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Decision No. 42267 

BEFORE THE PUBLIC UTILITI2S CO!'1!'aSSIOI~ OFTliE STATE OF CALIFO?.l .. '!A 

In the Matter 'of the Application of) 

1'lESTERN COMPRESS COK~ AlJY 

for an Oreer Authorizing Increases 
in Rates on Less' than Thirty Days' 
Notice. 

j 
) 
) 
) 
) 
) 

Application No. 297;1 

A"!::)'O~ara.!jce. -j': 
r ,~ ,"". 

Ray J. Cole~dn, L. J. Brun?s, ~~d 
for appl:ica.~t. 

o ? ! N IO N -- ..... _- ... -

W'estern Compress CO:::P~"'ly, a corporation, is engaged in the 

business of cOr.lpressing and 'Ilarehousing cotton at Fresno,· Tulare, 
, .,f' 

and Sa."'l Pedro, Califo,rnia, and at Phoenix~'.Arizona. By this .s.ppli-. 
cation it seeks authority to increase the charges maintained for 

warehousins services at its California p~~ts. 

'Public hearing ... las had before Extuniner :Bryant at Fresno on 

October 26, 1948. The· matter is rCllc.}" for d.ecision. 

Applicant alleges that the cost.s of.' re::.dering th,o ware-
I 

house services have increased substantially since the tariff rates 

werclo.st adjusted in January, 1947; t.hat t.he s(':rvices· h(lve been and 

are being conductcd at a loss; and th."lt rate incr~.ascs D.S herein 

sought are neccss~,ry if further substantial, losses .:4r<; to be avoided. 

In support of the ap?lic~t.ion ~~ officer of the comp~ny tcs~ilied and 
. , 

int.roduced exhibits showing in deta:Ll the physical and i'ir..a."lcial 

aspects of the cOr:lpany's operations. T:'l€ e~~ibits include, .ru:long· 

other items, b<lla."lcC sheets, income and surplus statements'for 'the 

p~st £i ve years, <me! SChedules of investt:lcn~s, deprec:L.ati0:1 , amorti-, 

zation, wage rates, various costs per bale; and statements of revenues 

and expenses u."'lecr present and proposed 'rJ.t.es. 
,. ' 
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rtl~st.ern Compress CO::lpa:lY, according to -che e:r.hibi t.s, sus­

tained subs':o.nt.io.llosscs froe its Califorr.j.\:I. w.::.rcho-usc oP0t'.::l.t.:i.ons in 

eo.ch of t.hc last ~hree ycars .• l For t.he 'l:lt.est fiscal year, ''II:hich' , . 

e~dcd with July 31, 194.$, the inc.ic~tcd net opc::."ating loss exce~ded 
2 -

$7S,000. ' !·~oreovcr,' subsc~ucr.t to 'that. d~'tc 't!:~ r~tcs' of :p::.y to 

o..ro.rehouse lo.bor '(iCre raised in' a~ounts whicc 'the \'Ii tncss czt.i:latecl 

would increase the co~pany' s a!'l.."'lual l,'lbor expense by about $9,000. 

The followi~gtable summarizes the revenue 'a.."'ld expenso figures, v.nd~r 
, -

present.' ~"'lC, proposed r~tcs, as set forth in or developed fro= th~ 

exhibits of record: 

1 

:'lAREHCUSE O?ER;'TIO~!S 
YEAH ~:~DED JULY 31" 1940 

Oncrctin~ Revenues 
Storage 
nc?.."ldling 
S:J.!Ilpling a."ld v:cighinS 
Sal~ of Loose Cotton 
Othe'r S(!rvices 

O'OQrc?tin~ E?ffiBnS'eS . 
Labor ~d S~larics 
Dcpieciat10n 
Taxes 
Rent: 
I:-.. surance 
Other Expenses 

Unc.er 3.ates 
As Assc~sce 

Had Sought Rates 
B~cn in Effect 

$196;"528, . 
166,060. 

39,866-
.20' 217 . 
16;101, 

$446,774 

$287;656 :(c ~296;72~ 
44,43~ 44;4.33-
39,59639~596 . 
20,' 093 20'093. 
18,305 1$ :305' 
17 ,920 17,~0:' 

~4.26, 00) ~4)7 ,70. '. 
r~et.' ·Operatin~ Revenues $(?8,30J...) ~ 9,704 
Inc'o~e-- ?a:< - II . ~ 2,.389 
Net.' -Revenues· A:f't(~r !ncorn~ Tax $( 70,384) '" 7 ,3·14 
O..,er~ting Ra'tio !. D.!'t.cr -:axes} ~22 .42,,, 98.36% 
i.e Adjusted to .oasiso!. estim~ted laborcozt.s ur..der 'presen.t cont.ract. 
If Based upon corporation tax rates applic~ble' to the rever.ue. herein 

invol vee.. \1her.. cOl'!loincd Wi t.h the r~onutili tyincome, hig..~e:,,' tax 
ra~~~ would apply. ' 

\ .. ,.J Denotes Loss 

The· ~~nutilit.Yope:"at.ions, which for purposes of this a,pli.c~tion 
e:nbrace 311 operations at. t!'!~ Arizona ,plaIrc a.."'lcl the co:npr~ssion and. 
other nonwar~hous.e -services at. the, California pl<?-"lts ,were pro!'it~ 
able in.the::lselves b1;.t not in sufficient. -2:ounts t.o offset fully the 
warehouse' losses. 

2 'I'hec6nibi~ed utility and nonu'tility serv::"cez, for the' year' resul'ted 
in operating' r(!\."cnues of~1,074.~OOl c.nc. expenses of ~1,0737330,pro­
dueing an over-all net revenu-c of only -U7l,'and a."l operating ratio 
of 99.-94' 'per cent.. 
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The wi tn~ss did not u.."'ldertake s?ecifically to predict oper­

atinz results for t.he coming year. He declared that h~ knew of no 

satisfactory basis for esti::latir.g how tluch cotton would be offered 

for :;torage 7 nor for iI'hat periods it would 'be held in storage. Fore": 
'. 

casts made in ?l"ior years, he stated, had proved to be entirely 1.m­

reliable. The witness pointed out, ho .... 'ever, that the warehousing 

seX"Vices have been peri'or:lec. at a loss for a number of ye.lrs. He 

c.r:gued that the company'should no'C be eY.pected to cont.inue opel"ating 

"'1.. thout profit; ar.d: testified ~ his conviction t.hat i"ul"ther losses 
, , 

( .. c·uld be avoided only by the establish:ent. of higher rates. as herein 

sought. 
. . 

The present ~~d proposed rates are :;et forth in detail in 

J ... ?pendix I. A" hereto. The wi tne sz explained t.hat the sough't rates 

Vlere developed. from a.~alys1s, of l".is CO:lPa..~y' s costso! perfor::ling the 

"·arious services, giving due consideration to the rates mai:~;tained by 

competing .."arehouses. He stated that direct labor is the most sig­

nificant cost item, and that the rates proyose~ for the, several 

zervicec vary ?rin'cipally ~ccording to the amount ~£ la'bor involved. 

in each type of service_ The sought r~tes are in general t he same 

as, or less than, those which were recently' established: b~" other 

cotton warehouse:: in this Stat~.3 

No opposition was offered to the granting of this ap~li­

cation. No one other than representatives of 1,I!cstern Compress 

Company appeared at the hearing or o~herwise participated in the 
, 

disposition of this proceeding. App.1icD..'1t' s ... Jit.ness t.estified that. 

his company'gav~ timely notice ·ofthe filing of this application to 

3 
San Joaquin Compress & ~arehouse Company, California Compress & 

Vlarehousc Company 1 and Haslett. Compres::; COUl.pc:.ny, authorized 'by . 
Decisions Nos. 42u36',: 42037 rulQ 42119, respectively. 
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e.ll storcl"Z anci o't!'lc!" pa.!"tics oclicve:c "co oe interest-'cd, c.."'1d r~-

cei'Vec. no r CS~O:lSC of any kind. 

The record in this ..,roc(;~ding is clear that the" rat(:~s .. . . 

and charges no.,.: maintai'ncc. by 1·!c·stc:":'l Co=pr~ss Compa::y arc not, st:.!'-

ficient ":.0 !"eturn ,tile costs, ilhich it i!'lcurs iIi. conncc:tion' with its 

Co.liforniZ! • .. ;ar~housc services. Basee u,on volum,e hc.."lcl(.:c', a."'id 

serviccs pc::-fomed in the pest fiscal yoar, as dcvelop~d in t.he 

foregoing tc.ble, the ?rcpos~d ::-atcs wO':.lld rct1.:.r:1 ri 'revenue suffi­

cient to meet all of. U1C cos~s, but would r0turn '~ net revenue, 

after t~cs, o£ only $7,.314. The opera""i~g ratio woulo.' 'be 9S.36 

1 · . .f" .,,. 1 h ' .. . pcr CC:'lt, eav::.ng a pro ... lt ma:"gl.!'l 0_ css t .. ar. two per cent 0 ... t:lC 

L. 
g!"oss revenues.. ',.;"ncther 0:" not the c.ctu~l operating exp<:ricr..ce 

, 

for the cur:-cnt fiscal year i:; likely to 'be !:lorcfc.vor~bl6 or 10:;$ 

favorcbl€: th.:.n thcs<: fi~cs · .. ,o~ld indie~te Cazl.."lot be definitely 

dct.cr:nincd·. On tho availaolc eVidence, hO'"cvcr, no probaoility 

appears' that the: sought,rotcs "Ilou10.' 'produce exccszi vc rev~nues'.' 

As has been ::ercinbefore ir.dicatcc., ,the proposed r~t.cs~mcl charg<:z, 

are ·$i::1i1a1" to or lower th~ 'Chose whi'ch· havc been found 'to be 

justified f:or establishment -by several oth.~r cot-t.on ·,jarehouscs in 

:. this State. 

U,on careful consideration of all of the f.:.cts a. ..... d ,circU::l-

s't.c.nces of rccor.d, the CO::lI!lission finds o.s· ~ ·fect t.hut.the increased. 

rates ~"ld ·ch.::.rges proposed. by 'the ~'9lico.nt i.."'1 t.his proceeding, .::os 

specifically set !'or~h in Appendix f'ATt heret.o , ar~ jUst,:ii'ied; ~d 

th.:lt. their publication on l~ss t!.1=.n st~tutory notice sho..lld.'- be 

authorized. The application will be er~"ltcd. 

The' indico.ted profit. rc?resents about .'one-b;,;lf.' of one per cent of 
'the invcstz:cnt cost (Cl ;"22,367) ~lloco.tcd tothc,pu'blicutility 
opcrc.tions. 
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ORDER ..... ~....,. --
Public hearing having 'oecn had in the above ent,itled 

application, and based upon the 'evidence received at the hearing 

and upon the findings ~~d conclusions set forth in the preceding 

opinion, 

IT IS HEREBY ORDERJ:.""'D that ~;estern Compress Compz.l'lY be, 

and it is hereby, authorized to est~bli$h, on'not less thzn rive 

~ 5) days' notice to the' Co=ission a."'ld to the public, the ?roposed 

:;.!'.crcascd rates and charges as s?ccifically set forth in Appendix 

'N1-." which is attached hereto al'ld by this re!erence made ,a part. 

hereof. 
I 

. IT IS HEREBY FURTHER ORDERED that the authority herein 

granted shall expire ninety (90) days fro:l thE: effective date of 

this order. 

':hi:s order shall become effective twenty (20). days fro~ 

the date. hereof. 

Dated at San Fra."'lcisco, California, this 2~lj,ay or 

, November, 194$. 

-- . 
...... ,,... 

ComcJ.SSl.onors 
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'":). A""'.I.F.S ~~,:;."I /,o···Rr. .... S ... O~ ""'t:'!:' S"..O'":)f/'O .... ~~m .. '.~~·rr:-T~rG ... _ I'U.,,~, ",~f\,; -..rJ:J :!.. "'n.... ... "'I'\\J~ ~,,~. r..I'I.I.~.:J~_ .. w 

OF COTTON, .r..lm FOR l'Il!SCE1LH~OuS SERVICES 

STORAGE: 
(a) t:ncomp:-essed cotton .- per t'lonth 

or fraction thereof -
Subject to ~ote 1 - ... - ...... -

(b) Co~pressec cotto~ - St~~dard density 
or high density - per tlonthor, 
fraction t~ereo£ ... 
Subject to :~ote 1 - - - - ......... -

NOTE 1 (no cha."'lge) 

HANDLING: 
Including unloac.i~g, handling in, ... leigh­
ing'~~d s~pling upon arrival, taggin~ 
and issuing,negotiable warehouse re ... 
ceipt, a.."ld loading. out, if compressed 
by 'thiS, compa..~y - - - - - ... - ......... -

SAI·!P!.ING: 
At time o£ shipment or comprczsion ... ... 
E·'cc ..... t !:It ... .; ... '" o~ ,. ..... 10 ... ,.l.: .... S ~'Io.'; • ....... c ... ... ~. . ~ ~ ~ ... .tr..4.., • '-"4. ¥.......... w .... i.-...... v 

or conrores,sion ... - - - - .. - .... -' .. -
Dra.wing'" an extra or do·~ble sample, at 
ti~e o! any sam~ling ... - -- -.- - ...... 

·RATES 
(!n Cents ?~r Bale) 
Present?ro't')osed 

25 

20 

50 

20 

25 

15 

30 

25 

75 

25 

,0 
15 

~ yJE!GHINC: 

5 

6 

7 

8 

At ti~e of shiptl~nt or compression 
Excc?t at time of unloading shipment. 

0:- compression - - - - - -' - - - - - -

~JEIGHINC PJJD S..;r·rPL!!JG - AT S;J.:E TDIZE: 
~·Jcig.~ing. and sampling except at timc; of 

un1oadinz, shipment or cotl},rcssion - -

DELIVERING: 
Cotton shi,pcci "oolithou"V being comprcssec. 

by this company, including loading on 
rai·lroad cars. on compress sidi:li,; and/or 
to tr~cks. at co~press platform· - - - -

r-!p.?.KING: . '. 
vfuen cot"Von is compressec by this coopany 

two marks, notexcccding five letters or 
characters each, will be applied on one 
side of bale - - ... - - - - ~ - - - - -

A.."'lY and all ~a::-ks, other tha."l those c.e­
scribed in the;pr~ceding paragr~ph of 
this item - - - - - - - - - - ~ - ~ -
# Cent.s per mark 

TAGGING.: 
vlith shippc.r's tags - - - - - - - -
Removing .tags - - - - - - - ... ... - - - -

-1-
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25 

.35 

50 

50 

Free 

fl.? 
71' ,;I 

5 
5 

25 

55 

75 

t.u~ 

6 
6 
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9 

10 

it ATE S 
(In Cent.s Per Bole) 
?rescn~ Proposed 

, . 

EXTRA SERVICES: 
All services performed (other t.han co~­
~~essing) which are not specifically 
provided for herein will be charged at * 150 

* C ent·s per hour per man 
GOVERNMENT LOAN COTTOI·:: 

":".,.; ...... ~ ... ~t·t.;ng·· s"'l ........ l· ... eo .... oeo· ... ,.,c ~.;l'.; ....... 
•• .;... • ..,......... ~~"::' .... ..,., ~.1 ..,..,c.o , ..... • .. 6 
out schedule of pledged cotton, a."'ld 
signin& lo~"'l papers - - - - - - - - - 25 

>'.e>'.e Ite:nto be eliminated, accou.."lt nonutility . service. 

(End of Appendix ff A ff) . 
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