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Decision'No. 423Q8 

" 

c'U3LIC GTILI'l'!::S CO:·:~J:3SION OF TH£ S.'l'P.!i. OF CA1I?O?Jv!A 

0 .. " ''''' .. , : ~lj":' 

of 

) 
) 
) 
) 
) 

CIT IZE1~S DO:-~4.JSTIC ';;A':~~ CO~>!.s A."2!. . ) 
~;'JR At: T:iOR!TY 'ZO INCR.;..~ . ..;:: ITS KATBS. ) 

---------------) 

Ap;:?lication No: •. 29419 

Cosg:"ove, Cl.'lyt~n, C:"amer, &. tiether, by s. H. Rirlcse 
fo ....... · .......... ~.;c~.,., ... ·• .. ,:-; ... 0· ... " ....... '"" ...... ""- "'a S.!'-'r""a ('''a-bp .... o1~ • ,..!J!:1'-- Co ... "",' ••• J. ..... ,." ... v. \.i. ... a;::,I. ~~. J.J .I. ... ,.., 1tJ.J. ... ...,. 

Concer ce; anci ;-wro:"'. til. 'l'l . .Laen fo!" ~he consumers. 

O p .,. ,T ! 0 'I. _ .:.. ~ a _ '_ ~ 

Ci~izcns Domcs~ic ',;$tc: . Company, .accrporation, o.,,:ns and 

oper8tes a "'later ~rks i~ the vicinity or Arlington, Riverside Cou..."lty, 

'" l' ~. ~ .to., #l' b ' 1 d ' ,. , i h' ' .... 3 ~lorflla, a:1C ... ~ ... e\.o t..';le a ove-en~~t e app ... l.catl.on :;ecx ng: ~u~ or::l.ty 

to establish an inCre,iSE::C schedule of rc.tes. Public he~rinbs ":ere 

h~ld before Exa::l.iner ',;arner i:'l. Rive:-side,. California, on ~!ove:nber 1" 

1948, and at 10. Si~rra Heights, Arlington, CaliforniJ., on·.Nov~r::lber 23, 

1948. 

Theapplic&'1 to f S syst.e~ serves abou'C 1,600 con:rumers re-, 

siding in an u."litlcorporc;.~ed :-ural a.rea loco.t~c. just we~t of' tbe ci ~y 

::"imits of r~iversic.e ~no. ;;:ejacent t.o the cOl'!1."llunity of Arlington. The 

,'::;.ter systcmis divided into two zones .. (1) A highz·onc,. designa~ed 

~s Zone I, i:1 .~ :Lcn watoer is served fro:1 :-escrvoirs. loco.'ted ont-wo 

,lidely .separat.ed hills. • .. -:at.er is elevat.ed approximately 3'00 feet to 

t!1~se r~sel'woirs. In thi3 zone, water pressu:--es ~rea~ hig.""l as 100 

pou.."lds per s~uare' inch, a:'ld' appr07~rnat.ely 77% of t.he' total system . 

~ustor:1e:,s <:l!"e served. t..'1erein. (2) A 101~er zone, ~e~si&nated as Zone I~, 

in \,;,r.ich. \,:ater'is scrvedfroo ar~servoir at a lovler elevation. ~equir-
, , 

ins 'less pumping. In 'this zone, ''''a"tor pressures' are ClS .low a.s 15' pounds 
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·per square inch, anc ~pproxi:nttely 23% of tl:le total . system customers 

arc s~rvc:d th(;: r .. ~in. Int,crconn~ction of 'th<: reservoirs bet ... :een Zones I . 
and II for water distribution is not possible' due to the' <:xist€;nce 'of 

concrete distribution pipe ins:.allations, tbroughout Zone II, instal1(:d 

originally os an irrigation. sY3tcm, 'trnich M .. Ji 11 no't wit.hs'tandr ... he 

hi~er op~r~tive pressures of Zon~ I. , 

System a'V~r~;e custOtlcr usage is abou"; 2,200 cubic feet, p€;r 

rnon'th, althoUgh SoCl~ '14 or 15 CustOI'!!e:rs utilize in' t:xc,,::ss of' 10,000 , 

cubic feet FH:r cuzto~.-.;:, per :r.:.or..t.b.,. .;inc. 'the US~6C: of oncof: thcs~ is 

over 100,000 cubic £~~~ per month. 

R~t(:s of the ~P9lic~nt are st6rc$~tcd b~tween Zon~s I' and II; 

ratl;)S in each zone spc:cifyic.g a tlini:rlu=l ch.;rgl;: of ; ... 1.$, p(:r L10r..th for 
, '. 

1,000 cuoic i'~et or less, •.· .. fth a quanti t.y ch.::rge of' 15, cents per 100 

cubic feet for all ~:a:t~rs\.l.pp1it;!d: over 1,000 cubic feet in Zone I , 

and five ce:nts per 100 cubicf€:ct for all usage' ov~r 1,OOOcubicfe~t' 

in Zone II. The ra:;cs rcq,ucstcd provici~ for the climinat:ion of the 

two zon.e ratt:s, but retain 'enc C-l.$5 'r:iniaum: monthly ch.~rge ~:ith ;):l 

allowance of 1,000 cubic i'c0t. ... ~or excess us(:,thc chl:.r;e is reduced 
.. 

to l8 cents pl~r 100. cubic fO/.:t for quantitiosover' 1,000 .. cubic fee'!;. 

The appl:;'cont. introduced evidence rcg3rd;~ngthe .lc~ucl 

revt;;nut:$, (:X~dlSt?S1 t~xcs, depreciation, .::.nd rate o~s~ for tho y~:::rs 

1943 through 1947, end· i!'lcluCing -che fir::;t ui;?"lt o.onthsof 1948, as" 

rceorc!~d on th ~ cvl::,D.nyT s book_s •. It also pre::;ent~d ovid~nce of the 

, . 
A.ugust 31, 1949, d-."ld a: custOn'lr.:r .water US.:lZ~ tabul.:ltion for the y-a:;r 

1947. The original cost of ,ublic utility property and th<:: "r<:l:,).tcd 

dE;prcciation ro:;scrve os .of AU(.:;ust 31, 1948~ w~rc' also sho-wn.", 

Znbinc~r J-. D ~ itc::.cicr or the CO:l:lission' s st.:l!!· introc.ue<:c. a 

:C'l;)port or a."1. investigztion o! the op\;;:-at.ions of the ap.!'liean'C·' for the, 

year 194.7 tAnd the ~$ti:na'ted ye:-:,r 1945, u."lde:- both present e."ld proposed 
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.' ., 947 ..... "lrougn... • The fol1o\o:-ln; 'Cabu1~t.ion shows thi;: 'rc:::sults tor the yczrs 
_'9L7 ~~d. '9 .... ',~ '~o~ co~~~-~so~· .... ...... - 0 - - ... ;:-....... ... ..~ • 

Mju::tr.d 
R~eo:,ded YI*fJ.'r 1947. 

Y~::)r 1947 PUC Ex.12 
Co~&ny"s. Pr~::;e!'lt 

tt~m ' ''E:xhibit. ~ , ?.At ... s -
Op'~rrt ting '!tp.\Oetluec $47,957.'97 $47,95S 

OperatL~~ Expe~,es 23,951.07 24,227 
O~crt\.t-i.'le T·'l.Y.~~ 3,641~41 4,268, 
De~reei3.tion S,627.17* ~ .. U2'~· 

Total O?~ratL~e Expen~es 41,219.65 ",637 
:-;(:t c>~rs;ttine R.::v"nuc ' 6,738.;2 lJ...,;Zl 

.:\0 $':.!'tJi,c:ht lin~ 
** 5% siMiog !und 

Esti!Mt~d '8:stil':'lAt"!'d 
Y·~Ar En<iine' Ye:;\r 1948 

8-31-49 PUC Bx.12 
Co.·rs· ~ ',8 ' ?r~:sp,nt 

'?r~S4'Jn:t ~,g,tc:! P.At~s 

$50;801.0.: ' $60,000', 

3?~.so' ,;, . " 27,;15 
3,7.75 5,735 
laz151~ S~7S~,* 

49,986 38,800 
elS 2l,2OO 

Using a rate: b~~€ or ~3$O,600 for the adjust~d, year 1947, 
" 

lVlr. for the YC:ilr 1947 was 4.03%; 

using ~.n c:sti.~· to,;;cl r~tc bcsc o! ;;"399 ,100 ~or th¢ y.;:,a,r 1945, YJ.l" •• ttcac.er 

0s-:i~~t0d th~ ra-:c of r0~urn £or t.hc yeo::: 194.$, "meier pres~:l'C :"~tcs, 

tm~no~:.J.~l"'i0S nad evcr b~c;n pc.id to 'the presicient. or officers or 
~~1<: eO:lpany end no provision for ::i ueh "11&5 included in tn(: coo:j~ny' s 

.;:sti:not.c ~or ~hc y~[jr cnc.ing Au[,'1J'st. 31 r ,1949. 

P.djuscCl~nts to -:he coc~pany's r;;cord~d ti{;Urcs.fo,'r the yea:-

1947 by l~:r. Rc.')der irlelucec. ~h0 prorotio:-:., Oorl';:'!' ~ thrce-yo~r p.:::-iod, 

of u!'lu5ua1 rupairs to a :,~atural gas c:-:.ginc; thl:: capit~.liz:?-tion of tWO . 

ins.u:-znce itc:ns; the ,rorction" ~ver a. !'ive-y~cr pE:l"'iod,of' a .. dcprc

eiution rcs(;:rv~ ilucit; .::.nd th·~ credit. to gt:..'i.<;.rcl cxpcns~, D.S non-

O'!"l-;.r"'-~""g ,;""com" '0" "'i~nt by ........... ~,., ,. 't.Io"l~, -:'''nch ' J:'t; (11\.1..... ...... \:;;,.. 4'W" \.f ..... ,\I,. v ....... ~ "\'11..4. , •• 

I7,;xp~n$e "las rvcomput~d by I'lr. R.(;::').der using long'-':l\ liv(.$ on' c..::rt..ei."l. 

i:;~ms of propt.;:rty and t~ 5% s~n;':ing f'u."'ld ::lcthod. Neith\:;r his ',1947 
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(.;·, .... I.' ... ~r.<':' .. '>"'/"'5 d :· .. ·rI..Cl· '!'· .. ..;on ",.r.:''''' •• tJJ\"oW, '-'<;... •• w, 4r.;;:..J,. Wit \I.,. • , 

. . 

and rc'.tc bs.se ~.,~re zuccessfully 
, , 

conditi:)::ls £!'ld &:,owt.h ofth~ ::'!"~:l. 

Consicit:;r:.b1c qu,i"..ztion.:-;;::g::..rdinb 'the v~lui,:! of· the, property 

6.~dic8.tcd to the public sc:;rvicc 1,ropcr1y i:~cludabl<;: in tho;: r"'tc bt.sc, 

WDS rciscQ. by ll:r. ,Tilden, ,:.tt"rney for consumers.' It"l~!.S impli~d thc.t 

th0 p1;.blic uti 1i ty v:~t.(.r systecl'l.?db0cn ov~reY.tcnd~c. in its 't;arly 

.' ~ . . 

Rancho, then o\l,"n(.;d ,by I.:'!". W. J.: J101e, .but zold t~ tht: al'!,licD..."1t uncle:-

the tiuthorizatiol'l. ccnt.n::'ri\i;d i!l, the, Co=-.mission ·s, Decision No. '14770, 
. . " 

dat~d April' 10,1925. This i::lp1ic,'ltion w.?s r'~futcd by :!'1r • Rindge , .3.nd 
" , ' " I • 

. . 
the r~c.sonib1~n(;:ssof th0 !"~te b~.:~e W::)$. !'ur:.her $Ubs't,:~'n~i:lt~d' by 

, • ,,'. t ' • 

Illr. R·';:G.dIJr's tcst.i::1ony the.:::. 'his .::::arr.ir.at.ion of 't.nc cOc:p::~~i·s r,"cores, 
I ~ I 

c o v.;; ring . a 5(:-';.(::.":l1 yer::re f period ;':':~d. r'~v .. ;=-l\:!c. t~.:-t,. u..'"li~. 'construction' 
I 

Ev.id.enc~ :;;.d.duced<:.t th.;;, hearing i:ldicotcdtl"l::rt thor\;: is· a 

pw~ping costs bc~w~cn Zone I, ~nd Zone II. ·!he pT~scnt difference in 

the r\;:linir~g of the rcs(;.;rvoir in 1947. Prcsorl't· rates c()nt..;'.in no 
. . 

!"Dte scl" .. ·;)cules (:;ctit10c' Sc?lcdu1e 3-1 ~nd Scncdule B-2 •. :rhe ~fi"(:.;ct of 

thl.;: ~pp1ic.:.t,ion of th<.:~c 'prl')pozed r::t<2is indi c~tes tha~ thlJY v:ould. 

yi~ld l"[·tc::s of r~turn o!' 7.;0% .:.=:.c7 .3.:..%,. rc:;pcct,iv~ly. It is con-

cluc..::d tho.t would yield. an ~xces-

:.:0··'-·"",.... ,. ~ ... .. ~ "'''' ...... " .., ........ 
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tone order herein will provide for rotes .... :hich will incr-e.:;::;e r~venues 

~pproxim~tely ~4~400 annually rezult.ing int.he rc.te"o£ return shown 

'below: 

~ 
Opera~ing Revenue 
Op~r~tin(§' l::xpe:lSes, .Includi,ng Taxes 

and. Deprec·i.:tion 
N~t Revenues, 
P.ate Base 
R.,."l.t.e of . Ret urn 

" 

1948·1::stil'!l3te 
~. 64,./ ... 00. 

·40,000" 
24 406. .. , 

399',000: : 
. 6.'1%· 
" .. " 

Citizens .DO::l0·~tic \·;ct.er Company; having applied to this C¢m-' 

mission i'or an order ::.~,ut.llorizing incre.::.ses in ~ter r.st/~s and ch.crges, 
, . '(.' 

public o(;;c.rings hc."Iing been held, <:no. the nl2. t.t.er ~;.ving. oeen sub~i tt<::d 

for deCiSion, 

I:' IS :iSF..'::'.JY FvU:~!) ;.S 'A 'FACT that, theihcre~s~s in rates 

authorizo!..:d hereinc.re just.i£,i.::d ~ tnere.fore~ 

17 IS ':iZREBY O?J')ZRED that appi'ic3rit is cuthorized to .ril~ in 

quadruplicate with. thic' COmIi'ission after the; e.rf~ctive d.o.t·~ of this 

order, in con.i'~.lr:nitY' ~: .. ith C~:leral Order No. 96, the sclledulcso!:-a'tes 

shu-..m in Ex.i.ibit A attached hereto, ~nd, ~fternot·l~sst.h:ln five (5) 

days' notice to t.he COt:,.:::ission end to t.ht:! public, ~omake said rates 

t:;f.fective by billing periods for. $ervice rendered on ~~ndai'tt:r 

February 1, 1949'. 

!'~e effective ciD'Ce'. of thi$. o:-dcr shall b~ twenty (20) C2YS 

from c nd ~ftor th~ cat. (;; he!"~o.r. 

,/':!~ t.his' _____ ~~ ______ day 

./ ~ C<Jtu::lissioners 



EX2I9IT A ' 

Sch~1u1e No .. 1 

ZONE I METER RATE --

APPI.ICA3IlITY 

A~p11e~blc to ell metered ~oter cervicc. 

~ITOFY. 

In .the e:'ee e.coignoted ~3Zo:le : .. 

:RATES 

Monthly Y.dn1lt1.ll:1 P.ete: 

For ;/8 x 3/4-!neh meter. 
Fo!" . ;!4.1ne1lmeter .. 

.. .. 

. . . . . . . ." . . ~ 
For l-!nch~ter .. . . . . . . ., 
For· l' ... ::.neli· :Deter ~ . ... ' .. ~. 
For 2-inch :leter,.' . . . . 

,: Monthly O,uent!ty :Rete: 

First l?OOO cubic teet or less .. • .. .. .. .. .. 
Next 9,,000 cubic feet, per 100 cubic ,feet .. 
AlloverlO,OOO cubic teet, pc!" 100 cubic feet 

The m1~ cho:,ge will entitle 'the cue ... 
to::er to the quontit;r of water ""Mel:. that' 
:r.onthly'll:d.%l1:num ch!!rge will purehe3e et 
the' quantity ~te .. ' ' . 

, ' 

, .: 
, r' 

, ' 
,( 

r 

'I 

Per Y.eter 
Per YlOnth 

$ 1~85 
2 .. 00" 
;~ .. OO 
5.00' 
7.50' 

$ 1.85· 
. .l6 

.. l~ 

..•. 

t;~n' A' 
P"f!.e 1 



EXHIBIT A 

.. Schedule No. 2 

ZONE II METER. RATE _.-
APPUCABIUT"! . 

Applicable to all Eea8ured water aerv1ee. 

TERRITORY 

. In the area dcsienated as Zone II. 

'RATES " -
Monthly .M1l:\1l:wm ~te: 

For 3/8 x}/4-ineh~ter. 
For . 3/4 -1'Mh meter. • • .. .. .. .. .. 

. . . . . 
.. .. 

~or 1-1neh.mctcr. .. .. .......... 
For 1;. ... 1neh .·meter~, '.. .. .. .. .. .. .. .. .. 
POl" . Z-inch mcter~ .. .. .. .. 

Monthly Q.uont1 ty :Rete: ' 

Fir~t '1,000 cubic teet or lei... .. .. .. • .. .. 
Next 9,OOO.cu'bic teet, per 100, cubic teet. 
All over 10,000' cubie teet,. ,er 'lOC),' eu'bieteet ,. 

.. 
The m1n1l:t1uln. cbJ)rge ..,ill' entitle theeus
tomer to theq,uentit,. or "'ater wl:.1eh t~t 
monthly min1'1:!1!.m. cherge ..... 1ll, purcMsc at .' 
the quantity rt'Ite~' . ." 

Per'Meter 
~~'r'lIbnth 

$ 1 .. $5' 
',,2 ... 00:., .. 
~ .. ,OO:, • 
, .. 00:' 
7 .. ~:·· 

" . 

$ 1 .. 8~. 
.14 
.13 


