Decision No. 42287

BEFO.E THE PUBLIC UTZLIQIDS COHAZSSIOJ OF ThdE STA

In the i at tor of the ﬁnpli:a:ion of
INTERSTATE TELEGRAPE COMPAN Y, a
corporﬁtion for authority 1o’ execute
a Firs pplem.ntal Indpnturo and
to is~ue 4 Series B First Morigage
Bond,. ‘ .

oS e N NS

Douglas L. King and Donald J. Carm men, for
Applican

0PIEION

- am-

In this appli catio“, Iint e‘ tate Telegr MPENY SLKS |
vermission %o is sue, *o* the puUrposes bcrnafter ,tdted, wl,ooo,o o
face anmount of‘Aﬁ'Ser;ea B”' irst mort~age Borao, duﬁ Decenoo* 1,
1998; and execute a fi f + supplemental :ndanture dated Decen bcr L
1948. |

Intefstate Telegropn Company is 2 corporation organized
under the lews of the State of Nevada. It,reﬁders‘pﬁblic utility
tele@hone 2and tele aph service in the Counties of Wono, Inyo,
'Kefn; Saz Bernardino and Riverside, in the Stdte of Ca_i’oraﬁa, und
in the Ccunt*es of Nye and Zemeralda, in the State of Nevada. ALY
of its outstanding stock amou.ting to 32,3" OOO and ul’ of its
out*tanding bonds amownting to $356,000, are owned“by California
Tiectric Power Company. Bbth the -stoékfand bonds‘are'depOSited
with the trustee'under the indenty 1rq/§ecur ing tae paj Mont of <«
bonds of tnc Power Compqnj. L tgpﬂ~d‘*“y of thc Powe* Company
owns all of tac outstaﬁding stock of The Jﬂ¢tﬂd armers’. Tel ephone

and Telegraph Company, which render° ue’cp“orc ard telegranh
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service In znd around Ga rdnc*v;lle unc irden, Nevada, in part of
The resort arez on the Nevada spore of Lake Takoe, and In and
around Mz ﬁl“C“ille, Alv&nc County, California. Steps are buing

tzken presently %o mﬁrye Tae United Farmerst enaonu ané Téle—

o

raph Coupeny properties with +those of Lnuc*atrtc Te le?rupn
Company.

For the year 1947, Applicant reports operating revenucs

of $721,537.17 and for the eight monthc ending August 31, 1948,

\ of 8555,131.54. Its net operutin incone for 1947 amounted to
¥ 4 ; :
l\ . ,‘ - . « ‘\ X
B - 8104L,9 OS.*S and for wne elght months ending rugust 31, 1948, to

‘)Vf"“ \-:2-‘}52200)1‘

ks of August 31, 1948, Applicant 3por s assets and

liahilities as follows:

Acsnts
: Investments £3,243.,492.14
C - Telephone piant Iin service %2 5;7,;8-.68 _
SR Telepnone plant o wder comsirucsion 7C°,b90 46 ‘B
. Sp°c*a* deposits for redemption
L bonas , R0.0C } ,
RO Jrrent 2sSets o } 633, ,404.65
2 Cash | | & &7,17L.84
i, Ascounts reeelvable SR 159,974.34
o Due from The United Fammers! :
Vo ;clepaode and Telegranh Co. 186,967. ,
B Materfizls amd supplies . *%G1, 1558, ?P ‘
= Interest receivable : ll 329.98
jj_,ter*ed debits . R 20,999.14
Lorepeyments & 3,27%.12
?‘*vﬂ;;rinh- surrey 5,025.51 .
L\ er work in progress 1,261.22
BN .1;;ann0us 322.88

A ' Totzl Asscts . ,<)J83,, 95,63
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service inland around Garénerville and Winden, Nevada,

the resort area on *the Nevada shorc of Lalte Taﬁoe;-aﬁd 1
around'Markleeville,‘Ainihc County>‘Cglif6rﬁia;v seps are bzing
teken vrcsca*"y £o merge Tho United Farmers' Tel eppone ané Tcle;

graph Coupany proverties with those of Tn*e. uathTclegraph

‘ For the year 1947, Applicant reports operzting revenues
of $721,537.17 and for ke eight:monthc ending ALgust 31, 1948,

of $555,131.54. Its net operuting income Lor 1947 amo"ntcc +0

$304,905.18, and for ths cight months cndihgjﬁuguét"3l, 1948, to

$02,522.23.

As of ALg st 31, *9~o, Applicunt reporss assets and

liabilits e¢ as folldws:

Assets

Investments $3,243,492.14
Telephone plant in sorvice &2, 5;7 581.638

clepnone plant wnder cozstruction 70’ b9O 4f
Spcc;a deposits for redemprion :
of Bonds o : 20.00C ‘

Current assets . ' - 635.,404.65
Casn _ o 67,17L.8 ‘
Accounts. rece_vao;e . . 159,974.24
Due from The United Fazmers! g ,

‘c*ephoﬂe and-Telegraph Co.. '° 100,967.21
Matericls and supplies o 91 958.28
Interest reccivable . ll 3~9 98

Deferred debits ‘ .

P“enajmcnt°'
Preliminays ,arvcy
Other worZ in progre

Miscellaneous

- 10,999.24

Total Acsets
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Tiantldities

Lonv-ucrm debt 1,732,000.00

First mortgage 6% bonds = & 356,000.00

Advunccﬁ from California. o

ecgric Pow;r Comnany 1,375,000.00 .

Currcn liabiliss : - 121,393.21
Accrued liabi’it;ee o - 63, 244.78
Depreciztion reserve L 425, 506 58
Other resorves . . - . ' ?6 910.90,
Cuctomers' advences fo* gonstruc~ .

tion~-refundable o o 7, ‘95...2’7
Miscellancous deferred eredits S, 1 636,67
Barned surplus 490 202.42

Toval Liabvilities - £3.832,895.92

The testimony shows that on Novembder 17, 1948,/ App Dl
cant issued to Californiz Electric Power Compeny £1,375,000 of its
commonr stock in payment of $1,375,000 advanced to Aoplicanu by

Caiifornia Elcetric Power Company.

Applicant estimates that its construction,expénditures
during 1949 will amowat to about $1,000,000. Itz constraction
budget for 1949 has not yet heen approvgd by,Applicant*s board of
di;ectors. Its Bucrc. Couﬂittee has recommended, gross construc-
tion ekpendiuuﬁ;v S;,ZAS,AEO (Exhivit "2") segregated as
 follows: | o
Lol¢ rebuilds ' 8 37,500

011 2dditions 273,500
Exchange additions | 732,850

General‘éexclusive of automovive) ‘ ’ 165,000
General (automotive) , , 30’600u

Contingencies : ' 5,000
| Total | $1,245, 450

The testimony shows that some of said expenditures

would Be car ied over into 1$50.

Applicant proposes 4o refund its ,vmnding 6% bordés

and thereby reduce 1ts annual interest charges, ana o sét up a
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acw dbond iscuc in conformivy with its estimated crcdit :athg.
Of tne 3i,000,000 of 4% bonds which Applicant acks permission to
issue, 3’56 000 wili be used %o refung, redecnm and-rc.iref$356;ooo
of 6% first mortgage bonds now held by Californis Eleetric Power
Compeny. The remaining @644;000 of 4% wonés wili e “ssued to '
California Electric Power Cempany in consi§ ration‘dr"its $644;000
deman@ note. As Appl‘cant proceeds with ifs construction ptogram;
C@llfo*ﬁia Zleectric Power Company +«will make pa ymcn*° on- the

dcmand note and thus orovide Applicax h construction funds.

The supplemental indenture filed in this applicat‘
Exnibit "AT, in addition to Gefining the terms of tae Ser
bonds, °peﬂ‘ficaily convéye o thu trustee rcel nropbr
Applicent acquzrec saogcquent to antcﬁoc* l, 11931, thn d te of
{3 original fndentur ¢ securing the payment of '1ts bonds 1 sued
at tost time. We find tze supplcmcntul indnntu"c to oe i
satisfactorY‘fbrmm«nd are‘of the op .¢on thot its execution

snould be authorl zcd.

CRDER

ThcyCommissicn,: ving considered the evidence summitted
at vhe hearing “ac on thc above entit édyapplication,.ané it
being of the opiniom thzt the moncy, Propersy or ladbor to be pro-
cureduor palid for by Interstate Télegraph‘Compz ny th ough the
issuc of said $“,OOO 000 face amounz‘of'bbnds_1s'rcasonably;rc-
guireq by said I verstu*c To*eb el Company for'the'éurpOSeé'
nerein atatcd which purpoces are no%, in whole or‘iﬁ par;;
rea;dnaoly‘chargcable o opera;:ng\cxnenge; or to income,ﬁand

that this application chould be g*ﬁﬁtcd 2s herein v*ovidod
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therelore,

45 follows:

1. Iantercstatc Telegraph Company may, after ihe offec-

tive dzte hereof and on or before March 1, 1949, cxecute and
deliver a supplomental indenture in, or substaniiallﬁ‘in; the

‘form of the supplementzl indenture on file in this appliéation aéf

EXRiDIT MAT. | | | ’

2. ersuate Te’egrhph Compeny may, aftér thc effece
tive date hercof and on or bel orc March 1, 1949, is sue to Cali-
fornia Elcctric Power Coﬂp wy V356 000 face amoun* o‘ 1ts L% Serics

2 First Io*tggpe ,ond s, due uCCmeC. L, 1998, in cxcagng@ for and
redemption of a Xike fuce gmoun* of Apvl;#antfs outstand*nb &%
Series A Tirst Mortgage Son d,, and nMv issue and ell, for the /
purpose of financﬁng in part comstruction cxpcnditufc? sev fortﬁ
In Exhidnit "2"‘ 644,000 sce amount of its L5 Series B First
Mortgags Bohds, duc Deeember l,,l99 , 5aid bohds o ve cold a% not

lese taan their face amount plus aegruced Interest.

3- - Tae authority nerein granted wiil”become effective
when Interstatc Teiegrauh Comnary has paid tae fee prescribed by
Section 57 of the Public Utilities Act, which fce 4e six humdred
forty-four'($644.oo) dollars.

;

4. Intcrstate Telegraph Company shall file with the
Cdﬁmission within thirt sy (2 O) days after its exccution, two (2)
certified copies of the supplemental%indenttrc to which reforence
is made hareih, together with a statcment vhowin .u“o amownt of
bohds iz ued unaer the authovitj hcrcln granted thc.pu:pose fbr

waich said bonda were lesved, and the con aidcration *echivcd
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therefor. Until the procecds from the sz2le of said bonds have
been expénded,’ Applicant shall file with the Comm.:.s...i.on nontaly
reports showing its gross and net charge 50 telepnone plant

aeccounts.

T e

Dated at San Francisco, California, tiis Z - day
of Decembder, 1948. |

Yoy
UoL Sl JT ILH'I«.S COMP‘IISS' O’Y
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