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Decision No. 4241.8 mJ~UfgDff&~U. 
BEFORE THE PUBLIC UTILITIES CO~~n:SSION' OF THE STATE' Op:CALIFORNIA 

In the 'IIr;at'Cer, of the Application of 
PORTOLA ~vATER CO~~A1"Y, INC., for an 
order ,authorizing the ir..c::-ease of 
certa.in :oates. 

) 
) 
) 
) 
) 

----..... ------------..... --..... ---------) 

Ap;>lication No. 29701 

Bertram D. Jane~ for applicant; 
.;. E .. Prislr: - Zan$>' and. ?:~ulM. SapE 
for Public Housing Administration,. 

. protestant. 

o ? I N I ON 
~- ... ~- .... -

In this applieation, as amended, ?o~ola Wa'Cer Company~ Inc., 

seeks authority 'Co increase ce:otain of its rates ~or supplying water to 

consu.llcrs at Portola in ?lu.~s County.. A public hearing was held 

before Exa~ir..er Bradshaw at Portola on Deceober 15, 194e~ 

ApplicantVs present :oates in effect have been established by 

a series of dccicions dating from Septe~ber 2$, 1916. The flat rates 

provide for, a basic charge of $1.75 per ~onth for.a four-roomdw~lling, 

. , di b thr .. '1' ... ' ~nc.u ng a oom .ac~ ~~~es .. The meter !"'ates provi~e for a.minimU!:l 

mOIi.thly charge of $1.75 wit,h: an allowance, of 800 cubie feet. For 
I 

excess use, the charges a!"'ereduce~ throug..'1 five blocks to six ce!lt.s 

per 100 cubic feet for all use over 25,,000 cubic feet. 
, I 

Applicant proposes to restrict the present rate for fire 

hydrant. usage to apply TTfor fire use only. rr, It propose'~: to cancel all 
. " , . 

other flat rates, except for residence,s, and in lieu thereof establish . ' 
a rule providing that "all' ~o:n."!lercial, 'i.ndus-=-rial or municipal use, 

except'.water used· for'!i:::-e purposes from mur..icipalhydrants, will be 

charged for a.t ~e't.er rates. Yf In' addition, . 'authority , is soug..~tto· 

establish the following monthly ~eter r~tes: 
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First 600 cubic feet or less • __ ••••. _ 
Next 1,400 ,cubic feet, per 100 cubic feet • _ 
Next 2,000 cubic feet, per .100 cubic feet·. ._ 
All. over 4,000 cubic feet, per 100' cubic feet •• 

. <, , 

A::. ju::.tification for the proposed t'evision of its rate 

schedu:1es, app1icant.9.l1eges that personnel and maintenance costs r-ave 

increased during the last 'several yearz, that expenditures have been 
. . 

:lade for improvements to its water system without a proportionate 

'increa.se in cons'\J.:ners, tMt.t-he·present.rates do notyi~.ld.3. fair or 
, 

" 

adequate return. .on- the utility's capital investment, ,and that existing 
~! " i 

rD.tcs result in discrimination b~twecncertain con;umersof like types. 
0; . " ,,~ 

Applicant·Y's president' and manager, E. I ... Lane, testified 

generally concerning increases which. have occurred in operating costs. 

He asserted that applicant is faced: with the neec-ssity of payi..~g a 

county franchise tax'amounting to 2% of its gross·revenues. It 

appears from the' testimony that this. tax has not been paid in the past, 

out that recently the g;:-and jury recommended that· the county take steps 

to· enforce' collection. The witness. stat,ed ·t.hat the tax would acount·to 

about $500 a year, out' .that . he did' not know when, .. or for how long a 

period· in . the past,. payments would be re·quired • 
. 1 • 

According to Ex..."libit· B of the application, re"lenues received 
, . . 

during'the first eight -months of 1948: amounted ·to $13,233, .as compared 

with operating 'expenses; taxes "and depree.i~~ion of $i3',4S0~ 

Considerable test.imony was given by applicant'S. witness con-
, 

cerning the pre·sent :neterrates as applied' to water delive~ed to a 
, 

federal housing project' •. The project eonsist.s of 60'dwell~ng' ~its 

which is serviced through a Single mas.te:-meter •. In order:to supply 
, 

, . 

water to·the project, the witness 'declaredthat applicant ~a~ :-equired 
, 

to construct a .new well and purchase: an additionalpump·co~ting $;,.000. 
. , 

He contended -chat'under -ehe present rates'wa-eer is supplie~ at a 10S5, 
, 

because consider.ible· pumpins.'is necessary. The wi t~e'ssalso asserte.·d 

that pumping of water from • .... el1s. was not required at the. t.1:lethe 
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present re~ter rates were' es~~olished in 1928, oecaus~ an ade~uate 

wa.ter supply 'Was th~n availablo i"ro!:l springs, located two anct,three 

miles south of town. It was, estimated that the 'present cha:-ges for 

water consUmed at the prOject'average 50 cent.s a It.onthper family, as 

compared with'an average charge ,of $1.75 to' other househoid:userz. 

.. .. 

An engineer of the Coo:nission's hydraulic'division int.ro­

duced:1n evidence Exhibit 1 covering results of op~ration. 'The 

evidence submitted was based, upon an examination ofthe,:utility?s 

propert'ies 'and,.an analYSis of available accounting recox-ds 'and reports. 

The following: tabulation' cOr!lpares the earnings for 1947: and: estimated 

for 1948 .under, present and proposed'rates: 

.. .. Y~ar 1947 : Year' 1948 : .. .. : Present :Proposed:, .?re:sent.:P,rop~sed: 
: ,Rates :R:3.tes '!' R:3.tes:,!i'ates :' ., .. 

Operating Revenues 
Operating' Expenses, , 

Net Revenuo, 

Avcr:J..gc Raw, Base 

Rate o~ Return 

'$ 19 ~643 $' 2'4,32,0:.'$:19,570' $ 24"<'90, 
16,278' 17,080;.' 17.;391,' , 17,924: 

,': ' 

. 7' 2-40' , , 2,.1,79 '. "-6 ~166 

103,10,0 10;.,10p 10S,3PO lOS'~OO ,,;1 , 

, ' 

3.35; , .'7:0% Z'.'O% 5~,7% 

,The witness stated that in t~e event paytlent' of 'the 2% county 

~ranchise tax becomes necessary, the effect, upon, applicant?s rate of, 

retu:::-n would be as follows: 

yc,~!" 1947-
, Based. or. present rates 

BasEl,d on proposed' rates 

Ye::tr, i9LtS' (E:stirn~ted) 
Base,d on present rates 
Base,d on proposed ':::-ate,s 

Excluding 
Franchise. I 

T::lX' , 

2.0% 
5.7 ' 

I • 

!nc1uding 
Franchise 

T~x 

3.0% . 
6.6, . 

Ac'cording to the investigation conducted by, the COI!"mission 'I' s 

engineer, a.Pplicant', s water supply has not been suffiCient, during the 

last few years to' furnish consmncrs with the quantity', of water they 

desired to use.- The acquisition' of 'a s:".all spring severa'l ,:niles east 
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of town was sugge'sted as an economically feasibl~ means of augmenting 

applicant's water:sp.pply.' In the opinion of tb.e, engineer, the cost' 
, . ' 

. .' , 

of doing so'and installing t.he necessary transmission mains would be 

approximately $ZO;OOO. After allowing for a return on the addit.,ional 

invest:n.ent, an increase in depreciation' charges', , and 'a result.ant re~ 

duction in pumping expenses, he estimated. that, predicated upon, opera­

tions during the year 1947, applicant would earn a ret~nof·2.7% at 

the present rates and 5.8% at the' proposed ::-a:te~. If'applicant's 

experience in 1948 is taken as a criterion ,of futureopera'tions, . the 

':-eturn 't':ou1d 'be 1.7% at the present rates 'and 4.8% at the propos~d 

rates. 

The Public Housing Ad:n.inistration protested the granting of 
, , 

'the application. I't contends that the present meterrates,for.quanti-
'.. t,' 

ties over 4,000 cubic feet of wa'ter a :lont.h should re~in in effeet. 

The ;'dministration's' utilities officer testified that,' based 'upon the 

water consumed by the housing project during t.he 12 months ended. 

Novembe~ 30, 1948, the average daily water consumption per dwelling , 

unit amounted toon11 leO gallons,'a.s con-trasted with a normal average 

family consumption of 3$0 gallons a day. ' He stated that'compared with 

other projects of the same type in Califo:-nia the water,consumpti,on at ' 
" " 

the Portola project ~Has very l~..:. As a further :-eason for con~inuing 

the presc'nt rate, ,the witness pointed out that, at the time the 'pro­

jectwas' built., the government installed a six-in'eh main a' :distance 'ot 

, 735 !'eettothc project,~ 'provided a 'meter :and built, 3 di~tr:roution ' 
, , 

system within the project. The total cost of the work was stated·as 
" ~ 

being about $6,800. 

, ,A re'sident of' 'the area' known as North Portola complained, 

about t!'le,l~ck or' sufficient water during the surn:ner'ar..d urged 'that 

stepsb¢ "taken to 'provide' an adequate' water supply. " Another resident 

stated that he, would not oppose a:n inc'rease ,in rates if an ad~Clu:?t~ 

water supply .... 'ould be made available. ' 
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Fro::: the facts of record in this proceeding,. it; is evident 

t~~t applicant should be authorized to increase its rates. So fer 3S 

.' the existing flat rates· for other than· residential uses are concerned, 

the evidence ·indicat.es'that. such rates are availed of to' a'very,li:lited 

extent .. It'would, th~refore,appear that6eter rates should. apply £0':' 

all commerc:i.al~ industria~, and'municipal uses other than f,or wat~r 

used for fire 'purposes from municipal hydrants. 

In view of all the circumstances which have been brought to 

·o'C.r at'tention, we are also of the opinion' that t.he proposed meter "rates 

a.re reasonable a.nd should be a.pplicable to the several uses, proposed. in 

the applicatio~, including water de,li vered to' the :f'ede:t:'al housing 

projec~. 

.In accepting the authority herein gra~ted, applic'ant, should 
, • • I 

e;i ve immediate cor..sideration ,t.O peri'ecti'ng'arrange:n.ents whereby, it's 

consu.":1ers will be assured of a core adequate water supply, 'e.specially 
, . 

d ..... ring the su.-nmer months,_. The COC!':lission should benotif'ied'wi thin 30 
, ' .. 

days 'whether: and to wl"'.at extent, plans have been formulated to do so .. 

Portola itlater Company,; Inc. having applied to thisCommis­

sion for an order aUthor~z'ingincreases in rates., a public hearing '. 
, , I' . 

having been held and t~e :-.at-terhaving b'een sub:litted :f~or decision~ 
. , . 

IT IS H?REBY FOUND AS A';FACT that the increase in :::-~tes 
. " . " 

authorized by this decision. is justified; therefore, 

IT IS, P.EREBY.' ORDERED. that the applicant is authorized to· !'ile 

i:1 c;.uad!7t:.plicate with this Conr.ission ,after. the effective date of'this 

'order, in conformity with the CO:mlission's General Order ,No. 96, the . . ' 

. '.. 

schedule ofrat·es· shown in Ey..hibit A attached hereto, and, after. not 

less than f'ivc(S')d.ays' notice' to t.hc CO:'ll!'nission and the public, to . 

make said rat-es effective for service rendered on ,and after the first 

day of February, 1949. 
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The authority hc!"cin grt).r~tc~ s:-..all lcpsc, unl.;,;ss 't!l~ 

iXlcreased rates '<!rc publish~d: and filed within thirty (30) da:rs £"rom 

the etfective,dute' of this order. 

The, effective dat~ o~ t,his ord~r ~h·~l.i. be twenty (20) days 

fro~ ~r.d af-ecrthe'date hereof.' 

Dated at San Franci~co" 

OaMt<.t?A&;, 19L..9. 

Cl '';- .' h" ',3. :: ... O~l.a , t us 
.-;/; , 

/.£- day of 

(j -I. .._=-,.: 
< 



'Schedule No.1 
" 

DC!'ESTIC ruT ~ S7!:fNI CE' 

f.~Pl.ICABIUTY 

A?!,liC:lblc to ill dot:lC:ltic water :5crtiec:. 

,!'E'P.?.1TORY 

RATES 

1. Residences: 

1 - or 2-::00:::' cc.bin:!: • • .. 
:)-roo::1 cllo:L'"l.Sor cottc.ec~. • • • .. 
4 ... rooZl ,dv:ollings .,',.. • • • • • • ~ 

• •• , SO~50 
.7'5 

For oa.ch. Adc!:!:t.iono.l roo;::. over L. • .. .. • 
Additional toi'si."ll~ · .... ith 1"'J!'.ning wAter • .. .. 
AdditioMl tor ea.ch:' flush to:l.lct ... • • .. .. • .. • 
hod.cl.i tio:ml tor cc.ch bcthtub or ::;hov:er • .. .. '. .. 

. .' . . .. 

2. P.~blic U:Jc: 
Fire hjdr~~tc (for tiro U:Q only), each . . . . 

:3 .. Cor.:r:crcial U:;lC: 

l.OO, , 
.10 
':25· 

.• 2'5 
.25 

1.00 

All,commcrci.:l,. incluct:i.:l.l or z:u."lieipal u:::c:, except 
wator u:::od. tor tire ;n.rpozc~ !'roo:r.ur..i cipa.l hydra.nt:s, 
'h'ill,bcchJ.rccd tor ct :::.eter ,rates., 

SPECI:.!. CC!\"D!TION 

A ~te~,~y'bo i.~:t~cdon ~~y ,service at the option ot either 
the consumer, or the utility. 

EXHIE!T A 
Page 1 



Schcd.ule .No. 2 . 

APPLICABILITY 
,. 

Applicable to .lll ::ctcrod water service., 

7ERRI70RY 

!r .. and :).'ootit. the inc0t'!?Oratcd' ci t,y ot PortolA" P1u:r.o.~ Coimtj" .. 

RAr~ 

Quantity P .. o:tos: 
Perl:ctcr 
?cr.liont.h 

Fir:::t600,cubic !eot or lC35 ...... ~ .. 
NCAt. ' 1;400 cubic :c:ct~ pcr 100 cubic rcot • ..,.. .. 
Next. 2"OOO;,cu~ic i'oC:t" pcrlCO' cubic root. 
Al~ ovor4~OOO cu~ic£cct" p~r 100 cubic reot •• 

;/s'X. 3/4~iric:1. :neter 
, )/4-i.~ch ~ctc= 

. l-inch '1!'.ctc:, ... 
1-1/2-i.~ca ~otor' • 

2-inC:'1 1!'.ctor .. • .. • .. 
, ;-inc:"l.' meter 
4-i.."'l.ch motor 

. . .. ' .. 

. , .. 
_.' .. I .... 

Thc~oi::n:.m Cho.:'ge will entitle tho cO~u:lOr to 
the, q,t::.:'...-'itityo£ W.ltc:' , 'IIl".ic~ ta.:.t !:lo:nthly mr.i;nul:l 
cMrgo ~·iillp1l:'cb.:.oec.t the Qu.-'lntity ::h~es. ' 

SPECIAl CO~u!TION 

$1.75.,' " 
, .25· 

.20 

.15· 

1.75 
2~OO 

',2.50 
3.25, 

. 5,~OO 
10.00 
20.00' 

A ~tcr ~7bc in:~lleci on ~"'l.y ~Grvico c.t the option of either 
the co~~~~r or the ut~lity. 

Zi....crBIT A 
,Pc.ge 2' 

'. 

'jl, 


