.Decision No. . 42418 o mﬁ]@ﬁrj/l

B?ORH THE PUBLIC UTILITIES COVVISSION OF THZ STAT" OF CALIFORNIA"

In the Fast ‘.of the Applzcatlon of

PORTOLA WATER COMPANY, INC., for an Application No. 29701
order authorizing vhe increase of '
certa*.n *ate..- -

Bertram D. Janes for applicant;
J. E. Prisin = Zano ancd Paul M. Savp
for Public¢ Housing Administration,

| protestant. ,

In this application, as amended, Portola Water Company, Inc.,
seeks authority to increase certain of its rates Sor suppl?ing water to
consumers at Portola in Plumas County. A public hearing was held

before Examiner Bradshaw at Portola on December 15,‘l9b8;‘

Applicant®s present rates in offect have been established by

dating from September 28, 1916;. Thé'flat‘rates
provide fofla basic charge of #1.75 per month for a four-room dwelling,
including dathroom facilities. The meter rates provide for a. minimum
monthly charge of $ll75 with'an allowance of 800 cubié feét. For
excess use',u“e cha*ges are “educod vh ough f;ve blocks o six cenzs
' per'iQO cubic feet for all use over 25,000 cubic fegt.
| Applicant'propcses to restrict the oreSent‘rdte for fire
nydrant usage to apply nfor fire use only."r It p*opoges to cancel all
other flat rates except ’or resmdenceu, ‘and 1n'_i¢u tnercof cqtabl_sb
a2 rule provmdzng that “alll commercial, mndus rial ‘or mﬁnicipal use,
.ctcept waser used for *1*e pu*poses from municioal~hydrant5"will‘be
charg ed for at meter rate M In addi ion, autho*l y is ooug.t-to

W

establish the followmng_monthly meter *ate
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First 600 cubic feet or 1esS . . . . . 8175
- Next. 1,400 cubic feet, per 100 cubic ’eet . «25.
Next 2 OOO ‘cubie feet per 100 cubic feet . <20
Al over L, 000 cubie ‘feet, pe..lOO cubic feev .- k5
As justmfica ion for the proposed revision of issv‘ase
schedulcs aopllcan* alleges thas personnel and mazntenance ¢osts have
increased during che last several years, that expecditures have been
nade for improvemencs co-mss was r sysscm without a pr oporsionase
increesc iﬂ consumers that . the‘p*esent rates do 1ot y‘eld‘a fair_or
adequate return on- tne utilityts cap;sal investment and tha exis*ing
rates result,in dlscrlmznaoion between ce*ta;n consumers of lzke types.
| npclmcantV° pres;de ko and manage., Z. I Lane, testi’ied
'generally concern 1ng iﬁcweases whic have occurred in ooerating costs.
Fe asserted that apolicant is faced wic h the neccssity o- paying a
couﬁcy franchise ¢ tax amoun zng 0 2% of 1 s gross'revenues. It
appears from the testmmony uha' this tax has not been paid in the past,
ouc that rccenc;y the grand Jury *ecommedded shat vhe county take steps
tofcnforce collectlon. The witness stated cha* che Tax would amoun* 0
abcut VSOO a /ear, but That he digd’ not kaow when o* fo- how long a
perlod in the pas t payments would be *equl*ed. S ,

- Accordxng <o sxhlbi* B of the applzcation revenues received
duriﬁg'the fl“Su eight noc,hs of 1948 amounced to olB »R33, as compa*ed
with ooeratlrg erpenses taxes and depr ecza ion of olB LBO.

Considerable tescimony wa.s: given by applzcant’s thqess con~
cernlng che prese t mever rates as applxed to wav er-delmve*ed to a
federal housing p*ogecs. ' The progecs conszsss of 60 dwellzng unlts

whzch is servzced through as cgleamaSte*‘mete... Iu orde*'to supply

. wazer to-the project, vhe witness declared thav aoplzcant was required

0 construet a new well and purchasc an addlszonas bump costing 35 OOO-

He contended that - unde“‘*he p*esent rates'wase. zs supplied at a loss,
, because conszderable oump*ng lo necessary. The wisness also asser ued

1

that pumpzug of wase* *om wells was not required at the,sime the
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present meter rates were established in 1928, because an ad¢qua;e
water supply was'£hén availébie from ;pringsﬁlocated two énq'three ,
nilé? south of*toWn."It was. esnimated that thevp"eséﬁt‘cha;geev’

f matcr congumed at the D”OJGCt average 50 cents a month pe* famlly, as
compared wlth an average charge of 3. 75 to othe* household useru.

An engznce* of ,he Commlssmon" hyd*aulzc dzvmsion int ro-
duced ‘in evidence ?xhibit Y covering rasults of opcration. The |
evzdence submmtted was’ based unom an examinatxon of the utzlzty's
propert_es and an analysms of ava‘lable accountlﬁg records and *eports.'
The followiﬁg tabu*atio combare° the ea*nings ’or 19L7 and estimated

for 19k8 under nraseat dnd pr opooed'*ates:

Year 19,7 - ¢ Yoar-19.L8 :
Present Proposed: Present: P*opose :
-Ratps Qates e Rates ?atos :

Operating Revenues Y 19 613 ¢ 24,320.8.19, 570 % 24,090
Operating Expenses . o 16,278 124080 12?391ﬁ, 2.2 g

Net Revemwe . 3,265 7, 240 2 3.79 6,166
Avémge‘ Rate Base | 103,100 103 1oo 108 ,300 108,300
Ratc of ‘Re um - B 3.3% T o 2. o% - 5. 7%

. The w-tness staved that in the nvedt paymenv of the 2% county

franchise tax\becomes-necessary, the ef fect upoen. applzcant's rate of.
 return would be as follows: |

Zxcluding Including
Franchise.  Franchise
Tax — _Tax
Year 10L7 - | ‘ - . o
Based or present rates = S 3% o 3.0%
Based on proposed rates : ‘ '

Year 1048 (Estimated) - L .
~ Based on_present,rates - 2.0% ‘ 1.7%
, Based‘on p*oposed'*a* , S 5 7 o Sl

- According to the 1nvnst1ga lon coqducted by Vhe Commmssmoq's
engineer, applicanf’s water supnly has no*‘becn sufficient during the
last few years to' furnzsh concumers with the qpagtlty,of‘water they

desired to use. The acquisition of a small. spring several miles east
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of town was suggected as an economxcally feasmble means of augmeﬂtlng
\fapplzcant's water-sppply.‘ In the op;n*on of the eng;neer the cost
of doing so and insteliing ohe necessary‘transm;sslonvmaxpsvwould be
approximately $20;OQO. -After allowing for afreturn>on the*addi;ional
‘iavestment, an increase in depreciation‘charges;'éndfav*esultant re-
duction”in pumpieg expenees,“he estimatved that predicated upon opcra-f
tions during the. year 1947, applicant would carn a return of 2.7% as
the present rates and 5. 8% at the-prooosed rates. Ifrapplzcant’s
experlence in l9h8 is taken as a criterion .of future ope*at‘ons the
o*eturn would be 1.7% at the orcsent rates and L.8% at ohe proposed

rates. | ,

| The Rublic Housing Administration protested‘the’granting of
che application. It contends that the presen ; meter raoes for quanti-
‘ties over L,OOO cubic feec £ water a month ahOle remaxn in effect.
The Adninistrabidn's’uﬁilities officcr testified that baced upon <he
water consumed by the honsing project during the 12 ﬂoqtho cnded
Novembcr 30, 1948, ohe average damly water conoumptzon per dwcllzng
unit amounted %o onlj leo gallouo, as cont“as ed wiv h-a normal average
’amlly consumptmon of 380 gallons a day. . He stated tnat compared wzth
other progects of the samc tjoe in California th watervconsumption at?
vhe rortola p*ogec* was very low. A° a furthc* “edson for con. ;nuing
the prescntirate,vohe w;tness pointed our tnat av the-time theupro-
jecc~was5buil; the government inst alled a sxx—inch main a dzstance of
735 feet to the p*ogect p*ovzded a meter and\buzl ‘a dzstr;butzon
a system within the projeco. The tooal cost of thc work waa stated -as
being about %6 800. |

A rcsident of c.e area knowo as North Dortola complalncd

about thc lack of ouf*lclent water during tbe summer and urged thac
steps bc taken to prov ide an adequace water Supplj. Anochcr resxden*
'otated that he. would not oppose an lncrease in rates if an.adoquute
‘water~supply would be made avaz*able, '
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From the 5écts of record in this proceeding;‘ic is evident
trat app11C¢rt sheuld be aus horlzed to increase its rates. So‘fgr.as
~ the existing flat rates for other than residential useS“aré‘céngerned;
the evidenée;indiéateslthat such rates arefavailed'of toraAGery limited'
‘xtent-‘ It would thernfore apoea hét”meter rates uhould apply for
all commerclal iﬁdustrzal and muaiczpal uscs othe* than for wate*.
uggd for *1re pu*poses from municipa’ hydrants. ‘7_ |

In view of all the czrcumstances whzc have been brdught %0
- our attent on, we are also of the op;nxoq tha the nroposed meter rates
are reasonable and should be applzcable vo the ocveral uses. propoued in
fthe applzcat;ou, 1nclud1ng watnr delzvered to the ‘ederal housmng
project. - | “
| ' In acccpting the authormty herein granted apvlmcant should
glve immediate cons;deratlo 'to pe"”ectlng urrangements wnereby its
'ﬂ'consumers wzll be assuréd of a more. adequdue water sunply, especzally
dur;ng the summer montﬁs;, The Comm ssxon shou“d be .otlfzed”w1thmn 30

days whether , and to what extest, clans-have been formulated to do so.
Q2DER

betola Nater Company, Inc. hav;rg applled to th*s COﬂmzs-
‘olon fo* an order aut worizing 1nc*eases in *ates a publmc hearlng
Havmng been neld and the ﬁatta“ havzng been submntued o*-dec;smoﬁ,
IT IS HEREEY FOUND AS A FACT that the increase in rates
autho zed by thms decision is Ju vified; thc*c ore
oI 18 HER::,BY ORD:R.,D that the anpllcart is autho*:.zed to file
.;1 quadruplmcate withk th1° Comriission after t*e ef’cctive date of this
“order, in comformlny wzth the Comnission’s Gene“al Order No. %, ‘the
schedule of,rates shown in Lxhlblt att°chnd ne*eto, and, after not
less than'fivé k5)'days' notice to vhe Commission and the publ;c, to -
.maké said‘réées'effectivg for service ren&ered on,andfafﬁér :hé'ffrsc,
day of February, 1949. S | |
‘_5-




Tne authority he*en.n grarted shall lapsc wn SR 't’-ze‘ N

increased rate ‘are published and filed within .,hn.rt.y {30) da s _fi-om
 the ef fec‘owc date of vhi.s orde.. |

The ef“ect:.ve date of tn:Ls order shall be cwenty Lzo) days

from ax:d after. th e"date he eof. -

Dated a‘c San :rarc:.°co Cal:..f.‘o"m.a th:.<' | 42 day of
QWMC/ 19.{»9
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Sehedule No. 1

DOVESTIC FLAT RATE STRVICE

[PPLICABILITY

splicable to all domestic water service.

TERRITCRY
e e

In and about the i:icorporatcd city of Portola, Plumas count.y;_.‘
RATES -

1. Residences: - Per Month
l -"_OI' 2-2‘00». cubm ® s 4 2 e e e s » . csfo'SO
J-room cabing or cottoges . . . . . . - W75
beroom dwollings v'v v b b4 i .. . .« « . L.00.

Por cach aac!:,w.onal room over h v .. . W10

Acditional for sink with running water . . WR5

Additional for eac flush toilet . ... W25
Add.:...iona.l for cach b...th‘;ub or shower s e W25
Pn.blic Use: o B .
Fire nydronts (for fire usc only), each 1.00

Commereial Use: T
AL commercicl., industréal or rundel na." wie, excent

wobor usoed for firce ':mmo s fronm. :mm.cipal hydrants,
will be. c‘urncd for at meter rates. e

SPECIAL CONDITION

- A meter m..y'bo :.nsw.llccz on any service at t’m option of éithcr :
the consumer. or the ut:..L.t/. ‘ '

EYHIBIT A
Page 1




h=2970L

APPLICABILITY

Schedule No. 2

GENERAL MITERED SERVICE

Applicoble to all metered water scrvice.

THRRITOZY

A

In a.nd about the mcomo*atcd city. of Port.ola Pluzas County.

Qumt..ty fatos:

Firct 600 cubic
Next. . 1,400 cubile

Next -

Mndmmam Chargcﬁ :

5/8 % 3/L=inel
3/L=inea

, l-inch
L=1/2=incia

2=ined
B=inen

L=inch

The Minimum Charge will entitl the eonsumor 'bo ‘

2,000. cudic
ALl evorl,000 cubic

meLer
rever

mever
meter

nator
oeter

mester

feet orless . . . . . .
seet, per 100 cubic Leet
fect, pexr 100 cubie foev

feet, por 100 cubic focot

Par ‘.Mctc:'

Poy. T-.u’onth E

°l.75
25

- 20

W15

1.75
2.00
J-25'
10.00
20 OO‘

the quontivy of vater which thzt moathly minimun

chargc .ﬁ...'l. purchase at thc Qup ..:z.ty 'Ratc.,.

SPECIAL CO\"D"T"'O\I

A meter may be J."lnu&...lCQ on any QCMC\- at the option of cither

“he consumer or the utility.

ZXAIBIT A
Page 2




