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Dect~1on "'.'!""". 423"""" ., _..;... ;.;:;.;.~:~~: "10.1:-

In the Yoatter of, the Applicntion of ) 
SUNSET STAGES, a c~rpo:,a.tion: .. fo7', a.."l' ) 
orcer ororc.~r~ granting perm1~31on ) 
to'increase,;. a<l5u:3t" and' place into ) Application No. 2961.;.4' 
ef~ect certain tarce for the tran~por- ) 
tation ot po.5~engers' on its 11:'les.. ) ... . 

. ~atze!' p(, Brid9:e by Col1ST~~r A .. Br1d~e" tor (tppli'cant; 
Clifford ~1a.urice for SU.nset Stages. 

O?IN"ION .... ---_ ... -
Sun:!!et Sta..;.:~~, F.I. Ce11forr.~a corpnra.t1o::l., :~~quests authority 

, , 

herein to 1ncrense' 1ts' prc3~nt 1ntro.zone fare from 7cent~ to 10 
. . 

cents, ruld to e11:n1n!l.te the prczl!nt 40-cent round trip- t1cket~ 

Applicant o·~rate.$ as's. pazsenger 3t::.gC c~rpo!"ti\tion between 

the cities of !nglewood, ?'awt.hornc, ~~(lnht;o.tt!tn ~o.ch·, R~r:'!losa Beach 

o.nc Redondo 'c..each. The terr1tory' nerv~d. l!i c.1 videc into!'1.ve fl1:"e 

zones w1th !.ntorzone 'fa.:r~3' 'ODsed on D. chorgeofS cents for each 

~ 

to 10 c~nts' nne eli:r.1na. te the p:''!se:lt ro\:ne tri~!'fJr~ ~l'ppliCA:'le to 

the five zone r1d~~ 

,A !,ubl!.c h~fI.r1ng was Geld '01):"or0 ;:x:l~1ncr Syphe:-s, !It !.os 

Angeles, on October 2d, 191.:.8, ~t which t'1~c evic.enc~ Wl1~ adeu\:ed . And 

the :r.atter sub~itted~ 

T~sti=ony j?re$,:"ntoe b:r theey.~eut1,,.e viee-prc:;,1dent of 

applicant co~p.gny 'inc1cl;ltee th::. t .. ' Ct<.r1:'l; the yenr trom J\::l,. 1, 194'?, 

to June ~o 1 1948, the o~rnt1ons :-c3u1t~d i.,." 0. io~s' of$1;,S12.71. 

pc.~~engers d.ue to Co new tru.?-1.cipnl bus line com::enc!.ng op~rut1ons 1:1. 

the I).roo.. The te3t1~on:r further !.nd1.co.ted tM.t" ~frective Octo'bc:- 1, 

1948, !.r1SUr!'l~Ce costs 1ncr~nsccl b,. ;0%; in July' ot 1948 t1r~ prices 

tncrec::lcc. 8oout, 55&; onJ,;,lyl, 1948 .1>.' W!l·eo~ of dri vcrs were 1ncl'"ca.scd 

5 cents pcr hour; nnd oth~r cost::=.t.ve 11kev:1~e ~eco:negre~t~r. 
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Further:!or~" it he s 'beco~o neeessor:; for applicAnt co~pc.ny to make' . 
c.rrt: ... ng~!:lCnts for t. now ter=JinD.l... $ mce the City ot 'Hermosa Betteh has 

, ' , 

de:'lt1~1 nature of the neighborhood,. E,..hibit 2 consist:! of photo-

~t!:lt1.c copies of escrow instructions, 1nc1co.ti:lg tbat p.pp11ct\nt i:s 

committl=:'c. to th~ '9urchc.s~ of lend for the construction otn,new 

ter:lintll .• 

App11c~ntf3 testimony fu:othc:o ind.icated 'tMt th~ future 

op~rC',t10n!l unde:o present teres would :oosi.llt in :l 10=s. 

?u.'o11c Utili ties Co~!.s sion. k'"'l onr-lys1s of this test1::or.y, which . 

!.~ cont~in~d in Ey..h1'b1t ;" 1ndicntes thot th<: estl"t'loted ::,csults ot,' 

operc.tions tor the Y0&r end!ng Octobe:o ~l,,, 19L.9" unc.ar present fo.:-es" 
" , . 

would :oesult in en opcrnting rc.tioof 98~6% 'befo::'e provision for . " 

1ncorn~ t~x~s &nd 99.0% ~tter p:oov1sior. for incomo tax. 'Vlhi1c this 
J 

tetltt:oony is SO!:leVlMt cO!'ltr~ry to thet :prcso?nted,by npp1ic~~t" in 

ths.t app11cp..nt esti,,~.tec. A. loss would onsu~ if oper~t10ns \~~rc con-
.. 

d1.:ctcd under the pre sent r,o.rC3" still 1 t 1nd1cCttes that 'l.i.ndt::r present 
" . , 

!\\:,cs the o-pera tion~ would not' p:-ovidc tI.pp1iennt with n~t rc".,en'l.i.€_ 

zlJi'ficicr.t tOo :::")('f')t it::7 opc:-at!.ng cX?l?nscs' £ind ::io.inta1n its credit. 

Accordingly,' WP: conclude" :and hereby fine" that Fopp11cEl.nt is cntitle~ 

"j ," 

The CO:2lissio:l eng1n~'l9r 0.1::70 presented ost.l~Cltes as to the 

rr::su1ts of opcrf-ltions for 'the per1odene,1ng Octo'b,e:- ;1,,: ,1949" ''I.i.Ildor 

-:he '9:ooposcdff:' .. :-es" f-I..'"lc! under 0. suggested. cltcr:latefsrc. ' The fol10'll-
. 

ing table 1s co::pile~ f:-o::'! the tC!!it,i::'!ony of o.pp11c tlnt ~.nd 'the Co::nnls-

t 1. on en g1necr : 
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e, 

A'O~lic:lnt 
IE' 

?:'(~3~nt Fares ?To~ozec. Fares 
(July 1, 19L1.7 ~o (Ju.ly 1, 191:.8 CJ'\lIy'l;. l"jlJOo to 
J\me ~O .. 1948) to ,june ~o .. 19.1.9) J~ne ;0, 1949) 

Totel Opere 
R0v~m.ue 

!o,tc1 Oper. 
.::.xpcnscs 

!~~t Ope:-. 
Reve!'l'Ue 

Opcrat1:lg ?&t~o: 
Before Inco~~ ~~y.c~ 

After !nco~o :nxes ' 

Total Opere 
R~veonu~' 

~ret Ope~. 
Expenses 

X('t O?'3r. 
Reven\le 

Less Ir.ecl:',e Taxes 

~et I.."'lcome 

Ope ra-: ing Ro.tio: 
Before' !.."lco:ne T~xes 

Aft~r L"lc o:ne Taxes 

$2 92 , 87~ .12' 

;08 .. ;12.13 

( '') ).5;6 fU 4 ) - ,.... ~ ..... 

$2 90,1... 71.00. 

,99-3% ' 

99'.5'&': 

(!~oV~!:'1'ber 1, 191:.8 to Octo'ocr 30,- 1949) 

$296 , 980 $;31,560 ,$305,880 ' 

292,920 29;,350 293,0,0 

4,060 ;8,210 12,850 

960 l~,~~O . 3,.190" 

;,100 24,850 9,660: ' 

98.6 88.5 95.8 

99.0, 92.,. 96.8 
·%-Al ternote f!!ro st:'Ucture is the so.:::e as the :ar~ !tructure ?ropo~ee 
bj" o.;>plict=l.nt, that tOKcno zol~.on the b~~1s or:; for 25/ce:l'e!: could 
be usee. i:'l, 1ie'U'of t'hc ten cent cash fare. 

?rom th~ above table itw111 be ::een that .. 'U.."'lder th-e 1'ro-

for the I'~r1oc..end1ng June ~O, 19h9, wl1::":::,c::,;lt in ~n,?pCra~1ng 

ratio 0:: 99.?i% betore proviz1on !or 1.."100:-::e t~xe!l o.nd. 99;:';5~ o.!'ter 
", 

prov~s1.onror ~~co:le taxes. u:':.der the eoti~$,te of the Co=::t1:;:s1on 



engineer". opc:-o.tions unde:- the pl"opoced ra:"e~ for the year ending' ' 

Octobe:- 31 ... 1949 woule. res\i.lt in a!'l' operating' rnt10 or8B .. 5~before 
, ,I, _ 

provision fo:-inco:ne taxe~ D,ne 92.5%" after pro"lision!or: inco::e 
c • < " • I 

t~xes.. Under such s striking e1sp~rity betwc~!'l th~~e two e5ti~o.tes" 

it 'becomes nCC¢$~3ry to nnAlyze the ,paints ,or d1ffe:-enee. 

It 'It1l1 be noted that. the'esti-:neted :-evrmu~ und~r f.o.r~s· ' 

propo::cc. 'by ~pplicf:l.nt (l.mot::lts' to $7.26,..706· in rou:l.d r1gu:,~s" whe':,ec..s 

the est1:.'!'lat~ of the Co:r.m13~io:l cng~;~o~r !',::'olJnts to $~;~~560,. 'or 0. 

difference or $4,.854-

ending June ~O, 1949"wcs to ·toke ,the number otpo.::e:'lgersfor tho 
d " 

prccccU.ng 12'rnont!'lc 'nnd. !lllov: 0. dcpr~c1~t10n of 5/0 ns f.\re~ult of the 

p:'oposed r:.\ te· increases. . The proposod {::tres', wor~ then, a.pplied· to the 

:,csulting estl~ ted n'.lmbl)r of p03fenge!"s ~nd theant1c~p~tod revenue 

wos obta1nr.:d., It should b~ pointed out, thnt the :-ev~nuo figa!"~s 

~u'o::'J1tted 'by app11c'ant for the yet!.r ending June ;0", 1949~ i:lcl1;ded 

<lnly ~ ss~ngcr rev(>nu~ ~ No 8.11owF1ncc hD s b-een rr'.3de for~anyoth~r 

!'(:venuc. In th~ Y~D.r enc~g ~\ln~ ~o", 1948" the r::1scellaneou:1I revenue , , 

~mo'Jntec. to $2,1.02.15 •. Also,. it, is no·t()c. thnt the !'1p:ul"es zubm,itted. 

or the CO:m:li5sion'en~~~~er conto ined Dn allowonce of $2,.400, to!' othcr 

rcv'~:lUC; th0~cfore,., tc~k1ng this into o.cco-..:nt, wef1nd that tne 

t;st1~otes of re"lenuc nre" only $~,45L. rpart. ' 

Concer:11ng th~ fc::'ecast of opcr(~ti,ng ok?ensos, ,the fJ,L'plicllnt 

hc.se~t~~C.t(:e, !.n rou."'ld ~i5';r~s,. an cmoun-: of $32l;.,hW.!.,. while tflc 

l?pproy.i~lI tel,. $31,00013 to 'be found, L'::'1nc,ipal1~",. .1n the a.c.:1n1stra.-, 
. ' 

t1ve ond gE)ncro.l ox?enscs. Appl~c~nt hc~s olloVleo. $12.,000 r::ore for 

the s !'.1~r1~o of gon~::,al ~tf1cerstoonh!ts the Comc1ss1on engineer, 

likewise,. thE') office sc.lar~e:;: sho'/Jn 'oj CtP?lict='.nt are :';: ppr:ox1Mately 

$1,600 :lore thfln the csti!"'.E.te of th~ engineo'r, .c.ndt·ne,lnw eX',90nsc 

1s c.,,?prox1~ot(')ly $2,000 ::orc than th~ cr.g1:'locr 'se6ti~a.to •. : Othe:-
... 
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it~~z ofvarianc0 include the co:t of inaur~nce, nne th~' cost of 
. 

operot1ng t~xos ~ne l~ecnseo. S(l~1callj", these c.1!'ferenc~~ in ~st1-

:netes of expen3e~ r.r1se tro'l ~he fact thct f.lppl'.cont M.s·usodth~ 

~ct1JlJl .~:!lounts it cesires to pair whcrco: the COm::l1ss1on engineer has 

u~0e cmount:l which arc comporabl~ to those found !on th~ oper~.t1on!! 

of other .s1.::11ar utilities • 

. From n con:.i'derot1on of th10' ovidence wo find tMt, the 

evidence herein does not justify tho ,!.~stitution of tho fll'reS ns 

. proposed 0'1 Clpp11ct.Tlt. nov/ever, we :ur-:hcr flnc.tlwtrpplie~nt '1s 

sold on the b:.s1z of ; for 2,. cent: in lieu of.' the' 10 c~nt cash rClr~ 

·:'f!..~preDE=lntod 'oj the Con-:.i3'sion engino,erll.."ld t.hoesti=~ted ret:'Ults of 
. ' 

ope:'f;ltion under this f~rl!) structure :::et out in thefcrogo1ng tc:.ole. 

TJnd~r this pr.oposlll th€' o'pc rr1.t in;; :ontio wt!.s czt1mr..ted to' Co 95 .8~ 

beforo provision for !.nco~ tClX~S c.:J.C- 96.·8% o.t'te:- provision ~or 

l'I:C O!n~ tllxes.. We h",ro)'oy !'1.nc. the t this, fore structure, woul,d ,p~o"11de, 
, I 

spp11-ctlnt with ~uft'1c !.cnt revenue' to pc.y1ts opcrEl.t1ng c:xpf!nse. ' 

end t~xC's (.l.nd provide c. r0A.sotlo'olC' return to the ctockholders.~ , This 

out therein will be ~uthor~zcd~ 

ORDER .... -.-._ ..... 

Appl1cr·~1"!,:) ~~ ~\~o~Je en~i tled h~v1ng been filed". 1;1. public 

hearing having 'been held.' th:::'~reon" the mo.tte,:- :,.o.v1ng' b~~n'3u'b1T'.1tt("d., 

the COr.::niz5ion 'being fully ac.vis-e1 in the ?rflr.'lisez, and good·cnuso 

1::!ppecr1ng., 

!T !S np.DE?3~ that S~nzet St~ges 'be, ~~d it hc:-eoy is, 

f::xlthorized to estf\.'b11sb, on not less thon r~"le (5) day5 t not1c'e to the 

ztrilcture: 



(1) 1n~re sse ',the' pre~¢nt j¢ intra,zone ftlre to -10 ¢. ',.-. Thi'3 
m1n1:num fare ,to b~ Dppl~ca'ble to'travel'w1th1n:t\ny., 
two,cont1guou~ zone:; 

(2), est'o.b11sh tokens,to be sold' ~ for 25.;. 1 each t,oken to 
be -o.cccptable in 11~uora lO¢co.sh !e.re;,: ' 

(;) e11m1ne.te the' pros'ent 40'¢' round.-tr1~t1cket.' . 

, ",0, 

IT IS F'OR~ ORDERED,'thri't' 'in: $11 o'ther :,e3P~et~rthe a?pli~' -

cetion is denied. • 

IT IS ~T'BER ORDERED·:thst the o.uth6r1t~h~re1n granted. 

shall 'expir~'e~ccPt to,th~ ~xtent tMtthe ro.tes,p.ndcho.:rge$·p~b11S~d 
pur's~e.nt "to 'this authority o.re filed andeQ.c,e,eftect'1ve within ~1~t.Y' 

• • • I " 

(60) ,do.ys :f'ro~ 'the er:Ceet1ve dp.t'~ of' this order.'. 
" • I 

The effective d,tI.'tc or .th1sorder shl;lll.'bo twenty (20)' da.ys 

!'roc the dete 'here or ~'.. ' . ' , 

D~ted o.t ·A-~&z1<.~ .. C~l1torn1",.thb· 
--,~L ' ,,194£ •. -' ' 1ey ot 


