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Decision No. 32328

¥
BEFO0RE THE PUBLIC UTILITIES COMMISSION OF Th : TA”E OF CALI: HAZA

Pl

In the Matter of the Application of
Sunland-Tujunga Telepaone Conmpany,
corporation, for an Qrder of the
Commission avthorizing it to issue
14,000 snares of common stock;‘f~

Application
No. 26858
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- In this applicstion,' aniand- ”Ljunga ¢e1eohone Comp ny
asks-permiséi'n to issue and sell, at par, lL,OOO shares of its
comnon stock of the par value of 925,e¢ch, and o*Vthe‘aggregate
par value of 0350 OOO, fér the purﬁose‘o* lnancing the cost of

additions and 110“ovements %0 its telephone prqpﬁ**ies.

-

Sunland;Tujungﬁ Teleprone Company g & corno*at:on
orgenized and existing under and by virtse of the laws. of the
tate of Califormia. It has an auth orized cap tal =toc? of 48 000
shares, of the agrregqte par va‘ue of 31,200,000 ai vided into
B,OOO-shares of - pro*crrca stock bcar;ng cumulet*ve a‘ dend° at
the rate of 5-1/4% per anmum, end 40,000 sha res of common swock.
ALl of %the preferred and ﬁ,,OOO of the common h are outstand-

ingv’

The'compﬁny is'engaged‘in,giQing tblephﬁne éervice in
and zbout the commmnities of Sunland, ;LJungg, Hensen Helighv
and the eastern portion of Le Tunz Canyon, in the County of Los -
Angeles. In 1946 Lt reported operat .g revenues of 3145,179 14
and net income‘of'$20,651.53; 1947, ope*_tinb revenue of

5214,053;16 and net incomne of}~33,214 20; and for: he i dt nine
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months of 1948, operating revenues of $199,916.77 and net Income’

£ §34,900.74. Az of Septenmber 30, 1943, it reports assets and
liabilities a5 follows:

)
Ascoets

Telephone plant and equiprent » , $1,04L,811.25
Yaterials. and supplies ‘ ' _ 57,075.31
Cash. 889.13
Accounts recelivable . . 30,20L.57 .
Prepaid toxes, iasurance and rent 2,9432.69.
Piscount on long-term debvt - ' LO 000. 60

Q1E1493021 22
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Common stock : , k- 325,000 00
Preferred stock o 200,000.00
Long-term dedt ‘ , 400 000.00"
Accounts payadle lé 633.06"
Accerued taxes - . S 24,617 21
Deferred - credits : 5,722 .76
Depreciation reserve : SL,SJL“AS
Barned e"rplu* o 26, 51,.&7

%li142;021 25

R N .‘

c long-te*m dedt referred to in the oalmncc ’heet
consists of $80, OOO of 3% no tes in favor of Eank of Amc*ica
Nat 1onél Trust and Savings Association due durinv the jeara 1950
through 1957, and £320,000 of 3.375% notes in favor of Occ;dertal
Life Insurancé'Company\dué durxng tle years 1958 th_ougn 1972-
Since the date of the balunce sheet the coﬂp“ny has issued

125,000 of Aﬁ cnuj-vca* notes.

The conmpany now *coort# that 1 ‘will have nned ’or
2dditional funds from outside.sourcc§ o ca.fy_o,f,us present
conseruction pfogrém'and that i< vronose§ 0 mect‘suéﬁ nééé’in»
part through :he ssue of 14,000 additienal chares of comAOﬁ
stoek. It regorts thot at Soptcmber 30 1940, 1t aerved 4,10’
'telephones, a gain 65 682 since January l, and that 1t %111 held
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R75 firm appliCations Trom nersons daitiﬁg for scrviée, withtBl
additional applications for n“cwxgc, nct yct completed. New
l*catxon, are be;ng receivod at tne rase of 60 month wi*h a
growing "ccueﬂt for cx cns;on telephoncu and eumvlemen . equip-
meat, as well 45 ecuost for up~grading se“vice."Thesconnany's ’
construct‘on'budge* for the period f om. pr.crbn* 20, _948 to

March 31, 9‘0, is °urv¢rized in *t, apoﬂlca*ion as _ql;ows:“

Central officc\cquipment'- . | -
2500 lines, 5000 curmindlu, Tep office ~ £292,616
Automatic toll ticketing nqu*nncnt . : 107,124
Aoditmonal positions ‘ ‘ ?5,%10

Total due by July 1, 1949 L25, 50
400 l*nc, lOOO terminal addition, :
' January 10 O ), OOO

Less: Payment Vovembe 1947 and chqrge ,‘“}'f‘
baeck for installation lador oy Sunlzné o
personnel | : 67,500

Total contrel of‘;ce ' _ 429,250

Stetion chmsu.nt 1200 ,tationu : : 48 000

Pole line : 16 000 .

Aerial and1underground cable, 55, 700.‘

Miscellaneous line extensions \ 15,000

Parniture, fixtures, work equipment S 7,75g\

: a@‘?é’ !600\

roposed expenditures, the companyfré-

vorts that a5 cac mte“iflv on kand in the amount of

$185,000 and it estimstes §$30,000 will decome ave tlable from
earnings and dep cciat¢on.accrua*s, lecving a ualahcevof,approx-

imately 3346 600 of now money re‘“lrgd-

It is e company's intention to sell the 14,000 addi-
!

vional ”qarcs of cormmon. stcek a-rcctlj to purchasers, with no
dedustion fdr_commi,sioug, brokerage or discounts.:'It intends 13
confine all scles to bona fide residents ’,*bc Stavc of Cali-~

Tomiz, for investment only and not for;distribution or resale..




az9sss ooy o - o

AlLl sales will be-for cash ﬁith no inst ul ment: paymCﬁt ;ﬂceptcd,
}“ cxcept from conpany cwoloyecs Tor whom a ol_ deductiou»plan
' will be set up for shares qub¢cr1bed on or before Ju;y‘l,'l949.
% to such subseri peions, no certificates will be issﬁed\unti"
nayment has been mede in full. Tre ¢ uoany'nopes'to bbtair
$200,000 Irom thne sale'df its svtock by :cb*uurj 1, 1949, $’OO 000
additional by July 1, 1949, ané the rcmaﬂnins $50,000 by Dnccm

L, 194°.

A review of the application and of the company's
fin;ncial'statements.and estiza esiclearlycindicates ﬁhat-it ﬁill.
nave nced for the adéitional funds to'ﬁeg its éapitél require-
ments. An order authorizing the fssue of +ne 14;000 shares,

accordingly will be entered.
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The Cémm¢ssion heving considered the application of
Sunlanéd-Tuiunga Telcp one Companf fo* neﬁm;ss;Oﬂ to Zssue 14,000

nares of common stock and it beling of %the oo;n;ou that this_ia

w

ot @ matter on which 2 public hearing is necesssr oy, “that the

4 '

application u“ould oe granted as ne*oin popy ovided,?thatjthe neney,

ta

property or labor %o be procured or paid for throggh such issue is
reasonably required by the comnany fo* the purpose specified
rerein, and thet such purpose 1s not, in whole or iIn part, reason-

ably chargeadle to operating expenses7or'to‘income; thercfore;f
IT IS BEZPERY ORDERED as ’Ollowe-

1. Sunlend-Tujunga Telephone Company, after the effec-

tive date herecof and on or before December 31, 1949, mey issuc and
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sell, at par, 14,000 shares of its commuon stock of the aggregate
par value of $350,000, and use the procceds. to f;nance in pgrt

its cons.ructlon cypenditurea referred to in thc p*cged*ng opﬁnon.

2. SunlandeTu unga Telephone Company ahall file with
the Commission rnpo*ts a equi*ed oy Gcneral Order Vo. 24—&,

which ordcr, insofar as applicabdle, isrmade a part of this order.

3. The authbrity heretn grantcd W 11 E¢come efféctivo,

twenty (20) days from the date hercof.

Dated at San Francisco, California, this o2 % day
of Decembder, 1948. | |




