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BIFORS TS PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORWIA

In the Matter of the Application of) | R
Santa Fe Transportation Company, a ) Application No. 29599
California corporation,.for author-) ' o

ity vo increase passenger fares. )

and

- Related Applications of VWest Coast ) o
3us lines, Ltd., Pacific Greyhound ) Applications Nos.
Lines, Peerless Stages, Inc., ' ) 29605, 29608, 29626,
Gibson Lines,and -Interstate Transit) 26655 and 29é77,
Lines, for authority to increase : o
passenger fares, : '

) |
)

Aonearances

Jo. M. Souby, Jr., for Santa Fe Transportation Company;
Allan P. Matthew, Gerald H. Trautman and Douglas
Srookman, for Pacific-Greyhound Lines; John F,
Balaam, for Peerless Stages; Inc.; Reginald L.
Vaughan and Robert EZ. Gocke, for  Gibson Lines:
Glanz & Russell by Arthur Gianz, for West Coast
Bus Lines, Ltd.; Edward C. Reawick, for Interstate
Transit Lines; A. J. Xirk and Wallace L. ¥Ware, for
Airline Bus Company; C. V. White, City Attorzey,
for City of Hayward; Arthur Carden, City Attorney,
for City of San Leandro; and Mrs. felen Negrin, -
in propia persona. ' o L

INTERIM OPINION

Applicants are passenger stage corporationsaengaged-in the

o . -2 :
transportation of passengers within California.” 32y these applica-
tions, as amended, they seek authority to increase their intrastate

passenger fares.

l ‘ . B . N .
With the exception of Peerless Stages, Inc. and Gibson Lines,
applicants also operate via interstate routes between points 4in
California and points in other states. = = . R

. “1o
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Public hegrinw of the applica ations was nad on a comaon
*ecord at San Francisco on Decenbc* 6 7 and 20 1946. On tqe~1attér
‘aatc thn hearing was continued %o Fﬁo*ua*v 2, *9L9 for recelot of
aodzt;onal ev;dence. AT the Jeceuber 7 1ear1ﬁg, gbolmcantg joi ined zn

a motion for an ;1torxn increase pena_ng fin ap mitxon of the

This opmn-p" dcals with ﬁﬁu ¢nter1m propoual.

sent increases S Propos ed a&l auplzcanto

¢ Gféyhound Zines would increase o ne-way fa.eS*i accordg
ance with a : ‘f e of ul .1" 3tes. ure/nouni‘wbuld_apﬁly
the mileage : ueEtion td'onéfwéy fgr;s fcr distanéeskof‘zoo
m;lcs and wder but for diétanc@s over 200 miles 12 HOW _ﬂcreaoe
the existing one-way-f"'_’by louper cédi;w' ounq-t“lo fare' wou’d
be'compuxed or the basig of i80“pa cent of <k ;nc,cgaed onc-may

The bases fo*‘v“e existzng anc proposec o 1G=W j cqa rourd-urxa

; shown in Apnendix V¥ heresf. In. dca‘tzon °cerless ouage

Inc. would inerease m ontn_y and c'“ccl ;aﬁzlv commuzatlon a*es and
GibSbﬁ?Linee would inerease ’am;¢y Mc-c ;col mowthly coumut on
- fares. | The other applicants malﬂtamﬁ;ug yuch f¢rer propo ,
“‘changeltherein.’ I;\is also prooosed o resain .fle iyt g.fa:és'
that are on a highéleevelvchan results under‘thé pfdp6séd~baéeg
and to deviate fro:-the'yroposed fares whehfnecessary'tc meetvldwer
fares of com petlng ne s,

Iin regard to tae irterim iicrcaée, anplicants urged thﬁ

4 -

Commission to authorize ¢nzer1: reliof t the fu;l ertent of tne

increases in fares for all dl“tances That are oermanen:ly soughz in

.
~

these applications. Ax «;terudte interim ; op0bu4 wag alss subamitted
2lf of Greyhounc. Counsel for the COmpPany Tegues zed, in the
event the Commiss on ccevec the sroposed interim increase improper

for :rn;hound that consideraﬁion be g*ven.tq limiving said increase

-2
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to the company’s 3 - gis s of 200 ilcé
at they Edvc‘ekperie
reases in opefat g exvequcﬂ, purtirularly in : : |
ey are faced in thae i : Lusu 2 W *,.-@dd tmon¢l 1ncrca es in
I ‘ (thé;gregver expensc coup;ed
traffic cinec the war years nave
dequatc and that the proposed‘interin

:.car.w are to conbinue to provide zde-

Twvidence was ofﬁﬂred through olficers of cgcn aop¢1can3,
wnd b; & trans poruut ion research e“blne.‘ anc a senmor'accounta.*
£rom the Commission's Tre sporzation_ﬁé;: rUnent
Finance and Account;, respoctivély. Tn
plained: various exaibits generally cons

operating statemer ', other o;era“~ﬁg utauluuzcs,‘and

caleuvlasions relative Lo future

Travsoortation Comnany

The Sestim mony SROWS tha aop licant!s fares have not baen
iucroasnc since ope.at*ons were'commcnced i
lluu‘l.s conts
fore st sructure

t‘pﬁirted ous tb L
vcc’. on an u5t¢m&ugd cs
L year of operat ien, ﬁhe“

cost | T timé5 such CO“tu nave.
rise h o more than 32,‘ }f in 1948, On the ¢ther .and, uiéy‘

&

assgrteg, the present fare structure is producing revenue 2t the rate

o “3a
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~of lese than l.L cen®ts per passenger-mile. The witncq se5 also stated

-

that epplicant is accc-wmth f ther advances in wagesz and other oper-
ating costs in the near future.
The following operating data are taken from exhibits of
S record:
Commission
rpp"c1ﬂ~f° w~v“ 5 Bngineer
srimaved zatimaved
N:ne MOLv“u Year 0L Year 19LY
Eading Sepv. Under Pres- Undexr Pres-
30, 10} L3 ans Ta*os ent Fared
Revenue f $;,509,533 ,,$2,021,6ss‘ $2,11u,380_
' 1,711,720 2,430,336 2,624,700
oerating Revenue Oz e . (LDE.BLE] (310.320)
120.2 | 224,10

) = Red Figure
Iz‘was assé wed Dy WIUM ses for aop “u tndu L Oper-
éting 085 fo“ tnh “ull year 1948 « ﬂ";d.excecd 9?36 50u. 'ACCordin,
t0 nxnﬁo;ts o* record the onera | : ;A? amountec o)
8138 _000.

from rne*;'*‘oc‘xs.,used"i-"~

awd eXpenses. &wplmca. \ - tel - ‘g efexpenses or.
the basis of vne'ra;io‘of';“traszate revénue to.tgtal revenu§. On
the Ovb nand, the Commi n engineer undertock studies of traffic
urends, including movoment oy mileage-blccks,_addrof opcratiSns in
CoanCulO“ wz:n:tne opcraulﬂg eMRenses. This meﬁhodfepoc@“’ ‘c mive’

. - 0

more accurate effect to variable factors involved in ih ,ullocau-ons.




i
Ragifis q:wvhov
-
shows that
. ) " - .
the nast ¢ Q.

The?rccord sﬁovs that bus-miie 208%ts have atwvanced from 20.2

cente in 1938 %o 30. %6 cente in 1948. Tho racord alsd'ﬂ%owsvthat the

of t nas @eelined substentlally 4 “ho peal. T“aC“QG
tie war, A witness for apnlican’ no;@yﬁﬁ out *hﬂ“ 1 ad faciors

- o

ﬁnt vere common during the way whereas the *oad'¢actcr at
55 about 60 wer cemt. The witness al 50 poxuucd out

ne lozd Tactor in ct jg&T- 1mmod¢uth17 hrLﬁﬂ*tq‘thcuwar ranged

from 51 to 3 per cont. He asserted th at the company will be fortu-

08 factor can'be.helﬂ at 55‘tdi§8’per sent.

2t amnlicant 1s now confrontednvitn_

ﬁhat‘under nﬁvoti&-

‘anﬁTf:ﬁt’o* nor-

seanel wenld he increased about 10 per cent refroschive %o Ocuob@r 22,

1948, Related dnereas -‘;-ﬂ‘, wonlé have te be made in salar

e ates W

of otlher employees. ~om the record it anoﬂa*”v*“~+

catle to intrastate 4raffic would amount

Do

fellowing oneon ating Rata are derived frow oxh
2 witnese *or applicant

(1)zs Limauﬂﬂ
Year 1949
(L)Zstimated Under ‘““c sent
—Year 1948 Zares..

Revenue 418,552,551 f-8 552 551
Exnonses . lu,;ho L3 2,830,240
ot Operating %11,608 (.1._,_4_7_7_5-6_‘5
Income Toxes 156,411

255,197 e
97.78 106,82

, ) = Red Pigure
(1) The figures vnown above o net in¢lude revenues and -

expenses for tiae 3an Froncisco=Marin Co""tj'commutht¢on

yervice, vhich, it was alleged, involves a substantial
eperating 1o,u. o . I

-?—




A 29599, @l. - 45 o .

The estimated operating result for 1948 was prepared'prior
to cozpletion of the wage cebotlatlcno and does not lnclude the in-
erease in wages for the period October 22 to Deccmbcr 31, 1948. The
anount of the annual wage increase is xnc*uded in the ’1gure° for
-19a9 | | |

The witness also segregated the estimated cperating.result'
fcr 194LE into revenues and expenses £or traffic transported for dis-
tances of 200 mlleo aﬂd under and for di,tances over 200 mile;. The
segregation purports to show that t*ancpcrcatzcn for dectancea of
200 miles and under is per’or*ed at 2 loss. The following tabulation
is taken frcm exhlbzts of record: | |

(2)5erimated Year 1948

()zerimared . “Traific

Vea* 1048 Traffic 200 liles Qver
All Traffic and Under *+ - 200 Viles
Revenue . $18,552,551  $1.,529,7L. 6L,022,837
 Dxpenses 18,140,943 1,745,577 3,395,366
Net Operating Revenue 411;608 (ETETEE?) | ‘-627;L7l
Tncome Taxes 156,01 O EZIEm 238,139
Net Income 255,197 (TEE&EEE), | '389;032
Operat ing Ratio Before | 97.78 | 101.49 8&.40 |

‘Taxes

S

(2) The figures shown above do not include revenues and expenses
for the San Francisco-Marin County commutation service,
which, it was allcgcd involves a substacczal opcracing loss.

(3) This amount is that by which the deficit on traffic for 200
miles and under reduced the totzl ,qco e tax otherwise
accllcable. . -

) = Red Figure

Theoe fzgures l;kewlse do not 1nclude the ef fec*‘of the
wage increase accruing for the per;od Cctober 23 to December 31, 1948.

It was asserted by wmtneﬁsca for apcl_cant tnat thz is the
.firsf application for a gen al 1ncrease *n fares ever filed ch
this Commission by the company, that the exlsvzng bus fare structu*e
is the lowest that has obtained av any uimc in Ca“i*ornla, and that

it is also the loae,t fare st*ucture 11 the natlcn_

»

5=
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sion No. 40859 ¢f October 28,

an inceresse in £

A witzness for applican

sdequate due to further increases

December

exhibits

Revenue
'Eipenses
Net Uperating levenue
Income Taves
ﬁpchnCCme

Oparat¢n; Ravio
Before Taxes

Rate of Retwrn
In view of
iseus sion waerein

L expens

wnen an iy

The

the wiv

ized wzcn relatively miner

.o;low:ng operating &

Arnmlicans's

policaticn No. 235

] .
Witness

va

L”Idf“’ ‘.’d --n "-'c

-y WA»V q

,wasJauthori:ed.

‘o

6rain become in-

vive o

a:e.su"""r*zcu from

Comu_unloﬁ Ensineer

nsuﬂwﬁtea o
ar. &94J Under
°re“ent Fares

aSt...I“'
Venn l L'Q

ndexr
Pwe.-pv-n- 5

ve
An
Al

4664, 550
655,150

.

nesses ciffered in

" LY
SAPRI

C per cent’ -r lJongz-haul feres wsz a

sn fares

“660,~00*
05,,1

. ‘6‘00'
4,100
| 993

O -9%

he slight Qirference in these estimetes, a

eir trestment of

»

5T considered in
icatlon No. 28574,
uThors

for'vne,ch

- 1
or% hauls.




Witnesses for pp11C¢nt testified. that Qpefating expenses'have
increased‘substantlal;y since January;l9a8;an§ that the ma?gin'be-~
tween revenues and expe“, s haéd Secome mease: _ The wztnegses also
erved tna* applicant is now con*ronteﬂ with an increase of at
least 5 per centlmn d:_vers’ wa.7es retroactive to Vovembe. 10,-,43
The operaving resu_ﬁu shown bﬂxow are summarizedvfrom'exhibmpst¢
records

Lmplicant's Witness Commission Enaﬂnccr
Zstimated : Zstimated
. Year. 1949 under
Year 10L8 # Present Fares
Revenue ‘ $828,048 . 5878,690
Expenses 809, 918 861,524
Net Operating Hevenue 18,130 17;166.
Income Taxes | L, 563 o L,298
Yet Income. | 13,567 | 12,868
Operaving Ratio . 97.80 | 92.05:

Bc ore Taxes
Rate of Return 6.03% o 4.39%
' - # Ineludes wapge increase for drivers.

It was explained by a witness for applicant that the net
income shown for 1948 is attridutable to drastic one*at ng econo-
cdes. Commc“ .g'in Augusz; 1948, it was alleged, certain maine
tenance had beenldeferééd, service shop, garage and depot personael
had been reduced, and stpérvisory perzonnel had been mointained at
a ninimum. It was urged, however, that these are unusually drassic
measures taken to reduce héavy losses and that such eco omzes can-
not. be lohg maintained withous i impair ing service., According %o
.tegtmmony ol record, these economies were made in.view,6f,6pérating
losses of 490,342 and 447,926 ekﬁérienced in zhe‘pefiods'Oc:pbér 1,..
19456 1o Sepvember 30, 19L7,Aand October BN 1547 o Séptember 30,
l9h8,.respéczively.' o | .
A‘ enior accounzL 2t {rom the Corﬂlssion+s Depa*tmeﬁt ol

Finznce and Accounts submztued an-exhibit uhowing aan;mcan"*
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bolanee_sheet,ioperating,property,less depreciation, ehd,qccounts

receivable and{payable as of June 30 ané September'Bo, 1943, and a

comparison of revenues, cxpenses and net Zncome for thc yearo 1941

to 1947, inclusive, and for the first nine months of +948.. These
> figures were in substantlial agreement with'opolicant’sﬁrecords.

West Coast Bus: Lines Itd.

Applicent is prim riij enéaged in inte:state operations
between Soa rrancifco and Segttlc woshington. Its'intrastate Sere
vice between San Francisco and the Ca iforni_-O*egoe Stete Lin crend‘

ertain intermod;ate points was ieaugu:ated on- May 10 1948 With
rare exceptioea, only through schedules are: operated and both 4nter-
to and lntrastatc passcngers are nundlcd in the oame equipment._

A wi ness for apolicant submitted various operating data,
ineluding an exhibit showing tne operating *esult for the ovcr-oll

" service for the firct six months of 19%3. It was. indicated that no
segregation ofiintrestete’expeeseé is meidta_ned in appl cant'
records. The oxhib;t showa thet the over-all operations were con-.
ducted at a 10ss’ of oSl 923.-,;he ooeratieg r2t10 wa.s 115 4

A Commiesion eng*neer, however, oubmittcd a study of intra-
state operations. He estimeted that on the hasis of present fa*es

‘intrastate'reVenues and. expense for ohe year 19%9 would amount to

33&,975 ahd HE 695, rosPectlvely, and that the opc eting loos would,
amownt to 613,720. The opereting ratio would be 139 2. o

Interstate Transit Lines

Appl;eaht like&ise'operates interstate'and;iﬁtraétate-ser—
vices.  Both serviees'are'performed'with thefequipmentfoperoting_in
through interetate-seheeules. According to 2 witnes for applieent;
because of restrictcd ooorat ve rights the intrustete SArvice is

a eonfined to traffic from, to, ‘or within the aparsely ettled desert:
oer*itory situated between San Bernardieo and the Californ;a-Nevade‘

State Line, -

=9=,
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Witi.ezses fo* p,*lcdnt submitted e/*‘bits gaowzng various
ing_statistics and ot jr: datu, They snow‘e55imat¢¢7intras£ate_ 
revenues and cxpen \ses for tiae fzrst nine'montﬁs”offIQEQ zmounting to
$39,%39 unc %33, 6% ' *eop ively, or a 2055 of,$209"'1t as
asscrtea that the. egvzma es dfd,nou‘;nc*ude he f cct o. a‘recentl?v

negotiated 10 per cent wage incredse graated fey*oaﬂtivevtd

-

The witnesses for applicants asserted © lat Opc;a ions hed

3

boen reviewed and taat such economies as would not impair the

e Lt

‘service had been mad

Counse ;or ap§;icants urgéd thdt thevad&erse fildnciai
position facing appiicant n tre immedin ¢ future rpr a“tq_the
granting of the Jroposea ¢nter;m inecreasc. _Th*“ erted that
wiless tae increase is ¢utno*iaﬁd apnlicants wzl¢ ve requi*oa te
meet, uatil final ¢~spb {tion of the ap PL*Cat*Q. ,**ubst«nuiu;'

inercases in wages and other operating cxpenseé withcut‘offsetting

[y

+

 revenues. The lLarge cash outlays trvolved in these expenses, thoy
said, can mever e recovered. It was asserted by counsel that the

carriers cre in no position Tl ascame such a burden ot tais time.

f

Counsel for aposlicants zlso urged that the o mmi sion give

due ccnsideration to tihe competitive situation in dealing'with wiLe

notlon for an interim.inérease. It was nointed out?thatgthe-la*ge*
carrierq oneraue vetween many of the points sorveu by tna other

appl icanuu. Pucifﬂc t.‘r--e,{how.z:'zf1 Lines in’;ar*iCU¢ar, it was sai‘

compete wits all other aprlicants a

&)
<t
fo

svvwstentinl oumber of points
on their routes. It wes ﬂontencca suat 4in view of thls applicents

cannot maintain hi r'1'10“ fares thun thelir com etluorq umthout’seriéus

-
-\
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loss of traffic at'such points.  The parity of rates herétoforo
gencrally existing, it was said, had been disfupted throﬁgh7inor-:sed‘
ares receatly awthorized for some bus lines. Counscl urged that

any interim increase authorized herein that is not deéignod'to‘

restore parity of fares would be largoly moaningloss-forfmoSt of the

appliconts. | |
The grantgng of the. motion was supported by couhscl for

Orange Belt Stages. He asserted that the need fo* parity of fares
was well 'illustrated Dy the sitwation In dnich his clicnt finds ‘
.itself. This Commission, he fﬂid recently auth orized Orango oel*

ages to incrouse its 'orcs (Decision No. 41954 of August 17, 1948

in Application No. 29579) upon & showing that operotiono were being
| conducted at a substantial loss. His client, ho as ed, had not
bocn ablo o establish tno authorized increase in its cntiroty
bocau,c it iz in diroot compeuition with Santu Fe Transportotion
Companj between Hanford and Porterville. Counsel said tho* undor,
the authorized increcse Orangé‘éolt’s fares in that torxitozy would
be on a hignor'levcl than Santo Tels ey’sting fares and Seriouo ioss
of traffic would rcsult if Orange Belt attcmpued to maintain the
inercased fores. As the mutter now stardo, ne claimed, Orango 3elt's
ooorations still do not rcturn out—of-pockot expensos despite thc

Commission's oction dQSignod to Pl ce_tho ¢car rie* on a compons tory
basis. | |

2, : o ‘ o
Orange Belt Stages is o passenger stage corporation operating
_ between points in the soutihern San Joaquin Valley and 21s0 between

Eanford and King City and between Bzkersfield ind PaSO Roblos ond
intormcdi te points.
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No one opposyd the granting ol an incrcade on an interim
The record Saows that fimcly-notice of %ihe hearing of tac
;nvolvcd “C“el' WS v*ve" throush notice sent by the
gecreta¢y~uo-peroona believed to be interested, and

through posting of printed amnouncexents in applicants' vehilcles

Conglusions

v
v

ecord uhowe t“ut ¢ﬁ%310‘“ 5! revenues arc'incu‘ficien*
to meet incéeased cxpenses.and‘provide 5 sale ma*bgn between rcvwnuh"
‘and:expenseé. In view of this and of the fact that o suostantialv
period of cim will zeo required to coanlete the _ecord,it dppears,
~that some interxm 1ncrease'is;nocesséry. The “eco*d s made thus

/

far, however, is npt?conviﬁc'r shat an ;n rease_aa u,eat as thav
cought'in bqth hg 0*151.31 ana altc*ﬁauo ' «""is-proper.

Iﬁ‘a nears from the record tiat ' 'bl"rec gaition of
applicants! nediate revenue needé wou1d af 'cﬂ by inﬁrn asing
the one-way feres fof Solm:les andvundérvto'thc bqsis~of«2 ccnts_per'
nwlc Wi tn gra diﬁ6 o* the fares so inereased into‘thc'gxisting753.oo
”¢*c Tor 200 wilcg in order uO avo-d dcﬁartures from.the provisions
of See tion 2k (a) of the Publei ¢ Utilisies het, o5 téblié;ﬁoh,‘df

., round-tri res on the basls of 180 ger. cent of the iﬁdre#séd one-
way fares author_Zhd hﬂr~¢n. and Inexe of.thefwiniﬁum farc from
10 to i5 cents. Proposed csa.geg in cn*ta n commuta oﬁ faroc and
addi*ioqa’ charges to compensate for.oridge tolls‘sﬁou_d not-be

author zed at this uime.

The aforesaid interim dncrease would not orfset a;i
ioocratlﬂg losses because of tae poor po ion of some of thé'appli-f
cants. It is‘clear that an *nte in increase designed- to cdve“ the‘
defiéits‘of'all‘épplicanﬁs would resulf in exccssivp oazning
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some of thenm, According to our estimates, on an onnual'besie the
interinm increasc hercinafter authorized would benefit Santa Fe
Iransportation Company,to the extent of reducinQitstanhnal deficit
- from $510,320 to é2619580. Pacific GreYhouhd Lineé would"havefah
opcrat;ng ratio of 96 0% and a rate of return of abou* 7 ) per. cent
For, the other applicants, it is not possible reasonably to estimcte'
the odditional revenue because of lack of cuffic‘ent traffic and
other data in the record at this tine, Howover, careful consicera-
on of’ othor factors involved indicates th_t the ;nterim increa
would providc the other applicants with only a moderate amount of -
addit ional revenue and thac excess ive oarocnge would not reoult.
By reason of prior incroa°es, the cx;st ing fares of both,Peerless
Stcgeg, Ine. and Gibson Lines for.distances of SO miles9oroless are
valroady on or. slightly below the level authorizod horoin. For - |
distanceo over 50 milog, many of the exdsting faros are ol;ghtly
above such lovel. Gib,on Lines expects that tho Parity. of fares
resulting under the intectm increase will enable it to regain some
traffic'loet to‘a'comyetito“ by reason of'a dfiverod‘strikefand of
attempting to maintait fares qigher than those of the competitor.
In any event, tne record snowe that were Poerless and Gibacn granted
in full the much greater inerease soughtvon a permanent,bas+c their

rates of return would not exceed 6,7 per cent and"7.331per“cent;--

Tae record doco not at this time contain the *ate bese for this
applicant. . The rate of return shown was estimated from the opera-
ting r atio by use of a formula set forth in .an exhidit subnmitted -
by a transportation research engineer from the Commissionts stafs

Centitled "Study of Operating Ratio as a Measure of Rate of Return
of Passenger Stage Operations” (Exhibit No. PGL-29). The formula
was developed from a. study of the operations of all passenger otage

_corporations reporting to this Commission.  If -the operating loss
or. the San Francisco=Marin County commutation sexrvice were given
effect in the above estimacc, the rate of return would be approxi—
mutely P pcr cent R .

=13~
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rospectivély.‘ The full inerease on which thesc returas are based

S ccnsiderébly more than “he two carriers con realizo under The
iaterim inerease Qu*horized nerein. Moreover, the récord"indiéatcs
- *ﬂ&v of the additional'*cvcnme accruin" to Gibson, a cubstantial
vroportion would besnecessary for *the purpoce of eliminafing
continuance of operations on' tne basis of deforred maintenance.
‘ With‘respect to'wéSt Coast[Bus.Linés, Ltd., the record thows that

1tc intrastate operatidns sm 1940 -under nresent fares,Woﬁidishow{an
estimated loss of 13, 7?0 or an oworotin ratio of 139. 2.' IS this
carrier were sranted tho full increase °ouoa+ on a vnrmanent basxq,
onerations. would gtill s \ow a los s of 55, 910 or an operat inv ratlo.

of 113.7. In. regard to I ter te. Transit anes, estimatesfofirecord
show that 1ts intrastate operations showed a_loss‘of“$209ffoi the
first nine mo“uhw'of‘l°h8 The record also shows that, under nego-
tilavi ona rcccntly corcludod, driversf wagoe are uO be incrﬂasoé lO
per .cent retroactive o ‘September 1,.1948, that the foQCu
vhorooi‘ was nov included in the. Senucnbor cfﬁcn eo. Ir In;efé*a*e
were-,ranted-the full Anerease sought oz 2 vormanon* OaaLo’ ‘annual
intraatatc revenuc* woulc be ircroaucd oy an egt‘mutcd ,13 727. It
anboar that a guouvantial proportion of this udditipnal :evenue
would be offset by the aforesaid wage increase.

| Upén conéiGQFation of all of‘tﬁe facts and circuzstances

of *ecord we aro of tnc oninion and herebj £ind vhat an incrca*o i
fares to *he ex ent. 1nd¢caucd moovc nas occn ju ed on an’ interim
basis and Hat in all other respects tho motions ofvapplicants_have

not beer justified.
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INTERIM ORDER

e e~

Based upon the evidence of record ané upon tho conclu-

,ionv and findings set forta in the proced;ng opznion, .
' iT I8 RER:BY OuD IRED that pending ;urthe* order- of <l
Comm&ssion appl cants be axnd they urc hcrcby aurhorized o cgtabliuh,
on not less thap f_ve (5) cajs‘ notice to the Commi sion and to the"

»ublic, 1ncreased passenger fares as follovs~

1. In crease one-wuj pagsongcr fares for divtances-of“
50 miles and under to the basis of two (2) cents per:
passenger-milc..,

2. Increase one-xay pausenpor fa*es for. distanccg
over 50 miles buu not over 200 miles to the follouing hases

(a) uor distances over 50 mi es buu not over
100 miles, the fare authorized herein for 50 miles
plus l-l/ cents per zmile for th distance over
50 m;lﬁ ' / :

(b) for distances over 100 niles bﬁt.not'ove:
150 miles, the fare authorized herein for 100 miles
g%u5vl-l/‘ cents per mile for“the distance over 10O
les, . L o

(e) For disuances over 150 miles 1"v.‘c,'nch. ‘over
200 miles., the fare authorized herein for 150 miles
plus 1-1/3 cents per mile for the distance over 150
miles, except that the fare so computed: for 200 '
miles ﬂull not ezceed $3. OO. .

3. Inerease round-urip passenger farea on uhe basis of
180 per cent of the increased onc-vay pa senger fares
auxho*ized ho*etn | . .

5 L. Increase ninimum pescsenger fare {rom 10 cents to
15 cents. . ' .

5. No change shall be made in any other cxisting rates
fares, rulco or rgzulationa.

6. Uhcro the increased *args authorized nerein end in
otiaer than "0" or. "’", a sufficient amount shall be added to
make the rc"ulthg fare end in "O" or "5"
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IT IS EEREBY FURTEZR ORDERﬂD that to the extenz departure.
from the terms and rules of General Order No. 79 is ‘required to

accomplish publication of the increases nerein uuthorized;fauthority"

for such departure be and . it is he*eby granted. .

17 IS FEREBY “URTEER ORD-RbD that the authority herein
granted shall expire unless the fares herein autnorized‘a:e filed
énd made effective within thibty (30) days from the effective déte
of this order. B :' | .
| IT IS EREBY FURTEER ORDERED thet in oll other respects
applicants’ motions for an interim increase be and ¢ hef:ére hereby
dented. | |

Tnis order shall become effective twenty (20) days from
the date hereol. | ", -

| Dated at San :ranczsco, C“li*ornla, this _lszjfaay-of,
_'January, 9%9. |




APPENDIL MAT

Sta" cmernt Showing Bases for Constructing Onc-wav ond Rownd-trip

Passcnger Fares az Proposed by Applicants
Obtaining for the ..od.sti..g ~a.-es.

#...xi.,t.x.nc

‘General

Sasdie

P"Opo od Bacic .
Baeant Grevhound

Diztanca

d tho Ba..iw Genorally

Proposed Busis
Crovhonnd

iy econts ner mile)

One—wavw Fares (Rntes

0 -+ 50 1.5

.5
10% - 150

151 - 200

201 ~ 250
251 - 200

301 ~ 350

3L - 400 1.3

Over 400 1.25

Round=trin
Faxeg cent of

oxis 'bing

ono=wuy fares.
10 cents..

Mindmum  Fare

120 per

2.0

Fore for 50 miles plus
1.9 ¢onts per mile for

distance over SIOI mi;es .

Fare for 100 mides plu..'
1.8 cexnts per mile for
dis'tance over 100 ::u.lo....

fare for 2.50 miles plus
1.7 centc por mile for .

distance over 150 niles.

Foro for 200 miles plus

1.6 cents por mile for.
distence over 200 miles.

Fare for 250 'miie's plus
1.5 cents por mile for.

- distence over 250 miles.

Fare for 300 mles plus
1.4 conts per mile for

distance over 300 m.z.lcq.‘

Fare for 350 mles plus X
1.3 conts per mile fox’
stance over 350 miles.

Fare for 400 milés plus.
1.25 conts por mile for
distance over LOO miles.

120 per cent of. propo...ed
ONe=wWaY . fares.

15 cents.

Somo as other
opplicants,

Sane as othor
applicants.

Same.ag other
appliconts.

Same a3 o’cher anpli-
cants, oxcopt maximum
increaces provided
for grading into fares

in next :nileagc blocic,

10 por -cent above
existing fares or.
1.65 c‘on't's?‘_pq: mile.
10 por cent abovo'
existing fares or

1.65 cent... por mile.

_ lO oc. cen‘t awove

xicting fares or
1.54 cen't.., Der” mile.

10 por cent above
existing fares Or.

L1.43. cen‘tq por’ ~dle.

-0 pcr cent o.’bove

oxisting fares or-
.375 cents por mile.

180 per cont. of pro-
posed - one=way fares.

IV

15 cen'ts.

By reason of mc*ea es. here‘toi‘ore autkorized, the ex.x.,ting fures -
of Peorless Stagos, Inc. and GLbson Lines are on higher levels
than shown‘ in this column. (See Decision No. L0859 of October 28,
1947y in Applicavion No.. 22551 of Peerless Stages, Inc., and
Docieion No. 41077 of Docember 22, 1947 in ipplication No.28574
of Cibson Lines.) - SR :

END OF APPENDIX




