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BEFORE THE ~U'SL!C UT II..!1'!ES CO!'r!~ISSI()N OF T'dE ST.~TE OF Ct.1IF OR.~!A 

) 
In ~hc Ma-:ter of th·~· Application of ) 
CO~ST ~~TER COM?~~Y~ a co~oration, ) 
to.'?djust ::oates- for ,,:o.t,er. service. n.t ) 
::·c11' Gardens, Cali~ornia. ) 

--------------------~---------) 

Ap!,licatio:'l No. 29593 

Sve::-ett L. Clark, for n.p?lic~nt; , , 
La''ll''cnec Coll:ltz" for t.~e c.ons'Umcrs; 
Richa.rd r-!~ Thompso:'l, forB¢ll Cardens 
Taxpayers~' Association. 

OPINION 
-----~ ..... .-. 

in the busL~~3S of supplying watc::o in and nccrthe unincorporctcd 

t~::-rito:"y of Bell Cordons, LO$ A.."'l::;clcs, County, California', o.;pplics for 

an incre~sc in rates.. Risin;:; costs of labor e,."d ·m.itcri.:lls,7 ''toQ;cthcr 

with an incre~sc in dc~~d upon the system for ~.t.cr, are given cs the 
, ' 

rc~sons fo~ the ~clief rccuestcd.Applicnnt ~leges ~hzt th~ service 

are.;t is nc:~.rlysaturated, with but 36 rcrrainingvc.c.mt lots;.' rule. t;h~t

'. the prczo:'lt roltes · ... 1.11 not produce sui'ficient revenucto~eetoperat

ing ex~nscs. , 

A public hC.'=lrin0 in this :nat,ter ·.,.~s held bef'o.r¢ 'Exa!'!li.."'l-Jr. 

\vJ.rncr in Los &~geles, Calii'ornia, on Tuesday, Novcmbel" 9, 19~. 

This com?.2ny is o-...:ned by i"-ws p::-csic'ent und sole st.ockh.older, 

Mr •. ~relville L .. Bro~-n, who ac~uircd all of the 10,000 outstanding 

shares of stock a.P1'l'"oxirr ... "l.tely onc year ago •. It, serv~z ·/taterf or , 

domestic"co~erc~l, and industrial, p~~oses in the Bell Gardens 

District 1 an area of about 320 acres, loc~t,ed a mile' east of thc e'it-y 

,of Bell, California. 
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As of July 1, 1945, there were 6SS i'l:"t r::tt.e cuzt.omcrs, 26 

, ' , 
858 ~.c'tivc serviccconncctions, plus 366 extra houses s~rved .. ' 

~!.::.tl:';r is suppli~d' from a 12-inch well r 52$, i'eo't in: dc:t:'t.h; n. ... l(~ 

Co l.!.-inch well drilled to Q. depth of 59,5 fe~t. :bese ~re L.6' f~c:'t~'?p('t:-t 

,3:-ea. T~e 'C',alO deep-well pumps o.re b~l't-driven by natural F;:?'s. ~:lein'::-s 

'::hich disch.:tr.;~ int.o t.· .... o st.eel 't.~nks of 550~OOO- ~nd 220,OOO-~o.llon 
, ., . 

cap~cit.y, ~kin~ a tOt~l stor~~o of 770,000 gallons.' Pressurc'of 
'.' 

about 50 po~~ds per square' inch on. the distribution system at th~ 
.,- . 

pl.:l.."lt is ~int[dncd throu"h the' us~ of 0. 3 ,500-~:l11on st~cl p:-cssurc 

tnnk i'il.1+3d f·:-om the stora,,:t? t~"lv.s, ei the:- individually or, to~ct.!1er, 
. 

as needed, by two' 'boostc:- pumps. The distriou::,i'on 'system cont~ins 

ap?ro:c'lT'.: .. ~cly: 24,400 feot of four-inch OooD. steel pipe and 15,000 f-::l2:t 
.~ , 

of 5~-inch O.D. steel pip¢ J.z.id"in allcys .:;nd' in· easements reserved 

for thct purpose. 

The rl~ t 'r~te schedule ~O\., in c::f~ct provides for ~ bnsic 

minimum ch.?rge of $1.50 p0r :nonth for a 3/J.,.-inch sc~cc per single 

family residence,. incl uding t.~c irrieo.tion :.-.nd sprinkling of 2,000 

sou~re feet of arec. A chz.!"50 of two cents for 'each ::s.dditional 100 

$ouaro f~~.t of irri~~~ed or sprinkled arc~ is 0.150 provid~d, '.3."'lc! there 

is ,~ch~:-p;c or 5,Cccnt s for eo.ch :ldditiona1 f~mily :"e sl:d~ce ona lot. 

For e~ch lot wi'Chot.:.t D residence a ch.:!rgc of $1 is l'X'.dc, for irrigation 
. " . , 

or spri:lkling of not more 'tM..."l 5,000 so~are feet; and· two: cent::: for 
.. 

each addit ional ,.100' $ClUarC f~ct of irrigat,ed or sprinkled area. 

A r.:lteof" ~l-.5 0 po::r, month pcr hydr~nt . furnished' by the 
\ .' , 

district and install~d b~t the co:np,'lny:lt no .:ldditionnlcost -::'0 the 

district is· contair.t~d in t'. contract ap!i1ying ,to the B~ll Gardens 

County Fire Protection District '.<tiich is -ovcrnr.-d by ":hc B~ rd of 

Supervisors of Los .1~ngcl~s County. 
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The general metered r~te schedule now in effect provides for 

:l basic minimum charge of $1.;25 per month for a 5/S x 3/4-inch meter;, 

the qua."l.ti ty charee i.s 15 cents per 100 cubic fcet for the first 

1,000 cubic feet and seven cents per 100 cubic feet for all water in 

excess thereof; 

Test.i~ony was presented by the applicant showing the actUr'll 

resul"Vs of operation for the year 191.7 adjus'ted to reflect nonrecur

ring sales to Park :vatcr Company, an adjacent utility, during 1947, 

t.o~ether with recorded and estioated re\penues 3l1d expenzesfor the 

year 194$:. 

;.. report was i!'lt:"oduced by '!v!r'. J. D. Reader of the Com-

~ mission' s st~ ff s:lo~~ng the recorded. revenuco- :).l'ld exp.enses for the 

years 1944 throur;h 1947 and estimated adjusted expenses for 1948. T:"1e 

fol1owin;; tabulation shows the rcsul ts for the years 194.7 and194S t 

for, cOIr.'Parison: 

Operating R.evenue 

Ope~atin~ Expenses 
Taxes 
Deprecia'tion 

Total Oper. EXp¢nsez 

Net Operating Revenue 

Year 1947 
Co'. Exh'. No'. 5 

$19',323.07 

11',5$2-21 
575.5,1 

3',727.78 

15,885'.50 

3,437.57 

Year 1945 Year 194$ 
Co.Exh.No..10 P. U .C .. Estimate 
Prp.sent Rates?resent ~tes 

$20,076 

24.,000 
-8l6 

1':500* 

26',316 

(6.240) 

$20,150 

16.,242 
'519 

1· 7642".0:' 

1$.,403 

1·,. 747 

(Red ,Filrure) 

:f" S'Craight Line Comput.ation. 
tou'" 5% Sinking Fund Co:t.putation. 

The applicant test5.fied thatt.he 1947 operations are no'to 

rcprcse:'lt ~:tive, since there WO.$. a cha."'lge of::lanage:nent-ownershil' and 

policy during the yeo.r, and maint~na.."'lce 3."l.d repair~ were deferred by 

lack 0'; ';u~ds a.."'ld by the inad~~t:.acy in the' ,nu.~ber, of employees 
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nccess~ry to .conduct the business. The company estimated that,- at 

rates proposed in its applica'tion, t.heopera'tin,t; expenSBs would so 

closely approximate operating revenues that. t.he rat.e of re,turn · .... oul~ 

be zero per cent 7 whcreas!JIr. Reader estimated that ,.at, applica.."'lt "s 

proposedr&.tes" the rat.e of return for 1945 · .... ouldb~ $.21%', the n".ain 

.l - .;0.(' b - ...... .t" • d 1 11 .... lo ...... erence elone.lon t .. e proper a.-nount 0 ... eS~lIl".ate . tota pay ro .' 

At the present time, 'the co~pany records salaries, paid to four 

(;,!::lploye~s, includinB; the prcsident andsuperintendcnt,- a bo·okkecper, 

an office clerk, ar!d a i'ielci !:".aint.cnance~n,- whose tot;~l 1948 .. 
salaries it ',faS estimat.ed by the cO::l?~ny, woulc..o. mount to $18,,:791 •. 

, " . , 

Mr •. Reader testii'ied" ho ... ,ever, tho.t .:1. p.,.y roll of $12,000 for' t..i.e 

:nai.."'l tenance ~nd the opc!".:1tion of tho,a systC::l fo'r th,,:~ year 194$, would be 

more in 

Since there wo.s no significal'lt difference in rC'.tebase 

estimates presented, a."ld ot!1e!" expense esti~t~s approxiInc;"lted each' 

other, the amount to be considered rcasona':tle for pay roll expense 

":ill,. in a l~rgc measure, detc:-minc the level for 'the s:et.t.ing of 

:"en.sonable rc.'Ccs •. 

Rates no\ ... in effect do. :'lot produce a fair rat.e oi' r.~turn", 

and should be adjust~d.. HO~':eve!", a lesser incre~~se than that sought 

by the applicant will be authorized.. The incr~~sc in rates authoriz4?d 

hc!"cin will produce esti~~ted additionol ~ross revenues of $~,466 

over 19ljoS revenues estilU':.ted at· present ra.tes •. 

By' applyin~ the revised schedule of rates include'd in the 

ordc!" hl'::!"'cin to (a) an () st:"'''1a ted ave!"ap;e "vlater usa~e of 2,500 cubic 

feet pc!" :nont..i. per CO:'lsu:ner for the 2L..5 es'tir.'.D.tcd meterod accounts, 

as of DAcccber 3l, 1945,. (b) ;m cstil':l..'ltcd 559 !10.t r~tc cus~mcrs 
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as of December 31, 1945, ond (c) ~hc .asti."no.~cd. fire hydr:;lnt. services" 

,md usit'l?; the consequ~nt csti:n.'!t.ed expenscs c.rd ~axcs as shoWn,. the 
1",~ " 

follo'Ili."lf': nt;:~ ::-evenue is obto.inec., which produces the rat e of return 

ct'.lcul~tcd: 

Item -
Oper~ting Revenue 
Opcroting EX?ens~s, L~cluding 

Taxes and Depreciation 

Net Revenue 

Ratio) Base" 
:t"l.te of, Return , 

YC.:lr 19l..8' 
~stimated 

$24,616, 
. ,; 

. 19,;12' 

5, 30~ 
$0 000 ' 

6.63%' 

" , 

Application as cnti tled above h.'lT .... "lg been filed · .... i th the 

Public Utilities Co~ission, ~ public hcnring having been held there-

on, 't..i.c rr.att c:::- having been duly S'..lo:nittcd,.:!n:i the Coomission, being 

fully advised in the premises, 

IT IS' HER'SBY FOUND AS A FACT thc.t. the incroased ·r~tes' , 

established herein, to' be c..ltn::-gec. by Coast t:later Company .. forw,'l,ter 
, . 

supplied its cus'tomcrs wi'thin tN: u.."lincorpor:?tcd com."llUIlity .of .Bell 

Gn.::-dens 1 .co\mtyof Los Angel~s, .z.r ... justified and shou1d;'b'e authorized; 

therefore, ' 

IT IS HEREBY O!r.)ERED as ! ollows: 

(1) ThOot i~oast .~vatcr .COr:lp.'l."l)", "be and it. is~ut:"lorized to' 
file in quadrup1ica.t.e, :Ilith this Com..'"lission,.in 
conformity with th¢ CO::l."Uission,'s Gener~l: Order'No,e . 
96, within twe:lty (20) days from· the effective date 
of this order" tb.eschcdulcof rates shown in, " 
E~~ibit A> appended hereto 7 ~ueh ~ates to be char~cd 
for all -...rater $ervicc rendered on. ~ nd aft,or' J,anlUlrY 1, ' 
19l..9. 

-5- .. 
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(2) That Coast i:1ater Compa."'lY, \d.thin sixty ( 60) days from 
the effective date of this order, shnll file with. 
this COm::lis~ion four copies of a comprehensive map", 
drawn to an indicated seale of no~less than 600 . 
feet to the '. inch, upon whi"ch shall be delinea't,ed· 
by appropriater.larkings the territory pres.ently· to 
be scrvcd_ This:lap should be reasonably accurate, 
sho''''' t.he source -a."ld date thereof, and inel ude
su.fi"ic::'c:lt data to.de'tcl"'line clearly J.Ild definitely 
the lcca'cion of th.e p:-operty comprising ~he entire. 
utility a~ea of service; provid~d" however, that 
such filing sh~ll not be construed ns a :rina~ or 
concl \)·si ve de'termination or establishment of ,the. 
dedicated a:-e.a of service or any,portionther~of • 

. . 
The effcctivc d'a:ee of this order shall be twenty' (20) days 

from and after the date hereof. 

California, this day of 

:, .. j .• / .. - -

.' ... ~..... . . . 

Comr..is.sioncrs 

~6- . 
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EXHIBIT A 

Sch<idule No.. ·l 

Applicablo to all tlet rate veter oe~/1ce. 

'l'EFm ITORY 

Within tho ontir~ .croe. of oerv1<:c •. 

:':':~.TES --
r~r oe.ch ;/4-1nch oorvicoconnoet1on to a G1nBlctGmi~ 

reo:1doneo on one lot.1 including. :1X'X':1ga.tion of not ~eeM1nG 
2,000 :::rq. ft. of aroe.. ... .. '. ,.' . '. ." .•. ~ .... '. ' ... ' ........ 

For oc.eh c.M::t'1ona.l D1.."'lgle tc.:l1ly retJ1dence on the G~ lot, 
(Jr 3ineJ;o te.tl11y ·11v1ng quato~tJ !n eo dU'Plex,' -nnt r:Jr 
~pe.rtmen.t bu1ld~. ... '. • 'WI '. • ." • '. • ..... '. ..'.. .~ ,.' '." •• ' .~ .. I 

1.00 

All othor ele:iooo ,of'ocrv1eo' to 'bo on Cl metered bo.a1s., . 

:3!'ECIAL CONDITIONS 

1. A 'CC"tor mc.y'be 1notelloe. on any fla.t reto sO%'V'1eo cormect1on et tho option 
()-: tho eompeny r:Jrtho euotocor. ' 

2 .. All el:c.rgeo tor na.t. rete oorv1ec e.r~ ~ye'ble 1n ed.vinee •. 

'EXHIBIT A' 
P0080.1 



E>01IBlT A 

Schedule No.2 

.A'pp11Cc.'ble to c.ll metered 'We,ter ocrv1ee. 

".{1tMn the ont!re cree of o~1ee ... 

quo,ntity CllArgo: 
Pw Moter. 
Per Month 

Fu-st 1 .. 000 cubic teet, or loso. ~ ............... ., ... -: $ 1·50 . 
. Next·· 2".000" " , 1:)<:r lOOeub1e,:f'oot ............. , .:.; ~12' : 
Noxt. 47 .. 000. It ",""'" .,. ." • .; ..... ' ~.. .lO 
Next·. 150,000" ",.... .... ... ........ , .. e' '~,., • oS .. ' 
OvCYr 200,~·:" If,"" " ".. •. .... .... .. ... . .07-

M1:li:llum Chorgo: 

:ror 5/8 X 3/4-1neh::otcr '" • -, .... 
For 3/4':':1neh ::otcr .. • .. •. .. 
For' l-i:lch. 'Coter ...... 
For l~:1nehmetcr.. • .. ., .. 
For 2-1noh ~tor ... .. 
For 3~1noh meter •. .. .. 

, .. .. ' 

•. ,. ... • e. • lito ... ~,.' ••• 4 $. l~5O-
., • • .... ' ........ ~ .:..... . l.5(>:' _ ............ _ ' ...... ' ..,'.. ,,..00·'. 
... .. .0 •. ~ _.. •. e. .' .. ... ... l .4.00' 
• ... e. _. • .. • ... •• e ...... e. ~. 6."00" 
. .0 •.• ' ............. ..".. • .... ,9'.00"" 

Tho M:1n1mu:::l Cho.rgo. \1'111 ont1 tle .tho e~tomcr te> 
tho-quantity otveter ...,h1ch-tbet monthly ;, 

::1ni:nu: ohusa \Till 1lurehaac et the Quc.nt1ty .' 
:aeteo.' . 

:Sill::! '!.or· motered oorviec ere :po.yc.'ble upon pre.oonta'ti'On' ... 

ZO!ISlT A 
Peeo 2 



:EXR!BIT A, 

Schedule No. 3 

FmE EYDRAltt RATES 
---- ........ =. 

~.-" , , 

". 

Appliccblc to publie end pr1vete'fu-o hydrcnt.3e%"Vieo !:roc. d:1rect eoxmoeti0n.0 . 
to diotr1but1on -:x:.1n3 • 

~'ITORY --
W:!.th1n t~o c:o.tire· cree. or servico. 

Per :E;t~ont 
Per Month 

1. For o.::.ch hydrcnt on m1na 4 to 6 !:lebeD in d,1e.:::lOtor... $ 2.00 , 

2. For oech d.1rl)ct COMoct10::l to distribution ~1ruJ tor 
oorv1co to priveto 'firO" s-pr1nklcr oystOt:lO or hydrcnts 
....,ith.1n bu11d1ngs: ' 

(eo) 2-1:lcb.:JCrv1ce ,=onneet1on to·'QC.in •.•. __ •.••. _ 
(b) 4-:1neh 3crviec cOlmoct1on to !:le1n. 
(c )'-inch Gorvieo' co:cneet1on to· ::le:1n. 
(d.) 6-:tnch oO%"'l1co coxmcet:!.on to :r.am. 

e, •• • ·f ••• ·• -_. .... ,.. ...... .. . .. . 

" 

;.00 
10 .. 00 
15.00 
20 .. 00 

~PEC:ru. COl'mlTIONS 

1. Public ftro hydrcnt 3crvice 'Under t::.1o 3chodulo 1G li':l1ted to duly orge.nizod 
"public bod10:Jor.·orgc.nizet101l3, corpore-to o.nd politiC" ouch eo eCounty F~o Pro
~ect1on District or aimler orgo.n1zetion .. , 

2. F:tre :hydr.o.nts ot 3tendc.rd ::enu.!"e.ct\U"c ....,111 be owned. t:.nd inDtellod and, mi:c.-
tc.1ned by t~ cOlll'l'en:run'or "Written contro.ct.. ", 

~.. Uso' or ell public tiro hydrenta Colld pr1veto tiro Gpri.."'lklor oyotO'OO is 
11:l1ted to :.uthorizod ttro t1gh.t1:1S eppc.rc.tua .. 


