
Docision No. .42309 

BEFC!{E THE PUBLIC UTILITIES CQlo~·:ISSION OF T:iE STATE OF CALIFoaru.\ 

In the matter of the 3.pplication of 
P';'CIFIC GAS AKD ELECTRIC CCK .. -:'A!\7 for 
an order of the Public 'Utilities Com
:'.'lission of the State of ·California 
granting to applic'ant a certificate 
of public convenience and necessity 
to exercise .the rizht, privilege and 
franchise $I'antcdto applicant by 
OrdiM.nce No. 622 of the Board of' 
Supervisors of the COm~TY 0'F Km~TEREY, 
State of California •. 
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______________ (=G~_s_)_· _________________ ) 

Ral'Oh ;1. DuVal, for app'!icant 

o PIN ION -- .... --_.---

P~cific Gas and Electric Company requests a certific~te that 

!,ublic ·convenience artd necessity require t.he exercise 01 it of 'the 

rights and .privileges cor..t'erred "oy Ordin~nce No. 622, adopted 

December 1, 191.7, by the Board of Supervisors off.ontereyCounty, 

r;ranting a franchise for .the construction; :naintem::.nce, and use of gas 

facilities upon the ro~ds and high"..vays of said county. 

The application was unopposed and was submi'tted at, a public 

hearing held _~.t Salinas on November 10, 194$, before Examiner Gregory. 

The franchise is of indeter::lir.a.te duration and provides' for 

a fee, payable oy the Z:antce to the county, equivalent to two per 

cent of the zross an.."lua1 receipts ariSing front its use, occupation .. or 

possession. Applicant has incurred·. costs of $331 in obtaining th~ 

franchise and has' stipulated th~t it, its- successors or assi~ will 

never claim before the Comcission or any court or public ,body any 

value for the franchise in excess of the act.ual cost thereof. 
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Pacific Gas and ,Elect.:"ic Company an.d it.s predecessor, Coast 

Valleys v?s and Electric CO:lpar..y, h8,ve for many' yea.:-s· rer..dered gas 

sc:-vice in r~:onterey Count.y, since 1929 undor a 50-year county 

franchise acquired by applicant.. The only other company prezer.tly 

rcnderin~ gas service in rv:or..-:.erey Count.y is Coast",Counties Gas an~ 

Electric Con:pany, 'Ilhich serIes ~ s:nall area in t.henortheastern 

portion of the county lying north of an east-...... est line pas$,ing 

approximately one o.ilo north of the salt works at l~~oss Landing. 

A"lico.nt docs not now compete with Coast,Counties G.:LS and Electric 

Company and h~z st.ip1.llat.cc. 'that it \·ri.ll not cxcrcis'c 'any right or 

privilege 3rantcd by Ordinanc¢ No,_ 622 :£0,:" tbo purpose of, c<?:::p~ting 

\>:ith that, company .... 1:thoutan order of the COIll!:lissionaut.h6riz~ng it 

to do so. 

Applicant docs not propose t·o ·aoancion its existing, franchise 

but wIll henceforth c&lculatc pay::cntsdue the county in accorci.ance 

",lith tho tcr:lS ·,nd conditions of Ordina,nce No. 622. An indeter:inat.e 

type franchise, in CO:l'trast to one of li~itec. duration, s,?pcarz to 

be ~ore useful to the company for the purpose of qualifying its bonds 

as lcg~l invest::lcnts for savir,gs b~!".ks ~;nd t:oust. fU!'ldsund~r various 

. sta.te laws which require, among other thinzs'l t.,he posscssio~cithcr of 

indetor::ine:te pernits or of franchises cxtendi~g oeyond'the 'due d.l.to of 

such issues. 

v!c conclude t.hat ,the rcc;,uestcd certificate should be g:-antcd 

covering the pres,cntly s.erved area, together with cxtensio,ns=ade 
. ' 

in the ordinary course of business, s\,'.oject to appropriate'restrictions 

concorning the territ.ory. now served by"Coast Counties Ga.s· and Electric 

Company <.nd to the: f?llowine; provisio:l:;. i.of law: 

That the, COllll:lission shall ha~.re no power to authorize' 
the capitalization of the franchise 'involved herein 
or this'·,cert.ifica:tc' of public' convenience endne,cessity 
or the right to 0't'1n, operate;, or enjoy such franchise, 
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or certificate of public convenience and necessity in 
exces: of the ~mount (exclusive of any t~or annual' 
. ch:.'.rge) actually, ;>a.id to the St:lto or to a political' 
subdivision thereof ~s the consid.crD.tion for the grz,:lt 
of such franchise , certificate. of pub,lic convenience' 
ane. necessity or rig..i.t. 

o R D E R - ... - - ~ 

Public hc~ring havin~ boon hold on the above-entitled 

npplic~tion, the rnatterh~ving been subcittcd, the, Co=mission being 

fully advisc~.:lnd hereby finding that public convenience and necessity 

so require, 

IT IS ORDERED that Pacific Gas ~.nd Elect.ric Company be :lnd 
" 

it is hereby grnntee. Do certii'ic.;:.:ce of public convenience D.nd n~ecss.ity 

to exercise the rights and privileges under the i'ranchisocon£'errec. 

by Ordinance No. 622' of the Board of Supervisors of x.:ontercj" County, 

adopted Dcccr.l.bc~ 1, 1947, within such 'parts'o~ portions of s.aic. 

county.;\s are now served by Pacific G~s,and Electric Comp~ny or here

after may be served by it through' extensions of 'it~ ens.ting systC:l 

mnde in th~ ordir..o.ry cou:"se of buSiness) as contcmp1.'ltcd by Section 

50 (a) of t.he Public Utilities A.ct, su.bject, .ho ... ,ever, to' the following 

conditions: . 
1. Th.'lt except upon fu..."'"thc:" certificate of this. . 

Commission first obt.'lincd1 ~pplic~nt. s..'J.allnot . 
exercise ·said· i'ranchis·c !or the pu..-P0sc·,of 
s.u.pplying gc.s in those pc.rts or portions. o£ . . 
said county now being served by Coast Counties 
Gas e.nd Electric Company o.nd defined ,,"s· th.lt 
portion of the COU-"1ty of ~':ontcrcy lying north' 
of an east-west line p.:lssing c.;>proximato1y, one 
mile north of the salt ... .,rorks at )':css .L:lnding; 
a.nd . 

2,. Tha'C the Ccr:::nission m.:ty 'ncrcai't¢r, 'by ~ppropriate 
proceeding .:lnd o:"dcr, li:llit the .auth~rity. herein 
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gro.ntod to B,ppliear..t c.s to any territory wi ~hin 
sc.id county not then being scrv~d .. by it. " . 

. .' ,I 

The effective date of this order shc\J.l be :.twenty, (2J) d2.)'S"i"ro::. 

.... ne. .... ,ftcr the date hereof ~ 


