord‘:héx
:ourchaoc of the clcct ic ﬂronertles of‘E.'R. Scaman in thc manner
provided in the Commission’s Uaiform yutcm of Accounts n*eac*ibed
for clqcnrical“corporations;
 The evideﬁce'prGSentcd shows that at the. ClOaC of 1947
there were about AOO‘éuépbmcrs-oq the systen of thc ngs LGht and
Powér Company. ‘itness fcr Pacific Gas and ulectrzc Company
prese sed tcs:imony at thévheafing regardzng. s‘nlanswfor re-
inforcement of facilities to supnly QleCt?LCLVY in .he area. The
principal feavure of those plans is the construcvmon of a 60, 000
volt transmission line from the p*egently exlstldg Clear Lakc
substation to a new substation at Lower lake. The conetructzon
of such a lzre n;ll decrease the dzetance over whzcn energy is
carried at lZ,OOOLVOlgS from the present cistance of 19 mmlca‘to
approximately 9% miles, and should materially better service con-
ditions in the vi . C¢ﬁlty of Clear Lake Qaks. |
Zvidence 1ntroauced at the heafing‘shows.that the rates.
which would be apblied by‘PaEific Gaé and ectrmc Company are some-
-what below prescrclj effective rates of the Qaks: L_z.t and ?owe.

Company. The reduction in revenue bazed upon 1945 ousmness,‘




including anrestimate for the last four months..would belapprox-
imately $2900 or a 12% saving to the cuutomer ” |

. The action tayen herein whall not be construed tc be 2 £ind-
ing of the value of the properties herein authorized to be

transferred.

A hearing hé#ing been held, the Cémmi ssion having conuidercd
the evidence, and being of the opiuion that this app*ication
should be granted, therefore, L

IT IS ORD:.RBD as followe-

1. E. R. Seaman, doing business as OaAs Lig“t and Power ‘
Company, zay sell dnd transfer on or belore December ,1, 1943,
to Pacific Gas and Eleetric Company, sné Pacific Gaw and
Elecuric Company may purchase and recei ve, the electric public
utility properties and-business deseribed in the agreenment

dated August 31, 1948, a copy of which is'a_partfdf'thislape

- plication as Exhibit 4, in accordance with the terms and con-

ditions of said agreement. ‘

2. E. R. Seaman, doing business as Oaks Light and Power
Company, upon consummation of the sale aad transfer to Pacific
Gas and Electric Comﬁaﬁy.herein auihorizéd, shall céaég furn-‘
ishing and supplying electric serv;ce‘andliS'herebyirélieved
of the duties and functions of an electric public utility.

2. Pacific Gas and Electric Company upon’ acquiring uaid
utility properties and busin 55 shall with;n 30 days there-
after cancel the filed rates, rules and regu_ations of Oaks
Light and Power Corpany, and unall makP e*fective in the
territory inyolved s £iled rules and rngulations and those




of its electric rate schedules apeliceble to'sefvice“in rurel
areas in Lake County. | -
4, Within 30 days after the transfer o the propertic,,

" Pacific Gaa and Electric Company shall file wi th this Con-
mess*on a copy of the bill of sale vnder which it acqui*ed
eitle to the sald properties.

" The effective date of tnis Order shall be vhe date hereof

- Dated at San Francisco, California, tnia 01«5 day of
% MMM 5 1948 | |
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