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Decision No. 42284 
.',,, 

BEFORE T!m PUBLIC UTILITIES COr.:.crSSION OF 'T~ STATE OF CALIFORNIA 

In the !-!atter of the Ap,liclltior.. 01') 
PI~3DAT,R COMPRESS & W'AREHOUSECO., ) 
0. . corporation, fo,r an L"'lcrease in .) Application No .. 29511 
warehouse rates..' .) 

Appearances 

John M. Fleharty a"'ld Wiley Y. Tho~pson, 
for applica."'lt_ 

Arthur B. ~;e llington, £6r Haslett Co::lpress 
Co:npany, interested party. 

Jack 1. Dawson ~"'ld L. A. 3a~~ey~ tor 
Califo:-nia tJarehousern.en,t s Associ­
ation, interested party. 

O?ITI."ION Ol~ REh"EARING 

Pinedale Con:press & ·vla-rehou.se Co. is engaged in'the busi­

ness 0'£ compressing andw:;u-ehousing cotton at Pinedale, Fresno 

County. By 'Chis application it, seeks authority to increase' its 

. public utility warehouse rates and charges onl~ss' than statutory 
. . 

notice, and to :lake inCidental tariff changes. 

Following the original hearing'in this t:latter,the appli-
. .' "'1 .. . ... 

cation was denied for: want of sufficient· evidence. Thereafter, upon 

applica.."'lt. T s peti.tion and offer to' introduce' addi'tiona1 evidence, a 

rehearing was had before. COr:l:!lissioner Potter and EXa%inerBryant at 

Fresno on November 12, 194$·. 'I'b.e matt~r is ready .for decision upon 

the full record. 

Ap,licant alleges that,because of increased costs of oper­

ation, its present rates do not yield revenues suffiCient in amOll."'lt 

to allow it to conduct its warehouse operations at a reasonable profi~ 

and that increased rates are necessa...""'Y in order that it ::layre:nain i:::1 
. 'j . 

business a:ld continue. to render adequate and efficient service to the 

1 
Decision No. 42119,. dated October ll, 194$. 
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public. The rates which applicant herein seeks'authority toestab"'; 

lish are substantially the s~e.as those which have. been· authorized 
. 2 

recently' for other cotton warehouses in t.his State. The sought 

rates; as ,well as those now maintained by applicant, are set forth' 

in detail in Appendix ~A~ hereto. 

At the original hearing applicant had no, factual eVidence 
" , 

to show the ·financial results of ~ts pa~t..warehouse services, nor any 

data from which r,evenues or expenses for the future might be est~­

mated. At the rehearing an accou.."'l.ta.."'lt introduced and. explained a.."l 

'exhibit in which are seti'orth~ aI:long other data; the results of' the 

co:pany TS warehouse operations for the fiscal year ending 'Ju.."le 30, 

1948, and estimates·. of' result:> for the .year ending' June 30, 1949. The. 

exhibit was prepared from the CO::lpa.'ly books, supplemented by other 

records a."'l.d data,' 'With the use of judg:nent e·stimates a..'ld allocati¢ns 

where necessary.3 

As developed,in the exhibit, the warehouse operations of' 

Pinedale Compress & i'larehouse Co. for the past fiscal year resulted 

in a net loss of $21,625 a.."ld an operating ratio of' about 220 per cent. 

This experience was not claimed to be a reasonable basis for predict­

ing future results, howevcr, as'the:warehouseswere not openedun~il 

late in the season a.."ld were operated u.."lder cond;itions believed to 'be, 

abnormal. E:timates for the current fiscal year werepredieated upon 

2, , . 
Sari Joaquin Comprezs & Warehouse Company., California Compress 8: -

'\fJarehouse' Co.cpa.."'lY, Haslett Compress COt'1pany, a!'ld ~lesterri Compress 
CompanYrauth~rized by Decisions Nos. 42036, 4203'7', 421l9.and 42267, 

.. respectl. vely.. , -.-.. 
3 
!n :addition to the puolic warehousing, appli'ca."lt is ·engaged in va.""'i­

ous 'nonutility operations, including, the compression of, cotton. ~1J.1 
oi".,its,:bUildings were. taken over oy. the federal governtlent' during t~e 
recent' war, and -were not· returned 'Until late in 1947. 'At ,the origi­
nal hearing in, the instant proceeding it appearedthat.there' ·w~re no 
adequate record$ of the warehouse operations for the year ending, 
June 30, 1948, due to the exigenCies of operating.i=e,diately,;after 
the pro·perties were reconverted fr.om their ·..,arti!'le use •.. At. the re­
hearing it was'test.i!ied that additional records, not, preViously 
known to exist, had been discovered and made availaole to the account~ 
~. . 
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the ztorage of 100,000 bales, representing the practical capacity ,0'£ 
4. ' 

the warehouse facilitiez. The fo11o~~ng table s~~rizez the 

accou.~tant's e$tima~es as sub~tted for the present storage season: 

iJAREHOUSE OPERATING RESULTS; ESTLY!.A.TED, 
. FOR YEA..~ END!NG JUNE 30. 1949·· 

Operatin~ Rev~nues . 

Storage 
Hand1i.."'.I.g 
Sampling and vleighing. 
Sale oftoose Cotton 
Other Services 

O~eratingE~enses 

Labor ~~d S~laries 
Depreciation 
Taxes ' 
In sura.'1.ce 
Other Expenses 

Net Operating Revenues 

Income Tax 

Net Revenue A!ter Income Tax 

Operating Ratio (after taxes) 

(. ). Denotes Loss, 

Under. 
PreS0:lt 

·R:ltes 

$()4.353) 

$l24 %2 52) 
1:31.19%: , 

.under 
Proposed 
Rates 

$ 60;000 
75,000 . 
1646; 
6' 666'· 
2~700 

$46 ,OJ.2: ' 

~ 'it'. 1',;10 

$, 300 

$ 1,210 

99 .. 17% 

Additional evidence "NaS introduced through the ,testimony of 
.' . ~ 

two officers of the applicant company. These witnesses e~l:ained 

va.rious phases· of the operations, both physical and fina."lci'al, and 
. , 

discussed prospects for the current cotton season. ' Fro:l tbeir t'esti-

mony it appears that the revenues will probably be less than estimated 

by the tlcc'ountant, for t.he reason 'Cha'C much of 'the cotton Will, be 
stored on behalf of the tede.ral governmen't at rates somewha't' below 
4 ..' .. , 
Only, 10, 7S0bales we:-e stored during the fiscal year 'e:lding 'JUa~e 3°

1 1948. A total floor area of a?prox1:lately 660,000.squa:e- fe:etiS-
. available for public 'Warehousing. Nineteen separate buildings are 
used in the compress and warehouse operation::; at 'the prese:lt' time,' and 
several other buildings owned by the co~pany h~ve been leased £or oth~ 
purposes. 
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those herein proposed .. 5 One of ~hese -..ritnesses, expia:i.n~dal~ the 
circumst.:;mc~s surrounding a."'l incidental tariff proposal, i.e., the 

cancella.t.io:l' of rates for the handling and ~~orage of sugar' .. " He ,stated 

tl"..at no sugar had ~een $'Cored, for some time, and that it, was ,not con­

,teo.,lated, that any would be offered for storage in the £utur~. 

No opposition was offerec.'to the' granting of thi's appli-

cation .. 

FroQ the !ullrecord now before the CO~M~issionit is clear 

that the warehouse ser·nces of PinedaleCo::lpress & "tlarehouse Co .. '11er~ 

conducted at a loss during the past fiscal year. A ~uch greattr number 

of 'bales of cotton. 'will u.,'"lquestionablybe handled during the' current. 

year, b'ut it is evident that the " additional volu:e will not ~ su!:!'i ce to, 
, 

mcl<e the public utility services re:nUller~tive if the present rates are 

continued in effect. At the proposed ::-ates, as indicated in the fore-
.'. , 

going table, the operating revenue s -,.,ill do little :lore than meet the, 
6 ' 

esti:nated e:-:penses. The proposed :-ates, as has been hereinbefore in-

dicated, are in essential respects -:.he Sa:.:le as those which have been 

authorized for and est.ablished by othe::- cotton warehouses throughout 

the State. The record in the instant proceeding'indicates that a sub­

ztantial parity of charges a:ong competing warehouse~en. is aclv~~ta­

geous in the cotton bUSiness, a.."ld that it isdi££icult if nO,t imprac­

ticable for MY cotton' '.1arehouse to ~intain ratcs whichdif!er mate-
',' 

rially !'ro~ those of its competitors. Establishment by Pinedale Com-

press &. :'larehouse Co .. of the rates herein s ought will bring about., a . 

substantial unifo~ity of charges ~ong the cotton warehouses in this 

State .. 

5 
It was explained. that a contract between applicant and ~~ 'agency of 

the focieral gove:T .... nent provides' for the assessment of ch~ges on 
governt.lcnt-loan cot'Con at the lower of (a), the tariff rates, or (b) 
rates specified in the contract as :naxi:Ul:l. ChZirges n.:3Jned,in the con­
tract exceed 'tohe existing tariff rates, bu:t are in some C'as~s, below 
those herein proposed. '. 
6 
, The opc:'ating ratio, as sho"'/ll in ~he table, .,.,ould exceed 99 p~r 'c~nt .. 
The rate o! ret1:.l":'l, not developed in the table, would "be , les's tha.1'l 
one per cent. If a substantial part of the buziness is· handled at 
charges lower tha.'"l' those herein proposed, as is apparently contem­
plated under the governtient cont.ract, it is doubtful whether the' oper-
a.ting ex,enses 'Will be !'u~ly met.. ' 

--4-



" 

A. 295ll-AH 

Upon careful consideration or all of 'the 'facts and circum­

stances or record, the Co=is510n rinds as a £'act.'that the increased 

rates and charges a."'ld incidental tariff changesproposed,'by 'the appli­

cant in this proceed.ing, as, and to the extent sp'eci£ically' set forth 

in Appendix "An hereto, are justi!ied; and that their public: ati on on 

; less than ,statutory notice should be authorized. 

ORDER ON REHEARING 

P~blic hearings having been had in the above' 'entitledappli­

c~tion, ~"'ld based upon the evidence receivod at the 'hearings and upon 

the findings. ~"'ld conclusionsse~ forth in the preceding opinion, 

IT IS HEREBY ORDERED that Pinedale Compress, & ~[arehouse Co. 

b~7 and ,it is hereby 1 authorized to establish, on not less" tha.'"l five 

(5) days f notice to the Cocmission a.."'ld to the public 1 ' the ?roposed 

increased rates and, charges and ,i:lcidental tari£~ changes, as a.."'ld'to 

the exter.t specifically set forth in Appendix \lAI' which is attached 

hereto, and by, thiS, reference :::lade' a' part ',hereof. 

IT 'IS HEREBY FUR'I'HER ORDERED' that the authon ty herein 

granted shall expire ninety (90) days from the 'e1"!ecti ve d3.te of, 

'this order, •. 

This order shall become ei'!'ecti ve 'twenty (20) ,days £rom 

the date hereof.. d, . 
at San Franci'sco 1 C"alifo'rnia'1 this 7 ~ day,' of Dated 

December J 194e,~ 

.. ..,,, / 

Commissioners 
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APPENDIX "An 

•• 
RATES AND CH~~GSS FOR THE STOR).GEA1~ HA~~lING 

OF COTTON, ArID FOR MISCELL~~OUS SERVICES 

RATES 
(In Cents Per Bale) 

Present Proposed 

1 

2 

STORAGE: 
(a) COI:lpre:ssed cotton -. standard density 

or high density - perrn.onth or 

(b) 

. fraction thereof' - subject to Note 1 
, . 

Uneo~pre$~ed cotton - per month or 
frac~ion thereo.f - subject to. Note 1 --

Note 1: . (No change.) 

Note 2: (No ch~~ge.) 

HANDLING: 
Including ~~1oading, handling in, wei&~-

ing in, 'weighing . a.~d sa:p1.ing upon arrival, 
tagging; a..~C: issuing negotiable warehouse 
receipt, and'loading 01.4t, if cO:lpressed by 
t~is compa..~y, --~----------'-":.-------------'" 

SPl-1?LING: 
ht tirn.e of shipt:lent or cQmpression, -----~--­
Except at time of ~~loading, shipment or 

com'Ore'ssio:l ' -~~------"'';'--'----'''''----~---'''---'' . ., 
Drawing a.~ extra or do\.:.ble sample at ti:le '01" 

a:n.y sampling·~ -~---.., .... ,;.---~ .. -----..... -- .. - ... - .... - ~ 

4. WE!Gh1:NG: (No cha.nge.) 

5 ~'JEIGH!NG JUm S~~:?LING AT S'»!E TIl~:E: 

20 

25 

50 

, 

20 

25 

15 

28 

30 

75 

On de'li ve~ "-'-'---~-"'~"'-"-"""----"''''-''-''--~-~''' , . Ne~i Item . 50 
~fuile in storage ~-~------~~----~~----~~---. . ~ '. . 

6 DELIVERING: . 
Cot~on shipped witho"..lt being cO:lpressed by 
thiz com-;,any; including loading on railroad 
cars on compresc 3iding a.. ...... c./or to trucks at 

50. 60 

compress pla.tform, .:.------------------.----- 50 100 

7 Y.J.RKING: (No cha.~ge.). 

$ TAGGING: 
~'!ith' shipper ',.s tags or with tags fu.rnished by 
this- co:npa.Ilyj' ---.',;,.--------.. -.---,.., ... ---- ... --~-.­

Removing t~gs, -~---------~~~-----~--~---~~--
9 PATCHES: (rl0 chatlge.) 

10 EXTRA. SERVICES:' . ". 

5 
5 

6 
6 

All,'scrvices' perfomed (other tha.."l compressing) 
which are not specifically provided for herein 
-..rill be charged a~ --..:------.---'---------.:.--- )',< 150 *185 

i.e Cents l'er hour per man. 
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RULE 
10 (ci) 

10(ej 

AP?ENDIX ffAff (Concluded) 

GOVE~~NT lOA."': COTTON: " 

•• 
RAT"ES 

(InCen~s Per Bnle) 

Present '.Proposed 

Trans::itti:.Lg sa::lples, postage, !'illi:lg 
out schedule of pledged cotton, a."ld 
signing loan papers, -----------:-------- New Item 25 . ' 

Extra la'borshall be charged for at the 
ra~e of,' ---........... ---~-- .. ---..... - .. ---------.,.. ".c:;O. i,clS5 

* Cents per hour per ~an. 

E:x:penCit..:.::-es mao.e by this comp~"l:r fo:' the 
benefit of its clients, althoug..~ not." 
especia,lly":entionec. 0:' enu:le:'atec. he:'e- . 
in, shall be charged to and co llected ." 
from thee and/or held as a'charge against" """ 

. C...... .. cotton . . ~---- ......... ------... --~--~-~- .. ----------~ ...... ----- ~ce. 

RATES A..~"D CRARGES FOR THE STOMGE J.J-ID 
El~1)!..ING OF SUGAR ' 

1 STOR~GE, .. -----~~-~~---~~~~----~~---------~----~~~~- C~~cel 

2 

" RULE 
-yo-

HA~~LING, -----~----------------------------~------- Cancel . . 
EXTRA S·ERVICES, --..,--.. ---.. ---... --.. ----~--.. ----.... ------ Ca.~eel 

APPLICABILITY OF RULES AND REGULAT!ONS, ------------ Cancel 

(End 0 f Appendix, ff A" ) 
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