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42298 .Decision No • . _____ _ 

BEFOF:.E TEE PuBLIC ,UTILIT!;eS COMr~:ISSZON OF TEE STATE OF CAL!FO:1.NIA· 

) 
In the' !~t.ter of the Application of ) 
:;>ACI ..... -C ",,~S ~~·r. ,,"r ~·~':r .... It" CC"~I\'!I;y <f'o~ ) • r J. . \J,.. ,... .. J.J '"'_),;J.... ~ 1,1 Lou.: I"olli ' ... •• 

an.order .of the Public Ut.ilities'Com-· ) 
miss.iorl,of the State of California., 
issuing' to applicant a certificat.eof ) 
public convenience and necessity to ) 
construct I operate :;""'lc. ms.intain 'the. ) 
6as proSect herein described,. and to, , ) 
exercise rights1.l.l:..der the i'ra:lchises ) 
herein mentioned, ,a.."'ld to r.1a~e effec'tive) 
'C~riff schedules applicable to 1'ro- ) 
;.osed gas service in the CITY OF KING, ) 
Ztate of California~ ane' immediately ) 
,':~d.jacent are.;;.s. . ) 

-------------------------------) 

Application No. ,29721 

R. ;.[. DuVal, for applica."lt .. 

o ? I, N ! 0 N 
-.. ... ------

Pacific Gas and Electric CO~P~"'ly, a California cor?or~tion, 

in this a?plic~tio::' seel<s an o,rc.er o!' -:nis .Coll'..'T.ission iS5uin,~ to 

applical'l.t a cE::'tific~te of pu.olic, convenie:lce~dnec_ess,ityt¢ 

const.ruct, operate and r;!a:i.:'ltain a propane-ai:- .gas systeo ''I.'ithin the 

City of King a."lC contiguous ter:-itory,-; to exercise the,right-s 'and 
, , 

privileges u."'lcer a fr.;;.nchise iranted by the City 'of Kinga.."ld under 

fra.nchises gr.s.nted by 'the County of.Monterey; and 'to £:ile a schedule 

of rates for pro~~~e-air gas service in the King City area., 

A public he~ring WC$ held in this, =.atter at ,. King,City before 

Exa:o.iner Ross. 'No pro:eets to gr~nting applicant 'the, authority he:-ei."l 

sought wer~ registered at the hearing.. , 

At the present t.ime, no ut.ility ~as service, is available in 

King City, although ap~lica."'l.t. se::-ves both electricity a.."'l.d water there. 

In anticipation of extending natural C;~s zervice to KingC~ty and 

environs, applicant secured a gas franchise from the city which was 

- 1~-



A-29721 
BG ' 

.e 

adop~ed by i~s co~~cil as Ordinance No. 206 on September 4, 1946. 

This franchise was issued upon the terms and coneitions set forth in 

the Fra.."'lchise Ac~ of 1937, al'ld, is of indete,r::inate term. 
" , 

Applican~ alleges 'the.t in order to serve ri~tural gas in 

King City, i~ would be most practicable to extene an eight-inch pipe 

line a dista."lce of 44 miles from the existing g.as sys,te::l in ~he 

vicinity of Salinas to King City bY', way of Chualar, Gonza~~s, Soledad, 

Gree!'l.i"ield, and other smaller communities not now served gas.. ,Although 

~as coule be brought to King City directly ~rom thecoopa.."'lyfs so-called 

Bay Line (high pressure gas tr~'1smission line extending£rom ~c~tl~can 

Hills to 11!ilpitas, north of San Jose) a.."'ld 'Chereby'effect. the saving of 

a few miles of pipe line, 'there are ~resentlY~"'ld' prospeet,ively no 

built-up areas' along such a line that. could be served, . comparable' to 

those along the Salinas-iCing City route, 3.."'ld i\trther, a direct 

,connection to, the Bay Line would necessita~e ~raversing cO~"'ltainous 

terrain .... 'ith attendant ;reater difficulty of, construction. I • 

,I 
, 1 

Shorts.ge of' steel .:lnd result1D.g' u.'1availability 0:: the 

required size pipe ::lac.e it. impossible for applica.."'lt to proceed with 

'construction of the ~alinas-Ki:'lg Ci~y line i:nmec.ia:tely upon being, 

grant.ed the ~\ing Cit.y franchise, D...'1d~ accordingly, applicant first 

elected to postpone applying, for this Co:nmission' scertificate t:n:til 

such time as pipe was avZ!ilable. After wait.ing about two years r ' . , , 

applicant chose to apply t,o this Commission for the necessary 
. 

authorization to provide propane-air gas service to King City for a'1 

interim period until eibht':'inch pipe should be re~sonabiy: available'r 
, " 

~"hcreupon natural gas service would be substi'tute'c.~there£or. 
I" 

t. ~" 

In support of applicant 's contention that..large~diaJ:leter· 

pipe WD.S not. reasonClbly a\"ail~ble at present., it was testified'that. 

the company in 1946 had approved the pro.ject to 'provide natural gas 

:;ervice to Xing City and o'Chcrcom::lul'lities en route:, but~hat. ,the 

:')~rchasingdepar'ttlent; had been unst:.ccessful 1.'1 securing bids on the 
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1arse pipe required ~~til very recen~ly. The only bids forthcoming 

either carried prices catcrially hi~~er th~~ the cu~ent so-called 

ngoingff price, or provided for deliveries five years or more in ,the 

future at the price effectiv~ at the date of delivery • 
• 

Accorciing ~o a' special census iaken in 11aY, 19.£..5, -che 

population of Kin3 City \,lo.S 2,263 at that ti::le. ,Although it iwas 

testified. that the city had. grown consic.erably since that' census, 'no 
, , 

esti:natcs of ~he present population we:-e: !'o:"'Chcoming. ApT.llicant ' 

anticipates that this service area at the present popu1ationl~vel, 

will ultimately hav<=: about 760 gas customers, 60001~ theo,residential 

and 160 cOnll'ccrcial in nature, 'but that, this, degree of saturation will 

:lot be rca,chc:d u..~til the third year of service. 

The facilities proposed by applicant to pr~vid~ propane-air 

'flith a heating valut:' of 1,32'5 Btu pt'!r cubic foot in King City comprise 

a 3C,OOO-gallon propan~ storage tank 'to be located at a point' 

accessible to either railroad or truck deli ve:-ies;' stcam-heat,ed 

vaporizers and oas-air mixers \\'ith. ~"i. aggrec;ate capacity of 42,000 

cubic feet, ?er hour; a: surg~ t~~l'C; a distribut,ion" syste:n consisting 

of ,about. 40,300 feet of two-inch, e 7 800, feet" of ':-Chre~~inch,:lO, 950 
• " , i 

, , . 

feet of four-inch und 650 feet of six-inch main,; and the nec-2'ssary 

district and individual ::leters and regulators. Applica."i.t'indicate'3 

it will perfo:n: all'the construction work i:lVolved in this project ,,' 
" 

except for t.he 'propan~ plant ·..;hich will, b,e installed by a 

private con,,;ractor. In designing the, distr~;bution ~systc:n., sufficient 
, ' 

capacity was provided ~ot, only for dis~ributionof prop.1."'le-air ,gas 

initiollly 1 but as well for natural. ga:s' ulti:ultely ,and it was testifi'ee 

in this,connection that sizing, of the lines to pcrmitsatis.facto,ry 

distrib'ution of the propane~air :ni?C'ture of 1,325' Btu per.' cubic £:oot 

·..;oule. assure :&mplc cc:.pacity" undt:r nc.turo.l .gas ,opf:ration. The seleC'tiol", 

of 1,325 Btu as the he~ting value for the proposed King City propa."'le

,·.ir service Ws.s dictated by its inte:-changeab1lity with natural gas, 
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which will o'ovie-te ::los't, i£' no't, ~ll, ~djustment of: appliances at t.he 

\ 

time of cha.."lgcovcr to natural gas .. 

It "Ims csti::mt~d that 'the' totcl capitel outlay, fo,r the 
, , 

'project ofter the second year o'r opcration·· .. rould be C209 ,3'10, ma~c up 

of ~44,2;O for the prop~n~-air pla"lt to be in:tallcd ~d~r contract; 

~2,220 for station !:tcter. at'Md, piping; ::;1 7 990 for fence a.nd· roads~" 

:"'94,270 for stre~t mains; ~"ld ;~66, 600 for meters, reguiat'orzz.nd 

services. J..f'ter including ~"l allocation of the Coast Valleys Division 

(.omrrlon utility plz.nt, z. capital bo.se of ~224, 770 '1:'::'$ obtain'cd for the 

lhird year of opt:ration. 

It w~sbrou~ht out th~t certain economics wouldcccrue to th~ 

·,per~tion of a ~~S syste~ in-King City by virtue of the fact that 

applic&nt already serves electricity and w~ter there and maintains 

,~ district office in the city as well os certain service facilities, 

CiJ.ndp~rso:l..'1ei totaling 19 employees. It WG.S indicated that the 

addition of a g~s service m~n to the cxi$tine,org~"lization would be 

the only increase in pGrsonnel"necessary to ope:-c.te the p:-oposed gas 

3ystem. 

The ratc'propos~c forKing City, and for which 3.uthoriz~tion 

is requcst~d h~:-ein~ provides for s~rving a ~ixture of prop~~e ~"ld 

air with a h€:o.t.in~ value of 1,325 Btu: p~r· cubic, foot"· The r.:::.tc is 

designated Schedule G-59 and provides for escalation from, the base 

rates to effoc'Ci vc r.;-tes depcndentupon thc pric,c of propa..:e deli vcr<:d 

to applicant's stor;;.gc f:lcilitics. Thc'base rat:cs proposec·are 

pr~dicatcd upon a ,p:-ice of 8.35 cents per gallon of propane "dclivered, 
, . , 

with:l heating v&lueof 91,900 Btu per gallon, whichp:::-ice is the 

estim:lt~d curr..::ntly effective price u..""lder applico.."lt' s contract with 

Tide ~vcterAssocictcd Oil Company" cicted August 31, 1948. This price 
" 

is rna.d~ up of 6.8 'cents cost of propc..'"'lE: .:It the oil compmlY f $ ~Jorth 

Belridge plont in the Son Joaquin Valley, .lnci 1.55 ccnts cost of 

~:::-anspor'tation frot! th.s.t. point to King City' .. ' The commodity cost is 
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not fixed 'ou'C r;. 'Cher is the prict;.: .:::s l'pos'Cec." :trom 'Ci::le ''Co time by t.he 

oil co=-peny.. The rr·,tio of esc.:.l~tion (:.pplict;.'ol~ to ell blocks b~yond 

th0 ::!inimum) is 1.0 clo:nts' per 100 cubic feet of g!"!s for ezch 0.5 con-:s 

chcn~<: in th~ price of prop'::1~ from $,.35 cent!: p.ar g~llon, upw~rd' or 

dow'riwzrd 'wi-:hout limit, such chcnge in g::.s rc.t<.:s to be ::l.2de to the 

ne:.rest 0.5, cents.. The ocse, ~"ld presently ;:;£.iE:cti vo rc.tes proposed 

ere £lS follows: 

200 cu. it .. 
SOO cu. ft. 
700 cu. ft. 

First 
Next 
!\ext 
Allover 1,700 cu .. ft. 

or l~ss p~r ~etcr 
pcr :nct~r 
per I:lt:ter 
pcr m~tcr 

Per !Io'!onth 
:;il.lo 

.~~ per 100 cu.ft. 

.40'O~r 100 cu • .i't. 
.• 30 pe'i 100 ·'cu.i"t: 

Tht: r~tc r~qucsted for ":one' proposed 1,;25' Btu propeno-air-

s~rvice in Xing City ztc~s ~rom the rc.te on file for the ~xisti:1g 

925 Btu propo.ne-c.ir service' t.crrito:-y of thE: cor:rpany in Gre.ss, Valley, 
- , 

:\cdding, ReO. Bluff [.n"c. vicinity, Sch(;.;cule G-58, "I.'iths·omc modifications .. 

Esscnti.:'.lly, the King City rete ..... as de:rivcd from eXisti.").g Schedule 

G-5B by c~cal~ting th~ l~ttcr to the l~vcl it ~~ll reaco automatic~lly 

~i't(;:r the t~rmin~tio:1 on Jc.r..u~ry l, 1949' of th£: ,present contr~'ct for 
" 

purch~z~ of prop.:r.e (::1't\;::, which the c.bove-m~ntioncd August 31, 1948 

contr:lct 'r\"ith 'Tide W~t\!r A.ssocict~d Oil Cornpcny will .:.pply) . ., 2.nd then 
. 

inc:::-o:lr.sing; tho resulting escal~~.tc:d rete by the r:ltio of the proposed 
- ' 

King City hezting vclu\;: toth~t of Sche.c.ule G-58, or 1,32;- to 925". 

In a similar ma."l."lI;::- ,tho size of 'Che ',loct:s of tho proposed King Ci'ty 

rate "':4;)re derived by shorten.inZ "the olocr:s -in Schec\.i.le 0-,5$, tr..rough 

~pplyinb th0 inverse of t~is s~c ratio ~~d then rou.~di~g to the 

nearest hundred cubic . .,- .. d .- h J:"J:" .f>" ' h wnl.cn WOU.I. nave t c e ...... ect 0 ... maiC~ng t e 
, , 

size of the blocks in terns of hl:![r~ing u.."'lits e$s~r.tially ~qual to, those 

in Sch~<:!ulo 0-58. ':Lhe r.lodificctions, ,other, then hec.ti~g .,~lue 
, -

converSions, consisted. of increasing 'the mini:llum ch..:".rgcfro~ $0.90 to 

$1.10 per month, which w~.s compensated fo:' bydecreo.sing the block 

follOwing the mini:nu:n from 49 cents to 44 cents per hundred cubic teet. 

The result of th~semodific~tions, ~~threlatio:1 to a direct hec.ting 
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value conversio:l i':-orn Schc'dule G-58 would bE: to incrcc.so billing:: for 

customt:!;s using up to a tot~l of 600 cubic feet, i'o11o\'.~"lg which 

higher uza~~s would rcc~iv~ sm~llcr bills th3n ~~der ~. d~rcct 

conversion of Sch¢ciul~ G-58 up to a maxi~~ ei£fe:-entialof 20 cents 

pl;)r bill for us~g'..!S of 1,000 cubic f"~et. ondover. 

Applica.n:c prc:ented estimat<;;;$ oi' :-eve01.~.es; sales, customers, 
, 

~nd ~xpenses in d~teil which m~y be summc.rizcd ~s follows: 

. . ' ES~imate~ : 
: __ ~ ____ vM·~_~a~r __ o~r~o~p~e~r~~_t~i_o~n~~ __ : 

:~ __________________________________ ~:~~}~'i~r~s~t~~·~~s~c~c~o~n~d~'_:~~T~h_i~r~d~! 
Revenues ~' 4J,~OOO.$ 53,.400 ;~ 64,~ 
S~les - M cubic feet 10.,.000 .l2,.5$O 15,,490 
Custom0rs - DO::lcstic and CO::mlcrci.:ll . :610 .685" . 760 

EX,Eenses 
-Cost of Propane . 14,15.0 17 ,SOO 21,900 
Otber Production E,:penses S,900 e·,900 S,9QO 

Subtotal Production --2~3~~O~5~O~'-----~2~6-,7~O~O~~-'-----~3~O~,~20~O 
Distribution Expenses :0,200' 10-,300' 11,.400 
Administrative & ~neral., Taxes ,tot .i 

Insurance, Pensions and. Uncollectiblcs 9,110, 9,300 9,690 
Depreciat.ion E:t:penses# 2 ,670 2 ,220 2' ~O 

Tot.?lAbovc Expens(;!s ' 45,030 49,120 54;t7~ 

~ t ~ p •• - ~ d 
.' .~ C ... or:t.e ... urn ,.Lr.come • .?.xcs ~n 

~c~r~ciation on Propane ?l~t 
Capital p , (8'~6§') 4,280, 9,730 

21, " 217,330 224,770 
Ratio of N~t to Capit.:l1 (l.O)% 2.0% 4 .. 3% 

. (Red. }'igure) 

*Tax~s exclusive of income taxes which ~rc dependent ~pon 
company-wide net income. 

IIDepreciation .:In:luity on 5% . sinking fund method, not 
including propmle pl~nt, • .... hich wos excluded due to 
probable short time ~~til aevent of netural gas would 
make pl~~t obsolete. . 

';Capital incrcc:se r(:£lects incrc.:.se in number of service 
cor_"'lcctions.: Fi~urcs include prorate of Coast· Valleys 
Division COQQon utility pl~"'lt. 

, . 

The rcv~nue cstinw.tes were pr'edicated upon gas use saturation 

as experienced in applic~"'ltfs other prop~~e-air service areas. The 

volumes of propene end the corresponding costs we~ed~rivcd from the 

estimat~s of gcs to be sold, based ~pon the ass~~ption that- 15% of the . -

purchased pro?~"'le ~~uld represent use for v~?orization purposes tine 
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uno.voidc.ble system loss~s. Depr(;:ci~tion expenses ",ere predicated upon 

11 ves used (;!lsewhc:r~ in th~ syst~c" cxcl \:.$,i ve of the ;>ropane plant as 

indic~ted in the footnote to th~ tcbul~tion: 

'(Jith r~spect to t.h~ disposition of t.he propano plant:1 a 

witn~ss for ~pplicant t~stified that upon the assuoption that natural 

gc.s service would CO:l"JIl'::nce' before 1954, 8-5% of the contr~ct r..::ou.."t of 

$44.,230 for tohe plmlt. could be s~lvagcd,whereupon the i'a.cilit.ies 

could be put to use proi'it2,b1y elst)"v!hcrc on the syste:l. On the basis 

of five yec.rs of us(: ande5% net salvage) the n:1..nuc.l '5% sinking funci 

dopreci.::'tion a.nnuity, not h~retofore included" would be $1;200'. 

Jcducting this runount from the previously noted net profit. of S9,7.30 

i!'l the third yca:- would leove $8,'530 net f'or return. and income taxes, 

or D. ratio of net. -:'0 capit~l ot .3.80%.' 

,Upon questioning as to co~petition that applic~nt ~ight 

have to rne<.:t in its proposed prop~nc-a.ir service, in!omat.ion ""3$ 

supplied as to the current prices in King City of bottled 'butane. 

purchc.scd in v~rious Ci.uantity 10-:.s, .me. 3. cooput~tion was made of the 

probable over-all cost of such bottled. g;;:s service, including 

c~tiI!latcd fixed ch ... rgc:s or'bottl~ :-e:'!tals ane. servicing chcrges. 

The r~sults of this co:nput~tion sho'lled the bott.lec., gas to cost. less 

th.:'.!'l service u.."der ~pplico.."'lt' s proposec. prop.lne-air schedule,. but the 

costs were close enough to 00 considc~ed f~irly compotit.ive" and 
• I' ,. , ' 

:';)pilicant.'s witness emphasized the ~dvj.nt.;.g~s of' utility g:::sin terms 

of service end co:'!venii.:.:nce. 

Applicant indicates it int~nds to apply its,fil~d Rule and 

Regule:cion No. 15 covering, gzs me in extensions for .;lny.extensions 

beyond the lines proposed to b0 laid ~"'ldcr the project for which 

<luthorization 'is sought her~u.."lder, which lines · .... ere st:t forth in In..3.p 

fo~ 3S an exhibit in this proceeding. 

Applicant intends to serve certain u.."'lincorporc.ted .lreas 

adjacent to Kine Cit.Y end,- accordingly, asks that,authorizat.ion-oe 
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gr:Jnted to e:~ercie.e the £r~nchise$ it holds covering the Cou."'lty of 

Monterey, to the extent necess~ry h~rein. Ap?lic~!'lt has two franchises 

for gas op~r:~.tions in the County of !tionterey" the first designated. 

Orcin.lnce No. 371, odopted )Zay 6, 1929, and of 50-year duration; .;l!'ld 

-:.he $(;!conc. dcs:i.g:l~ted Ordino.ncc ~!o .. 622, adopt(;:c. December 1, 194.7 { 

end of indeterminate t~rtl. This COtn."!:ission gr"nted ~.pplica.."'lt 

ccrtificv.tcs of public convenience and nccezsity fo':' the fOr:=1cr by 

Decision ~o. 2150$ (Ap~lication No. 15697) and for the latt~r by 

Decision No .. 4.2.309 (;'pplic~tion No~ 29690), which provided, D.!nong 

otht:r things, th.:'!':. the certificate ~r~ntcd applied only to ~ " ..... 

~xtensions ncde in the ordinary co~rse of '?usiness ... _" ft a."ld, 

. Jccordingly, would not cover the u."lincorporated ~rea involved· in the 

~ing City project. 

Applicant ~s incurred costs of' ~40.l6 in obtcining the 

:Cing City franchisE: o.nd has stipulatec th~tit', it.s successors or 

~=signs will r.~v~r claim b~for~ this Co~~ssion·or a~y cour~ or 

public body ~ny v~lu0 for the !r~nchise in excess of the actual cost 

thereof' • 

It is concluded that t.h~ r~qucs~~d ccrtifictte under 

S~ction 50(~) of the ?ublic utilities Act to construct the proposed 

propane-air go.s proj~ct described h~reir.. should be gr~ntec.. ':'he 

evidtmcc:: of :-ecord supports the building of this system .:1t' this. ti::le 

for the service of prop.:.ne-air, with 'the understcnding tMt·· ~/hcn 

pipe is re.~son.:.bly aV.:lil.:.ble ,natural gas sc:-vice will be $ub5tituted 

therefor. The certificate of. public convenience end necessity to be 

issuee under Section 50(a)·of the Public Utilities, Act h~reinis 

SUbj0Ct to th~ follo~~ng provizions of law: 

That the' Commission shall h~ve no pow~r to authorize 
th(: c.::.pitalization, of this ccrtii'icp..tc of public conve:'licn¢e 
and n~ccssity or the right to ov.-:l" opera'tcor ~njoy such. 
certificateo£ public convenience andnec~ssity in excess 
of the ~O~"lt (exclusive of ~~y tax or annualch.:.,:,ge) 
act.ually p.:lie 'to the St.~te as the consider,'l'tion for the 
issuance of $uch ccrtific~te of ~uolic convenience and 
necessity or :"ight. . 

- s -
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It is likewise concluded 'Chat t.he request.cdccr'Cii'ico.'Cc, 'Co 

~xcrcise the frcnchisc right eonf~rred by the City of King i~ its, 

Ordinance No. 206 should be grantee under Sect.ion 50 (b) of 'C'he Public 

Utiliti~s Act. ... '·_ .... 0-r ............ .., it is concluded that under Section 50(0) or 

the Public Utilities Act. ~utboriz~t.ion should begrant.ed to cxerci~~, 

the rights grbnted '07 ~:ont.erey County f,r.:mchises design\l'tcd us 

Ordin.arlces Nos. 371 and 622 to t.he extent. n~ccss~r"J to extend' the 

so-c:?,lled King City system i:"..to surrounding u.r~incorporated territory 

in the County of ~ontorey in the ordinary cours~ of business, subj~ct 

to appropriatE: restrictions concerning'the' t<::rritory no"': scrvce by 

:o~st Counties Gas and Electric Company, as ~ore fully set forth in 

c;-.is COnl.":1ission' s Decision No. 42309, previously re:;i:errcd to. '.the 

c.uthority to be grar .. tac. under Section 50(b) hereunder is subjec-:. to 

the following provisions of law, (a) and (0) re13ting to the city 

rre.nchi~e and (D.) to the cou.."lty i'ra."'lchises: 

(a) That the CO!:l:lission shall have ~opo~<lcr to~uthorize the 
capi't~liz~tion of the 'f~anchisc involved herein or this 
c·::r~i!"icctcof public cO"!'lvcnicnce and n\,:ccssity or the 
right to own, opc:':lt.c or \::njoy such franchise or ccr'tifi~o.t~ 
of public con'vi:nienc~ Cw.'"'ld necessity in excess ~fthe .c'.mOunt 
(exclusive of ~~y tax or onn~l, ch~ree) actually paid to 
the State or to a ?olitic~l subdiviSion thereof Cos the 
consicerationfor the ~r~t of such fronchise, certificate 
of ,public conv(:nienc~ anc.!'leccssity or right. 

(b) ~h~t the fr~"lchisc involved herein sholl, ncv~r ,be given 
c.ny vc.lu<.: b~::o:"e 3ny court or ot.h~:" public authority' in 
any proceeding of ~"ly char~ct~r in excess of the cost to 
the: grant...;:~ of t.he n~ceS$a~1 publicc.tion a."ld any other sum 
paid by it to the m~"lici?ality th~rcfor at the time of the 
... cqu": Sl.' ... or on ...... "'r 0.(" ," , 
<;.- ... '......... ..,~,j,C; I;! .... 

The rctes rcqu~st~d by c.pplic~"lt., d.esig."late:c. Schedule G-59" 

~re concluded to b~ reasonD.bl~ one. proper r~te~,to be charged for the 

prop~"i.e-:.l.ir s~rvice proposed to be rendered, ~.!'ld although, :~ccorc!ing 

to th€:' rocord, they .... "ill not yield whzt:llight be considered a full 

return during the d<!vl;llopmcntal yca.rs covered by t'cs,til!lony 7 no 

unre~sonablc burden' will be placed upon th~, rc:nai:lder of the syste:l.·' 

Like .... 'ise, th~ escalator clc:use proposed is conclud{;c! to be necessary, 

:"ocson.:.blc, ~d prop(:::~ 
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The aoovc-~nti tlcd applic;:.ti~n h.lving o(:cn considered, ,3 

public hc~ring hevins' b~,cn held, the mdtter h~ving bt:~r:. submitt.e-eo ~nd 

now being ready f~r decisio~7 

IT IS H~ru:;.3Y FOUND AS A FACT that public convcni(,mce and 

nec~3sity ...,.111 require the construction r!."'ld oper"tion of thcprop~,ne

~ir ~as proj~ct cicvcr~bed in the foregoing opinion ~ncl '~ll furth~r 

j:'equirc tho exercise of the right:; gront€:c by the King City and ' 

\icnt<::rcy County i'r.::.nchises: es set forth in the i'oreg~ing opini'Jn, 

,:,.J::~r~fore , 

IT, IS P.EREBY O?DERED th:;-It ?D.cii'ic Gas and' El'ectric 

I",C':lPMy be o.:r.d it is granted the following certificat.es of public 

convCni0nC€; <!.nd :lccc:;sity: 

(.:.) Under Section 50(a)'o£ the Public Utili-ei..::s Act, to, 
construct, opcrctc :c.nd ::laintain the prop~"'le-3ir, gas 
project d~scrib~d i~ the foregoing opinion. 

(b) Under Section 50(bj of the Public Utiliti~s.Act, to 
exercise 'thO' rizh,ts. 2.nd privileges \L"lc.cr th~ fr~nchise 
co:U"cr,rcc. by Ordinance No • 206 of the City of, King, 
~dopted Scpt\;.:nb~r 1., 1946. " 

(c) Under S(;!ction 50(b) o~ the Public U-:ilitics .!.ct, -:0 
exercise the rigi'lts and pri vilcg~s unc.€:r the f'r~"'l.chises 
conferred by vrdincr:.ccsNos. 371 ~ne 622, of the Soard o£ 
Supcrvisor~ 'of the County of ~:~ontcrey, ~dopt~c. ¥..iy 6, 1929 
a.."'lC D(;;ceob~r 1,' 1947., respectively, -:0 the ~xtent necess.:ry 
to extend the so-called King City system into surrou."l'cii:1g 
U!"..inco:'"poratod t~rritory in the Ccu."'lty of ,!1ontcrc:y>inthe 
ordino.ry course of business, ,,"s cont~:lplatcd in Section 
50(.1) of t'hc ?ublic Uti1i-:ics kct, sabj0c't 'to appropri<:te 
restrictions' conc(;:rning the tcrri'tcry now served by Coast 
Count.i~s G::.s ~ ... "!d' Electric Comp~ny, ~s ::.ore!'ully, set ' 
forth in this CornmissionTs DeCision No. 42'309' (A.pplica.tion 
No,. 29690). ' 

The above certii'i¢at~s zr-c granted subjl::C"t toth~ follc'A'ing 

conditions: 
, .... Tr~t the Co~~issi~n may h~r~aft.~r, by cpproprict(;; proceeding 

:;.nd ora(;:r, limit the c.uthorit.y·herein gra.'1.ted to upplico.nt 
os t.o a..."'ly t(::"ritory "lithin such eertii'ic~~t~d ~rcas not then 
being served by it. " ' 

2. - Th~tapplic"'nt shall :~"i~hin thirty (30) days 'th~rc2..ft\:r 
noti!y this ,Comnission in writing of th~ completion of the 
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APPL!CABIlITY 

• 
Schec1ule C-;9 

PROP A!':E GAS -

. A??lic~ble to do~estic and general service of propane-air gas for cOOk~~, 
water heatir'.g, space heating 3.."lc. other dO::le::tie and. coccereial1.ls¢s .. 

T8RR!TCJP.Y 

With~"lthe ~~eor~ratedcity limits 0: King City and contiguous U-"lincor-
?Orated area3 in the Coa3t Vall~~ Division. ' 

First 200 cu. ft. or le3~ ...... . 
Next 800 cu.' t:t.; ?Or 100' cu.' tt.· .. 
Next . 700 cu. '!t.;per 100 cu. ·tto.· .. 

,..- . 
. ,- .. 

All over 1,700' cu .. ·ft.; per. 100 cu. ft •• .. .. . 

Per Met~r Per Month 

Ea3e ; E!i'e¢ti"re .' 
Ratos, Rate's ' 

$1.10 .. $1.10:' 
.44..41+' 
.40, .40 ' 
.30 .30, 

Those rates, are pred.i~ted upon a he;a.ti."lg ",al.ue of' 1325 Btu ,per cubic' 
toot, Md the ef!e,etive :rate~ a...~ based 'on a delivered cost of' 'propaneo! 
8.35 cent~ per gallon., ' 

SPECIAL Cm.-D rr:ON$ 

For gas usod i."l excess or 200 cubic teet per month,. ~~e rates in effect at 
a. .... y time' va.ry · .... ith the a.verage cost 0:£ propa."le d.e live red. , to ,all pltln~ generat
ing 'gas served. under this schedule ; JJ:ld. shwoe d~ter:ni.. .... ed'!ro:tJ. the aboVe '~ 
rates by .:..d.d.ir.g : or' deducting),:respE'ctively, 1~0. cents!or 'each ·O.,Ocentst.'lat., 
~ucn cost or prop.lne is above or below 8.3; cents per gallon, 'eMngein rat-o to, 
be tn" nearest 0.;· c(>nts. ':~' ' 

;'lhena eh3.."lge in the price o! propa.'lC occurs? the Company :hill zub:nit to 
the Public Utilities CO~$ion ot th~ Sta~ '01' Cali!ornia~ wit.h~ a period of 
i":l.tteer. (15), d3.~~, an Ad.vice tetter and. appropriate. tari:£! sCbecl.ulessetting 
torth the new ei'i'cetive ro.tC$ a.."lc., aceo~j:)o. .. rl.ed. ,by an at1'id.avit',o!, :;uch ehar.ge in 
th~ ?rie~' of propane.' '!he new r.lte shall'b<- et!~ctiveon all regular meter ' , 
r":l.d.i..~s taken on a.."ld. a1'ter the thirtipth (0) day t'ollo ..... 1ngsuch 'cha~--e i."lt:·~e 
price of propane. ' " 

Ei.HIB!T A. 
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system fer wh:"ch the cc:-ti.fic~'te unc!0r Section 50{a) ef" the 
Public Ut.ilities Act is gr.::nted herein .. 

IT IS FURTHZR FOUND AS A FACT th~t. the schedule of r=t~s for 

propane-air ::;ervice ~s::"~quest~d by applicD.nt hc:"ein 'arc ,just and 

::"oo.scn::tblo, th~rcfo:"e~ 

IT IS H'EREBY FURTHBR ORDERED that ?.:cii'ic G'Cos ~nd E1Q'ctric 
, . ~. 

Company bt: .:.nd it is,' .:tu'tho::'izcci to file i:1 qu::.d:""J.plic;;.te ,: aft~::' t~c 

;,:fi'i;1ctive date of this oreer .:::.nd. in ~ccorc!~nce with the reqt.:.irE:tlc:'lts 

07: CC!'lcrc.l Order No. 96, the: schedule of r.:ltcs shown in Exhibit A 

;: .. tc..ched hereto for' propE.nc-~i:" g~s scrv'ice ap?lic~'ola to th~ ~(ine; 

~ it y crco, to '0 ccomc eff ~ct i vo on rec;..:.l~r monthly wet cr re:.c!i:'lgs t~,J.t;.el~ 

,~.ft..::r the cO:':l!llcnc(;:ccnt of propC!.."'le-c.ir service, a.."ld, u.."'lCier the Sc:lC 

(:.:;nditicns, to r~filc its R1..i.le .md Regu1~tion No.2, Description of 

')t:rvice" ~r:lcnded to include r~.fcr~nce to the propane-air s(;:rvicc to 

~e rendered in King City_, 

'rhti: effective dc.t€: of 'Chis ord.;:.r shell be 'Cwcnty ,( 20) d~ys 

aft~r the d~tc h~reof. 

D ~ (."A:~-~t~~ a~ ~~~ Fr~~cisco, Col~io~ic., this __ ~,-~~~ ____ d~y 

,,' ,))-~ ............. 
.. /:. i .)-;.. -~ ~ u " 
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