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Decision ~o. 4226.3 
BEFOBE TEE PUEL!C UTILITIES COMMISSION OF' TEE STATE' OF CALIFOR.t.'JlA 

) 
('*;-. ~ . .t; - /' . .f" 
, , ' -.-, ... , In the :atter of the ap~lication 

of E. :t\., SEAM.A.l"J', doing,. 'business 
under the firm r.al:le and s.tyle of 
OA..".($ tI GET, AND POVv'ER COU? A1'Y, and 
PACIFIC GAS A.1'® ELECTRIC COMPANY 
for an order of the ?ublie Utili-· 
ties Commission ot ~~e State of 
California authorizing the former 
to sell to the latter the electric 
system and bUSiness herein des­
cribed, and authorizing Pacific 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

Application No. 29765 

to make effective in theterr1tory 
involved its filed el~etrie rules 
and regulations and its a~plieable 
generally lower eleetr1:c rates and. 
charges. 

) 
) 
) 
) 
) 
) 
) 
) 

-----------------------------) 
:a. w • DuVal, Attorney for A'opli cant 

.Q" 2 1 li I Q .li , 

E~ R. Se3.I:lan, doing business under the name of Oaks I.1ght ' 

a.."ld Power COI:lpany, and, Pacific Gas .and Electric Ce~pany join in 

this application for an o::-der a.uthorizing the former to sell, 

and the latter to purchase the e!ectric ?uolie utility proper-

ties and business, of E .. R. Seaman in Clear Lake Oaks, a."'ld in the 

v1c1nity thereof, Lake County~ Concurrently ~~ththe tr~"'lSfer, 

?acific would make effective 1ts filec rules, regulations and 

rates which'are ap?11eable generally in ~~ncorporated territory 

served by its syste:: in northern California, a.!'l.d' E. R_ SeaJ:l3n 

would cease rurn1sr~ng and supplYing electric se~ee a."'ld be 

relieved or the f~"'lctionz of ~"'l electric pub11cutility. ~he 

ap-pl1cation also cont..'lins a request for authorization by t}-I.,is 
, , 

Comm1ss1'on,in respect to thozematters.. A. copy~ or the agreement 
, ' 

covering the trat.s!'er of proyert1es a.."ld bUSiness is a.ttached to 
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the ap?lication and marked EY .... "lic1t A. 

A hearing on this application wa.s held be!'oreExaminel" Knerr 

on November 5, 1948. Although notices of hearing were issued a.."ld 

also posted in public places in Clear L~e Oaks, no opposition to 

the proposed tr~ter r~s been presented. E. R. Se~, since 

2i.ay 1925, has been the owner and operator of the' electric proper­

ties here under consideration. Energy :;upply to the system is 

received by purch~se from Pacific G~ ~"ld Electric Co~pcny ~t its 

transformer station in Clear Lake Odks~ The properties to be 

tra.nsferred,at the time ot a.."'l. inventory in 1947, cons:1:;ted of 

approximately 298 poles, 185,000 feet of copper Wiro, 51. tr~~­
formers, 387 meters, and other equipment and~p:ourten3nce!:'. 

By the teX':lS otthc' agreement, Pacific G:lS and Electric Corn­

P~"lY will acquire the properties ~d bUSiness, includ1ngadditions 

Md betterments installed: by ~~y 31, 1948, for the sum of $60,000 • . 
Addi t10ns andbetter::lents subsequent to Y~y 31, 1948, estimated 

to cost not more t~"l $1,000, 3.1so will be tr:lnsfcrrod u.~dor the 

~grcement. At the he~r1ng the CO~P~"lY presented e~~bits shoWing 

an inventory a.."'l.d reprodu~tion cost now appraisal, an nppr:ns~ of 

reproduction cost new less c.cprcci:J.tion, 0. t~bul~tion of the ad­

justed book costs of the properties as of May 31, 1948, and as of 

August 31, 1948, anda."'l. esti:nate of the accrued deprec1at~on 

applicable to "oook cost as of May 31, 1948. '!he reproduction 

cost new appraisal was predicated upon costs current in the !'al1 
. ' 

of 1947 as such costs would have been experienced by ~acific Gas 

a."ld Electric Co:npany in the construction of: properties ot: the :;1ze 

and ~agnitude ot those to be tra."'l.Sferred. 
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A su;r.mar:t of the appraisal anc.book cost fig'.lre:s follows: 

Reproductio!'l cost new aso! Septc:lber 1947 
(Including tools and wori< .eC?uip::nent) 

Accrued.depreciation as of September 1947 
Reproduction cost new less d,~r?reciat.ion 
!',!aterial and su'O'Olics 
Total a,prai$al~, - re?roduct:i~n ,cost ne ... ; l'cs$ 
dcprcciation,as of Scptc:b-er 1947 .. 

Reportee!. book cost as of December 31; 1947 

Adjusted. bookcost as of December 31, 1947' .' 
Net. additions and betterments to I"'ay:3l~194S 
Adjusted book. cost as of Y.a.y 31, 194$ . 
Estimated accrued depreciation ap!'licablc to 
book cost as of ?J!ay 31, 194$ . . 

A.djusted book cost less de?recia::ion·, as of 
~Iay 31, 194$ . 

:i;4$;562 
. S,;421· 
4u;135 

1,725· 
· 

4.1,.860' 
'54~197 

53';466 
2;440 

,5,905 
· 

9,679 
· 

The ?acific Cas and Elect.ri.c Co!:p.:my .. shall. record the 

?urchaso, of the electric properties of. E .. P... Sca-nan i.n the' manner 

provided in the. Coml'nission' s U!lifor:n SystC:l of Accounts prescrib'cd 

for clcc-crical corpor.ltions. 

The evidence presented scows that at the close of 1947 

there were about 400 customers on t.he s1st-en C?f' the O~ks Licht and 

Power Company. . ~';i tness for Pacific Gas and Elect;--i.e Company 
I ~ 

presentee. tcsti::nony at the hearing regarding. it.s plans,fo~ re-
, 

inforcement of i'aci'litics to su??ly clectrici:t.y in the area. The 
.. 

prinCipal fca:turc ,of those plans is.t.he construction of a 60,000 

volt tl;'ansmission line 'from the presently existing, ClearLake 

substation to a new substation a-c Lower Lake. The- construction 

of such a line ""ill decrease t.!'le cistance over which ~nergy is 

carried at 12,OOOvol~s from the present c.istance of 19 :niles to 

approximately 9~ ::ti.les~ and should materially better service con­

ditions· in the vicinity of Clear Lake Oaks. 

Evidence introduced at the he~rine shows that the rates 

... /!U.ch would be applied by Pacific G~s and Electric Comp~ny are some-' 

what below ?re~crtt1y effective 'rates of the Oai(s' Licht and ?ower 

Company. The reductior.. in revenue ba=:ed "!pon194S. business, 
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including an¢~timate for the las·t four months.,. would be approx­

ir.a tely 52900 or a. 12% saving to the cus'tomers. 

The' action taken herein shall not be construed to ·be.a find­

ing of the value of the properties herein authorized to· be . 

transferred. 

ORDER .... - ~ - .... 
A hearing having been held·, the Comission haVing considered 

the eVidence, and being of the opinion that th1sapp:.1catlon 

should be granted, therefore, 

IT IS ORDE?ED as follows: 

. '. , ., ... 

1. E. R. Seaman, doing bUSiness as Oaks Light· and Power 

Co~pany, :r.ay sell ~"1d trar.s1"er on or be!ore, Decem:'oer 3.1, 1948,\ 

to Pacific Gas a."ld Electric CO~:9a.."'lY, a.nd Pacific Gas a..'ld 

Electric Cocpany may purchase ~"1d receive, the electriC public 

utili ty properties a1.d business described in the agreeI:lent 

dated August 31, 1948,. a copy of 'Which is' a part of thisap­

plication as Exhibit A, in accordance' with the terms and con­

ditions of said agree~ent. 
I 

2. E. R. Seax:.a.n, dOing 'bu::;ine~s as OaY''':: Light and Power 

Company, upon consucmation of the s~e ~~d tr~~fer to Paci~ic 

Gas and Electric Company herein authorized, sh~l ceas~ fuxn- . 

ishing and supplYing electriC service and is' hereby" relieved 
... " .,' 

of the o.uties and f'Unctions of an electr:te public utility. 

3. PaCific Gas a..'"lc. ElectriC' COtlpa.."lr upon' acquiring said 

utility pro~erties andbus1ness shall Within 30 days there­

after cancel the filed rates, rules and regtl1a.ti6ns·ot OaY's 

Light and Power Cor.:pany, and shall I!ake effective in the .' 

territory involved its filed rules and regulations and those' 
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or its electric rate schedules: app11cabJ,e to service 'in rural 

areas in 'Lake County. 

4. Wi thin 30 days after the transfer of the, properties, 

, Pa.cific ,Gas and Electric COI:lpanyshall file with this' Com­

:n1~sion a copy or the bill of sale 'I:.."'lder which it· acquired. . 

title to the said. propertie~. 

The e~fective date of this Order shall be the ~e hereor~ 

":$Dated at S3!l Fr3!lc1sco, California, this. J.,3 day ot 

_~J{MAltu) . 1948. , ., , , 

J' 
.., ........ ·/~'4" 

;/" 

, I'. : <; ~.:~: ... ~.)" 
. ~h.~dl?';;(r" ~." . 

• ',-..... ~. r ~ • 

" ..... , ..... -~~>" r ~ 

" -_.' .. , .............. ....,. 

COMMISSI O~"EPS· 


