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| BE OQE THE PU“L;C UTIH*;IES COMMISSION OF THE STATE Or CALIFORNIA

In the Matter of the Apnlication
PINEDALE COMPRESS & WAREHOUSE CO.,
a.corporation for an :.ncrease in
wareh ouse rates.
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Appearances

John M. Fleharty and Wiley Y. THowpson,
Tor applzcant-

Arghur B. Wellington, for Haslett Compress
Company, lnterestcd party.

Jack L. Dawson and L. A. Bar.ey, ror
California Warehousemen's Associ~
ation, interested party.

OPTNION OK REHEARING

Pirnedale Compress & W;rehouse Co. is enbaged in the busi-
ness of compressing and warehouszng cotton at P;nedale “resno
County. By this applxcat;on it seeks authority to increase lts
'publ;c utility warehouue rates and charges on less than ¢tamuzory
notvice, and to zake 1nc1dental tariff changes.

Tollowing the ormg inal hearlng in this mavter, “the appll-
‘catio. was denied for want of sufficient ev:.dence.l Therea*ter, upon
applicant's petition and offer to‘mntroduce-addlvzonai evidence, a
rehearzng was had befo*e Commissioner Pot ef ahd-Eraminer”B*&aﬁt at
Fresno on November l2, 1948. The matter is’ *eady for deczsion upon
the full record.

Aoo’icant alAegec that because of 1ncreasea COutS of oper-
ation, its present rates do not yield reveﬂueu suffzc;ent in amount
to allow it to conductvth warehouoe ope*atloﬂu at a. reasonable p*ofmg
and that { ncreaved'rates are necess ary in order that it nay remalﬁ iz
business and cont;nuc to render adeguate and effzczent ,ervice to the

1 . -
Decision No. 42119, dated Octoder 1il, 1948.
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public. The rates which applicant hereiﬁ éeeksfeuthority to-éstabé
lish are substantdally the same as those whzch have been authorlzed
recently dor other cotton wadehouoes in this State.z' The sought

rates, as well as those now-madntadned by applzcant, are set. forth

in detail in Appendix ™A™ hereto.

At the original hearing applicant nad no factual evddence

to show the firancial results of its paetlwarehouee oervices, nor any
data from which revenues or\expe*ses‘fof the future mdgh* be'esti;
mated. At the rehearing an accountant 1dtroduced and expladned an
exhibit in Wthh are sev ’orth among other data, the results of the
co"pany s warehouse operatio“s fo* the ’1scal year ending June 30
1948, and estimates of resultg for the year ending’ June 30, 1949. The
exhibit was prepared from the company oooks, ouppdemedced by other
records and data, 'wzoh the use of Judgment estimates and allocatdone
wbere “eccUSery.Bo '

As developed in the exhibit, the warehouse operations of‘
Pinedale Compress & ﬂerenou e Co. for the past *iscal year res ulted.
in ; net loss of &21, 625 and an operating ratio of- about 220 per cent.
This experience was not cla;med To be a reasoﬂable“basi' foprreddct~
dng future results, hoxevcr as the wa.ehouoeo were not opened until
late in che season ard were operaced under codddtdons belmeved t0o be.

abnormal. Eetdmate for the current fdgcal year were predzcaoed upon

5= -~
San Joaquin Compress & Warehouse Company, Caldfo*nda Compre &
Varehouse Company, Haslett Compress Company, and Western Compre°s
Company, authorzzed by Decisions Nos. L2036 h20°7, L2119 and. L2267,
.reSpect;vely.

In addztlon to the public warehouszdg, appldcant is engaged in vari-
ous nonutility operations, including the compression of cotton. All.
of its. buildings were. ta?en over. by the federal goverament durzng the
recent war, and ‘were not returned until late %9#7. At the origi-
nal hearlng in the instant proceeding it appeared that there were no
adequate records of the warehouse operations for the year ending
June . 30, 194€, due to the ex;.ge’zc:z.ee of operating immediately. after
the prooertdes-were reconverted from their wartime use. . At the re-
hearing it was-testified that additional records, not. previously.

known to exist, had ‘been discovered and made avallable 0 the accounc-
ant. _ ‘
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the storage of 100,000 bales, representing the practical capacity of
. . N ;

the warehouse facilities. The following table summarizes the

accountant's estimates as submitted for the present storage season:

WAREHOUSE OPERATING RESULTS, ESTIMATED,
__FOR YEAR ENDING JUNE 30 164G -

Under . Under

. _ Preseat  Proposed
Owerating Revenues Rates Rates ‘

Torage . , $ 60,000
Handling 2000 75,000
Sampling and VWeighing | 3 1,646
Sale of Loose Cotton : ,666. - 6,666
Other Services . | g : 2,700

Crerating Exoenses

Labor and Salaries
Depreciation
Taxes
Insurance
Other EZxpenses
Net Operating Revenues

Income. Tax

Net Revenue After Income Tax | | $T§Z:§§3)'
Operaiing Ratio (after'taxes) | . l}l;l9%ﬁ n199.i7% |
(:::::)  Dehotes'Loss, ) o
Additional evidence was introduced through éhe.testimony'of '
two officers of the applicant'coﬁpany. These'witnesses'éxpiéihed .
various phases of the operatiohs;'chh physical ah&”financial;'andl
discussed proépects fbrvthe curreat cotton season. From their vesti-
mony it appears that‘the‘revenues‘will-prdbably bé less’than‘eétiméted

by the accountast, for the reason that Tuch of the,cottOn'will-be_ |
stored on behalf of the federal government at rates somewhat below -

Only 10,780 bales were stored during the fiscal year eading June 30,
1948. A'total floor area of zpproximately 660,000 square feet is.
~,available for public warehousing. Nineteen separate buildings are
used in the compress and warehouse operations at the present time, and
several other buildings owned by The cozmpany have been leased for other
puUrposes. , \ '
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those herein proposed_.5 One of these witnesses. expiaincd also the

. cireunsta ces eurreunding an incidental tarifs propoual i. e. 't&e
cdncellatxon of rates for the haﬁdlzng ané s orage of sugar..de stated
that ho sugar had been stored for some t;me and that 1t was not- cen-
.templa;ee,that any would be offered for storage in the future.

No opposition was offered to the granting of this appli-
cation. | | '

i“

- From the full record now before uhe Co.mnsszon it is clear ,
that the warehouse sorvmce¢ of P;nedale Comp ess & Narehouee Co. were
conducted at a loss dur ng the past fiscal year. A\much grea&r nunber
of bales of cotton will uncuestmonably be handled durlng the curren*'
yvear, but it is evident vhat the. addzt onal voluze wzll not suffice to.
make'the public‘ﬁtilii services. remuueretlve if the present raueq are"
continued in effectv. At the proposed rates, as indicated in the fore=
goiﬁg table, the operating revenues will do little'more”tban meet the.
estimated expenses. The propoued ates, as has been herelnbefe*e in-
cicaved, are in egsential respects The same as thoue whlch have bee“
authorizedx’or and e tablluhed bj other cotton wa*ehouses througbouu
the Stﬁte.\ ”he record in the instant proceeding 1nd1cate ‘that a sub-;
Jtantzal parley o*'cha“geo azong competmqg warenouscmen is advanta-
geous in the cotton ouolneuu, and taat it is. dl’flcult if nou imprac-
ticable for any cotton ‘warehouse to maintain “ates wh;ch'dif’er mave-
“1ally ’rom those of its competitors. ngtablishment by Pinedale Com-
press & Warehousze Co. of the rates nerelﬂ.aoughz wnll_brzng about‘a
substantial uniformity o< charges among the eetcon'warehouses in‘t;'s

tate.

It was explamned that a contract between applmcan- and an -agency of
the federal govermment provides-for the assessment of charges on
governme t-loan cotton at vhe lower of (a) the tariff rates, or (b)
rates specified in the contract as maxizmuni. Charges named in the con-
tract exceed the existing tarifl rates, but are in some cases below
gnooe herein oroposed. : : : .

The ope“at ng ratio, as shovwm in the table, would exceed 99 per cent.
The rate return, 20T developed in the table, would be less: than
one per ccnt. IF 2 substantial part of the business is. handled.at
charges lower than those herein proposed, as is apparently conten
plated under the government contract, it is doubtful wheuhe_ the' oper-
ating expenses w:’l be fully met.. o
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Upon . carﬂful conszderatlon of all of the facts and circun-
stances of record, the Commission £inds as a fact that the increased
rates and charges and 1ncidental tar1¢f changes propoued by the appli-
cant in this proceeding, as.and t0 the extent specif;cally qet forth |
1n_Append1x_"A" hereto, are justified; and that their publication on

“less than statutory notice should be authorized.

ORDER ON REHEARING

Public hearingshaving been had in the above entitled appli-
cation, and based upoz tqe evidence *cce_vod at the hearings and upon
the fmndings and conclus;ono set forth in the precedzag opnniou

IT IS HEREBY ORDERED that Pznedale Compress & warehouse Co.
be and it s hereby, authorized o establish, on not less than five |
(5) days' notice to the Commission and to the publzc ‘the propo sed
increased rates and charges and -incidental tarmff changes, as and 'to
the extent Specmfically set forth in Appendzx AW wnzch is attached
he*eto and by this reference made a part ‘hereof.

IT I8 HEREBY FURTdER ORDER.D +hat the autﬁorzty here;n
granted shall,expire ninety (90) days from the effective date.off
this order.

This order shall become effecti?g twenty (2C)~ddysv£rbm

the date he;eof.

Dated 2t San Francisco, California, this 2 _ day;of
December, 1948. |

Commissioners
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APPENDIX 1AM

RATES AND CHARGIS FOR THE STORAGE AND HANDLING
OF COTTON, AND FOR MISCELLANEOUS SERVICES

RATZS
(In Cents Per Balc)

Present- Progoaed

S”ORﬁG :
(a) Compressed cotton - ctandard density
or high density - per month or ' %
: fraction the*eof‘é subject o Note 1 -- 20

(v) Uncompressed cotton - ‘per month or
fraction thereof - subject to Note 1 -~ 25

Note Ll: (No change.)
Note 2: (No change.)

HANDLING:

Including unload; 22, ha.dlmng 11, we;gh- '
ing in,-weighing and sampling upon arrival,
tagging, anc issuing negotiable warehouse
receipt, and-loading out, zf compressed by
this company, _

SAMPLING:

At time of gh;pmewt or compression,

Except at time of "1loaa1ng. qnzomeﬁt or
compression,

Drawing an . ex*ra or double saxple at time of
any sazpling, --

WEIGHING: (o change.)

5 . WEIGKING AND SAPLING AT SAE TIVE:

On delivery, -
Wnile in storage,

DNLIVVRING~ g : S
Cotton shipped without being compressed by
thic company, including loading on railroad
cars on compress siding anc/or to trucks at
compress Dlat*Oﬁm, '

MARKING: (Mo change.)-

TAGGING:

*&th sh...pne“'o taga or with yags ’urnlqhed by
Romov1ng tagu

ELTRA SERVICES: | » |
All services performed (other than com p*e 1ng)

which are not speci lcally proviced for herein \ :
will be charged at %185

% Cenmts per hour per man.
-l-
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APPENDIX "A" (Concluded)

RATES
(In Cents Per Bale)

| ] Present. Proposed
GOVERNMENT LOAN COTTON: |
Transmitting samples, postage, filling
out schedule of pledged cotton, and - .
signing loan papers, ‘ “New Item 25

Zxtra labor shall be charged for atv the R '
rate of - ' w50 %185
% Cents per hour per man. |

Expenditures made by this company for the.
benefit of its clients, although not
especially mentioned or enwmerated here-
in, shall be charged to and collected
from them and/or held as a charge against .
COLLON . mmmmm e e e —— e e o e e e e Cancel

RATES AND CHARGES FOR THE STORAGE AMND
EANDLING OF SUGAR '

STORAGE, - - Cancel
HANDLING, ‘ - Cancel
'EXTRA SERVICES, ‘ Cancel

APPLICABILITY OF RULES AND REGULATIONS,

(End of Appendix "A™)




