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Decisn.on No. 4“287

BEFORE THE PUBLIC Ut LI IZs COA£¢SSIOR OF T STAT& QF CAL FO“NIA

In the Matter of the Application of
TERN COMPRESS‘ COMPANY

)

; .

; Application'Néf 29731
)

)

for an Order AthorlZlﬁ? Increases
in Rates on LOSS than Tn;rty Days!
“otlce »

p

Appearance. ™™

Ray J. Coleman, L. J. Bruags, and Frank B.
for anpizcant.
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| Western Compress Company, a corporation, is engazed in the
business of comoresszng and warehouéinglgotton ds Fresno, Tulare,
and San Pedro, California, and at‘Phoénii;'Arizona. By this appli-
cation it seeks authority to 1ncreaue the charges malntalned for
warehousing services at its California plants.
‘Public hearing was haé before Examiner Bryant at Fresno om
October 26, 15LE. The matter is ready for @ecision-
| Applicant ¢llegeu v hat the costs of rendering thc ware-
house services have increased suBstantially since the tariff rates
werc last adjusted in January, 1947; :hai tﬁ- éervicés‘have been and
are being cbnductedlat a'ioss; and that rate increases as herein
sought are necessary if further substantial'IOSSésfare to beiavoi@e@.
In support o of the appli cazion'an officer of the comp¢ny tcs;ified.and
introduced exhzblts howing in detail’the'physical and finzncial -
aspects of the company's operations. The exhibits includé,.among'
othé* i*nmf, balance‘sheets; iﬁcome nd surplus Utageme ats- for the
past five years, anc schcdules of inves tmcnyg, deprecs atio“, amortig
zation, wagc rates, various costs per bale, and statemen s‘of'revenueﬁ

and expcﬂses under present and prOposcd “ates.
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Western Compress Company, according to the exhibi@s, Sus-
taincd subst zial'iosscs from its California warchouse opefations in
each of the last ihree years.l For the lavest fiscal year, which’
ended with July 31 1948, the indicated net operating loss exceeded
‘$785OOO.2‘ Moreovcr,'subsequenz to that date the‘raﬁes‘of.pay %0
warchouse labor were raised in amounts waich the witncss estimated
would incréas the co*oany' annual labor expensc by about 59, OOO
The *o¢low1n vable summarizes the revenue and exXpense fzgurcg, under
prcucnt ancvproposcd rates, as set forth in or developed | from the |
;xhzbzts of record: ' |

WAREHCUSE CPZRATIONS
YEAR =hDED JULY 31.. 19L8

Under Rates Had Sought Rates
AS Afccq cd Bocn *ﬂ szcct

Qoarctinge Revenues

Storage
dandling

Sumplzng and ¥Yeighing
Sale of Loose Cotton
Qther Services

Onorating Expenses

Labor and Salaries
Deprccmutlon

Taxes
" Rent:

 Insurance
Other Expenses

Vet -Operating Pevenuec

Income Tax.

y165 002‘
110; 3707

29, 1999
28 valy)

15,69&'
:b'v’/hgy 9

3287, 656' 

Ly, 433

39 590
2C, 093
1€,305

17,920
: Jtizfgﬁi
$T/E 35L)

£196,526.

166060

39, 7866
28 3 _L7

163103,
Tl ,774_'

v296 723‘

Lb L33

39,556
207093
18 302

&9, 70@'
§ 2, 389_'

Net Revenues Aftoer Iﬂcowo Tax - E178.38L)
Uperating Ratio (after taxes) L2z . 420 ‘
" Adjustéd to basis of estimated lahor cocts under present contract.

Based upon corporation tax *ates aool~c“ole To the revenue herein

involved. Wher combined with the nonutility income, higher tax
rates would apply.’ | : -

(:::::} Denotes Loss

The non utility ooe*at;oas which for purposes of this application
embrace all opc*atmoﬂs at. the Arizona Dlunt and the compression and
other nonwarehouse -services at the California plants, were profit-
able in. nc“sclveé buz not in sufficient amounts o offset_fully the
warehouse losses.

. Tﬁe combined utility and noautility servi ces for thc year reuulzed
in operating reveaues of $1,07L,0CL and L oxpenses of 41,073,330, pro--

duc*ng an over-all net revenuc of only v67l and an opera 1nv ratio
of 99.9L per cent.
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The witness did not undértake specifically to predict oper-

ating results for the éoming-yearQ ‘He declared that he knew,of'no
satisfactory basis for éstimating how much cotton would bé_qfféred
for storage, nor for what periods it would be held :n Sto:age,‘ Fore-
casts made in prior years, he stated, had proved to be entirely unQ‘
reliable. The witnéss-pointéd‘out, however, that\thé‘wérehéuﬁing ‘
services have been perféfmed 2t a loss for a number of years. He
argued thaz'the company: should not be expected to com inﬁe‘dperating
withou£ profivs and?testifiéd'§;>his conﬁiction'that~furthér:1osses
weuld be avoided only by the éstabiishment'of‘higher rates asc herein
SOUght . o |
The_pfesent and proﬁdscd rates are set forth in détail in
Appendix "A"™ hereto. The witness explained that thersougﬁt rates
were developed fronm analysis;of his company's cpsts'of performing the
various services, giving due consideration to the raves maintained by
,competing?warehouses. He stated thaﬁ direct labor is the moét sig-
nificant cost item, and that the rates proposed for the several
services vary principally according o the amount of Iabor_involved
in ¢ach type of service. The sought retes are in'géneralﬂthe_same
as, or less thaﬁ, those whick were recently~cstébiished:by.oéher
covton warehouses in this State.’ | - o
No opposifion was offered to the granting of this appli-
cation. No one other than representatives of Western Compress
Company appeared at the hearing or otherwise participatéd’ﬁh the
disposition of this proceeding. Applicant's witness téétifiéd that

his company‘gavgltimely notice of the filing of this application %o

~

San Joaguin Compress & Warehouse Company, California Compress &
Warehouse Company, and Haslett Compress Company, authorized by
Decisions Nos. 42536,142037 and 42119, respectively.
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2ll storers & Dol ies believed to be interesved

ceived no response of any kind.
ne “ecord ia tnls srocesdin g is clear wnqt the’ ‘rates
and ¢n arbcu now ,ﬁ;ntdzch by Western Compress Comoa“y arc not sui-
ficient to return the costs whicz it incurs in connection'with its
California warohousc cervi ces. Base@ upon volume handled. ard
services performed in the post fiscal fc«., as developed in the
foregoing t2ble, the pfoposed »ates would retura & reveaue suffz-
cient to mcct aill of tnc costs, but would rctu}n'a hct‘rcvenue,
after tgxcs, of only q7_3;L. Tre operating rat would be 98.36
per ccqu, leaving a proflv mar 1* of less than two‘pcf cent of thc
gross revcnues.b u“ctbcr or not thc actuzl operating expericnce
for the'cur“Cnt fiscal ycar is likély to be more‘favora lé or less
favorhble than thcsc figurcs would indicate chnnot be defini ite ely
chermzncam n the availe b;c cv;donce, Ao:evcr, no probabz;* y
apvears that thc sougnt ratc woul c p*oducc excessive *ev»nucs.
 As has been hereinbdefore indicated, the proposed rateS'and‘cha:gcs
are .similar to or lower than those which. have becn found to be
Jjustified ’or escgbllqhment by several othu, cottou warehouses in
~this State.
Upon careful considerction of all of the fzcts and circum-
s of record, the Commission finds as o .fact that the increascd
rates and charges pro?oéed.by‘thé applicanz in tﬂis proceoding,
5peci£ically sev forsh in Appendix "A" hereto, are jus llfze’ ané
that their pudblicotion on less tuzn stututory notice shoald bé

‘authorized. The application will be 3rhn«ud.

L
The 1ndic avecd orofmt rePresd ou* onn-half of onc¢ per cent of
the investment cost (4 1,&2 , &2 Ted to tac oub¢1c Lt”lluy -
operations.
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Public¢ hearing haviﬁg'been had in the above entitied
application; and baséé upon the~evidenoe'received at the hearing
| and upon the fihdingsoand conclusions set forth in the preceding_
opinion, | | | ;:;‘ o
IT IS HEREBY CRDZRED that ! estern Comorcss Compgny bo,'
and 1t is Hereby, authorized to establich, on nou lesu than five
\5) dayq notice to the Comm;s ion and to the public thc proposed
inercascd rates and charges as specifically set forth in Appendzx
"A" which is attached hereto and by thio,reference made .a paro
hereof. , . o
. IT IS HEREBY FURTHER ORDERED that the outhority herein
granted s shall expire nmnety (90) days from the effective date of
this orde.. ' | |
This order shall become cf’ectlve twenty (20) déys from

the date hercof.

© Dated at San Francisco, Celifornia, this _KFa& day of

November, 19LS.

’_.1_4_4_1 Ped M ’QM—- ]

— ™

Y

Commzssxoners‘




APPENDIL "AT
- FOR THE STORAGE AND HANDLING
o_TOR MISCELLANECUS SERVICES

S RALTES
(In Cents Por Bale)
Present .- rronosed

STORAGE: o :
(a) Uncompressed cotton - per nonth
r fraction thereof -
Subject To Note Ll = = = = = = - -
(v) Compressed cotton - Standard density
or high density - per moath -or.
fraction trereof - ‘
Subject 1o Hote Ll @ = - - - - - -
NCTE 1 (no change)

HANDLING: : x
Including unloading, handling in, weigh-
ing and sampling upon arrival, tagging
ané issuing negotiable warehouse re-
ceipt, and loading out, if compressed
by this company = - = @ = = = = = = -

SAPLING: .
At time of shipment or compression - -
Except at vime of unloading shinment
DComMPreSSion - = = ~ = @ - - - - -
Drawing an extra or double sample 2%
time of any sampling = = == = = - =

W LGHING: . |
Tt time of shipment or compression -~
Zxcent at time of unloading shipment.
Or COMPYESSLON = = = = = = m = = = =

WEIGHING AND SAMPLING - AT SAVE TIME:
Vieighing and sampling except at time of
unleading, shipment or compression - -

JELIVERING:

Cotton shipped without heing compressed
by this company, including loading on
railroad cars on compress siding and/or
To trucks at compress platform -~ - - «

MARKING: o , -

When cotton is compressed by this company
two marks, not excecding five letters or
characters each, will be applied on one
side of Bale = = = @ m @ o = v = o - -

Any and all marks, other than those de-
scribed in the preceding paragraph of
tais item :

# Cents per mark

TAGGING: o .
Wivth shipper’™s t2gs = = = = =~ = w = o' =
Fomoving Tags = = = = = = = = = = = o =
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IXTRA SERVICES:

Al)l services performed (other than com-

pressing) which are not specifically
vrovided for herein will be charged at
% Cents per hour per masn

GOVERNMENT LOAN COTTOK:

Trencmitting samples, postage, filling
out schedule of pledged cotton, and
signing loan paplrs = = = = = = - = =

o AT S
(In Cents Per 3ale)
Present rovosed

# 150 * 175

25

o ITtem to be eliminated, accownt nonutility service.

(End of Appendix "A™) .




