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Yavter of trer Apnlzcaz;on of

LRENAL JATER COMPANY, 2 cor*o*atzou,
for an order (u) approvizns certain
agreements with William Xent Zztat
Company, & corporation, to wit, a
lezsing apreement, an agreewe“u of
ﬂond tional sale for certain ﬂ&ue?"

ipe, and an agreement for the pur
chase of water-from said William Lent
Zoeote uompanf, saxd agrcemen S’ bezﬁp
dated the 27t T Septemver, ‘9bo,
and . (v) au wo*a.z ﬁg a2id Aremal Waver
Company to execute sazd agreements.

Applmcgt on No. 29790

o) 9
Arenal Hater'Compﬂﬁy, & corﬂoratlo», is 2 wublic utilisy
engaged siness of ibutlﬁg and selling water in and abouy
Stinson | 7 S In tL_s proceeding authority is re--

,

quested ' ervain agreements with William Xent Bstate Co.,

steze Co. hts large land holdings dordering

the ocean in the Stinson Seach arez, including Bolinas Sand’Spit and

certnin ranch lands cont iguou* %0 the utility's service are2. Por-

-

tions of these lands, ineluding Seadowns and :h ,Bolinas Sana Spiv,
2lrzady hive been subdivided, The Estate Co. now hag a sm#ll water
system supplyiﬁ# the Seadowns Districet and is enlarging itvs water
supply ond d;SUA,b¢t*on frcilities to provide water service for its
other properties. Negotiatiqns by 2ndé between séid Estate Co. dnd'
2L later Codpanyvhave been concluded in three’ agrcem nps, waich
will result in the EG*i*e Co., withdrawing *romvvhc water business in
this territory ~nd selliing and leas ;r certain of its water supnly

and distribution facilities to Arencl Water Compony, which then will
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be the sole water dist rlbut*ur medium in tﬁis.general aree. These
traansactions will eliminate some duplication of nlant andlfacilities
and at the same time will p:ovide a groatly augmented'water‘sﬁpply;
Thc principel agrcement, & ¢opy of which is on file in this
appllcat*o“, oblizates vhc Estate Co. %o cons ruct two interconnected
wooden water tanks of‘BO,QOO-gallon storage cap%czty euch, and install

certain four-inch pipe lines men::oncd in the agreement. It 2lso

"y

ohligates the Estrte Co. to intercomncet its syssem with that of the

arenal Wate system ot the locations mentioned, and requires
Lronal 'Water ' onStz reain four-inch pipe lime. The
agreement is 3 and contingent upon obtaining the
authority of this C¢ i permit Aremal Tater Comﬂany to extend
service wo the Zstave '=rcics cescribed in the agreement. In
this connection th amission has ilssued shis day ~tg Supolemcntal
rder in Application No. 28482 2ad in No. 4898, remov;ng the.

restrictions hcrctdfore imposed upon Arenal ! te" Compuny in regard

ice 30 cortain lands of

Yiilliam Yent Estate . Co.

The Zstate Co. and Arenal Water Company propose to eater into

L

lease éovering the two tanks to be constructec by the Estate Co., vo-

gether with the pipe line from Qhe'tanks to certain water sources in
the South Fork of 3lack Cdﬁyon ané all water sources in said_South
Tork of Elack anyo“. 4 cony of vhe lease is atzachcd’to che main

agreement &s Dxhibit "B", The lease is 4-"o-*" a tern of ten years begin~

’

ning Janu-ry 1, *9h9, and cndiﬁg December 31, 1958 and thercafter

¢

b

from month to month, with the right of c~th varty to‘tcrminate the

Llease upon six months' notice to the other Parey. “s reatal for

¢

tanks, intzake freilities and wﬂter sources in said'Soutn Fork of

s

Canyon, srenal ‘ater Comouﬁy gprees L0 pay & sunm of 7$ con 5 per

cubic feet for all water w1tbcr-wn Srom the onnks dur;ng vhe period

) v’

frOﬁ ney 1 %o Vovcmbe* °O 1 each year, and five cents per 100 cubic

iy




feet for all water used curing the pericd from December 1 to april 30
in each year, with a minimum yearly renval of ! 350 2 yuble cuarterly
in advance.

The IZstate Co. provoses to sell to Arcnal Water Company the
ipe lines waich it now ownz or will construct in the Stinson Beach
roa in accora nce with the terms of the conditional sale agreement

attached to the main agrcement as Exhihit "A". The sale price is
w$i1,75%, made up of the following items:
(a) Actual cost %o oCllCT of 4,000 feet of
water mains now in place on sondspit
and along Calle dcl ArTroOyo
(b) Cacrge bj scllor to purchaser of two-
inch water meins serving Seadovns
vieinity _ : _
(¢) Estimeted cost of proposed water mains -
not including pive line from tanks te
South Tork of Elack Canyon

Totol

The agrcement provides that the brenul /ater Company shall
Pay to the Zstate Co; 35% £ the gross sales of water made thrdugh any
and 2ll service connections f£rom the complcted or oroposcd water mains
for a pcriod of Ten years'from and af er Januery 1, 19L9 or untml the
purchzse wrice has be;n vaid in full, if such payment in fullluna;l
have been completed prie - avion o’ th ¢ ten=ycor period.
Title t¢ the woter mains wil ain in the Estate Co. until the
purchase-pric~ is paid in ’ull sr until 35% of all.the'gross sales
saall have been paid by Arcnal Tater Conpany to the Es. te Co.
pcribd of ten years from Janu-ry 1, 1949, whichever even vvhall first

QCCUr.

It oceurs to us that the conditionzl uglc "g*gnncnt is &n

evidence of incebtedness coming within the 9rovision5{of‘Scction 52 of

.

the Fublice Utilities Act. The nmeaney, prop;rty or labor to be procurcd
or paid for through the cxecution of sald con tionul sale ugrcchﬁt is
onadly rooui <@ by srendl Weter Company for the purpose of acquir-

ing the nroporty desceridbed in said agreement.
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Under the terms and conditions of the three agreements to

’

which reference has been-made, Arenal Vater Company will acquire certain
pfopertics of the Esédte Co., will lcase‘othefs, and interconnect the
properties with its properties and agsume the duty and'obligation of
“sﬁpplying water throughout the cntire area &s 2 public utility service.
It 2ppesrs that this is not a matter on which a pubiic-hegring is neces-

sary, that the authority regquestod is in the pub;ic'intercst, and that

4

this application should be granted, 2§ nerein provided; therefore,
IT IS HEREBY ORDEE;D as follows:

l. Arenal Water Comp*ny ay, after the effcetive date hereof and on or
before March 31, l9h9 cxecute agruements in, or swbstantially in,
the form of the ggrcomcnto on file in this application, said agree-
ments pervaining to the purchase and leasc™of certain woter
faczlztzco and the service of water to certain lands descrided in
s2id agreements, said agrgementg t0 be subject to such changes or
nodifications by the Public Usilitics Commission of the State of
California as said Conmisaion mey, from time to time, direet in
the exerceise of its jurisdiction.

The actiorn teoken herein shall mot be comstrued to be a finding of
the value of the p*oporties‘mentioncd in said agreements.”

The authority he*cby granted will become effective when irenal ..

Water Compeny kas paid the fee preseribed by Section 57 of the
Public Utilities Act

Within thircy (30) days after the execution of said agrecments,
irenzl Water Company shell £file with the Commission a cc*ti*icd
cony of cach agreeaent exccuted under vhc authority herein grantec.

»

Dated 2t San Franeisco, Culzfo*nza this 2 day of
Dewvonlos ., 1918

- PU ) ’C J'Y‘! I
E LIC UTL 1. nss commss.cx

commissioners,
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