
Decizion No. 42289 

BEFOP.E TrrE' PUBLIC U'l'I1r~IES CmJ'.~ISS!ON 07 THE; STATE OF CALIFOm~IA 

) 
In th~:I~t-:.cr o~ the' Ap'Olicc,tion o~' ) 
~'~RENAL :'r:"TBR CO!llPA.NY, e,- cor;.:-oration, ) 
for ::;.n order (~) approvi:lr cert~in ) 
t.l.free::ent s wi th ~~!illia."!l Kent E~t.'?te ) 
Comp~ny, a corpor.:tion; to ·,lit, a ) 
lec.sinr. .;:.?'recment, an agreeme:'.t o~ *) 
conditional sale for ce~~i::. wate:" ) 
pipe, and, an a£,ree:nent ~or the pur- ) 
chase of ... :c.ter' from said ~'!illia::'l Kent ) 
Zct~te Co~pan1, said agre0~en~s'beint' ) 
dated the 27th' d~.y of Septe::'l~er, 1948, ) 
and, (b) o.uthorizinE: said Are::.:!l ,~vc.tcr ) 
Co~~any to execute said agrec~ents~ ) 

----------------------------------) 
o ? ! }! ION 4liliiii __ ~_ 

Appliec.tlon No. 29790 
~ 

Are:'l..:ll ~:o.ter Co~,~ny, e. cor?oration, is a '~lblic utility 

~nececd in the buziness of c.istr:'b\.4ting end $,elling wate:-in :'nd about 

Stinson Eecchin ~~,rin County. In this proceedin(, authority is re-' 

quested t.o' execute cer'tp.~in e.f,ree!:l(:nts • .. :ith ~:;illio.:: Ke.."lt Estate Co., 

~'lillia:::l Ker..t Estc'tcCo. hr s l.:lrt;oland holdings bordering 

the oce~n in the Stinson Bcach area, includinr. Bolinas S~ndSpit ~nd 

cert::'.in rc.nch lnncs contir,uous to the utility's service a.re~,. Po!'"-

tions of the5C l:~:nds, including Sec.downs ~,nd the ,Bo'lin.1s Send Spit, 

no",: h.;".c a 50.::.11 wot.cr 

system supplyinr the Sc::downs, Dis~rict end is enl~rging it s water 

supply ~~e distribution f~cilities to ?!'"ovide w~tor se~ice for its 

other properties.. Ncgotic::.ions by end between seid Est,::lteCo. ~nd 

Arenal ·,fater Compo.ny h.~v0 becn concluded ir. three' :'!trce~ent,s,which 

"Iall ~e~ult in the Est~te Co. ·dithdr~wlne ~r?mthc w~tcr businesc in 

this territory :-nd scllinr .:md 1c;::.sir.g cert~,in of its we-tor supplj 

a."l.d distribution !.:'.cilitics to Arcn~l ~'fo.tc:- COlllp.:ny, \"hich then .... '111 
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be the sole \,:;:·.t.cr distriot4tinr ::lcdi~ irl. • ... h.,_·~, r:r~'" r- ...... ""l _ _ c. ....... w .. .... area. These 

trtlns.:lctions ... :1. 11 e1iminc.tc so::o duplic::tion of rlant .:l.."'ld i'c.cili ti es 

~nd ct the s~~c time ~~ll provide ~ greatly ~ug::entedwater supply_ 

The principel .:lgrcc::lcnt, .:l cOPY' of which is,on file i~ this . 
c.pplication, oblil.:.;).tes thc Est.::.te Co. to . construct two·intcrconnectcd 

wooden wc.ter tc.nks of 30,OOO-gcllon storcge cap~city e~ch, c.nd instc.ll 

cCI'tc.in four-inch :pipe lines ::lcn-:.ionec. in tho c.e:rcemcnt. It c.lso 

o',lieo.tcs the Est~tc Co. to interco:l."'lcct its system .... 'ith th=.t of: the 

Aren,:.l ::!~ter Comp.:lny syst~ c.t the loc::tions :::cntioncd, and req\:.ires 

Arcne.l ~:';t..ter Comp.::.ny to construct a c€:rt~in four-inch pipe line. The 

agreement is subject to ,=t:ld co:'!.ti.'"l;;ent u?on obt:oini..'"lg the 

~uthority of this C9!n."!lission to ?~r::it J~rcn~l ~;atcrC¢mpany to extend 

s'C'rvice to t.he Est.c.t.c Co. ,ropcri;.ics c.cscribed in the ~erce:lent. !r.. 

this CO:lncctior. tho Co~ssion lu!s issued -:his dP-y its Sup,le:ncnta1 

Order in Application i>!o. 2S4S2.and in Ccse Z{o. 4898, rc:novine tho. 

restrictions heretofore i::lposcc. upon Arenal ~rate::" Co:npany in regard 

to the cxt.c~sion of public utility water service. ';0 cel"'to.in lands of 

';Jillicm Kent Est.o.tc Co. 

The E$tatc Co. ·::md Arcna1 ~Jc.tcr Co:npc.ny pro?ozc to enter into 

a leO-se covorlng the ~wo tanks to ~c cons~::"uctcd by the Est~tc Co_, to-

,::cthcr ~i. th the pipe line !ro!n.t,hc t~nks 'to certain water sources in 

tho South Fork of 3lack CQnyon and all water sources in said South 

A co,y of -:.hc lcc.sc is att.c.chcd to the :r.ain 

agree=ncnt .lS Exhibit itBn. The lec:.se is for Do tcr::1 of ten years begi:l-

ning Janu.~.ry 1, 1949, and ending Dccc:ber 31, 195$, and thereafter 

from ~onth to month, ~~th the right of either party to tc~natc the 

lease upon six ::lonths T notice to the, other party. As rental for· the 

tanks, intr..kc- f~.~i1i ... icz and .... :-o.ter sources in said South Fork of Black 

Canyon, J'.rcnal::o.tcr Co:npcny agrees to pOoy a ,sum of 71t cents p~r 100' 

cubic feet for 0.11 wa~cr .... 'ithdra~ 'from the tanks durin£:' the period 

. from !.:ay 1 to Novc~'ocr 30 in ec.ch ycar, and £,i ve cents, per 100 cubic 
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£cc~ for all water used during the period fro~ December 1 to April 30 

in each "I~cr, W"lth a mini::lU!l'l yearly rcn't~l of $350', po.yab1e q~rt(;)rly 

in o.cvc:ncc .. 

The Estilt~ Co .. proposes to so11 to ;.rcnal )],'ltcr CO:lp~ny tho 

pipe lines w~ich it ~ow o· .... ns or -.. :ill conztr-..lct in 'the Stinson 'Bcoch 

nrca in accord~nce with the terms of the condition~l ~le ~gre~cnt 

c.ttc.chcd to tho :r.ain asrcemont ,~s Exhibit "AfT.. The sale price is 

.~, 1 75" '4!i-, ... ;, mad.e up of the followine: items: 

(a) 

(b) 

(c) 

Actual cozt to 5eller of 4,000 £ec~ of 
wctcr ~ins nowinplD.ce on s~ndspit 
~~d ~lonz C0.110 del Arroyo 

Chr.rge bj scll~r to P1Jrch:::.scr of two­
inch WD.tcr ~ains serving Seado\'ms 
vicinity .... ..;: 

;:"stl.rnatc~ cost 
not including 
South Fork 6f 

of proposed. water mains 
pipe line from ta~~s tc 
'Ol~ c'".. ,.. ... '0"1·.,0 .... J/J' c.;... .... v ...... J •• 

Totc.l 

$ 4,250 

1 

The ae:t:'eemcn~ provides that the i:.renal j;atcr, Company shnl1 

pc.y to the Est.·:.tc Co. 35% of ~he gross SD.lcs of, WO,tor ~de through 801'11 

and ell service CO:'l.."'l~ctions from the complct.ed or ,roposed w.:.ter m~il'lS 

for a period of ten years from end ~ftcr Jonucryl, 1949, or until the 

have been cO:'l,lt2tcc. prior to, t h~ cxpi:'~'tion o! the tcn-yc:~r ,criod. 

Title to tho .... :.:-·,ter :r~ins ...,:ill rc~in in the Est~tc Co ... until the 

purch~$0pricc is ~aid in full, or until 35% of all the ~ross s~cs 

Shclll hc .. v~ ~ccn paie. by J..rcnal ~·;c.tcr CO:lpany to th0 EstJ?to Co .. for :l 

period of ten ye:;:,rs fro~ .Janu"ry 1, 1949, ~·:l'lichcvcr event sh..."ll first 

occur. 

It occurs to us that the cO:ldi tioncl sc.le ~gret-)r.lc,nt is an 

evidence of in~obtcdncss cominr, ~~thin the ?rovisionsof Section 52 of 

the rublic U~ilitios :'.ct. The mcn.-:y, property or l:lbor to be procured 

or paid for t~~ough the execution of suid conditional, s~lc agr0cmcnt is 

rc:?sor.e.bly rc~uir'.;d by A.reno.l ~,'lc.ter CO:lp::.ny for th.e purpose of D.cquir-

ing the proporty described in saie c.grooment. 
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Under the terms and conditions o! t!1C t~cc agreements to 

which reference h:.ls been ~.cie,· Arenn.l l!~ter Compa.ny ""-ill acquire certain 

properties of th c Esta~e Co., will lc~scothers, ~"'ld int·crconncct the 

prop~rties .... r1th its properties a.."'ld assuoc the duty and' oblig2,tion 01.' 

supplying water throughout the entire area ~s a public utility servic¢. 

It· .:ppec.rs th2.t this is not .:l tlatter' on which a public hearing is naces'" 
. , 

sn:ry, th,i!t the .luthority requested is in the public' interest, clnd 'tMt , . , 

this application should be gr~nted, as herein ?ro~ded; therefore, 

IT IS HEREBY O?~ERED as follows: 

1. 

2. 

3. 

Arent\l '~Jator Co::npany :nay, c.,ftcr the c!'fccti ve date hereof and. on or 
before rl.~rch ;1, 1949,. execut~ .:grc.:e::lcnts in, or sub·stt~nti::lllyin, 
the form of the c:.grcemc:nts on file in this ,application, scie o~('ee-
=.ents pe~C'.ining to the ?urch.:lse· ~"'ld lease "'o.! certain water ! 

faciliti os and the service of water to cert'~in lZUlds· described in 
said agreements, s~id agr~e~~~ts ~o be subject to such chanees or 
modifications by the Public Utilit.i.cs CO:n:lission of the St.:te 0-£ 
California 3.S said Comr:ission::ay, fro::l t i::lc to ti~c, direct in 
the cxcrci se of its jurisdiction •. 

The c.ction tz.kc::n herein s~,ll not. be constl"'UCC to be a finding of 
the value of the propertiesmentioncc. in s~id agreements.' 

The ~uthority hereby granted mll become effective when Arenal 
',1ater Compa.ny ~s paid the fee :;>rcscribec. by Section- 57 of. the 
Publ:f.c Utilities .Act; . 

~ . .,rithin thirty (30) days after the' execution of s~id ~grecments,' 
Arensl ',-later Company shall file ..... "ith the C'ommission.a certified 
cOP".! of each agreement execu~ed u.-,.dcr th~ ~uthOritYz.rein gr~ntcd. 

D~tod at S3.n Fra.ncisco, Califo:"nia, this 7 - . day of 

M/LfA1<b& < ,1948 .. 

. ' 

"/./' ........ .~' , L' • 

.I t ". -"-~'-' 
..... If". 

commissioners •. 


