Decision No. 2REUC

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA-

In the Matter of the Application of

THZ PACIFIC TEZLZPHONE AND TELECRAPH
CQUPANY, a corporation, for authority to
file and place into effect a schedule of
rates for extended service in the
VMonterey and Carmel Exchanges, 0o exnlarge
the base rate area boundaries of the ex-
changes and to cancel and withdraw rates
now on file for local exchange service
in both exchanges. Also to establish an
exchange and To publish, file ané place
into effect extended exchange, inter-
exchange and telegranh rates at Los
Laurelles, Monterey County, Califor.iz.

Applicecion No. 29813
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Arthur T. George and James G. Marshall by
James G. Marshall for applicant; J. J. Deuel
and ‘Edson Abel for California . Farm Bureau
Federation; Clyde A. Dorsey for City of =
Montereys: Reginald E. Foster for the City
of Pacific Grove; W. V. Xergan for Monterey
Chamber of Commerce. a -
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The Pacific Telephone and Telegraph Company, applicant in
this proceeding, requests authority to file extended éervice‘#ates in
its Carmel and Monterey{exchanges,.Monterey County, %o enle;ge the
basc rate area bounddries ef ihese exchanges, and to cagcei;ige
present local excha:ge #ervice rates., The appliéant éiso requespé‘
authority %o establish dn exehange,'to file,_andﬂmake'effective-ex-
change,. interexchange, and telegraph service rates av Los'Laurelles;
Nonterey County, California.

A public-hearing in’this proceeding was neld ét Menterey on -

December 22, 1948 at which time the matter was submitted for decision.
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The cozrunities of*Carmel,and Monterey are apprdximgtely"
three miles airline dxstance apart. The. acolicant'now fﬁrnishés”
cxchange uelephone service within the Carmel and Moqterey exchanges
utilizing common battery vype manual-central_offlce equipment ;n
Carmel, and step-by=-step dial céntfa;'cffice'equipﬁeni in3monx¢rey.-
The Carmel and Monterey exchanges are cortigubusvwith a méssage toll
rate of five cents ’o. an 1nit1al period of three w;nutes and 11ve
cents for each addztmonal three minutes or fraction thereof. There
arc at present approximately 96;000 toll nmessages per ‘month between
the two exchanges. Since lQLO the number of toll messages betWeén'
the two exchanges has increased adbout lOBm, and <the numbe* of ut¢v10du
served has increased about 76% in Carmel and 62% in Nontercy.’ As. of
October 31, l9h8 the applicant served 4,407 stations in Carmel and
11,390 stations in Monstercy, or a total of 15,797 stutiouq. Witness
for the applicant tesvified that the company w s Holdzng 47 applica-
tions for Carmel service and 966 apovlications for MOngerey service
as of November 20, 1948.

The‘appliéant'proposes to offer extended servmce whereby a
subseriber to service in either the Carmelrbr Mbnterey,exchange”ﬁould
be 2ble w0 call\all-othér subscri5er5.served frdm.the two exchanges
without oayment'of 2 %oll charge. Coinciden* with the offcring o,-
extended service, the applicant desires to canccl its nreeeﬁz rates
for local service in and foreign exchange service between the'two
\.éxchanges. Witness for the applicant testifiéa';hat’ﬁithin sik
months after'Céﬁmission's-auzhériéatién' thevéompanyyexbcéts”té be in

2 position to introduce its provosed extended servzce utillzzng the
ce“u:ul-o Lice cqulpmeﬁt currently availab_e in each cxchange.‘

The rates whzch the applicant’ oroposes for the extended

service are higher than\che presen it local sexvice rat tes, as shown

in’the féllowiﬁg tabulati5n:




Rate nor Month =~ Each Primary Station
Class and Carmel : onterey. -
:Grade of Servic siresenti:Pronosed Increase rPresent tProposediincrease:

Susiness : .
Ind. lin 5.25  $6. 75 $1.50 S8 .50
2=pty line 1.50 ' | .50
Suburban line .25 . 625

o
L I ]
ow
Own

Residence
Ind. line
2-pty line
Lepty line
Suburban line

025 ’ . '25
025 ) ' ’ .- v .25’
.25 : - ' ' ' .25

oV Own -
- QOO000

W W
v 0

In addis ion, the applicant proposes increases in rates for private .

branch exchange trunks, joint'uSer service, individualilihe seﬁipublic
coin-box,scrvice, and farmer line serv*cei No chahges‘are”proposcd
with respect to messagevtbil tcleb“one or messuge tclograph rates
except to cancel the message toll uelepHOﬁc rates between the:two
exchanges. ‘

. As a result of the recent inerease in populat;oﬁ in thc
arecas adgucert To vut outside of the present base rate ‘area boundaries
of the Carmel and \ontc*ey cxcnangcs, theue area S'havc bécbmé'com-
parable in density to other sections now included within the-base
rate areas. The aﬁpiicant‘proposes to enlarge the vase rate area
boundarics of;each'of the exchanges :o includé thé-built-up;areas,‘
and Ezhibi‘ s E and T attached to the application 1nd1ca e the areas
to be 1ncluded in the Carmel and monte“cy base rhte areas, respcc-
tively. Witness for the applicant 1nd1cuted ua* the company is
prepared o moke the boundafy changes effec:mve wmthzn L5ld3ys aftg:
the Commission's auéhorizatioﬁ.‘ The upblxc t est zimated tha* under
this enlargement of the b2se rate areas the annual reductzon 1n
charges to subscfibers n the Ca4mcl ard ontergy exchanges.would
aﬁéunﬁ T0 approximately $825~ah Sk, 200 reuDCCleQly-
| It is estizmat ted: thet the orooosod increases in the exchange

rates in the Carmel and Monterey exchanges would result in an annual
revenue increase of $L4,600, waich would be offset by an estimaved

-3




A-29813 @
LA

annual decrease in toll charges of $65,600 and the annual decrease
of 15,025 resulting from revision of the base rate area bourndaries.
Thus, the over-all effect of the plan would be to decrease charges

to subscribers by epproximately'$363025‘ennuall?é' The épblicant

- furcher estimates that under this plan the company w111 experzence a

'_ '--, "y

,77it.wa§ ind zcavca, would be 1nstalled during 1950.

net anpual expence saving of $16, OOO under the presen* cen ral
office‘equipment-aéfaﬂgement the excha ges and" VSZ lOO wmth the

1gaeion of dial type cen tral office ecuznment az Carmel whlcn,

‘.he upper portion of the Carﬂe Valley, wn*ch lies aouzheast
| of the‘ ity of Carme¢ aqd in the suburban area of the Carmel exchange
has experienced a rapid growth‘zn both-busmness and;reszdegce )
; develepment, This developmen;'is centered in an_aree known’as_Los
Zaurellee;‘locéted'appfoximately'lz miies.ffom’cafmell an& has reached
;he'poiﬁtlﬁﬁere the,ﬁpper Carmel Valley is becommng a oermanent self-
sﬁszaining eohmuﬁity.'fThis,erea has an es ezmated populatlon of 1 ,500,
with approximatel§ 208 telcpﬁone eubsc*mberd.‘ The applicant . proposes
%o -establish a eeparate exchange at Los Laurelleé with exchange and

te-area boundarzes 25 shown on the mapo at ached to the apnl*ca-
tiecn as Exhibit G pages 1 and 2 respectzvelj; The. appllcazzon qhowu
that a'canvass £ he recidence and business estab 1snmenta wzthzn the
propoued Los: »aurelles exchange *euulted in L5 buwincs, and 224 resi-
dence applications for Los Laurclles crchaﬂge se*v;cc. The apﬁllcart’"
records indicate tne*e sre five pnolxc 2oll ctat*o s at locatzonq
within the proposed los Laurel les base *ate area and the applxcation
states that the 2 gentsi £ these toll SUations ‘have agreed to subscrxbe
to exchangc se*vzce froz the provo,ed los uuurellcu,exchange.

| Hytended service is oposed to meet the telephone needg of
'unbscrlbers in the. uos Laurelles area. dnder thzs arrangemert, sub--

scribers to oervzce in any'one.of the three exchanges, nhwely, ‘Carmel,
. oo o S
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Monterey, and the prdposédilos Laurelles exchange, would be able 1o
call all ovher subscriders éeéved ’*6mvthe th*ee»exchaﬁges wichou£'
payment of a ﬁbli éharge;' The basic exchange rates for tae p*ovoued
Los Laurelles extended exchange‘"crvice would bn the ~ame as the raté*
proposed for th offewzng of extended servzce’zn uhe Cawme¢ and
Monterey exchanges. | \

The applicant proposes to make its exic ting mcssage FO11
telephone and message teleg*a ‘schedules anpllcable to toll messageu
and celegramo“*.on the Log Laurelles excnange coznczde 7 w1th the
éstablishmenz of the exchange..<uyh1bz* Jd, avtachéd o .he applicatloq
sets forth the rates wnmc will be appﬁlcable on messagea to certain
selected points Ca;-fown;a. | S |

The aoplmcant p*opose to fu*ﬁzsh erchange telephone service
to Los Laurelles through the eszablmﬂhment o’ é ,eparate comrunity |
dial exchaﬁgc and to offer ’Lll-oelectlv ' s;gna ng o“r*ourfpar:y
lines and °eﬂ1-¢elect ve signaling on tcn-party‘lzreu.;_"iﬁﬁe€s 5br
the aoplzcauz teszzf;cd vhat the comaany is nrenared *O’estabkzsh the v
oropo ed Los Laurelles ‘exchange within te morths afte* une Commzs—
sion's authorlzatlon.ﬁ ks |

The. applzcant plans o "evzsc the. alphabetical llstz ;
the Monterey and San Bcn;*o Counties teleohone dzrectory by a argi“g
the dz*ectory llszmngs in the a*cas _qvolved 1nxo a smngle.alphaoeuzcd_
'g*ouu undcr.uhc 1ead1ng "Von‘e*ey, Car*el, gos Laurelles Paczfmc

, .

G.ove -and Pebbl Bcach." Ore o*ganzzatlon cxpreased a o*efereﬁce for
a separate l;st ng of Carmel subac“zbers: However;other o*g;ﬁnzatzons
| expreséed péeference for he dzrncto“y pla1 as- n*oposed. No change laA
contemplated in uhe clas ifdied sectmon of ¢  velephone dl*ecto*y..
Mayor ~red Godwn.n of - she. C:.ty o Camel erpres.,,ed, endorsg-_e.
ment of'vhe gpollcan*'o vla for. ex*e”ded service. Alsq@i# £ayor"of

*“anulng u“e abolmcaoion ‘were Mr. Chandle* mlthﬂ of ‘the

.—4

Carmel Busznessme*ff Assocxavmoq-" Me. h.‘il'<e an'_thﬁthe

Monterey Chamber of Commerce; . Mr. J. J.:JDeuelv:ofV The
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California Farm Bureau Federation; Col. Alfred S. Balsam, U.S.A.
Retired, Chairman of the Carmel ! 1ghlandg Association; Regiﬁald E.
Foster, City Attorney of the Cizy of Pacific G*ove, on oehal* L the
mayor and city council of the Clty of Paclfmc Grove and James Z.
van Loben Sels repreSentmng—vhe Monterey Penlnsula Cnamber of‘Com-
merce. Attached to the application, as 1=':ch bit A, are copzeu of
letters aﬂd resoxuvtions passed by polztlcal °ubd1v1gions and cxvxc
organizazxono endorsing the appli cant's plan ’o* of er;ng extended
typé service in the C°rmel an Yonterey exchange |

~ The o e*zng of ‘exten ded: service and enla*gement of the
base rate areas in the Monterey and Carmel exchanges as well as the
establisament and thé offering of éxtended service in the'Loé
Laurelles exchange should 1mo*ovc service to those areas ard it
>aopears that the apolzca tion should be gran.ed.

The following form of order is recommended:
QRD

The Pacif ie Telephone and -Telegrann Company havmng apvl sed
to the Public Utilities Commission of the State of Ca***orn ia for an
order uutnor*zmﬁg es stablishment of exteuded servlce rates; the
enlargement of the base rate areas of the Carmel and Mon e*ey exchanges'
and the establishment of’an éxchange and th placzng into effect of
extended_exchangé servicé toll message, an :elegraph~rate§.at Los_
Laurelles, a pudblic hehrinc ha ing been held gnd'the“matteffhaviﬁg

been submitted for decision,

I IS-H*RE“Y FOUND AS A FACT ¢t the inerez seo in ra*eu

herein authorized are Justzf gherefore,
T IS .WRLB! ORDERED as follows:

1. The Pacific’ Telephone and *e-eg*goh Com pary is authorized
to file and publizh in accordance with Genmeral Order No. 96,
the rates for extended service set forth in Exhibit A
attached hereto and as axocu sed in the preceding opinion,

b=




and to . make said rates effective coincident with estab=~"
lishment of extended service in the Carmel and Montergy
exchanges.

The Pacific Telephone and Telegrapa Company is uuthorized
%o cancel its rates for local exchange service in® the
Carmel. and Monterey exchenge and its foreign exchange
service, and its message toll telephone rates between the

said twd exchanges, comﬁcmdeﬁt wzth the establlghment of
extended eervice. e

‘The Pacific Telephone and Telegraph Company is authorized
to file and publieh in 2ccordance with General Order

No. 96 maps showing the base rate area boundaries-as

set forth in Exhidbit Z for Carmel exchange and Exhibit 7
for Venterey cxchange as. attached to the applmcatzon.

The Pacific Telephene r.ncl Telegraph Company is autnorzzed
to file, in accordance wi h General Order No. 96, and make
ffeective in the Los Laurelles exchange: comnczdent with the
establishment of the excharge, the rates for extended ex-
change service as set forth in Exhibit A attached hereto;-
maps of the exchange and dase rate areas, and the rates
for message toll telephone and message telegraph service,
as set forth in Exhibits G and J,respectively, attached .
to the appllcatxou. ‘ ’

The PdlelC Telcnhone and Telegraph Company is author;zed
to make the above rates and changes effective on or before
December 31, 1945, and with not less than five days' notice
to the Commission and to the public after the effective
dzte of this order. The rates and changes shall be applic-
able vo services furnished on and after the effective date
of the above -gariff lezngs.

The foregozng oplnxon and order are hcreby approved and
ordered leed as the opxnion and orde* of the °ub11c Utllltles Com=
mzssxon of the State of Calzforn*a. )

The effectzve datc of thzs o*der shall be twenty (20) dayu
from and after the date nereof.

Dated at San Fra CloCO Callfo*ﬁza this
Vs 24 19@_2 |

J

‘// N’ CommisSlener&.L‘
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AUTHORIZED CHANGES I RA B

Carmel, Nonterey, and Los Laurelles Excnanges.

Rates for !:‘:;ctenc.ed Serv.ucc.

Susiness

Each individual lire station
Bach two-party line station
P.B.X." .runks, each¥
-~ Comuercial
Hotel
Bach suburban line station
Bach farmer line station
Each joint user service
Individual line or -
party—line flat rate service
B.B.z{. semco :

Sach individual line semipublic
coin=-box’ station

Re'ideqcc- .
Each ind:.vmual lmc station
Each two-party line statien
Each four~party 1line statdo
P.BY, trunks, each . -
Each suburban line station’

Rate ar Nonth

8675
5.75

10.00 .
10.00 .

LiaS:
L. 75“"’"

2.00] },
3'- 50

Uinisum Charge-ver Day

3.0.22%

* Pate per month

8 25
325
2.75

- 5.0

1 3.25

Bach farmer line station : ‘ -90“‘*

%3usiness P.D.k. service minimum trunk |
- requirement two trunks per system.
//o Sfered ‘only in Carmel cxchanc,e.
weQffored only ia Carzel and Monterey cxch.mges.

The above rates. comprchc-nd serviee without toll char ges to alk
stations served: i‘rom Carmel, Yonterey,: and Los Laurelles. cxchanges. /

EXHIBIT A




