Decision To. ﬁﬁafﬁezi « : o '.;1~ .
' BIFORE TIE FTURLIC UTILITIES COMMISSION OF THD. sm:z OF CALIFORNTA”

In the Matter of the Application of

EKPORE FOIUAZDZERS INC. for an order
granting nermission to charge 1e°s

*han the minimun rates on shipment

Application No. 29875
for The Coca-Cola Compan*. “
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Annearances _
Aaxgd__g__ﬂ;g,_gn. *or apnlicanu.

nggﬂng J Daniel , Lor ;he Coca=Cola Company,
intorested party.

Arlo D. 22“ for “ouor Truck As sociation of Southern
, . Cal;fornia, int ere ted narty.

CE. ;gﬁghpiﬁ, for. uouthern Califo*nia “reigh* Lineo,
intcresund party., . '

QRIXIQN

Applicant L5 a California corpofatton doiﬂg'busi 6*« as
2 highway contract carrier, a radial ? ig%way common: carrier, and a
¢ty carrier. ‘It‘seeks5authority tb asses s5 for certain transporta— |
tion pcrformed féf The Cdca;Cola omnbnf, rates mhich are ;ess,than
 those ne*cto‘orc established as minima. ;he;huthor;ty is soﬁght
for a period of one year. o | - |
Public hearing of” unc matter was bad bofore mzaminer |
 Abernathy at Lo nﬁEClCS on Decembc* 27, l°k8
| The service which is involved herein consists of the trans-
portation of flavor ng ey*z..p from wlanta of The Coca-Cola Compary at
Los Angeles, Santa Bardara, and Ventura £o variou* oottling pluntv
in southern Californ*a, and the rctur“ of empty qyrup barrelauand

* drums ﬁo The.ch;-Cola Company at Los Angeles. Exhibits.ipdicdte.
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Y
that the service currenxly accounxs for about 70 per ccnm of
vplicant’* otal gross ooe*ating revenueo.l
| Aﬂnlicaﬂt commenced the tranenortauion ~,e~~v.'x.c:e in cueution
in June, l9v°.. According to. te"timony of applicant's witneao s, the
rates vhich nave been assessed have been the‘e,uablished miniﬁun
rate,.2 Tnder @hese.rates the ser&icé,éss&r;ediy”ﬁas°prOVGd‘to-bé
very profitabvle. An. accduntant witness té tificd tnat scvregatcd
finaﬁcial‘d ata had been devcloped for the four monxhq ounc through
September, 1948, which disclosed’ operating results as indicated by |
operating ra tio0z of 85 3, 71 6, u7 4 and 67.8 per cent. for those
months,’ respectmvcly._
hccording to the accounxanu, the reduced rates which

appliéanx sceks to eswabl¢oh wouléd regult in avout a 15 per cent
reduction in revenues. Apnlicant states that 4T the sought rates
are not establisheé;‘it 15 faced with a possidle lossfof‘busincss te
‘proprietary competition. It reports tha%'The'CocaéCoiqngmpﬁny,cqn-
vsiders‘the.preSGnt rates unreasonably higﬁ and burdenSOme;' Iﬁ de=-
clares that its whole operation would be Jeopardized should the
“bhus i 1es s of The Coca-Cola Company be lost to it. Applican ‘antici-
pates that its operatlono would be profitable under the‘proposed
rates. | | |

_ The traffic manager of fhc Coca~Cola Comnény te'tifind et
his comnanj 15 faced with an. ur ent need +o rcduce its onerat¢ng costs

in order to avoid the “eccssity of inereasing the sale prﬁce,of its

- — - W e e o Gt i e ek e

Ap-licant aluo trunSﬁo*ta ﬂrowerty for The 00ca-Cola Conpany. and
~other shippers within the Los Angele, drayage area described in
Appendix MAM £o Docision No. 3250%, as amended, in'Case No. 4121.-
‘;tateu for thig tran,borta*ion are not in Issuc "4n thi@ n*oceedinv.

- The minimum rates aprl*cable <o the t*anupo*tation of gcneral con-
moddties, including flavoring syrup and empty containers, are set.
Torth in ”ighway Carriers' Tariff No. 2 (Anpendif i of Dccioion
No. ,1606, as amcnded in Case Fo. 4246).

. ;Hc propoucd rates are set fortr in detail in Apncnair "A" attached
creto. ,
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wroduct. Ze said that although he had not made a recent analysis

I transportation costs, it was his oninion, based upon earlier
_studieﬁ, thgt Thé Cdéa-cbla Compary could pe*form-;ts‘gwn'tran,por-
tgtion’service‘for subétanxially léss than 1t now pays. He asee*tcd
that the company would consider enga3iﬁg in'p*oprimtdry operat fons
1f the sought authorityAis not grarted. Referring to applicant’-
operaﬁicns; he zaid that the comnany assists applica.t in pcrforming
the service as economically as possiblc by scheduling its Transpor-
tation requirenmen UU, by aid rg in Joading and unloading, and by
furnishing garage *acil*tio | ‘

No one oppos ed the vruntinr of the'applidatibn. Repre~
-éentativos of'*he otor Iruclt Assoclation of oouthern California
and of the oouthern Fali;ornia -reighf Lineo anneared as inuereated
parties and pa:vicipated in croz s-cxamination of the witnes~e,.

The record in this nroceeding shows that anplican* is
performing a unccialized tran“nortat*on service under favorable
operating condit*onu, and that the margin of profit wh;ch it ‘has
been able to réali%e‘i" ubstantial It aprears hat the tra“ubo* '
tation would produce revenues that are comncnuatory at the lower -
rates herein vought ‘4

Ubon care*ul coﬁeiderutlon of all of the Pacts and ¢ircum~
stanﬂeu of *eco*d the Commis ion 4is of the oninion and *indg as a
faet that the rates set forta in Aﬁncndix "A" hereof are reascnable
'for the uransno*tation of lavoring syTup. and empty ber*els and
| drums performgd by ap 1;cant for The Coca-Cola Comnany‘between the

. points listed. The annlic ation will be granted,
Q.R_D 2

ne adove~entitled applicat¢ou Having been Hea d - and sub-
-mitted, full consideration of the matters and th ingg involved having
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been had, and oased upon the concluaionu and, finding in the preceding
opinion, ' |
- IT IS HBRCDV ORDERED tha*

1. . u?pO“t :orwarderg Inc. be and 1t 1s hereby auuhorized
£o charge and ass uq,'& ~the. trans portation of flhvoring-syrup and
enpty syrup oarrelo or drums for Tne Coca-Cola Comnany, rates and
chc.rgeu less than tae minimum rateo and cnargea set forth in A

'?ighway Carrierst mariff Yo. 2 (Apbendiy DY 4o Decision Yo. 31606 a8
anended, in Case No. h246) but not lessv*han uhOoC ratcf and charvea
cet forth in Appendix ”A" at ached hereto and by ¢ hiafreferenge
made a part hereof. . | |

2. Thé,éuthority nerein grgntedwshall,expire dpe (1) year
from.vhe effec tive date of this order.. | |

The -effective date of this. order gnall e twenty (20)

- days from the date hereof.. o ‘ Jéf

Dated at San rranczgco, California, tﬂio ZE - day of
January, 19#9..

commiTsioners
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APPENDIZ "A™ TO DECISION NO.
, Rétés‘in Cents per lOO'Pouﬁds.Applicable to.therTrahspoftation‘of

Flavoring Syrup and .of Empty 3arrels. or Drums, Returning, Transported
oy Export.Forwarders Inc. for The Coca-Cola Company. - '

FLAVORING SYRUP, in bulk in barrels or drums, or in inner containe
o K ers packed in cartons ‘ '

From Los Angeles Zone One

Minimum Teight in Pounds
L, 000 10, 000 20,000 30,000

Bakersfield . 29 24 23
Burbank - L 12 7 7
El Centro L2 36 35
Long Beach , : i : g
San Bernardine ‘ g 19 . 12
San Diego - 28 3 22
Santa Barbara 26 . ' 19
Santa Maria - : - 37 32 30
Veatura . - ‘ 22 15

2 Santa, Barbara
Santa Maria & .23
Ventura

Santa Maria - 39 7 . 22 . -

BARRELS OX DRUMS, retu 2ing vo Los Angeles Zone One]frém the
points named below, and which when filled.
were transported by Export Forwarders Inc..

Minimum Veight in Pounds
. Any Cuantity: 2,000 - < L, QOO

Bakersfield 35 - 23
2L 20

Surdank - , x -
El Centro ‘ ' L5 - 30
Long Beach . 25 20 -
San. Bernardino : 28 23 20 -
Sen Diego 34 o= 23
Santa Barbara 33 - 2L
Santa Maria ' L - 27
Ventura , 30 25 20

| SPLIT DELIVERY CHARGES

- Weipght of Commonent Part . Additional %harge )
Over- . .~ . Not Over per delivery (in cents
- 0 Pounds - ' 100 Pounds : S Bl '
100. Pounds: . . 500 . Pounds - L7
500. Pounds 1000 Pounds . 66
1000 Pounds 2000 Pounds . 100
2000 Pounds - 'L000 Pounds 133
4000 Pounds - . L0000 Pounds o 166
10000. Pounds 20000 Pounds : 199
- Over 20,000 Pounds o - : - 265

(E5¢ of Appendix "AT)




