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42422'· Decision ~o. ____ _ 

BEFORE THE ?UBLIC UTILITI~S COrOOSSION OF THE STATE OF CAlIFOR1U.h. 

In the !J!atter of the Application of) 
Santa Fe Transportation Company, a ) 
California corporation,., for author-) 
i 'Cy't"o increase pass'enger fares... ) 

Application No. 29599 

and 

Related Applications of t-Iest Coast ) 
Bus lines, Ltc." Pa.ci:f'icGreyhou..'"ld ) 
.Lines,. Peerles.s Stages,Inc.,z. '. ) 

Applications' Nos. 
29605, 2960S}. 29626, 
29655 a.."ld 290·77. Gibson':Lines.,and "Interstate J.:ransit) 

Lines., for authori'ty to increase .' ) 
passenger fare s. .' ) 

A'o"earances 

J. M. Souby, Jr. ,for Sa."'ltaFe Tra."lsporta:tion Company; 
Allan P. I.:atthew, Gerald H. Trautmana..'"ld Douglas .. 
Brookman, for ?acificGreyhoune lines; J.oh.."" .. F •. 
Balaam, for Peerless Stages; Inc.; Reginald L. 
Vaughan and Robert E. Gocke for' Gib.sonLines; 
Glanz &aussellby Arthur Glanz, for West Coast 
Bus Lines, Ltd.; Edward C •. Renwick, for Interstate 
Transit Lines.; A .. J - Kirk . .and 'Hal1ace L.t.-fare·,· tor 
Airline Bus Compa."lY; C. ll. ~~'h:i.te, Cit.y Attorney, 
for City~o£ Hayward;, Arthur Carden;. City Attorney, 
tor City of Sa.."'l· Leandro; and !I.rs. rtelen Negrin, . 
in propia pe~sona. 

INTERIM OPINTON 

Applicants are passenger stage corporations· engaged in the ., 
tra.."lsportationofpassengers -..:ithin California. ~ By these applica-

, . 
tions, as amended, they-seek authority to increase their intrastate 

passenger fares·. 

'1 
~lith the. exception of· Peerless Stages, Inc. and Gibson Lines, 

applicants .also operate via in~erstate' route's between ,points in 
Cali:f'orniaa.."ld points in other states. 

/ 
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Public hearing of the~PFlications waz had on a COIl1"!lon 

record. at San. Fra'ncisco on December 6, 7 ~.nd 20, 1948.' On tho'latter 

datc, the heari~g was continued to FebruarY 2, 19~9, fo~ receipt of 

acldftiontJ.l evidence. At, the Dece:=ber 7 he'aring, applic·a.."lts joined in 

a ~otion for an in'C~ri.-n irJ.creas~' pendil'J.~ fina.l C:isposit1on' of the 

applications. 'l'his opini9:: deals .... ith tho int~rim proposal. 

Under the p~r:lanent i:lcrea::ies proposed, all 'applica.-1ts 

exce~t Pacific Greyhou."lc' Lines .... '0'1.410. increa.se one-~lay 'l'a:e's' in 'acco:-d­

ance with .';1. ?roposed scale of mileag~ rates. Greynoun;' wo'l.:J.d. apply 

tho mile.:1ge zC.lle in qucs'tio:l tcone-'Wo.y i'aros £cr distances' of' 200 
'. , . ~ 

z:ilesand u.."lder. but for distances over 200 ~i:'es. i":. 'Ilould. in~rcase . 

the existi~c one-'t'lolj" fG.r~s by 10. per CC:J.t-.. 
. ' . 

Rou.."ld-t:-io fares °llould ., . 

~ , ,... ~ . , l i :.ares arc S!'lown. =.n JI.pp0r~0.1ox . ',A r :.:.ereo£ • or " 'oft' .C' 1- s "'. e~' ... n .. .;;1,0.0._ loon, • eer '= S.:> ... 3.g oJ, 

I:lc. would increase ~onthly and cancel fa6ily co:n:.1u't,a'Cion' fares a.."'l.c. 
" 

Gibson'Lir..es woulG: inc:::-ea~e family ~ncl c'';::lcel monthly. co=ut~tion 

The other. applico..."l.t.s mai::rcaining suchfa.r~:::· propose no 

ch~:lge therein. It is also proposec. to retain 3o;1j" .~X!~ting fares 

that' are o::~ a higher. level t.c."n resul'C's unde:- the. proposed,oases. 

aI'l.:d to deviate f:::-o::the ?roposed fares when. nec~ssary to meet lower 

fares of cOClpeting lir..(.)s .. 

T_ ........... ·~r.- ... r...l to .... ~.:'. ··" .. ·e-· ... J .. ·c .... c..,~t... ., '=0'" \0. ........ ........ - ..L ......... _ . .0;. ...... , apl'.lican'ts urgec. th~ 

CO::ll:ission to autho:-ize l:r.:~eri:. rt-;l!.~f to the £1;.11 exten'C o~ the. 

these applications.. A':'. ~;';t.er:-.;.)tB i:l.'c~riIll prOljo'ti&l ~'/a~ als.,:, su'bmttec. 
. . .~ 

. . '~l.(:' .('... . . =.n Or:!n~ ... 0... I..trej"noune.. 

event. the Commission ceemec tbe ·;.rOljOsed in'te!"~ inc:'(!,,::;e i:npro,er 

for Greyhoune,.> tha~ CO!1::;ideratior. be given to limiting s~id increase 
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Applic~(l'!:t.s nllege ~hat thej have t:)X?erier.ce~ zub~ts."'ltiD.l 
'I • 

, ' . .. . . 

they are i'~~cod in th" i='J:lcclia.t~ i'ut~r<: :w:l::th .s.dditional incre(lsE'S in 

w:::.goc, mate:::-ials';"'''l.d, cuppli<:s; ,that ,thr::'. gre~te:- expenses ccupl~d. 

wl.th 11 stc;.~c.:y crop in the volume or t.ra;~:f'ic Zi:l~C the war yec.r~ ?:.ave 

:::-end~red pre sr::r..t :-ev#)nu~ s ir..a.dco.u..3tc; and that the propoz~d int-:=::--l.:l 

, 
f:-ot'l the CC'::"..-;:ission r::; Trans?ortc.tion D(:!pf.!::'t.;r.en't .;;.n<1 Depa:'1i:"~"~t.' of 

a:lJ;olicant i:-; sur..mariz~d bolow,. ' Th~ . ' 

l ' 1 5 40 • , ';'~ •• '·1<':0 l'.;how!l. t· ..... -:-, ..... ' 7.,.. .. ~, e..,·:.~l";{n~. l~e' • ccn .. s ?cr p~sseneer-~l_0 _ __ ~ _ _ _ ~ ._~ ~~_~. ~ 

i':lx'e structure is ;:;cn~ra:ly lowe:- than tr..at :i.!~ 19)$ oy rea sot. of. sub-

cost 0:: 20.5 

In"~ 1939, the fi::-zt full y·~ar of operat.ion. t.he 
. " . . 

coco ... W"';" 23 ~ CAn,'" S ~er "'U<J ""i" c Since: th~t tiI:lo .... ' such costo have 'w,,"" v.... ' . ..,...., r.' '" >.J ___ .... '. 

:riS0n to ::!ore tha.."l 32~7 c'~nt.s' :1:::.194.$. On trJec-eher hand, tht;j' 

... ""'-'erte~' 4o't.. C prp_ !:e."".7. ... .f''!'I ...... .:. ,~........ ...." ... il., _ _ ~ '" struc'tl:.re is ~rod:ucing revenue =.t ~1'ie r'9.t0 
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of lens than 1.4 ccn-ts per polsse::.ger-:lil~. Th·:: witncsse:; alzo stated 

~hr.-tt appJ.icnnt i~ faced-with i'U!"t:~er .'lcivar.ccs in "llages and other opcr-

o:ting costs in the nc.: .... r future.' 

,recorel: 

R0venuc 

Expenses 

Cper,;jting B-a.tio 

---

Nine l~o:nthz 
Ending Sept. 
;0, lq~$ 

$1,509 7 5.3.3 

11j.4 
I "" 

) • Red Fig.lrc 

'$~~,021~6e$ 

2, lJ.30 ,336, 

(l..{H,.04dj 

::'20.2 -

$2' , III , 3,80 
'. .. 

2,6ZL.,70u . 
( 5lCI .3 z(li) 

:24. .. 1 

oS,tine loss for tc.:J :::"'.lll year 1948 wc;;.lc.excecc. :~2)6",,500.Accordi:1& 

to exhibits of recorci, the operating loss in 1947 D.r.lounteci 'Co 

$13e 1 000 .. 

..,.,,,,"-, d';~.t'o ... - .... cc ~ ....... ·ar.. "'s .. l.' .... ,·''l-c'" ".'·or ... '9"9 r,~!='·u't',~· p-.· ... ~ ..... ,.c'O;:O,,..U'\f, *",""" ..... ,1, .... .'..; .... ' ...... , "' ..... '"' ... .... 0;.4. ... oJ .\, .. c::;_ ___ -_ .... ~ 

and 0xpensez,. Applicant' z W'ltness al1ocatE-d i!ltrastate, ·~xp~n$e:. or. 

...... ·no b"'s_~s of" -'ne ' .... "'1-.;'0 0'" .;-,.., .. -a.". ... ~.1'>. -e'~"'r.ue. to "'0 .. ,."1 ... ,..v"" .. ··"" .... _....... (,,;i,..... ... _ ... I.I ... '~' ... '........ ... ,........ ... ... 1:1, ...... r.; ~ ....... ...,.' On 

the othc!" !land 7 the Co~:r.ission engi:;eer undertook stuc.iE:'S ,of trai'l'ic 

trends, including :r.ovo::.en:r. by ::.ile.:::.ge 'blcCks, , and cf op"r~tio::n:i in 

:':lore accurate e!fect to i:1''10 1 ve d ....... r.- "ll'oc'a"'~ on~ '., •• ..;. . r.:. W .. ,. t:J .. variubJ.e t\ ..,. ...... 
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,..- "'( "',."" ... "-! 'p.:._ ..... .J ..... w ::ho".:~ that 

~U"''''''''·· t ....... .'..I:~ A-i.,i tncs z ~o:, ~,r:91!.cal1~; !'o:r.nt~ci.ou.t the:::. :"oac. f.o.ctoZ'~ 
" 

51 .to ?l.lo !JeT ccr.t. 

·~.; ....... '".I~ cO-.T'!l'"'~·e...,.-I'r. n:..",.." ..... bi"l .... lC'J.~eo ... a~·t> .. of C· ... ·; .. 1"''1''''~ ....... ~··~·f·r\t~o~ ,..",.,.._ .... w' ._ " ....... w _... ..... .. ..... ..:;." ". __ , ;1.0, .... ;:...... . ...... , ''; •. ';'' ..:.. .... ..l ... w' •. _ ..... "". 

1948.· 

RCVClni;O 

Ex;: ens (;.: 
~;oi; Or.-~:'.'lti:l.~ Ro·!en'!lo 

Incc,m~ r,:'t;'.:.::e::: 
N e~; ::ncc.l:l~ 

Opc:t:: .. t:Lnc ;->,&:t~.c :S,~i'O::0 Taxes . 

()18, 552,551 
J.8,140,943 

411,608 
156,411 
255,197 

:97.78 
#1'<,-. .. ~ ____ • __ _ 

, .. ) = ReO: Fi~'Ur~ .'----,_____ I;.> 

in s~.le.ri€s 

(1) The f1gurc~ show(;. above C.O l'lOt includt3 rovcnues and 
expenses for tl'lC SCI.:' ?r$.ncisco-M:lrin Cc~:ty COmL:'llt." tion 
~~rvice,"v'hich, it "i3.Z alleged,invol·,es a su"ostantial 
operating 10zs. 
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The estimated opera'ting result for 194$ was prepared prior 
to co:plet.ion of the waee negotiations a.."ld does not incl~dethe in­
crease in wages for the period Octooer 23 to Decc:lbel" 31~ 1948; The 
amount of the annual wage increase is included in the i'igul-es for 

1949. 
The witness also segregated the estimat€d operating result-

- . . 

for 194$ into revenues ~"le expenses for traffic tr~"lspo~ed tor dis-
tances of 200 miles and under a."'ld fo·r dista."lcesover 200 -miles. The 
segregation purports to. show tha.t 'transportation for. diztances of 

200 :li1es a.."ld u.."lder is pel"for::ec. at a loss. The following 't~bulation 
. . 

is taken from eYlUbits of record: 

Revenue 

(2)Esti:l~ted 
Year 1940 
All Tr~f'fic 

01$,552,551 . .. 

l!'raf'i'ic 
Traffic 200 X·tiles . Over. 

and Under . 200~i Ie s 

$14~529, 714 _ $4,022,837 

Expenses 1$,140,943 14,745,577 3~395,366 ... 
Net Operating Revenue 

Income Taxes 

411,60S 

156,411 

255,197 

(2i,.~63).627,471 

(3) ((:;2,02$) 2.3$,4.39 

~~et . Inco!'le (132,83'5) 

101.49 Operating Ratio Before 
Taxes 

97.7$ 

(2) 

(.3 ) 

___ ) = Red Figure 

The figures. sho .... m above do no~ include revenues and expenzes . 
for the S~~ Fr~"lcisco-~~rin County com:utation serVice, 
which, it was alleged, involves a substantial operating loss. 

This a:nou.."lt is 'that by ·,."hich the dci'ici t. on'trai"fic for 200 
miles and uncle:- reduced the total incor:le tax otherwise 
a,plicab1e. 

These figures' likewise do not include the e!fe:ct. of the 

wage increase accruing i"or the period October 23 to. December· 31,194$. 

!t was asserted by witnesses for applic~"lt tha't this is the 

·first a?plication for a general increase in fares ever filed with 

thi's COl:ll'!lission by the company, that .the existing buz fare: structure 
. . 

is the lowest that has· ootained at a.."ly time in California, and tha.t . ' 
it is also the lo"l,ezt fare s'truc'tUl"e in the nation .• -

, 
-0-
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.' .... "l.:c'-'r.: .. ·,. l\';?~"",,,, •• ~ .. ..., j w 

~deqilate c:\.Ie toi'..:.rthor increases :':1 'C!'-.e co:;t:~! :r.o.tcl"ials .and 

supplicz. In 

tn-::::- incr0~se of a'bo\:t 10 per c~nt in d.~i·:e:"S' ~roges, retro~c~iv~ ~o 

cx.h:l.bit.~ (.,f :-~cord: 

Revenue 

Expenses 

~et Opel"'':' ti:7.~; ltevem.:.e 

Cp~rating t~a:cio 
Before 'Taxec 

A':"J">lic.'?n~T s ~(litnt:!ss 
J:.:st.iwatea. 
Year 1949 'tincer 
?rez .. ~nt Fa::-~s 

~664,550 

66'5,150 

CbJO) -
100 .. 09 

- % 

$66~f.!..OO 

oS5,}'OO' 

4700 , , . 
600 

4,100, 

9.9'.3 

0.9% 

"J·i ... CUI:'···.:O .... wn~"""'l.·"" t'"e •. ..; .............. ,..~,.. ~·J.·" ..... ~-c..:l .: ... .. io,l'.~- t""(l .. ;·...,,..nt;...f' \4 .. ~ "'-.I_ .. .l. • \;0 ...... ,. .... 1(',_ \.I •• \;".;;J",,"-'~ \.i. ...... "" \.t. ... · ... 4 ...,.*'~..... .. ;..,t .. ", .. ,,\;00 v_ 

Dccisi on ~·!o. 41077 cf Jecer:l'oer 22) 1947, ir:. A-ppJ.ication::o. 2c574., 

:i.:r~ .fo.re~ ;for' thecl':or~ h=~";lls,. 
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'e 
~"it:J.esse's fo"!'applico.nt t~s'tified· that o;!erat.i!l~ experises 'have 

incre~sedsubst~nt.ially since Jan~ry, 1945;and ~h~t the rna~gin b~-' 

tween reven .... es ar.ci expen:s.es had become meo.~er. The witnesses also 

asserted tha~ ap'plicant is now con.!'ronted·'!;lith an increase of: at 

least. 6 per cent indri ve:::-s r wa::.es ret:-oacti ve to November 10,194.$. 

The operating r~sults shown below ar,e sUI~rna.rized.· f'ro'm . exhibits . of 

record: 

Revenue 

Expenses 

Net Operatins liev~nue 

Income Taxes 

Net Incooe. 

Operating Ratio 
Before Taxes 

Rate of Return 

A.~~lic~nt 's Ttlitness 
E s ti t'.D. ted. 

Y(O!.'3.:O- 194.S 

$8Z$,04S 

809,91$ 

18,130 

4,563 

13~567' 

97.80 

6.03% 

COr.'~'ni~~sion EnM.necr 
Estimated 

Year. 194.9 under' 
# ?rezent. F:)re~ 

·$$7S1 690 

S6l;524 

17,166 
4.,29$ , 

12)36$ 

9S.05: 

# Includes wa,~c incre3.se for drivers. 

It was explained by a witness for a~plicant. tr~~t the net 

income shown for 19/...8: is .:3.t.trioutable to c.r~stic operating ccono-

cd:.oz. CO::mlcncinz in Aug-..lSt., 194e, it W.:'.S allc;~d, ccrtoi:l l'T'.::3.in­

tenancc ~d been deterred1 service sho" garage ~nd dcpo~' personnel 

had been reduced, a.."ld s1;.p¢rvisorr personnel had. been mo.intained at 

a minimu::l. !t was urged) howcve:,, that· these are 'Unus1:J.il11ydr.ls~ic 

measures 't~ken to reduce heavy losses and th~tsuch economies can-

not be long :min'Cclined wi':ohou:~ i:::lpairir .. g sero'i,ce •. According to 

testir.-.ony 0:: record,. t.hese economies. "v/e::e rnar.te in ,·;iewo~. operating 

losses of ~90, 3lo.2 3,."ld ~4 7, 926 experi~nced in t.he periods Octobe!'" 1, .. 

1946 to Sept.ember 30: 194.7, and Cc'tooc:" 1, 1947 t.o Septiemocr ;0, 

1948, :,espectively. 

A senior account.ant £:'orn the Cornrr.issionTs Department of 

FiMnce and Accounts sub~ittcd ancx."licit sho'lling a,-olicant'.s 

-e-
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b~lancczhect,operatir.g property less depreciation, ~d,D.ccounts 

receivable n.ndpayable a::: of June 30 n.nd Septem'ber30, 19lrO,and 0. 

comparison of revenues, expenses and'net income for, the years 19l.rl 
.' ' 

to 19l,.7, inclusive,. and for the ~irst nine months of 19l,.8." ~b.ese 

, figur0s were in substantial agreement wi tb. ~pplicant 7 srecords. 

~est Co~st Bus Lines, Ltd. 

, Applic'Cl.nt is 1'ri=rily engaged in interstate operations 
, . '.' .-. , 

'bct"llleen S~"l Francisco D.nd Seattle, Was.hington. ' Its intrastate s'er~' 

vice 'between San' ?rancisco and the California-O:-egon State t1.~cand 

ccrt~in intermediate points was inaugurated on'Y~Y 10, 1948. With 
, , 

'rare exceptions, only through schedules are operated and both inter-

state ,and intrastate passengers are,:1.:lndled in the same ' equipment. 

A "w'itness for applicant submitted various operating ,data, 

including a.n exhi'bitsho~dng the operating result tor the over-all 

service tor the first six months of 1948. It wc..s, indica:tcd",that~o 

segregation of intrastate expenses is :r..c.intained in applicant's 

l' cc,ords . The' exh1 'bi t showsthc. t the over-all "opera tions' '",ere con-
, . .' 

ducted at 0. loss' o{ $51,923 •. The op'crCl.ting. =~tio was 115.,lr. " 

A com:m.s'sion eng:tneer;howe:ver" subm1ttoda'study of 1ntra-
" ',,' 

state operations. He, estimated thD.t onthc basis of present fares 

intrastate revenues and expenses.for the yec.r 1949 woUld ,amount to 

S3~·,975 and Cl+S::~695, rcs1'ecti~clY, and tho,t the opcra~ing.l~ss would, 

:lmo'U.."lt to $13,720. The operating ratio would' be 139.2. 

I~t0rstate Transit Lin~s 

Applic.:lnt likewisc'operates interstate 'and: intrastate, ser­

vices. Both services are'performed with the equipment'operating in 
• • • J • 

through int'crstate schcdules~ According to, Co witness'for appl.icant, 

'because of restricted 'operativc rights the intrast<lte s.~rvice is 

confined to' tro.ffic'from,/to., 'or wi thin the ~p~=selY~ settled ,desert. 

territory situo. ted. bctwcenSan Bernar~1noand the' 'Ca11fornia-Nevadr'J. 

State Line. 

-9-__ 
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J.J t .... '" ti d ' ...... ' ~... If" • 't,· ...... !'t" .... t"'.I. O'0t~ ... ,J.~-;; S ·~l~ ... S , cz:on o,,!'.er <:i.a ... a. _ .. 'ley Z~'lOW es .L.:Ila",o~ lr. ... :raz ....... ~ 

rovcnt\cz an~, cx"enzes' for the i'i!'s~.; rLi::.e L10!'l.t=.Z'o:Z: 19) ... 6 ~:ou.."'lting to 

:J3;J,439 :;;'!"l.C. S38,64.3, rcs,octi"lcly, 'or a loss. of :~209.:. It 1'!.:lZ 

o.z·s(!:::'ted that J~:'lC, o::i'timatez did not ::'nclu~J! ~;l:e ei'f:ecto~ a recently 

n,egot1o.t<!~ lO per cent waze· increase er<lr.l.t~d i-etroactivc to-

Septem'be:::- 1, ~9l.;,8~' 

The ·~o:i tnczsestor app1icar.ts as::;ertec. that ~p€:!'ations had 

. service had beenmade~ 

g:rantj,ng,c! the ,reposed :i.nterim increase.' They az:;erted tho.t 

1;.'110::;s th<:! increase is autheriz~d al='~Jlicar.'t:$ i-ti:l ~e ·rec;.tdred to 

meet, 'unt;il final dispos:i.tion. of the' a;;plications, :. su'bsta:ltial 

:i.nc=~o.ses :i.n ':lagcs and o-:hel" oper:ltirLg chj,)cnscs .... Ii'tllout offs.etting 

said, c~n 't.r.f!:VO;: be reco"lcrec.. It vas a~s0::-tccl' by counsel that tce 

car:ricr3 ~r(: in no positior. to' azc'~e s'.lch a b-.:.=1en ct this til:e. 

duo cC:'.r.sideratior. ,to t:'l~ co:::poti t1"le s1 tua tion if.r. dealing -.. :1 tb. th~ 

motior. for an interim ir;,crcas(~. It \!as !,o1ntc0. out that th~ lc.::g(l:", 

c:lrrier:; o!'erate ·octween '!:.Any of 1;1').0' po1r.ts serve! by the oth.er 

compctez \~ 1;h '~.ll o";her ap;:1~c·a!"' .. 'c3. at. ~. sl·.~sto.r.tial :'l'u:::bcr of poir.t~ 
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loss of trc.f'f'ic at such pOints. ' The parity ofrD.tes heretofore 
. , 

gencr~lly o:dzting, it was said, ha.d been disrupted throtlgh'inc,rc~sed 

f~re$ reccntlyauthor1z~d for some bus. lines. Cour .. scl urged tM.t 

r;.nj' interim 1ncrea.se a"J.thorized herein that is not des~gncd to , 

restore parity of' fares would 'be largely meaningless· f'or, most of' the 

app11cc.nts. 

The grc.ntlng, of' Jche· motion .... ro.s supported "oy cO'U."J.scl f'or 
2 

Orc.nge Belt Stages. ~e asserted that the need for parity of fares 

·..,as ",ell'11lustrc.ted 'by the situation in ~lh1ch his client finds, 

, itself. ' T111S C'otl.."'iis,sion., he Sc.i~, recently authorized'Orange Belt 

St.:l.ges to incrcas,e its !o.res (Dec.1s1on NO,. 41954 of A1lgust l7, 19lr8, 

in Application No. 29379) u:pon a showing that operations ,were '''ocing 

conducted nt a substc.ntial loss. }lis client, he ~ssortcd, ~dnot 

been able to €stablish the ~uthorized increase in1ts entirety 
, ' 

cecc.use ,it is in direct competition with So.ntc.Fc Transporttlt1on 
I """ 

Compiny between Ho..."'l:!'ord a.."ld Porterville.' Counsol stlid. tb.::l.t, under 

the authorized increas~ Orange Belt's fares in that terr,itory ~lould 

bo on CI. higher level than Srult~ Fe 1 s ex.:i.st1ng fo.res and. seri,ous loss 

of' traffic would result' if Orange B~lt:!ttc::pte~ toma1nta1n,the, 
". 

increased :c.res.. As the matter now stands, he clc.imed,'Orange Belt r s . 

operc.tions still'do not return out~o!-pockot e:cpenses,desplte.the' 

CoI:l!d.ssion "so action designed to plo.cethe co.rrier on a compens.'ltory 

bc.sis~ 

2. 
Orange Belt StOoge's is c. pc.ssenge::- st.'lge corporation opera t:1D:g. 

be'tween pOints in th~ southern SmlJoc.q,uin Vo.lley Md .;:.150' between 
Hanford arid' King' City end between Bckcrsfield a.."ld Paso ,:Roblcs o.nd 
in tormedic. to points. ' . 

-11-
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o.pplico. tio!':.:;: lJ.1,.,0::' v~d hcrci::l .. '!o.s giveZl th!"oUi,h notices sent by t:).c-

throug.:'1. postir..e o~ printod a:..n.ounce:c.G:~ts in appl~c~r.Lt.z!· vehj.cles. 

Co~clus!on3 , .... . ...-..-....-... 
, 

7he reco'!'d shO\,IS tha t a,~)J.ic:;:.nt:; f ::evcnucs o.re· inst'.fficient 
, 

to mce~ incre:;:.scd expenses and p:-ovi:1r;. ::>, saf.e mare~.n 'octw~cn re"'lI'!1'Ue5 

pe:-iod of -~:tm'. Will ce :-eo..uired to cO!!l,10tf~ th"!: record, it o.ppea:,s 

. that SOtlC interi:l' inc:::-~use is nocessary.. Tl'le :-eco!"d as ::JaJ.~ thus 

fc..r, 1'10weve:" is not convincir..g thc.t o.n ir.crcase o.s z:::-cat as t~'t 

~ought in both J.;hc. origin:lJ. ancl al'ccrn.o:to pro~osa.l'~ is proper .. 

It appca:-$ frot:. the record t!:o.t :::-Co.::oni;.'blc ,,"ec'o8nition of 

tlila 'wi th gracing of the f.'lres so 1r.c::-('o.:::cd i:1to th~ cxist::'r.c~:,;3 .00 

:t"~r0 for 200 miles in order to avoid dC:;i;'-I.l"tures fro:: the !'rovisions 

of Section 2l+ (a) of t~~~ ~blic Utili ~ies .. Ac''t, o~ta:cli=h::cnt of 

round.-trip fares on th~ bas:='s of 180 'per, c-cnt of tb.€! i::-~cre~scd. onc-

.. 
additional cha=ges to comp~ns~t~ !orbridgc tol15 should not b€ 

authorized at this ti~e. 

T~:.e aforesaid ir~teri~,ir!cre3.$c, would not oi'i'set all 

opcrat:5.nc losses 'because 0'£ the poor po~ition of !:or::c of the appli-

cnnts. It is cloar ~~t an inte~im incre~$e des~zncd-:o cover the 

doficits of. all ~p~!icant~ would res~lt incAc0ssive carnines for 



some of them. According to our estiI:latcs, on an annual· ba.sis the 

interim incre~sc hereinafter authorized would benefit Santa Fe 

Tro.nsportation Company.to the extent of reducing its'annual deficit 

Pa.cific Greyhound Lines would have an from $510.,320, t:o ~261, 580. 
. ~. 

. '. - . . "",. 

opero.t1ng ratio of 96.0 ruld a rate of ::"eturn of about 7.0 perce:lt .• 

For. the other appl:1cants', it is' :no~ possible reasonably to. estimtlte 

the additional revcnuebecause 0'£ lack of sui"fic1ent traffic and 

other data in the roc'ord at this time .. ' Ho.wever, .care~ul·cons1der~­

tion 0'£ 'other f~ctors 1nvol",ed indicates thc.t the interim ·increase 

",ould provide the' other ~pplicants .... lith only a moderate a:lount of:. 

addition.n.l revenue o.nd that exce.ssive earnings would not result,. 

'By reason of l'rior increases, the c:~sti~ far.es Of. both ,Peerless 

Steges? Inc .• and Gibson Lines for distances of 50 !:1les' or les,s are 

already on or . slightly .below tb.elevel a:utnor£zed herein. For . 

distances over 50 tliles, .many of ·the existing fares ~e .slightly 

o.bove such level. Gibson Lines expects that the :parity of ·fares 

resulting under· the interim increase will enable it to regain 50::1e 

tro.~f'ic los.t to' 0. cO:lpeti tor by reason ofa dr1 vers: f stril~~ and of 

0. ttempting to mintain fares ~gher than. those' 01' the' competitor._ 

1:1 any event, the record shows tha.t were Peerlessa."'ld· Gibson granted 

in 1'ull the much grea.ter i.."'lcrease sought on 0. permanent basis thei=-

1"3. tes 01' return ,.,ould not exceed 6~ 7 per cent and 7..33 per .cent.; . 

3 
The. record does not at this time contO-in the rate base fo!" 'this 

applicant .• ' The. rateo:f' return shown was estimated. ~rom the o:pera~ 
ting ratio by. USC. of ai'or:::lula. set f'orth in .an exhibitsubmit,ted . 
by a. tr'ansportation research. engineer from the· Co~:tsz'ion:1 s star:: 
enti tled "Study 0'£ Operating, Ratio o.s '0.' Measure' of Ra.t~ of' Re't:urn 
of Passenger Staee OperatiOns" .(EY_""libit No: •. PGL-29). The formula . 
was .developeC:i f'roma study of the operations of' all·pZl.ssenger·stage 

. corporations reporting. to :this COmmission •. Ii':the operating· loss' 
or..: the' Sti."'lFrancisco-Marin ,Cou..."'lty. commutation' service were' given . 
effect in the. above estimate,. the·rate. of retUrn 'Would beapproxi-
:lC. tely4per cent .• ' . . 

.-13- . 
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is considcro.".jly more tha.."'l ~he t,\·ro c8,r:;-1erz C~~ realize u..",d.er the 

interim increasc authorized herein .. ' Norcovc:-, tho rocordindicatcs 
" 

that of tho additional :,ovenuo o.cc;ruint; to Gibzon,'D,' z'llbztant1al 

proportion ... rO"J.1d. be ncca~sary to-: ~hc 'Ul"po~e of clii::linc.tine 

contiriuance of op~ration$ on'tao oasis of dcrorrcd~1ntc~"'lcc. 

,\41 th respect to West Coast, 'Sus Lines, Ltd., the record ·'sho...rs' that 

its intrastate o~cration:; in 1949·ur..dcr ',resont fares would show: an 

cstimated loss of ::::13,720 or a.."'l. o~eratine; ratio of 139.2-.. I::' this 

carrier i.fere :r8.nted tho 'fullmcr,case sousht on a. permanent, basis, 

o!,orat1ons ... rould still show a loss. of ~::; 5', 9l00r a."'l opcratins ratio. 

of ll3.7. In,regard to !~~terstD.tc Transit Lines, estiw.atos of'record 

first :line !nonth.$ 'of 1948. The record also shoi"!; tl'l.at, under neg9-

t1ations; recently concl'C.ded, dr1vcrs t wo.ges are to be incr~ascdlO' 

l'cr ,cent retroactive to' Se!>tember 1, '~948, a..'"lc. that tbeeffect 

'thoreofwas no~ included in t~o,Se~te~ber oX?cnses~ It In~erztate 

... rerczranted the full ,inercc;ze sought or.. a ,crma.."lcnt "oasis"annual 

intrastate' revenues W'oulc'! be increased' oj" .a.n aztim~tcd ')13, 727~' It 

appears that a sub:::t~ntial !,I'ol'ortion of. thi::: additional 'revenue 

wouid be offset oy the aforesaid '-faze i!lc~casc. 

Upon con~idcration of all of the 1'a.c-:$ and. circUl:stances . 

or record we are of' the, o!,1..iUon and nercoyf1ndthat an increase i..."'). 

faros to the extent indieatc~-above has~oen justified on an' L~ter1m 

basis anel ~hat,in all· other' respects the:notions o'!:a"licant,s h.'lVC 

- 14 
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Based upon tnc evidence of record and· upon tho eonclu­

sionz and f1nc.1ngs set forth in the preceding' ,opinion,' 

IT IS !ffiREBY O?J):s.~D that pending ~urther, order' or this' 

Co:m.."'1ission applicants be a."ld they are' hcrooy auth~r,ized' to establish, 

on not less than five (;) daysr notice to the CO:ntlission and to the 

public, increased passenger fares as ro110'l::'s: 

1. Increase one-way pa.ssenger' fa.res' for di'stances' of 
50 ::lilesa.."'l.d under ,to the "oasis or't~~/o (2) cents 'p,or 
passenger-milo. ' 

2. !ncreaseonc-.. .;a.ypa.ssengcr fares for dista.."'lCCS 
over ,0 miles but not over, .200 ::iles to the'. follovir.g :>ases: 

• " I 

(a) 1,'or distances over 50 tliles but not ovor . 
100 miles l' the i'ar.z: au.thorized herein 1.'01' 50 miles 
plus 1-1/ j cents per !tile for the d.istance ,over 
50 'miles. ' 

(b) Jor distances over 100::lile$ but, not' over 
150 miles~, the fare authorized hcreinror 100' ~l~s' 
plus l-l/ j cents per mile forthc di.stance over 100 
miles. ' " ' 

(c) For c.ista..."'lces over 150 mi10$ 'buJc not 'over , 
200 milezt~efarc authorized herein for 1,O'~les 
:plus 1-1/3, cents per,:dle for the,distance ovt::rl,O 
:tiles, except that, the 1"~re ,so computed :tor 200 ' 
miles s:'lall not exceed $3.00.' 

3. 'Increase rotl~d-trip p~ssenger f~res on the basiS of 
180 per cento.f the increased onc-"I'TO.Y pas::;eneer fares 
authorized herein. 

4. Increase =inimum p~ssenecr f~re :rro~ 10 cents to 
l5 cents. ' , 

5. No change shall be =ade in ~~y other eX1sting rate::;, 
fares, rul0s or regulations. 

6. :'1b.cre tho increased far~s iuthorizcc. a.e:-e1n end in 
ot:'ler than no" or ",If, a su!'ficient amount shall be added to 
mal~c the resulting r~re end in ItO" or "5 lf

• 
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IT IS BEREBY F'OR'rE3R O?.DERED tha. t to the extent departure 

fro~ the terms ~nd rules of GenerAl Order No. 79 is required to 

accom~11sh pub11cation of the increases herein author1zed,authori~y . 
for 'such de~arturc be 'and ,it is hereby granted. 

, IT IS EEJ,\EBY 'FUaTEER ORD~D' tb.:::.t the authority herein 

granted sl:'.M3.11 expire unless the fares herein auth.orized 'are filed 

and made efrect1 ve Wi thin thirty (30) days from the effective date 

of this order. 

IT IS E:REBY'F'OETEER O?.DE..1ED that in all other respects 

applicants''mot1011S for an interim increase be and they' are hereby 

denied. 

This order sl~ll become effective twenty (20) days from 

the date hereof. -dp, 
Do.ted at Sa..."l ':''rrulcisco, California, this ,/lv-:-:-day of 

J'anuary, 19>+9. 

" 

----------------~---" 
~~ .. ~ .. 'I. ,. 

." ~ 
~ ~ 

• '""~,~ 
~ \Ill ~ 

I 
~ ~ ~ " ~ 

~ 
~.,,~ 

.ft • 
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A??ENDr.r. n ~ 

St~tcme:t Shoving Baze: tor Con~tructing Ono-wn~ ~d ?~und-trip 
?a.:zonger Ftu"os as ?ropo30d 0: Applica.nt::: ond tho 'B~i$ Gonoro.lly 
Obtaining to:: the Exi3ti:lg Fares. 

o -' 50 

51 - 100 

101 - 1$0 

151 - 200 

201 - 250 

,251 - 300 

301 - 350 

351 - 400 

Ovor 400 

Eowd-t,..5U 
}'r-LZ'(.'Q 

IJExist1ne ' 
'Genern.1 ' 

l.5 

1 .. 5 

1.5 

1.5 

1.5 

1.5 

1.4 

1.25 

laO per 
cent of 
existing 

P:::opo:od Bazi: 
E"iyA~X Gr<-<..,hounc. 

2.0 

Fa.r~ tor 50 llliles ?lu.: 
1.9 co~t$ per mi1e'£or 
dist3nce over 50 ~les. 

, ' 

Fa.re tor 100 milosp1us 
1.8 ee:.ts., POl' milo for 
distance over 100 ~loo. 

Fa.re for 150 miles plus 
1.7 cent: po:- ::ni1f;)to,: 
di~tanco OWl' 150 tlile~., 

Fa.ro tor 200 miles plus 
1.6 cent:: per mile for, 
distcnce ove::: 200 mile:. 

Fare tor 250 miles pl~ 
1.$ cent::: POl' mile for 
distCJlcO ovo:- 250,::lilcs. 

Fn.re to': 300 IDi1es plus 
1.4 conts per. ~o for 
dizta..nco ovo,: 300 milo~ • 

F~re foX' 350 miles plus 
1_3 cents pa,: milo toX' 
diotaneo over 350 ~es. 

FIl:::e for 400 ::lilac p1t1.9, 
1.25 conte per mile for 
distance over 400 miles. 

leO pe:- cont of proposed 
one-wa.rfa.res. 

ono--..ro.y ftJ.':ec. 
10 cents. 15 cents. 

Proposod ~:::i::: 
Yro",ho1md 

Same as other 
a.pplicants. 

Sru:le asothor 
applicants. 

S3e as ,oth~:r, 
a.pplicants .. 

S~eaz othor appli-, 
Ca::lts, oxcopt mo.ximu::. 
~~cre~s provided 
for .. gro.ding 'into fare::. 

. in :next miloage block., 

10 .pel"centa."oove 
exi:t1ng fo.1'03,.or , 
1.65 conts:pc~ milo .. 

lOpel'cent !I.'oovo 
eY.i3ting ,'1'n.rcz or 

,1 .. 6;: centz per :lile. 

10' per cent above 
exi:::tine ;t:'a.res or 
1. ~4 cents,' 1'or', milo • 

lOper eent a.'bovo 
existing :rares or, 
1.43 ,cont~ por':lila. 

10 pcr·conta."oove 
oxisting !a:rG::. or ' 
1.375eent:: po::: mile. 

180~ par cent, of pro­
posod"ono-wy'te:re3. 

15.eents. 

IlBy rea.~on of 1nereaces hereto:rore a.~tho:-ized, the exizting,r~res 
of Poerl~os Stasoe,' Inc. ~ C!bson Linez are on b1gher levels 
than shown in this eo1'Ul:lr. .. (See Decision No .. 40859'0i:' October 28, 
1947 i in Applica.tion No. 2S551 01: 1'00:-10$3- stago::, Inc'., ~d 
Docision',No. 41077 01: Docember 22, 1947, 1::l .APl'licn.tion' No .. 28;74 
of eibson Line~ .. )' , , 


