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Decision No,. 42287 

BZFO?.E 7.-iE Pt.'3!'!C UTIL!1'!ES cm':!-!!SSIO~1 01 TIlE STATE OF CA1!:O~I:1. 

In the !t.?tter 01' t~e fl.!,:pli:a~ion of 
nr'1"ti"::'s~'" "".1.-::;" T':'L-:::' .... ·'O ~ ~~ ""0""" ,. ... '!""Y '" .... ~ .... ~.... _,l~., ~ -..J ... v,;,."'\J'\.r ._, '-' J.~. r.'f 1 ~ 

corpor3,t1on for autho1"i ty to execute 
a First Suppleme.'"'l.tal Indent'lrt? ,&.."ld' 
to issue 4% Series 13 First }!ortgage 
Bondz. 

) 

) 
" · ) 
· · --------------------) 

Ar.rolica,tion 
i~o·. 2982:3 

Do'C.g12.s h Kine' a.."'lO Do~ald L Ca:rm~~ fo:­
A:9p:Licz-'l t. 

o ? I !~ ,. 0 ~: ______ .c.. __ , 

In this application, Intc:'state Telcgr::lph Cot!lL'a.'"lY ~zks 

pCI~ission to issue, for the purposes her~after stated, ,$1,000,000 
" 

face amou.."1t of 4%' Ser~es :s First Hortzage 30r..ds~ due Dccc:l·ocrl, 

1998, and cxccu:ce a. first su.p:ple:.lcntal ind~!lture dated DeC'e~ber 1, 

194$. 

Interstate ~clegr3.,n Company i~ a corpo:-z.t1on orea.."liz~ 

under the laws of the 'State of Ncyaca. It renders publiC' utility 

telephone .and 'tclegro.:?h ze::-vice in th~ Coun~.;ies of' Mono ~ Inyo" 

K<;:rn, Sa:. Bernardino end Riverside" 1."1 the SU1.t;c of' Calii"or.:.ia,,, one. 

in the Ccu.."ltie~ of ~ye and Es:::.eralda, in, the S.t~.te of Nevada.. All', 

of its outs'U1r.ding stock a."'r.otontir .. g to ~,2,375,OOO,' :::"'ld al~ of its 
, , . 

out~ta."lo.1ng bonds a.~o\l.."'ltir..g to $356,000, arc o ..... 'ncdby' Ca.li!.'ornia 

Electric Po .... ,~r Co~:Pa."l7. Eoth the:: stocl~, and 'bonds, are deposited 

'!,d th the trustee under ,the i.."1c.C'r.:t1 .. 1.re/secul"ing t:"c payment 'of t..""le 
. " ' /- " " ,,' 

bonds ·or the Po ....... er Compc.ny. J.. su"'sidi~Y of the ?owe:, Co::npa...'"l.Y 
J 

o"ms all of the outztandine stock of T'.c~e U:li ted' Farmers T , 'l'elepb.o~e 
" 

el':.O. Telegraph Company, l.·hich renders ":clepho:c.e ar-dtelcgraph 
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-' . . , , 

t;;.:.kcn prcccntly to r::C!'6e Z'.c.O U::.i ted ?'a:::mcrs r ':elephor.e a."'lo, Tcle-

graph CO:.'lpo.."1.j' propc:::-ties ",~:i.'t:1 ~l1osc of ::nt0rst,~tc Tclegr~ph 

Conp~y. 

For the year 19~7, Applicant roporto ope~ntini rcvcn~c= 

o! $721,537.17 3nd for~cc eieht ~o~ttc ending Augilst 31, 1945, 

of' S555',1:?1.54. Its net opc-r:.;.ting :!.ncor::e ~or 19/.;,,7 al1'.ountcc. to 

~101';'1905.J..S, $...."ld ror 'tee eight ::'i4ontcs cncinz J..:.lg"~d".; 31, 19L~e, to 

\. ~?2152~.e3. 

licbilities as follows: 

Assots 

!n7es~ents 

, c; I"" _ .. ..,0, 

Tcl~:pb.o:r..eplcnt i.nsc:-vicc $2,537,581.*68 
Tcl~phon~ p:zr..t -:.mdc:- co=,!.:'C1."'.lction '?CJ, 090.Lr6 
Sp::cieJ.. 'deposits for :"cc.?!:?t:i.on, , 

of : bonds 20.00 
':Curr€tlt assets 

Cash·,:':-· 
Aceo~~ts :::-ecciv~ol~ 
D1.:.e' ,fro:!'. Z:.~ Un:: 1;(:0. ?~~crs r 

Telephone ~"ldTclee:::-~?h Co. 
!1atel7i::.ls a::.d S1lpp1ies 
Interest receivable 

,,' ,fer:-ed dcb~ 'Cs 
, ',: ~ "') ... ~ .... ,,·~,,....,t~ 
,\~ ,. ~:lc;:..J<#;.'"'-.J. .;,. 

\---.". ~ 1 !,j~ir.o.:""'J' ~w:-rcy 
\ c.- v·O"'·~ of .... ,orog .... ~s ... "... .. _ rfl .... .... .. ......:.J 

\ ')lla..'"'l~r)us 
, 

\~. , ~ot[;.l Assc:ts 

y-

:;, 67,174.8/+ 
15tt ~ 974. :3JoIt 

lOO,967 .. 21 
291,95$.,28 
11;,32-9.98 

$ 3,379 .. l2 
6 .. 0~5.91 
1,261 .. 23 

332.88 

:'0,999·14 
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THIS DOCUMENT 
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TO ASSURE LEGIBILITY 



" 2,",0"'1" ............ -,r~ 
.I ...... ';lor."" ~~ .... e' 

i:: :oo.r:~ 0'£ .. , 

t~e resort a.:r~~· on the j,~cv(ld~ shore .of Lake Tar..oe, ::"'''''l.d in' ~~d '.-:. ::~ 

aroi.lr..dM;:,rl'..lce'7ille, Al!'lD.c Cou.."lty., Cal:!.fomia. Steps ·:lre 'b~i:':3 

taker .. prc~"nt:'y to ::'!lcl'ge 'rnc U::.i ted l"a::-mcrs r :el~phor..e a..""l.o. Tc).€-

graph COr.J.po..."lY propc::-ties ..... -1. til 'those of 7.11 terst::tc j~c1~grz:.ph 

CompmlY. 

For the yet.:r 1947, Applicant reports ope:-t::. ting revo't;.c: 

OJ:" ~7"'l1 ~':t.7 17 "'nd' ,&00'" J.~~ .. p, .......... ·-o ..... ,~!" en..:l 4 ",,<'Y' /\""'ust' "1 1~1.C: ... 'ill tG ,.I ~.. Q ...... .. .L...... ~-t:. ..... "' .. w .... ~ ..... "" .• \"i,_ ..... ~ 1\""'0 '. "'" 7,"<,V, 

of $555,131.54. Its net opcr~tL"lg inc06~ ~or 1947 ~ountcd to 

(1010"' 00'5' i S ..., ~" ._, 

lia '0111 ties as 1'0110'1-."5:. 
. , . " 

ASS0ts 

Invest:nents' . $3,243.,492.14 
Tclcpcor.e pl:mt ~ sc::-vicc $2,5:37,5$1.68 . 
Tele,hone pl':;mt' -.mdcr co::,s'c1."'J.ctio:c. '"10:3,890.46 
Special' depOSits for ~cd~ption 

,of ;,ends ~O • 00 
Cl.U'rcnt o.ssc--:s 

Cazh 
Acc,o-.mts !"ccci v3."Ol~ 
Dt!efrom Tht?,c Un:i:t(:d. ?a::-r..crs r 

Telephone and· T~l.egl"'aph Co •. 
V~ter1~ls and ~pplies 
.!ntercst recci va'olc 

Defer:"ee. C:cb!.ts 
?r~?a~~ts' , 
Prc:lij:.irla~J Z·tlrIOY. 
Otr-e:- .... ~or~ :'n yrogress 
!11 s c clla.'"l~(jus 

Totel Assets 

10,999.14 



'n· . 

tia~ilivies 

~p!.tal stock 
Long-term debt. . 

First !:lortg~gc 6% bo:lds. 
Adv;::.nces·f:::-o!':l Co.lifornia, 
Electric '.Power Company 

CUrrent. ~ia~ili~ic: 

$ 356,000.00 

1,375,000.00 

$l~OOO;.OCO.OO 
177~1,OOO.OO· 

Accrued lia~ilities 
Depreciation reserve 
Otho-r reserves . 
CU:tomcr5 f advznccs for conztruc­
tion--rei'u."ld~,blc 

~l1scellancous deferred credits 
Eo.med st:....'"Pluz 

Total Liaoilities 

::'7,951_27 
'7,686 .. 67 

490,?,02~42 

Th~ tczt~"'C.ony ::::h~'\.7S tc~t or.. !~ovc:n.o6r 17 ~ 1948,;: A!>pli­

c~t iszu~e to California Electric Power Co~pariy$1,J7;,OOO of it~ 

COL'l."non stock 1r.. pt.y:~nt of ~l ,.375,000 ZlCVro1c<.:e to j"pplicant 'by 
. ~. 

Applicant est~~~~s th~t its constructior. cxpendi~cs 

during 1949 Wlll a6o~~t to about $1,000,000 .. Itzconst~~ction ,. 

budget for :!..949 has not yet ::'een al'proved 'by .J.pplica..~t T s 1:>o~:d of 

directors. Its ~.l",gct Co~..i ttee ha's recorri.lendcd gross const:-uc­

tion e:x:penditur~$ of $:L,~45-,450 (Exhibit "2")' seg:-eeatec. as 

,foll~ws: 

Toll rebuilds 
Toll ao.d1tions 
Exc~~e additions . 
General (exclusive of ~utomot1ve) 
G'?neral . (automot:t vo) 
Contingc:lcies 

Total 

$ :37,500 
273,500 

. 73.3,850 
165,000 

30,.,600 .. 
5,900 

The test~ony shows that so~e of said expenditures 

".01-0\:10. be carried over in'to 1950. 

~pplicant proposes to ~~~~d its o~tst~d1ng 6% bonds 

and there~y reduce its annual int<::::"est c!:.Zl,rgez" Z-."ld to set up ,a 



A.29823 e, 

new 'bond i~:uc in confo!':'!li ~y with its estiTns,tCC. crcd.i t rs. t~g .. 

Of toe $l,OOC,OOO of 4% 'bonds which. Appliez,nt :l=kz pe:r:.is!;ion to 

issue, $356,000 will' be u.sed to :-e1'und .. rede~~.3..-"'ld:rctire$~56,OOO 

of 6% first mortgage bo~ds ~o'W held by C~lifornia Elect:-ie Power 

Comp~,~y. Th~ re:na::.ning ~644,'OOO of 4% 'bonds will be issued to 

Californi.a Electric Po~er COtlpany in con~id.e:-:;.tion oritz $61;.4,00(' 

demand note. Az App11c~~t procceez wit~ itz construction p:rozrnm~ 

C<:1lifo:'nia Electric Power Co:pany .. ..rill :r:.akc paymcntz on, the. 
, ' 

demand note .md thus provide P.p!,liea."'lt y:i th construction f'Ji..d,z ~ 

The supplemental indcn'CU:-~ r!led in this a,!,l:i.c~tion as 

E..v.hibit "Af9, in addition to d~i'ining the tc~s of the Series B 

'bonds, specifically conveys tot~"l.C' trustee.· rC2.1 :orop~rt~ · .. ,.,hi·en 

.Applicant acquired subsequent toScptc:-::.be:o 1, 1931;r. th~' 'd:itc or 

sa tisi'a.ctory'for::l <a.'l"J.d a::-e o~ th~ opi!'l.ion th~t its exccutior. 

should 'be authorized" 

o P D E? - -,- -'.-

at tho hea~ing 'hac on the a~ve 0ntit:oe ~pplication~ and it 

being of the opitl.io~ that th~ mon~y ,_propc:rty or l~bor to.'!:>e' "9:'0-

cured 'or pa!.o. for oy Intersta.te Tclcgra!,h COI:'lPa."'l7 th:::oough' the' 

issue of sa1d $ll'OOO,OOO f~ce .c.:lour .. :t of' ·oondz is l'cazor.a.bly re­

qu1:rec. by said !nt¢~sto.te Tr.:~lcg:,aph CO:'!'l}j<:"''''lY for thcpu:rpose~ 

b.er~in stated, which pur;!o:=es ar~ not~ in wl",olc or i.."'l part; . 

reazon~bly chargc~ble to o·pero.ting eXljenses or to inco:r:le~ and 

that this :::.pplication shoul(j. oe grn!'l.tco., as herein proviQ~d; 
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thercrorc, , 'I 

!~ IS SERESY ORD~~D as follows: 

1. !nt~rzt~tc '~e1egraph Co~pany ::lay., <:I,ftc::: th~ cffcc-

tive d~te hereof and on or before Xarch 1" 1949, cxecut¢ ane 

deliv¢r a s'l.lpplcmc!lt~l indenture in" or su"::lstantially in.,' the 

fOr:l of the s~,p1cmc.""ltz:.l ~den'tll::'c on file in this ~.j:)j:)lication ~.s 

EY..hi'bi t ".A. '" • 

2.. Interstate Te!.egra,h Cor:p~ .... y ::J2.y, 2.:rt~r t:..l1.c errec-
" .'. 

ti ve do.te hereof mld on or before ¥~.:!"chl, 1949', issue ,to Cali­

fornia Electric Power Co=.pa.."'lY $356,000 f~.cc ~ou."'lt, of it$ 4% Scric:s 

B First !{o::'tge.gc Bonds,. d.ue Dccctl'bcr 1, 1995, in c:x:cha."'lge for ~nd 

rcdcrn:o'tion of a lik~ ft.ce amou.""l.t of Appl':L.c:mt T s outstzr.d~ng 6% 

Series A First Mor,tgagc :Bonds, and tl"~y issuc'a~1c.' s~ll" f:o'!: the 
, I 

purpose of rinanc~g in P2.~t const~~ctionexpcnd1turos set forth . ' 

1...'1. Exhi b:t t '"2'"-, $.644,000 i"~,cc a"':'tount of its 4'/.: Series B First 

Mortgage Bonds, due Dcce~:ocr 1" 1998, sai6, :.ones to be cold ~t not 

:3. T:."lC auth.ori'ty herein e;ran'tcd "'~il1bccom(' effective 

., .... hen Ir..tc:'stC'.'tC: Telcgr3ph CO:J.par.y h(iZ po.id the fee proscribed by 

forty-four ($644.00) dollar:::. 

CO!l'l."'Tl.ission within thirty (30) days after its execution" two (2) 

certified copies of the $'I;.ppl~:::e;ntal ~dcn1.,~.rc to · .... h:1.ch r(::t:'crc::.ce 

is !nade here1n 1 tog"ther with a st='.t"i':l~t sho·..tir.g. -:h~ ~!!lO\mt of 
, . 

bonds issued 1Jlj,der the authority heroin granted" thc,pu~I'ose for 

which s~id bonds were iss~ed, ~e' the cons1dcra~ion received 
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therefor. Until the ,rocecds from the z21e of s~id bones ~~vc 
. 

'been expc.."'ldcd.; Applicant sh?ll file ....n. th. the Contniss:ton t:lont?l.ly 

o.CCO'1.:.."lts. 
.~ 

Dated at Sa.."l Francisco,. California, this 7 - dey 

0: Dccern.ocr" 1948. 

Com:r.1ss1o:lcrs 
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