42268

Dcci cien V7 o.

3""‘0."-".:." THEZ PU3LIC UTILIRIZS COMMISSICT CF TEE STADE CF CALIF O"’G.\'IA

In the Yatter of thc Apnlication of )
PASADEINA CITY LINZS, 'INC., for an )
order. grantiag permission to increase )
1tz passenger raves of fare. )

Application No. 20607

JOST ¥, FOLMRS, for applicents .._mm for City
of Pasadene: CRAY %, TCX Tor- Cha.mbcr of Commerce of Pacadona:

P. A. TRICKSOY for Boord of DPublic Utilities ond 2rans SPOrLam
tlon of the City of Los Angeles

e21 .Q
Pocadena City iincc Ince operates o loezl duc scr'-’ice‘ 5.1‘:’ the Cit:f of

'Pr'.:a.d.cﬁo.,and vicinity and alzo ,’oc'twccn 'Pdsadcn:i and the cities of Aré#dia and
Yonrovin., 3y t.hi::’ sowlication 4t cocKs .a'u‘:horityi tb izic:rea.ce :.t" br...ic local
PRESEDEOT fare Lrom 7 coents vwith a toﬁén'rate of 4 tokens for 25 conts,,' to 10
conts with a tozen ra.tc‘ of 5 t'o}:éns fd:f 35 conts. An 1ncreas; in -'thé"s'chool cé:n—
 musation f‘o.re-from‘ho ric’.cs Sor 'szloo'- to uo? r:.dé* for SZ.LO is a.lao "onght.
Prese:if zone li:r-its will 'be mintaincd with 2 “‘..rc of .10 cents to Ve cha.rgéd for

‘first zore, vluﬂ 5 ccnw for cock ud.c.ition:ml zone with tolfen ate apply‘.ng in
fifgt zone. Froe ti'e;ncfo;"i'rould Ye conti:-.uod; | | |

‘A public hearing was ..old at Paszodona on Qctober 20. 19"4-8, ané ovidcnce,

oral nud, documentary, h:wing; oeen a.dduccd thc matter was u’bmit ted.. for docision.

applicant .:;J.lcgc that, . bcca.u ¢ of coas tant d.cclho in pa.osengcr ‘craffic -

ercase im the costs of J,.':.bo:-, oquinment, m_'cc:ia.l» and .,upnlic.,, itz
b :mnci vl condition is bcina: -criou 1y a.ffoctcd and that it ha.*' boon una.blo ‘co 2
compcn 1200 “or Lhe rorlw..ccd carnings througi oncrating ccoz\zomﬁ.cs.“.' '
Applicm;z‘-s- gcncrol_ auditor and a Comniscion om::o‘cr‘p.re entcd cvidcncc
A ration and es tim. cd. z'c"ult Yant wox.ld. obtai.n undc“

difforent fare structures. A tabulation of their evic.cncc "'ollow-- ‘
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12 Monthe Inding
Octoder 31, 1949
P.0.Cy Ixhidit #12
- applicant  P.U.C. Staff
sont ‘Proposed. -3 Tstimoted
Tores Fares - o Fares
7¢ Cash _10¢ Cach : 10¢ Caskh
5£ Tokeng u( ,5:5 =T okens. 5]3‘% :Tokans 2/204

Revonue ssl{a,ooo' s, 0b2,9oo 3895,570 sy, 039,1#30 ' ?3993,570“'
Ixpomes* 923,215 934,822 884,490 888,960 = 887,600

Yot Refore i . ' o
Income Toxos (2,215 - 102,072 0,280 150,520 105,970

fpon. Retio 01% 92.69% 98.79% 85.52% 89,33?;“
Tncome Taxes .- 31,798 N 55,960, | 38,090
Fet Inceme (9,21%) 76,280 10,880 &k, 560 67,‘88@7- -

12 Wonths' Enc’.ing
Auguct 31, 1¢ 1049
Awnlicantta Txhibit #9
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* Includes ;I.oprccia.tion and opercting taxoes

% Yo income ta.xcs‘payablc as company has interest credit of 311,000 on
Eouipmont Loans. : .

ke cstimates of grosé revesue were i su‘oct’:}ntial‘ agrocment. Sowcvcr,
octimates of operating cy.péﬁ:cs' raricd approximately $1i6.'0400. e ﬁrincipal
variance wag in the following itenmes -
hoots To. Apmlieont 2.7.C Stafs

4220 . Drivers' vages & boause - $355,000 3336,500
L520 P.L. & P.D. Ingwrance - 43,877 37,650

%60 A'An@ .' Supcﬂ., e’ l\cctcl . 13'3',300 . 38.970
5200 Oper. Taxes & Ligonses .25, 250. . 79.285

Ia determining Account No. #220,. the Commission onrincc* cons idered a .,pocd-'tm in
schednlos heginning 4in Junc of this year which, 4n nis opinion, ras lowerod: cos t of
' opefntion neyr coa.ch-mil‘e. Applicdn’c'sﬁ figuros for insurance and mmacmcnt were
not supvorted by subctantial e'ridcncc; Mamogement oanéd supervisory services shox.ﬂ.d.
not be eredited for hi.e-;ber reavonuc reculting from an incrcasce in fares. ":Io
cvidcncc s proscn’ccd to show the comparative velue of such services before and
a"tcr the proposed fore increaso. ILilkowise, it was no.t sstadblished 'gr.é.iL:hc L
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‘nourcnee rizk would be greater as o rosult of higher fares. '.‘_L’t {5 reasonable to
aanume that suek rick would vory with t‘:.é trend of the number oF passengers
carricd which, the evidence szows, will be slightly downward. fThe d4fference ia
Yhe amounts shown ia the two exhibits for the item of Nm.gmen ~Supervision and
secomntiag, Accownt Yo. ~’~'660,: stems from the fact that the company witness em~—
wloved a mpercentage of ..hc gross revenue in accordance witk a cbntra.ctﬁal 280~
ment with its warent commany, wihereas iz the allowance :‘oé ﬁh;s iten é.:.‘ shov};: in

the ecotimnte nmreosented by tnc Commiczionts staff there 43 no a.dditioml'allmnce

.
,

over the preseat payments for these services Sy NS 1t as mcdvthei‘incfcaﬁed, revonve
would not immese any ~dditional expencze on ‘.:hc perent company. Tae variance in
operating taxes and licenses chown 4in Account 176. 5200 4z due, vrincipally, +o the
interpretation to Yo given o recent lcgﬁ.. 44on effceting rednctions and credits
“in cortodn tnxes end feeos.
With rezpnect to the estimated toizen uso in com'oi:}ation'with 2 1l0~cont
1oved oy tihe otaff dn dts Dxhibit No. 12, 4t iz apporoent that the
watin Beitwoen the tokes and cash fare is understeted.. This -cxhi‘i:itl shows the
tmated token use 0 ve 70% 4n thc case of o 74 token ::oid in dlocks 2% 5 for
1n thae coze of o 6=2/3¢ token so1d 4n 'blocl:s of 3 for 20¢ in comMAnAm
10=-cent foro in coek c.iso. The record shows that under wc prozent
fore structure of ?yf enck in combination witha a 6—1/-‘456 soxon sold in "'bl'oc}:s' ot
4 for 254 the token use iz "7‘;" of thc odult cash fares., From this we conclude
thot Lz the ease of a l0-cent cach fare in coﬁbinafcion witk a 6—2/3¢ tbkcn 2014 4n
blocks of 3 for 20¢ the tb):en ase Qou.ld ameunt 0 909 of the aduls fares. Thorce-
fore, o fare structure of 104 ¢rsh with o tolon Tate of 3 for ?0¢ woﬁld result in
an oncra.tinﬁ: ratin ef 93,347 before income taxes o...d 95.556% a.f er‘ income t3X%XCS..
The revized fare structurcs sct forth 4dn th forogoi::g tadle aﬁopt 10¢ .

ae the enas h fare in coﬂb‘ nation with diffeorent token "'a.rc.m The ectablishment of '

a 10-cend ‘bms fare would Tocult 4n on dacreace of 3¢ 42 the cesh fare waich 15

cavivalent +o an increase of L3,~ wheress thc Yoxen rider's increase wbuld amount
%0 ~~aprox:‘-.m~.::c1/ 7% 4 o G=2/3¢ tokez is ompl o,,'od and 12% 4a ¢he ease. of a 7;

noven. Sx.ch o subetantinl incrosse 0 the casn rider is nof. Ju..tificd on this
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¥C 3rd 'P.cvmi":c. 29607

rocord. Az o sudstitute farce it would apmear thnt a 7-c¢ent cash or tokea farc
wauld, bei orlodod cqui*.a’ﬁlc %o tke gencral nublic. A computztion show';. that o 7=cont
cash or token fare will mroduce pr cticall:r the some reveonus and in tura same.
emerating ratio as would e the cnse with o 20=cont cash fare 4n comdination wﬁ.f’.:
5 tokons for 20 ceats vased on 2 token use 0f 90%.

Twon tho evidence of :'cco'd. we concludo that the revenue o’ the Pasaderz
ity Lines, Inc., under it nro~cnt fare structure, is Aqiont %0 meet tao
coct of providing an adequate service and tho some rclicf in the form of 1:‘1‘crc:.scd.
tarcs ’.'*.:. beea Justificd. We find that vthe fares propocod Yy .‘ipplic.':.nt kave nov

beexn :)ustifiod... 0z the other hamd, = faxre of 7 cents cach or token, together

a .,cl*ocl commutation fare of %0 rides for $2.U40, apvears reasoncble and has Yeen

Jestified, and we. 80 ﬁnd,.

The City of Pa..,azf.ena. kas suggested certain service improvement-' ouck as
At secontinvance of ovor-crowded busses, el:.m‘“tion of zome kip-.sté'pz, emmloyce
dincourtesy andfmorc frequont =nd regular sorvice. A Comissiori enginéoi' testi-
fied that o survey of the company's operations hod deen nado, ,:o.nd epecific rocon~
mendations for immrovement were outlizced which would require additionnl trips
during peak hours on 'Lincs Tozs 1, 2, 3, 2nd L (Zxnivat Yoo 11). The 6stimtcd
exmense of providi:xg for %hesc rccomrcndz.t* onc was includcd in the *‘orcca.a‘c of
eynense nroﬁcntcd vy the Commissionts staff. It appoar ec‘. .'mt the comzmy i'
avare that improvoements are ncod.cd ".nd. that 4t is nrop...rcd. *0 :nect itc obli ga‘c_io:::.
<in this respoct. To this end the company will de *em.ircd. to rcmrt to. this
Commiszion within .,i....r (50) days Srom the cffccti'(c date of this order as to its
cbmlia.ncc therowiths

G | 02222

Nac avove-catitlod applica.’cﬁ.on baving been heard and stbhmitted, thae

Commiscion deiny fully o vviscd‘ in ihcv oremisesy and pood cause apReaATing, -

I7 IS CRIZRED:

‘' ¢ -

(1) That Pasadena City Iinmes, Inc., be, ond 1% heredby is, authorized
to cctablish, on not less. thal lfi'gc (5) days' notico to the Commiscion and to the

—tinn
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pudlic, the Zollowing fares within and detween its present fare zones

ADULT TARD

Intrazones:

Cash fare | 7 cents . :
or Toker fare (5 tokenz for 35¢) 7 cents

Interzone:

Cash Zare 7 cents or 1 token for the first
zone pluz 5 cents for each ndditional zoxne.

Sckool Commutation Fare 40 rides for $2.40
Transfers © Tree
Chilérent's Zaro Free when under 5‘ years o

age nnd a.ccompe.n:.ed by an
a&ul'c. : :

(2) That 2asadens City .aines. Inc., shall -na.)«'e the service mprovemenu
zet forth in i-:y.r 194t \*o. 11 and chall rc-aore %0 the . Co".mi sion within sixty (60)
doys Lrom the effcc.ive_ date of this orqer. as to 4ts comliance 4;1~.<'.~z'ewit).'z7

(3) That P«:w.d.cna. City Lincs. Inc. shall Join with reprcsent#tivca 34
the City of Pn.sad.cm and this Commissionts stall and attcmp’a 1o work out an
agreed progrom or thc m@tter of adiwsting schoduled stops along the rox_:,tet_.', and
report to this Commisccion within sixty (60) days from the effectivo date of this '
orédor the rouﬁv thcrcof. ‘

(&) That the a.uthori‘cy horein granted shall oxpire Lnlo 3 a.ll fares
hercin autkorized are w’bli..hcc'.. filed, and made eZfective wl.thin ainety (90)

days from the cffective d.:!.to horcof .

(%) ».hm: ir all othcr ‘rospocts ‘r.hc above~cntitlod apvlication is

The effective da.tc of thi" order shall be Deccmbcr 3 19148.

Dnted at zé// Mam«// cuuomn, 77mwaJ ,2\-7,,0 1948,
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