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Decision No.

BLFORE THE ITIZ3 COMMISSION

T OMEE ATPLICATICH
-Apolzcduion No. 29&19
OEEAAV

178 RATES,

L L P N N A

Cosgrove, Clayton, Cramer, & Hievhe‘, by $. B. ainge
for applicent; nilton u-aham for La Sierra Caamber
Comzmerce; and dyron 5. Tilden for the consumers.

0PINI.

vizens Domesvic Water Comnany, a.ccrporationQ owns and - .
operates a wa;e} Works in the vicinity,of Arlingtoﬁ, Riﬁerside County,
Califcrnia, and fiied the zbove-ent 1vled apa cioﬁ':ecking!auzho:ity
to establish an ihcreased schedule of ‘r"*es. Public-hearings vere
held before Examinexr L.arner in Riv rc*de Cal:fornza on Joveube..l‘

1948, and at La Sierra deigh , Arlington, Cal_zornla,oq-ﬂovember 23,

system serves about 1 600-cbn$ﬁméfs re-
an unincorporated rural area iOC3v°d Juot wes: 'of the ¢l
limits ofvaivereié anc ad*acent TO tbe comnunzty of lmngton Thé
water vatCﬁ is divided 11.0 TWo 4ones. (1) A “1gn-zone, designated
zs Zone I, in wuich v " ‘served from *esérvoi‘é‘loéaﬁed‘bn w0
sidely separated ai Water is clevated ano*ox¢na=ely 300 feet o
these reservoirs. Iz this zone, watéf;presaures areias"hth as. OO
sownds per square inch, aﬁd'approxim tely‘77%'of’théfiotal system'
"cuf¥omé"s are éerved therein. (2) 4 lowe* 200 deuzgn ed as Zone II

mn wh_cn water is scerved “rom a reservoir a* a lowcr elcvgtlon requxr-

1ng'less pumping.- In this zone, water pressureS‘are a5 low as 15 pounds
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‘Per square inch, ané aporoximetely 23% of the total system customers

arc served zhereﬁn. Intcrconnectzon oﬁ‘che reservoirs bet«een Zones I
and II for water amstrlbu ion is not possidle due to the'exlstencefof
conerete dlstrlbutmon pipe lns:allations,“th ghout Zone iI, installed
originally as an irriga:ion system, wnich will n t wi nsuand ‘the
higher operative pressu*cs of Zone I.
System avcrége customer usége is about 2 250 cubic fecs pér
mozth, alt shough some i or 15 cus omers utilize in excess of " 10, 000 .
cubié Tees per cus uQmu. pg* montn, and the usa éC of one of tncsy is
over 100,000 cubie fewt per moath. |
Ré*es of the upplﬁcun. are segreg zted between Zoneo I and I1;
rates in each zone specifying a minimum chg ge of yl 85 per month for
1,000 cubic feet or less with & cuantluy cnarge of 15 ccnts per 100
cubic feet‘for all we tgr oupnlxed over 1 ,000 cublc fecu in Zone I
and fzve cents dwr lOO cublc feot for all usage over l,OOO cub;c feev
in Zone II. The rases ,equested pfo#ide for the elihinafion_of the
two zone rates, but retaiﬁ: the 451.85 minimum ﬂonthly churge wzth an
allowance of 1,000 cubic.feet For €XCeSs use,the charbe is rcduccd
to 18 cents per lOO cubic feet for guantivics . ovor it OOO o udic feet.
The appl;cant introduced evidence rcza“dﬂng che acuuul
revenues, expanses, taxcé, depreciation, &nd rate ocsc “or the yeer
1943 through 1947, and including the firse clignt months 19b8 as”’
recorded on the coipany’s books. It also presented cvzdcnce of the
vstizaved results‘of*opcra:;on for :nc 12 monuhs' period. nﬁdznb.
August 31, 1949 unc a customer wWater usage uabul ion for the yéer
1947. The orm;;nal cost ¢of public utility. ‘property and th rClaqu
deorcc1atlon reserve as of Awyust 31, 1948, were: aluo rown.;-
Engincer J. D. nuadcr of the Cowmzoszon s staff’ 11 roduced a
rcport of an investigetion of the opx.ratn.on¢ £ the aplecant for uhe

vear 1947 and the cSthdtcd yeor 19L8 unde* both presant ¢nd proposed
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ratis, togevher wztu revenue and expgense data for the years 1943
through 1947. Tae following vabulation shows the results for the yosrs

“9~7 and ;9~8 for compa LSOu.

, Adjusted Sstimated Astinmatead

Recorded: Year 19L7. Year Eading  Year 1948

Year 1GL7 PUC Bx.12 8-3l-L9 . ~ PUC Bx.1Z

, ‘ Conpany’s Prasent Co."s Bx. & ' Present
Item - ‘ Txhibit 2 Rates Prasent Rates Rates.

Opéraning;nevenuec | SL7,957197 5&7;958 ' 350 8OA;' ;“ '360;0002
Operating m'cpen.-,es 28,951.07 24,227 ,,,=6r> 27,315
Opcrating Taxes 3, 6Ll Ll L, T268 . 3,275 - 5,735
Deoreciation g, 627, 17% 5, LL?#” nglﬁl* ' 5,750

Total Operating Expenses  41,219.65 33,637 49,926 38,200
Net Opersting Revenn 6,732.322  1L,22L gLe 21,200

* S‘Falpht line
o 5 siwdag:ﬁh

ing & ratc bese of ,350 600 for the adjusted year 19&7'
he rate of return for cnc yesr 19L7 was L.0%%h;
rate bese of 399,100 £ hc year 19L8 ir. Reader

atc of return for vhc ycar l9b8 under present roves,

thc company's recorded. anc est:mutcd opc*av-ng ‘

-

wuel €. Rin dg; presiden: of the company, vectificd

thst no salaries nad ever becn paid to the p*e@;uunc or of

A

for‘quch eSS 11cludud 1n tng comuuny*F.
AugUS S 3,,.19b9.
Adjustaents tov:he~company’s **co*dud *15urc for ﬁhe yeaf
1947 by br. feader incluced She proration, over 2 uhree-ycgr‘bcriod,
of uausual repaifs to.a natural gas engine; cﬁe'cani?alizatibn of two
cncc items; tne proratidh,’ er 2 five-year per od -0 2. dcn“c-
rcserﬁe auéit; and the eredit to gCﬂcrél cxpensc,las\non-
opersting *réomé,':* “eﬁt‘by.thc w) J. Hole n'ﬂch [{eprecih:ion
exXpense was ruCOﬂoutcd by Hr. %cadgr uaing loagur lxvc dniéef;ain

items of nrop;“ty dﬂd thae 5} nrmng ’una e hod Neither hié319477
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adjustod ckpenses nor ais 1948 cgtimuves of opur

ses, vaxes, deorec1aumon, and vite base Yere aucco~s’ul-y

v

d, although there were dl Lerences detween hi° cstimaves and
ccmpany's wstimeses of bross-rcvgnuc" depending on reinfall
conditions end irowsh of the oria.

Consicercble question ¢ the value of v-C prope ervy

1y inel udaolc in the rot bLSQ,
- consumers.: it wes implied Thes
cen ovcrurt dnd‘in'its carly

$F O promove re esteve de cient o‘ the La Sierra

Rancho, then owned by hir. W. u.,hole, Jut uold To vhc upwlzcanv under

3

tae au:horizazlon conta;ned ;n‘theACommmsglon Decz Som No. 14770, -
dated April 10,1925, Thais implication wws r ;utud oY %r. Rindge, and

she reasonsblencss of the rate bise wos Ly \ «nuzatéd'byv

Reader’s te timony trat his elaming of the o*nan 's records,

covering a2 several years® po r-od rcvw~’»d hov unzzAconstéuction
, ; | . T ‘

costs were in many cascs lowor_zhan average dugito.thé wtilizazion, °
rom tine to time, of ranch 1abof}6y ﬁhc (AS) o compaqy.‘;
Lvidence adduced_ the hearing 11d1caucd vnat trorg is 3
erential of approximately two ce»vs per lOO:cub <. fcct ; The
pumping costs petween Zome I an l - ‘1..“0‘p*uscqv c‘f:crc ¢
lentity rate between Zone I Zone II i 'v-, mved. It is
noted, also, thot :ﬁe“watér'serVicé‘in-Zone II hes | becn ;mo*oved oy
the relining of the reservoir in 19L7. P*Cacnt rutes convazn.no
hiock for _.rbu hua.clty co“uuno ion.
The com“*wy, in this "opllcu*zoq
rate schodules entitlec Schcdule B-l and Scheduic
the cpplicction of these
'yield retes of return of

cluded that the r

3ive rewwrn. Howe
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the order herein will ,.ovide for rates which will increzse revenues
approximetely VL LOO annuel y'rezulczng-in-the‘ratewof‘retUrn shown
below:

Icem o ‘ 19L8 kstimzte
Operating Reveriue % 64,400
‘Operaténg Lxpenses, IwC¢uc.ng Taxes ;alddéﬁ-‘

énd Depre¢iction - L, -
Net Revenues - 2L , 400
Rate Base. S : 399 1000
Rate of Return ) | i "6.1%:

0R2DER

Citizens;bomebtic Wcter‘Cbmpﬁhy; Laving‘a§plied,to this‘Coﬁ-'
mission for an order aut Bordzing incréases in watgr‘rates“and Chargés,
public hearings having been held, znd the maﬁigr'having,Beeh'submittéd
for decision, | | | | |

| IT IS ESRiSY FUUND A5 A TACT thev She ihcresses in rates
authorized herein ore justified, tnere*orc,
| I7 IS IZRERY URULRLD that applicant is hﬁthbri;ed o file in
guadruplicate with thit’Com&iséioﬁ after tﬁegefféétive date of this
ordef; in confurmity with Geﬁeral Order No. 96, zhe*schedulés_o£ rates
shown in ?xhibi~ A ﬂ*tached‘héreto, and,'éfter'not*iess,thanvfive (5)
days' notice w0 the Comm:ss;on ond to the public; to make said raves
effective by billing periods'for_ service rendered on and after
Fc5ruary 1,’19L9:. ‘
Tae effcc ive deve of this.order shali be cwenty (20) days'

fronm und after thc date hereof. . .

azed at Sen Franeisco, Caleoralu, vh:.s ,fﬁ/ﬁé? day
of /0/{ ,&4_94{ , , s |

J@, » ,/M%J

Comaisozoners
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EXAIBIT A

Schedule Nd. 1

ZONE I METER RATE

APPLICABILITY |
Applicadble to all metered water gervice.

TERRTTORY

In the zrec depilenoted 83 Zone I.

R.:.‘?_ES. _ . Per NMeter
Monthly Minimum Rate: . Per Month

For 3/8 x 3/u-inch meter.
For - 3/i-inch meter,
For l<inch meter.
For l%-2nch meter,
For 2-inck meter.

Monthly Quantity Rete:

Firat 1,000 cudic feet or less . . . . . .
Next 9,000 cudic feet, per 100 cudic feet
All overl0,000 cudbic feet, per 100 cubic feet

The minimm chc"ge w‘ll entitle ‘the cug-
tomer 4o the quantity of water wkick that
moathly: ‘minfmum charge w,,ll purchase et
the quantitv rate.
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EXHIBIT A

-Schedule. No. 2

ZONE II METER RATE

APPLICABILITY
Applicadle to all measurcd water service.

"'EIHRITOR!
In the areo dcsignated as Zone I1I.

mEs IR ‘ : Per Meter .
Monthly Minimum Ra'te' _ , . Per Month

For 3/& x 3/i-inch meter. $ 3:’.85 -
For " 3f4-inch meter. " 2,00
For d-inch meter. 3. 00

. For 1i-inch meter. . . ' )
Tor 2-,1nch__ moter..

Monthly Quantity ‘Rate s

First 1, 000 cubic reet or 1668, « o v o . .
Next: 9,000 cudic feet, per 100 cubdic feet.
All over 10,000 cubic fcet, per 100 cudlc feet.

The. minimm charge v.’;.ll enti‘tle the cug-
tomer to the quantity of water which that
monthly minfmum charge will purchaac at |
the quantit:r rate. | e D




