
Decision ~ro. 42.328 (f)) btr 1/ ffE P; f!J!l~' ' , U~j LJ Ufh 01' n 
BEFO?.E :EE Pt,~LIC UTILITIES CO!OO:SSIO~ OF TIiB, STATEOFCJ:LI~ ~A' 

In the-Matter- or 'the Application, of 
Su..."'lJ.and-TUj'U.."lga Telcpno!J.e" Company,,' a 
cOl1'oratio!l, for a!'l Order of, the 
COIC.'1lissicn ::I.t.:..thor1zing it to issue 
14,000 shares' of co:n."non stock. 
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OPIN:::ON "...------- ..... 

Applieition ' 
No. ~9858 

In this :),pplic2tion, S-r.lar.d:-':'t:.junga Telepho:le 'CO:lPc...'""J.Y 

asks pe:-:ciszio:l to issue and. sell, at par, 14.,-000: shares of its 

common stock of the par value of $25, e:;-.ch, and of the aggregate 

par value of $350,000, :t"or ~hc purpose, of" financing thc,COS~, of 

additions e.nd improve:-:lents 'to its telepho!'le p:-op~rt1es .. 

S~~land-Tuju.~ga Telephone Company is a corporation 

org~nizedo.nd existL"l8 under a.."'ld by vil"t1;.e of t!:l.e la ...... s .'of tne 

State of Ca.lifornio.. It has an author:Lzed capital stock of 48,000 
. , 

shares, of. the ageregtltc par va~'Je of $1,,200),000),' d:ivided into' 

3,000 snC'.:-cs of'!,rei'crrcd stock bearine cUIo.ul~.tive diyi<3.cnds. at· 

the rate of 5-1/4% pc::- 8-¥ln'L4"m., a.11.d 40,000 sha::-es' of corn.'non s':ock: 

All of the l'::-ef erred ~d 13,000 of the -ZO::'!!lon shares e.re outstand-

ing •. 

TI'lC co:np.my is' engaged in gi",ing t'clephone ser"lice i..'"'l 

and o.OO\!t the ,co=ll.,"1.it.ieso! Sunland, Tu.jung.:;· Hansen E~ights. 

and the eastern portion of La'~~& C~~yon, in the CO~"lty or Los' 

A."'lg~les. In 1946 it rC'9o:-tco. oi'~rating l'cvenuesof $l43 , 779 .• 14 

a.."'ld ~et inco=~ of $20,651.53;; in 1947)' oper~tL~g re"lenucs of 

$214.,053 .. 16 a.."ld net inco!:le or $36,214.20; a.."'ld fo::--·the f:t:rs~ r..ine· 
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months of 1948, operating revenues of $199;916.77 ~~d net inco:e' 

of $34,900.74. Az or Septero.bel".30., 1948, it reports assets and 

1ia bili tics :).5 'follows: 

T0l~phonc pl~~t and e~uip~ent 
rr.atcrials andsr.l!'plies . 
Cash . , 
Accou..'"lts· receivable 
Prepaid t~,xes, i.nsu::-a.~ce and. rent 
Discount on long-tel'!'ll: debt 

t~ "'bot', 'J.' "i""~ F _~.IIt. .l... oJ "-: .. J 

COlr.r:lon stock 
Preferred stock 
Long"':'te~" debt, 
Accounts'p~7abl0 
Accroed taxes ' 
Dcferred·c'redi'ts, 
Dep:-ecia t1.o::! reserve 
Earned surplus 

~otG!.l Assets 

Tot~l Liabilitip.s 

$1,,041,311. !5 
57;075.31 

·889 .. 1.3 
,30,301 .• 57 

2,943.69· 
10,000.60, 

Sl? 14?! 021 • .9J; 

',' $, 325;000 .. 00 
200"OOO~OO:. 
400:,000 .. 00 
16:,63:3, .. '06" 
24",617;21 

5,,723 .. 76,·, 
8ti.,5:34 .. 45 
86,513 .. 47 

Q1.\143 3 021.95' 

The long-term d~bt ref~:::,red ot;o in the "oala.'l"J.ce' 'she~t ' 
" consists of $80,000 or ~% notes in favor of ~~k of A~crica 

Nationa.l Trust a.."1d SaYings Associ~.tior.. due durine the years 1950 

'throueh 1957" and $320,000 of; 3.375% notes 1....." fa:vor oi"'O'ccieenta1 

Life Insura.."lce· Coz:pany due curing the years 195$ ,th:ough 1972. 

Si:lc~ the <ia'te of ~b.c ba1G.!'lCc S:-:'0et tl'lC CO::'lp~y has issued, 

The compa.'"lj now reports th~ t i t......:f.ll h:r/c need ~or 
, 

adoi tiona:L funds fro:n. o'l.:.tsic.esou:,ccs to ca:::-ry on 1,ts !,)rcsent 

con:::truct:i.on progra..."'l' ond that!. ~ propozcs to :;lCct zilch need in, 

part thro".lghtcc issue of 14,000 additiol:'!.c.l sho.res 'of CO~":lon 

ztocl~. It rc!'o·rtsth",t at Septerr.oer3C, 1948, it .served 4,103 

telephones, a gain of: 682 sL'"lce Ja.."'lua;oy 1; ane that it st).ll held' 

\ 
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275 fj.r.:l a.r,rplicz. tio'ns fro~ ,ersons ",4(ji"'ting for service, with 31 

o.dc.i t1ona1' a?plic~ tions ror pr~izcs net yet cO:'lpletcd. New 

~,p'lica.tionz arc b~ing received at the rate of 60 a month ~..litb. a 

g:ro'l-."ing request forcxtcnsion telepho!'lcs and zup,lemen'tal ec:uip­

::le:lt" as well as re~'J.~sts for up-grading ~ervicc"'Theco::lpanyts 

con s tI"'J.ct ion "oudget for tho period fromSeptcmber 30,1948,,· to 

March .31;1950" is sUl~"narized i.."'l its application .3.::: fqllo,",s: 

Central office cqu1pt'lCnt-
2500 lines, 5000 ~~nninals, step office 
Auto::natic; toll" ticl{ctine eCi'uip~~nt 
Add:i. tional '005i t10ns .. 

Tot&lc.uc'byJ'Ul~" 1, 1949 
400 li.."'lc, 1000 terminal add::' tion, 

January 19,50 

T.lcss: ?ay:n~nt :~ove:n'bc:: 194 7 ~d ~ha,rge 
back for ~.nst:~llation :labor 'by Sunland 
pcrsor...n~l . . 

TotO'll ccn-:r:;.l office, 
Stz. tion'cq:'.lip!':lc.."'l.t;: 12()O sta tior..s 
Pole lines , . 
Aerialanc! ur..dc::-gl"ou::.ci cable 
M:'scell~'"i.cous, li..'"i.¢ extensions 
Furniture, fixtures, io."ork equipmc:lt 

". 

Total 

, , 

61.000, 
486,650' 

" '," I 

. " 

~.c;6' 600'" . ?~< ... ! I 

, I 

, 
, 

To:ectthosc pro,os~d expc~lditures, t!'l0 co:npany' :"0-
, 

, . 

ports that it h~z cash a.."lc. !T:.:J. tcria.1s on h:mdin the amo'U."'lt of 

$185,000 Z-"'ld it estL"'U.t tes ~,30, 000 -.... i11 bcco::'lc availabl.c :fro::l. i 

eaI':".l.ings and deprccio.tion accr"J.als, le~.v:ing a 'ba2:.:.nce· of, approx-

ima tcly $.346,600 . of n,~·..r'::loney rccr..!ir~d •. 

Z't is 'the co:panyT s intenti¢:l to $011 the 14,000 add,i­

tional snares of cont'tlon. st'c.cl-; d:':::'cctly to pu:,chascrs' -..ti thno ' 
I • '. 

.. 
It intenos. to' . 

cor..i'~e all sc.lcs to ·cona fidc re:sidentso! the Statc' of Cali­

i'orn1a., for in'V-estmcn.'t o~y end not for distribution or resale •. 
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A.29S,S p_viM"": . • 
, 

/'1.11 s:llcs ",.".il1 be for cash 'V:i th no install.-ncnt pa)1llcnts acceptod, 
~ t., 

cxcc;t fro~ co~pany ~~yloyecs for ~to~ a payroll deduction plan 

w:11 be set u~ foX' sh~ros : subscribed on or "oefore. July 1,. 1949 .. 

Az to such suoscriptions, no certificates ~lloe issu~d until 

,aymcr..t h~s been made in fu.ll. The compa.."'lyl'lopes to obtcin 

$200 , 000 from the sale of its stock by ?e"or.lary·l},.l949,. $1001'000 

.:'.ddi tion:ll ·oy July 1, 1949, . and the remaining $50;000"oy Deco~:;,,-,: 

1, 1949. 

financial state~r.'nts. and c:sti=atcs clc~rly indicates tl"~.t it 'Will 

have need fo'!: the additiono.l fu.."lds to ~cet its capital rec.uire-

:n.~nts. P:n o:"der a".ltho:::'izing t.'l~ issuE' o! the 14,000 shzl.rcs. 

z.ccorcingly will be entered. 

Q ?DE~. - - ---
Tho Commission hc.ving cons5.oc::"cd thl? app-lico.tion ot 

S~"'ll~~d-lujunga Telephone Co~p~"'lY forpcr~~ssion to issue 14,000 

shares of CO~'!lon stock and it oc-.:..ng of the opinion th~.t th:tsis 

not a Ii'~tte!' on ...... hich 2. public hetl.:"ir.g is neccsss,:,y, 'that the '. 
,. 

C',pplico.tior.. should be gra:-!.ted, as herc1.."'l provided,,· tnatthe mone::r.1 

prop~:rty or labor to "o1J procured or paid for thro~gh such iss'Uc-1s 

re~sor.ably rc~ui!'cd b7 the co=~~y for ~hc purpose specified 

hcr€:in~ end. tha.t s~l'ch pu.rpos.e is not, in wholo or in PD.I't, reason-

ably Cho.::"ge3.b1e to operating expens12z or to' l.."'lco:ce; th~rcfore" 

!T IS EZP£EY ORDERED cs follows: 

1. Su."'llanc.-Tujunea Telephone COnl?:m::r, D.fter 'the: ci'!'ee­

ti "Ie d:;:. te heroof .and on ·or before DCCC1"!'4bc:' :31; 1949', may issue: a.'1.d 
·1 
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sell, at par, ·14,000 shares or its c01'!l."'!l0n stock 'Of the aggregate' 

par value of $.350,000, and uze .,the :proceeds :to. fi."'la%lce ir. part 

its construction expenditures refc~red to in the preceding op~~o~ 

2. Sunla."'ld-Tujtmga Telephone: Company shall file Wi'th 

the COmmission'reports as required by General Order No. 24-A, 

·which order, i.--iso!a.r as applicaole". is. made apart or· this order. 
-, 

3. The aut.."'or1ty herein granted 'V:ill become c!f¢ct1vc 

twenty (20) d~ys from the date ~erco!. 

Dated at San Francisco, California,,' this 

of Deca:lber, 1948·. 
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