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BEFORE THE PUBLIC UTILItIES COr-J.ISJION 0"1, THE STATZ OF CAt!FOR1~!A 
" 

) 
!n ,the "!-'!atter of the Applicatior. of ) 
TEE C;"L!FORJ.~!A "OREGON PO~'~rzR CO?-!P ANY ) 
for ~?proval ,and authoritY' to, increase ) 
ratcz cha:gedfor water service in the ) 
TO~/:n of Duns::Uir, California and' ) 
vic1.ni;ty. ' ' ) 

-----------------------------------) 

Application ~o,. 29669 

BrobeckPhlcger & Harrison, by George D. , 
Rives for applicant. 

o PIN ION ----..----

A,plica,nt> The Calii'ornia. Oregon Power Co:npany., a corpora-
, ' 

tio~, is cnz~gcd in the public utility water business in several 

cities and town:;. in Co.liI:ornia and ,Oregon, including the incorpo::-ated ' 

city of Du.."lsmuir, Shasta County" in "tlh:tch locality the utility'S 
, . ", . 

system supplies water for do:r.estic, co=crcial, industrial and 

~unicil>al purposcs. 
. 

:::n this procecdin$ thl~ company alleees that the rates no ....... 

being charged f6r,wat~r s~rvice in its Dunsmuir district ,are no longer 

adequate to ,roduce s~£icient ea.r:l1ngs to support tl'le present invest­

ment after' providinS for operating and mainter.ance, e:"pensc,s" taxes :lnd, . . 
,deprecia.tion. The cx;.stine; ratos 'were established, in 1922 and have: 

not been ch~nged sincc that date c::-:ccptfor several minor'modifica­

tions in the, irrigation rate fo~ sarden use.' Thcc;ompany claims that 

an incrc~so in rates is necessary due to increascd costs of labor and 

materials. :rncrc£ore, the Co~i~sion is rc~uestcd to authorize the 

withdr3.\.;al of the pr~sent irrigation rat'cs a.nd to'i%lcrcascits genera.l 
, ' 

r.ctcrcd ro.tes a.nd, public service rates for \.,-o.tcr, s'crvice-rcndered' in 

its Duns:nuir ... r.:l.'tcr syste::l it:. conformity "'itl'l the prop,osed,,$,chedulc . 

set ,forth in the applic,;:,'t.ion, o~ ctnc::'-":isc ~sr:JtJ.ybc: reason.-'lble and 

proper. 
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.. A public hearing in this w~t~~r was held in Dunsmuir before 

Ex~min0r Ross. . 

\ ,.,,. ~ . b ~ 11 ·1 ' p' C i .. d .I.~.I,e .I.I.OS5 rae ra S ;',:El:tcr ana.· ower o::lpany m .. ~~ate ~\"3.ter 

corvicc in Du.."lst'luir shortly af~c:- 1900. ,In 1910· the interests of the 

Lo:;;~bra.c Falls system · ..... cre sold· to J .. P .. and J. i:: • Churchill and 

A. J.. E-osborow.. . Ir .. the interim, in 1903, the Dunsmuir Wa~er, Lisht 
, ' , 

~.nd Power Co:r.pany put in a diversion. da:n in Bear Creek, no'., abo.ndon~d, 

togctr..cr with other· £.acilitics for the service of water •. ~Thcsc two· 

systc~s were ~cquired by The California O:-cgon PowcrCom?~ny in 1912· 

and conso1idatco. int~ a single integr~ted system. 
;;, 

The zourcc'~·of" .. atcr supply for this. system is a gI-OUP of 

springs about two mil·cs north of ~hc city of Du..'"lsmuir •. Water from the 

springs. is tra!1S::litted b:t sravity· into th~ d.istributi·on ::i-Yst.O'!!l, the 

surplus being. delivered i:'ltoa 39Z,OOO-so.!lon concrete' reservoir •• A 

portion of 'the serviceo.rea north of the city limits;.atan',elevation . 

somcwh~t higher than the source of supply, is served through two' 
., 

booste!" ,pumps. ,Another boos·ter is ::l3.intaincd on th.6 res.ervoir outlet 

t.o increase delivcrie's during hours of peak C:ecand,in,thc' s1.ltlmcr .. -The 

system con:ists ofa.bout SS,OOO£ect of trans:licsion and distrib':ltion 

::1ains vc.rying in size from onato, lS incnesin dio.:r.et.er. " Thcrc "lcre 

1,191 consu::c~o cor.ncctec. to the systom at the close of 1947, ~11 

served ona metered basis. . 

'The p.:-escnt. basic schedule of rateo was cs~ablished oy this 

Co~:is~i.ol". on Jan.uary 20, 1922; hO~tcver, special irrigati.on ra.tes have 
. , ' 

been filed.;\s a p~rt o~ the general ::lcterad· schedule 'at vo.riouztimes 

~o permit the customers to take advantase of surplus ~:o.ter <It reduced 
,,' • I ' 

rates .. ,The general r:ctor ra.tes provide· a $1 :n.ini:lum monthly charge 

ior 5/e-il'~cb. moters with an allo\,"O.nce of ,600 cubic "£c·ct 'o.r, 'If~ter, the 

r~tes for additional uoe being roduccdsucecsoivcl'l through five blocks 

to fivo cents per'lOO'cubic foet for .roll use over 12,000 cubic ,feet 



e, 

por mon'th.. Thccom~ny' Ilr.ks that <l sch.::dul(~ of ratez ·o\: c:;~.:a.bli;'jhcd 

that \rill provide' a m5;nimu..~ monthly m'-!tcr ch::.rr;c of ~1·.30for a 5/e:-­
inch ::1ct~r ' .. ri tll o.n c.llo\·~r.c" of 650 cubic fc~t of .... := .. ccr, t.h~ cj,~.'\rhcs 

fo:- .:a.dd.ition$.l \!scb.;in~ ',r~duccd zuccc.ssiv~lJthro~hfivc' "olock$ to 

6 .. 5 cont3 !'~r 100 cubic feet for 0.::'1 u:::;cever 12, 000 cubic feot' !nr' 

The ,?ronoscc. incro~scs, in the ecncr.:1.1 !r~'Wtcrcd rt':tc r.:lnge !ro:n 
';1'("", .... ,,; .. :J ",0 33%.' 

The =-,ublic scrv~i.cc rates pro,oscd roflect ::m· incr,~asc of 

irc-!:, :;O":J to 3~;;i~ mon.thly chargcz for v·"rious-sized tirchydr~nts 

a~d JC1. ,in th~ q1..:a.nti ty 'ro.t.~ for sprirlk1in:, and oth~r purl=>oscs~ 

Applico:nt ~~roushs~v(.ro.l , .. /it~cs::;c:s ?ru~cnt:::d dct.'liled c..ita 

Co:nmission "s r~ydra'Ulic Di visio~ onti1c :-c'sults of opcr~:c:i."n~ of the 

co:,:t.,:.any's Dunsm.uir district was also intrc,duccd :lr.. c';icloncc: In the 

t~s~i::lony 0: ooth the ~pp:i.:!.cc:"!~ o.!'ld th~ Co:::r.lissionT s staf!, thoO 

~~corc.s o! th~ cc~:?~,~: ... ' ~ Dur.s:nuir cp¢rations V1C:rC rcviCw~~ for' t:1C 
,... '., '" 

The company analyz':ld the o!,cr~tionz f~r t.nc 

O$tir::o.tcci. Y'c~:, 194e, D:t the :orop0500d rates, .~nd pr(;;scntcc. ~$tim:&.t6z 

vf ~')!,\;ra~ine r('vcl'\'l.tG=>, ::1aintcn.:lI'V::c ilncl op.:::r.;'I.tin; c:x";;;:lzcs;" taxes ,and 

C:,I.:!'r~ci::itior..' Tho Co:z,iiczion' ~ s.t:).f! ~na~j"zcd tho ~ctual cpc:,!'t:1.r.ms 

cf the compt..ny fer t.hc year cndoc! June 30, 194.o1·andprc:;~ntcd 

CZtir.l: .... t(~S of op\:r::: ':,:tn~ r.::vcr'.UCZ ~:ld. c~?ons..;;s ~orthc y<:arz ended 
. . 

~dtnc~s for o.;'J!,J..:i.c.:lnt' c:'!Iphaziz.:ld the ,c·o:' 'load. !IlCt 0:' , of'· irrig=.tion 

serv:i. c 0 a.nci. its co inc idcmcoJ with ,otlk do:-.c.r.d.s ! c:r ot.hor Uses in 

. , 

A sWn::laryo!· the rc:;ultz o~ o!,cratio~s, developed'i'ro:=l the 
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:'-'--------:,_-~-_:-~-~-... -:E~~Z;.:t~ima;~~":':"t~~~d.:~B~:C~.:.?:.':':U~·-.;.::C~.:"::::S~~t:::3.;r~r:::::::.-:,":'E~~~t~:ima~t.-e-:'d.~B~:J-: 
v.. to"''''O,ed. J ... '.(0 9/.8 V -. c:. • reo ";) C v.. l~' ~ :~~ ...... . un .... < , ... : .r.L!'l (l(l <June < , :oo _I' _, 0 ..... ' 7A.pO: 

: :: Present :?roposec. : Pro sent :Propozed. :' At' Proposed : . Itom Ratos. : ?.a.tes ': Rat~s ': Rates :. Ratos : 
Operating Revcr.uoo :;s 31?COO $ 41/100 S 31,..350;....;..:;-= .. ;.:;:4~2~,~35~O~, -:"~¢:":", "":'4':'::O-,S68~~.-=.7"!"5----
Opera.ting Expenses* 28.816 ;?0rBS; ;0.742, 32.60<?' 33,279.jz 

Not. Opor. Revonuoz 

Rate Ba~ 

R.:I.to· of Return 

2,184 ll,017 60e . 9,7kJ. 7?289oo,S7 
2L.6?630 24$,480 252,420 2;1,,370 214,678 .. .30 

0.8'1% 4.49% 0 ~24%. 3~88% . ' 3.4'$ 

J,:., Tho COmcissior. f s engiMorsin deri'Ving tho :-Z\.t~ ot return ·computod the 
deprt'cia.tion: expense by,the ;% ~inki.."lg fund method, wheret.t.3· the co::pany 
~~d. tho 6% modified s,inY.ing !und ~thod. For this reason the re~ults 
11%'0 not d.irectly compu.ll.ole • 

. There ~ppe.a:"s to be no controversy bet'l:con. applico.nt and the 
. . 

Commissi~nT3 staff in ~ny important respect, and tho ovor~~ll results 

.:lrri vee. at by e::.ch flre in reo.so:w.'olcc.~eo:nent • Accordingly, the 
. . " 

sto.;!' T s results of o?'~ration, prodic~'.tcd upon the 5% sinking £u."'ld 

mo.-chod, arc cO:1c!udcd to be reasonable for' tho purpose of' comparing 

opcrc.~iono under the prescnt and proposed r~tcs_ 

. It is concluded th.:'..t the 'presc.nt ratos will not provide an 

adequatc return to tho cO::l:?anj u.."'lcier conc.i tions· c'xisting and antici-
" 

patcd for the immediate futuro, and the record shc,-ts:tnat thc rates 

proposed by a,plicant ... rill yield but 3.9% return on ·therate base for 

the year ended June 30,·191+9 test ·p(;riod~' It is ·concluded that 
, . 

applic~nt"s request for :oli<::f beyond the specific schedule of rates. 
'. . 

included in the application is justified and tho order w-.l.ll provi~c 

~cr cer..cral motcredscrvicc' ro:~es one cent "Ocr 10C cuoicl'cet, higl~¢::-
'.. .' . : i. 

" , . "I 

than requ~zt~d in the first feu:-· bloeksa~ci onc-ha~cent. por 100 I . , 

cubic foot hisher in the tcrmi:lal block, fer usases· in excess of" 

12,000 cubic feet pc:- r.onth. The requested pu:,licusc corr..ruodity ra.tc, 

increased onc-h.::I.lf 'cent p~r 100 cubiC feet ,~-r.l.l: .~.lso be orderod._ The 

rates to je orci.ered ";i·lli:lcrco.~e rC~lenU\;lZ ~bout '$'1:3-,eOO on an annual 

basis and '.\"i11 Yield a return on the rate base, just unde:- 5%, ·Il:':licb. is 

deomed sui'i'ieicn't under existing condi ticns.. The;withdra,.ro.l o.r' ·the 

ir!"i,~ation rate is concluded to be proper and .... "1.11 .. be accomplished by 

-1.-



JA 
A-29669 

" ' 

.. 
~uthorizing ~he filing of ~hc general metered rate re~ucstcd'bj 

applic::l.nt, tozupcrsodc the existing, schedule incorporat.ine; 'the 

irricat;.on'rate. 

Several of applic~r.tfs Duns:uir customers appcar0d at the 

:.0.:lrir.,3~nd protested t.ho granting of any incrc<l.s~ in rates. The 

protests went to tho lovel '01' rates only, 'there being no expression of 

dissatio!c.cticn itlith tho service rendered. Refcrc:lec was made by one 

protostD.ntt'o lo· .. lor ;-"a.tcs char,;ed by other allcg~dlY compo'lre.:ble "~tcr 
, ' ' 

zyztcmn. HO..,;0ver,:10 bl!siz upon \.,.hich s1,l:ch ra.tes: co'uld be' considered 

comp~rablc ii/as iurnishcd '0:( the protestant. 'l'1lU.l¢ zuchra:eo cO::lpari":" 

sons. may have 'Tclev:).ncy -.. ,here conditions arc ~o::parable, they arc not 

dctorminativc i~ ther.sclvc~. Thc'loc:).l conditions a.ndresultsof 

operation, actual and cstil'':lo.tcd, o.rc thccor:.trolling' i'actors in m".king 

a dctarmin<ltion of ju:;t', and reasonable, r~tcs. 

The California Orego'n Po..,ror Company" r..c.ving appliod to· t-his 

CO:r!r.lissi<?n for an- order authorizing ir.creasc!; ir.'tro.tor rat-es in its 

Juns::'luir sC:'''tico area), a public hca:-ing having b(!on held anc. the 

mat':cr havingbcon submitted for dccision 1 

IT IS HEREBY FOUND AS A,FACT that tho incrca.ses inra.tes 

~u~horizoc herein arc justified; thoro£o:'o, 

IT IS ,IERZBY ORDERED that :.pplican't is authoriz~d to file in 

cuadru:oli'c.,.to ,'ri'th th~s Corrur.ission af'ter the c!'fcctivQ,clatcof this . . , 

orc.cr, in cor.foreity .... -i:ththis Co:nmi'$~ion' s Ccn¢ral Crclor:N6., 96,. tho-. ., . 

Exhibit A attached hcrctv>, and, upon not less thanfi":e (S), days,T 
, 

. ...''''' i ' d ... • b" • ... ~ • d'....... '.p~ ""i not::.cc to ... no , .... orr.::'l::.ss on e.n ... no pu ... ::.C, ..,0 mO-KC sa::. r .... ~C$ c~ ... ,ec", ve 

for sorvice rencered on :lnd. after the first, day of. Itlarch, 1949 ~,.' 

-5-
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IT IS HEREBY FL~TEERORDERED as, follows: 

1. Th~t The Calii'o'r:lia Oregon Power Co:n;>any, within,thirty·(30) 
day~ after the errc,cti vo date' ,of this order" shall. 1'ile "ri th 
this COmt:'lissionfour copies of a suit.:>.blc map,:drawn' to an 
indico.tcd sca:le upon a sheet" S~ ,x 11 inchasin siz-c, delineat­
ing thc!'eupon ~y distinct.i vc~rkings ·thc'boUl'?-dar1es, or the , 
'Orczcnt service arca .'lnd the location thereof ,\dth reference to 
tho i::ru:ediatc surrounding t'crritory:.;' provided~ hO~lCVor, ,'that 
such filins sr.a11 nC>t be construed as a final oreoncltl.$'i ve 
dctcmination orcstab~ishI:lent of the "dedic~t0dQ.rca.of servicc' 
or any portion thereof. . ' ' 

, . 
2.. That The California Oregon Power ,Company, within ti'.irty (30) 

days o.ftcr the ef~ectivc da:co of this order,. shall,1'ile with 
this Commission, four' copies of,a ccmprehensive :n.e.p, drawn t¢ 
o.n indico.tcd 50.:.10' or not less ,than 600 fcetto the inch", upon 
which sho.ll be c!clineatc.:d by appropriate t".3.rkings the territ.ory 
presently. to be $crf~d •. Thiz m.~.p should "be reasonably' aceuraw, 
show' the: source and d:-.t<l thcrcoi"7 and. includ.c sufficiont. data to 
d.ctcrminc clc~ly :lnd. definitely 'the', location of ,the property, 
cC:lprising the cnt.ircuti:ity area. of service; provided" however, 
that such1'ilinZ s~ll, not be construed" as a £i~l or conclusive 
dctcr:uinationor establishment of the dedicated area of service, 
or ~ny 'Oortion thereof.. ' . . . 

The eff'ccti ve do. to of thiz order shall be ,twenty (20) ~ys' 

a1'ter tho date hereof .. 

Dated at San Fr~nciseo, California 1 ,this, 

0-0&.4, 14..,(.( , , 1949. ' ?T -V..,. 

, ::t" .' 
, jt; - , dc.y 01' 
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Schedule No. 1 

C~"F.?.At !.~'l'E:RED, SeRVICE 

APn..ICAB!LITY 

Applicable to all water se~ce tu.~JL3hcd on a metered basis. 

TSP.RITCRY 

I.."l. and. 3.bou.t tho incorporated city of Zlunsmuir, Sh3.:lt:J. County. 

RATES 

Qua.ntity Ratez: 

First 1,000 cu. ft.,. per 100 cu. 4" .. 
- "oo . · Noxt .2,000 Ct:. .. f't. ,po!lr :00 cu. 4" .. ...... . · I~ext 3"OOCcu.:t .. , j)e:,lOO cu. ~t.~ • .. 

Next 6,000 ~u. ft.". 1":,100 cu .. 41'. • "oo .. · Over, 10,000 cu. !t~, pcr 100 cu •. 4". ... .... 
Mi."limum . Charge = 

. . .... ' . For S/Sx 3/4-L"lch·~eter 
For 3/4-~chmeter •• ..1 ..... ' •• 

· .- .- , 

• · .. " 
., . . 

· • .. .-

· · . ., ~ ., 
.'- . ~ .. . .. 

. -.. ' 
.- ... " .' .' 

For l-inchmeter OO'. • • ............ ., oo' ... ' 

For l~",:",~:.chmet'Qroo .. .. .. e e' .. • .. .. • oo' ., .' 

For: 2-inch :mcter • • ... ,; .. • .. ,; .. .' .' .. 
For 3-i.."l.chmct,~r • .. r... ., ... e' e' OO' e' e· .' 

The· Y.inilnum ohMic wiU'entitl0 tho COl'lZUClCr'to' 
the quantity, of water which that' monthly- :iliniaro.m ' 
ch.l:'ge .-will purchase at tho Qua."ltity R.ltos. 

EXHIBIT A 
P~go 1 

Per Meter 
Per Month.,. 

. ~Ooo21 
.18 
.. 4 
.10 
.07 

1.30, 
·1.65 
·2' .. 00 
·2.65· 
, 4.00 

.. 5.25, 
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Scheeulo No. :2 

PUBLIC SERVICE 

. APPLICABILITY 

.Ap?lie~bl~to all water service rendored !orpublic uoc. 

T8.ttRITORY 

In a.."l.Cl. ll.bout the incorporllted city o! Dur'l.sl:lu:l.r, Sh~ta COl:%lty.· 

RATBS -
Por Month 

1. Fire Hydr~"l.t5 

For each 2-inch or 2-k:-ineh hydrant ......... a ...... , ................... $0.65 
For each 4-i.."lch ono-out1et hycira.."'lt ................ e .• ~................ 1.30 
For e3.e.~ I...-i:'l.e."l two-out.1et .hJ'r6.."'l.t .......... : H" ....... ~ .... .. ...... ... •• 100k5 
For oae." i.-i."'l.ch. tnrce-outlct hydra.nt ...................... ~................ 1.85 

. For each 6-i."l.ch t'II0 outlet .hydr3:l.t ............................... -.... 1.65 
For ca.ch 6-inch.th~I!I!-outlet hYd::3."'l..t ................................... a.. 2.10· 

2. Sprinkl~"'l.g roadz ~~Cl.. ~trcet~ oyth~ city or 
co~~ty·moa3u~d·by w~Son o~'truek tank 
c.'lpaeit:r~ per"l~' eu.!t~ ••••• · ....... , •. , .•...••... , .•..•..... . '... .07 

3 .. ' All otherl:lu.."licipal use or WZltC:-, ur.der the 
~noral Ueterec:. SerViee Sch~dule • 

. ' 

. E:<HIBIT A 
Page 2 


