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D:ecision No.. 42310 

BEFORE THE: PUBLIC'UTILITIES cm~ISSION OFTHE'STATE OF CALIFORNIA 

) 
In' tr~e ~!at.ter of the A?plication of . ) 
SOUTE£ru~ CALIFO?.NIA EDISm~ cor·1P lJ.i4y , ) 
C. c;orporation, for Certii'ica'te t.hat ) 
Public Convenience a."ld Necessity" .) 
requires that it exercise: the· rights ) 
and. privileg<::s .;ra..¥).ted it. u."lc.e~ !r~"'l- ,) 
chis~ to constr..:.ct a.."'lC: -';$e:a.~· electric .). 

A.pplication No. 2·9694 .. 

c.istributiO:l and· transmission system. . ') 
in 'the City of Tulare ,. County' of l'ulare,' ,. 
St~t~ of. California in .;l.ccordacce with .) , 
Franchise Ordina."lce I·io .. 5'6$ o!'Said ):; .... . '.\ '. 
Cl. ... y. .1' . 

)'. --------------------------------------
Bruce n<.m .... "ic:.c] Rollin' E .. ~';oodbun: a."ld 
riarrv ~'J. Sturges. Jr .. ! by Harry ti •. 
~turges, Jr. 7 for app icant. 

o P.IN IO'N --- .... ---

Sout.hern California Edison Company has requested ~ certif-
, 

ic~te tnat public convenience and necessity requires that it exerciee 

t.he·righ'ts and privileges con:'crred by Ordinance No. 565, .ldopted 

J\.:.ly 20, 1948, by the City of Tulare, grant1.ng 3· franchis·e .to construct 
. . 

:;l.."ld. use electric tr~ns::lissio:l and distribut.::.on facilities· in 'the 

public streets o:"th~ city. 

The application was unopposed and wns sub::lit·ted. at a public 

hearing held at Tulare on Novemb~r ;30, 1948, before ExaminCrCregory •. 
". 

The franchise, granted. in accordance wi~h the terms o£'th~ 

Fr::.nchise Act of.19.37, is of indeteminate duration. It provides for 

::. f~e, p&y~ble by the grantee to the City of Tulare, equivalent to 

twc· pcr c'cnt of the gross a."'l:'lual receipts. ariSing from, its. us¢, ope~a-
-., . 

tion·or possession~ but not less than one-half per cent of the gross 

annual r~ceipts derived by grantee from sales' of electr.icity within 
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the limits of the city .underthe city fra.."1chiseand th~' franch1.s~ h<:ld 
, ' 

by applicant pursuant to Section 19 of Article- XI 'oftr..e ,California 

Constitution 7 as tnatsectio:l'cxistcd prior, to its'amendmen~'on 

October 10 1 1911.' Applicant has incurred costs of'$29g~50 in'obtain:irJg 

the franchise and has stipulatec t~~t it will not claim b~!orethe 

C,ommission, or any cou:-t or public body, a..."'ly value for the.' !ranchise 

in excess of the original cost t;1ereo£'. 

Applica."'lt and its predecessors have for :lD.nY years rer .. dered 

electric service in, the City of Tulare witho'ut' competition. The 
, .. 

present ,ordinance rcpc.;:.ls t· .... o previous !ix<:d-tem grants toappli­

~<lnt 's predecessors and lec,vcs Sou-chern California Edison Compa."'lY 

With its constitutional £ra~chisc anethc franchise conferred by 

Ordinc..."'l.ce No. 565. Possession of .l."l indeterminate gran't is deec.ed 

by aP.t'licant to be advantageous in 'lualifying. its bonds as legal 

invest:nen~s for savings 'oa!'lks' anc trust fUnds under various state 

laws which require, among other things, the possession', eithe:- of 

incie'terminate permits or of franchises e~ending beyond the due date 

of such issues. 

iJie conclude t.hat the reques'ted certificate should, be gra.."'lted, ' 

subject, however, to the f'ollowin-gprovisions of law: 

(a) Thtlt. the Commission sholl have no power to'.;:.u~hor:i,ze 
the capitaliz:!tion, of the franchise involved herein ' 
or this ce:rtificat.e of publiC 'convenience 'and necessity 
or the :'ig..~t to··OVID, operate or enjoy.such fra.."lchise 
or certificate of 'Oublic 'convenience' .znd, necessity in 
excess of the amoun~ (exclusive of any t~ orannuo.l 
charge) actually paie to the, state"'or to a politicD.l 
subdivision thereof as ,the 'consideration for thegrc..."lt 
of such franchiso, certii'ieat·e of public convenienc'e, ' 
and necessity or ri~ht. 

That the fra."lchise invol vee. herein shall never be . 
given any value before any court or other public 
.;).uthority in any proceeding of any cho.racter in excess 
of, the cost t.o, the gror .. t,ec of the :leces,s.1ry public3tion 
and any ot.her sum, paid by it to the municipality 
therefor at the time of t.he z.cquisition thereof., 

. " 
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Public hearing~vins been held in the above-entitled' 

applico.tion, the mo.tter having been submitted, :che"Commission, being 

!'ully~dvised and hereby i"inding th::lt public convenience and" necessity, 

so require, 

IT IS ORDERED that a certificate of public convenience and 

necessity be and it is,hereby granted to, Southern Cali!ornia'!'Eciison 
I 

Company to exercise the righ~s and privileges conferred 'by O~dinance 

No,. 56; of, the City of Tulare', ~dopted"July: 20, 1948:.' \ ' 
, 

I 

The effective date of this order shall bei:twenty (20) days 

from ~~d after the date'hereof. " 2t 
'j i -d.:lY 

of. 

Dated 'at Sml Francisco, Calii"ornia, this 

'))~, 1 194~" "-
. i . ({2 ' .. 
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