
De.cis1on No .. 42462 ' 

In t:J.(· :~attc!" 'ot the Application or 
Sa.."'.!., Joaq,uin Associ:.2.tec. Telephon':: 
CO::ll'';;'''-'''Y and Asso,ciatcd Tel.ep1'lone' 
Co:nloaCl7, Ltd. tor z:n Order of the 
COr.lJllissionauthor:tzing,; (a) S.?.n , 
.ro~q'U:tn ,t\:::socio. ted Telopl-:.one Co=:.pany 
to :i!::sue a.."1d sell 15,000 shores o~ 
; • ,=,' Too·O "O'Jr v .. ., uc ""ap-': t~' ~to"'~· .' _ \;" ...... , .' ' • ,""'" . (1.. "" .... a._.. ...r.> 
(-:,). Sa.."l Jo~quin Associ~~ec Telephone 
Co:n.,any 'to 'ext.end to January Jl, ,: ' 
195:0' 3. '$500,000 '1msccured' loan re
pays,bl~ Janus.::-=.-" .31, 1949 and to 
obtai...'"l a.<idi t:i.onal ~OU!lts not ·to 
exceed' $375,000-:'y U-"'lsec\4red loa.'1 

. re'l;>aya'ble Jan'l!ary'31', 1950; a."!¢, 
(c) Associatee Telephone CO!':lpa."lY~' 
Ltd. to guara.~tee 'the rc'Oa:y~ent ot 

) 
· · ) 

" .', 
0, r, 
)' 
· · ) 
· ) 
· · ) 
· · ) 
· 
) 

su~h loa.."ls. ' . .. · 
-~-~~~~~~-~~~~-~~~-~) 

OPINIO?-! --_._- .......... 

Applic~tio::l 
No. 29978' 

!'!1.atur5.t.y dato ot ,$500,,000 o~ r..otes mdto issue, i'or the pu:-poses 

2'lcroJoi'te:' st~tcd,., <ldd1 tional r.otcz in the principal ~O"'!'l.t of 

~~375,OOO and 15,OOOzha.res of co;r.mon stock' ~t $~5 a sh:=.l'c, for an 
. ~ . 

aggregate consideration ot.: $.37'5,000,. .Associa.ted ';:~}<;:Phorie Com-

~a.."lY, Ltd,,, s.~kz pC:r:r'..ission to guar~ntee the ,a~cnt: of the notez .. 

Applic~.nt is <l cor!,oratj.on c'l!ly org&'''lized a.."ld ~:d.St,in6 

und~r and by nrtue of the laws o~ Californi2 ... , It OW'.llS Zo."lQ. 

opcrat¢s telephone syst~ms ~n the Cities o~ tinds~y, ?cedley and 

Fo ...... ler CI..'"lc' in. t·~rri tory con~iguous to', such cities'., As of ,!:OVO:l

ocr .30, 1948, it !l~d 1 ... ,318 telephone st~,t.·ions(l) in se:r.·,rice. !t 

(1) 
- . ., 1 5 ... ., . to" d 1").,'5..... 1 9""2' 11 "'0' r.ceo..:.cy ,., ;., J..."l say 2) r.. .... " ~o'W ~r . r.. " to '). 
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~':.:l~ outc:t.and"_ing ""0 .. 000 ~~".ar"'o .. , of .... 0 ..,::> ... v~lu"'" h.., .... "t .. l '"to""k ro'" - .. __ - iC,. ., _~ '" ... ,. _. .... <:; 1w<Oo~"''''''' <J ... _ ... ... 

..... ·tich it !'Qcei· ... cc. a total' consider:':.l.t~on of $500,000. All of s~id 

$ha~es of stock are owned by Associat~d TelcphoneConpany, Ltd-

As of Nov~b0r 30, 1948, Appl!.c~"'l.t rCl'o:'ts asset::;; and 

liabilitic~ as follows: 

Assets 

Telephone plant ~nd e<;".lipment 
. Mis:ccl1a.."lcou'S,. physical property 
Cul"rcnt assets 

Casha.."lo working fUnds 
ACCOU!.l.ts rec~1 va:blc 
Ma.teri~,l and.' s1.:'O'011es 

Dctorr.cd debit:: . ~ , 
?repaYmc.."'l ts 
Ca.pi tal stock·. eX?ense 
Disco'U."'\t on· outstanding lO!lg-

te:nT' .. ce'bt" , ' 
Other deferred charges 

Total assets '" 

Co~~ori cap1t~1 stOCk, 
:lotes ~ay(;,.ble' , ,. 
Accountspayaole 
Acc~ed lia~ilities not cue 
Depreciation ':,cserve 
Other Ctcifcrrcd cre<iits 
Contr1butionsor'telep!l0~e plo.nt 
Earncds"..4:rplus 

Total liabilities 

$ 44,759.9:3· 
40>041.,46 

108,028.82 

8>38S~79 
450.00 

55.55 .. 
11,.764.40' 

::,. 500> 000 .. 00 
, 525;9°0 .. 00· 
112,,475~37 
10,931 .. 28 
144,3~7.11 
, 4,34"5.47' 

1 774;.'58' 
61: 615 .,7 L~ 

$1,360,469.55 

Fo:' tl'll-~ elev~"l !:lontb.s ~nc.i.."'lg Novernbc::- 30, 1948> ,Appli-

cant rc?orts opcr~tir..z,rc~C!lUCS of $2.19,075.75. Its' total ol'era-

$~07" 799 .57" which, deeucted fro~ its opcratL"'lg revc:lucs, leaves 

So net operut1ng' i!ico:ne of 811,2'76.13., Addi.~g 'to the $11,276.18 

nonoperatL"'lg income of $121.43:lak~s a total gross il1co:ne of . 

$11,3?7.61avail:::.ole for th~ paymr:nt of inter0st,· othe:'!~L.x(:d 

surplus. 

-2 



?1:.rzua.."lt to the au:thority gra."1.ted by Decic:ion 1';0 .. 

has !ro:c. tim0 to time 'borrowed ::-rom the: S~curity-Fi.1."zt No.tional 

Ea.'"lk of Loe P.neelcs, $500 ,.oO~.. The. bml!<: loa.."'l!: ~.re e"li~lcnc(:c. ':1'[ 

2% notes e.ucJ3nuary 31, 1949.. The -payr::.(~nt of thc'se notes is 
" 

guar~tecd by the Aszociated Telcphon¢ Company, ~td.. Az of 

r~ovc~ocr 30, 1948" Ap~lie~t l',Ze borrowed. fl"o:1! the Associa:tcd Tel

ephone Comp.:lnY, Ltd. $25.1000 evidenc0d 'by-1ts,4% note. During 
. ~ " 

D~c~~ber it' borl"o~cd $75,000, addit10nal i'ro:n the Associ~,tcd Telc-

l'ho:"lc COr.lpo..."l.y, Ltd .. , ..... hichis :::.1$0 cvid.cncce OJ'' Apl'lic~ntfs 4~ 

notes. 

str.:.ction cxpcnd:t t';.resas follows: 

Right of Vi,ay 
La."ld 
Eui1d:i.r.gs, 
Cer:.t.ral Office Equip::r..en t 
Stc.tion'Eo.'.iip.i0nt 
Ou,tside Plo.nt 
Furni turc' end ,O£i'ic(;: 

Eo..1ii,:.lcnt -_ ' 
Vehicles· tmd Other -V:o:"k 

Ec!,"c;ipmen t' 

Total 

Gros's 
Ado it1. o~s·::· 

$ 1,000_ --
146,.500' 

22,,400 
72,,100 

294.1900 

3,500, 

12,000 

~~j21.AOO', 

-Nt;)t 
'Reti ramen ts Aecit:i.o:r.s 

$ $ l~OOO 
300 t~OO) . ' 
57O. 14-5,9'~O 

__ 200' 22,200· 
24,900 47,.200 
~4,200~ , 250,700 

-' 

-500' 3,000 

2.000: 10,000 

~7"" 670 =i? .:., -$lt: ?t ~ 7~O' 
.~. Includes $94,000· net cons.t~.::.etionwork S.nprogrcss'.;ts of 

Dec(:~ber .31, 1948" for which cash. outlay _l'..ad. boen ~dc bu.t 
for: whicu-",.;o:-k ord~rs' had not been clos'ed..: .. ' --

T:"le proposed CO:lstr.lction pro~rarn o!;~pplic= ... t cov~r~. 

the co~plction of Zi- o'lildi.."1g ~t.t Lindsay a:cd the insta.llation of 

d J:J.al· "'nd o"1·'''''r """"U';-""I""'''':n,''' t .... ,.. ........ n ·~d"'it.;o ....... -~!l ... ~ __ ~ .... l · ... .r!'."" ... l·i~i""'~ :!"'_"" v "' ... ...- ... ..,. ... l." ...... -.... ..~ ... "'... 0', .... _ oM __ ........ ~"'.. ____ '¥ 

to ,be instc.1lecl a.tStrat!lrr.ore and at P.e~d1ey.' The exPenditures 
.' , 

for station equipmcr.l.t l.."1cluc.<2' s,:~:eion '3.ppar:atusj. st::.tion in-

stallations, drop a."'lciblock wircs,p:'ivatc br;.nch:'C7.ch,zr..eos~ c.."le 
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Ooot..'lj,s .D..,"'lC ~pecial fi t,ti::'LgS. The. expendi 't~.:.:res a.r~ ~a,~ed upon 0. , 

g~,i...'" of SOO' stations during 1949. In refeTl'i.'lg to i,?S o~tsic'e 

pla."'ltconstruct1on" c'S~imated at. a gross cost of $294~7900; 

Applic~nt ~~portsthe followlng: 

IT!n the :t:o'W'ler exch:m~e.7onc ou~cside pl<mt project 
c~lls for -:he I"c'build:.ng of de.te:-iora-:edpla."'lt:mdt~e const:r.uc
tionof facl1iti:es,fornew services iti t:h.e r'tlral area .. Another 
,roj ect is pl&"1."'led' for cor:.st!'Uctior.'''Work ot .a ,simil<lr ~tu.re ' 
'1-;1, thir.l. the' base rate' 'a.rea.' "'" 

nA proj<:ct ~orthe illstkJll:?tion of: 'l.::'ldererou.."'lc' and 
aerial cables: :as relief. for tne congested cable ;;ls::tinthe (:!..t~ .. 
of Lindsay "Was started· i.."l1948 and is to 'be com,lctcd' du.ring 191.S. 
Addi~ionaJ. ~able plant is to oe cor .. st:"J,c'ted ~ tc.i.."'l, ,the Lindsay, 
base ra tearea: "Zider a new 'proj ect in oz-der 'to prov!de fe.cili tics 
for new· services a.¥'J.d to reroute' tho feeds ,to: tho n~w ecn";ral 
office 1 oc~. t1on.. T",.;O 'Oroj ectz· <?re ~rogra."!:.":lcd ~or rcha.b11i t3.~i¢n 
of pole lirJ.es .:-.no. st:"ing1ngot additional a~ric.l 'Wi:-e for, r..ew . 
scrvi.ces in' th~r.lra1 zections ofthc Lindsc.:r ~d Strath':'''!lore cen-
'tral office' c.reas. ' . . . . '. 

"Relief to the cable pl::mt i.."l th'<?Reedle7. 'base rate 
area is sched,iled under one proj~ct ~r.d d.' second. ,roject pro
vid0S for the reb'..l1!dinZ- 'of o.cteriOT&,ted p,ol~ 8!i.<! ".nre lines" 'az 
well as the ext~nsio:::. of lines for ne;.; ser"liees in t~e, :-UTa.l 
sect:"onsoftae Reedley exche..."lge. .• . . ..' '. . , 

. . fI!1. progra:l."ol" :-cha.'bilit~tion a.~d e7.t~r:.sio!l 'tJorkon the 
Gen~ral Grr.nt Park toll line was> 'bcgu.'"l in ,1948' a."ld is to 'oe con
tinued during' 1949. This 70ar'sproj~ct cov-:rz r~b·J.ildin'g of the 
section bet ....... e~n Reedley a..'1d.D.lr.l~pa."'ld stri.."lging of ":an ac3ditio!lal 
circui t of copper .. ..Tiro fl~om Reedley ,to!yf~ra,."T.ontc. This ;:ork; 
'Cog.e·ther with a rearr~.n.ge:nent of ~xist1ng carr:ter eq,i.:.1pr:!~-nt, ~ill 
provide one addi'tiom~.lc~O"l.."le:' bet;:cen :=:eedlc:rp.:n~, G~ner~tl Grant 
Po.rk. " 

The S0curi ty-Fir~t I~ation~l :aa."'lk. of Los, .Ar..eC-!l~s !1.'::.s 

:.greed. to ex.tend the ~.:lturity date o! t...'1.e S.;OO;OOO of .not~s duo 
, ' 

. . 

Jmuary :31, 1949) to, J~U2:ry 31" 1950,. and oas further aercee 'to 

loan Applicant <lddit~~no.l a..~ounts not to exec<='ld.$375~OOO..The 

addi tionG.l indcbtccL"'le~,s a."'lc. tho' existing i.ndC"::.lte<ir!ess arc to bear 

interest tot the r:::.tc of 2-1/2%, per annure, po.y~blo or.:. the' la.st d~y 
. .. 

01' ,April,. 1949'; ~~d quarterly the~caftor, ~ith allprineipal 
,.,' ' .... ~;.: .. , . 

E7..h~'bit nDr..~:!ilcc .. ·in 
",! ' 

payaole O!J: or before Ja..'1.1.:.t:..l"i 31" 1950 .. ' this. 

cpplieat10n contains the ter~i o! the cr0cit agreement under 
" 



$500,000 of notes :me. loan f.. pp11cunt said addit.1.onal ·emount. 

Ap!,licant agrees 'W"ith the Bank that prior to, 0:- at' the t~"':le o~~ 

tb,e first bo=-ro'Wi..~g 1.:.."ld.e:- :the' credit agr(>~~cnt .. i twill pz.y .or 

otherwise discharge 1."'l full c.ll o~. i.ts then outst<mding indebted-' 

ness to·/.ssociated Telephone Com:n:",,"'lY, Ltd. Applic:;:r.t !"urthcr 

agrees with th~ Barjr..that it will, from time to time,.issuc and 

s~ll to P.ssocia ted TelephoneCompm:y, Ltd.; 15,000 shares of its 

no p~r v~luo com=nor.. stock at not less tha."'l$25· pc:- share" so 

ti:l~.t at all t1:.lcs the a.gg::-cgatc princ::'pal s.:nOUl'" .. t of c.ll.lo~A.s D.t 
. . 

any ti~o outztznding under ~h0 credit 2greem~t ~ll not ~xcccd 

App11cont Ts aggregete capital stock outstanding. 

Associated Telephone Cot:ipany" Ltd. asksper:'1ission to 

guaral'l.tee t~1e i'a:rn:.cnt of 3:lyloa."'ls and renewals of loo..."'l.s 'Wtlich . . 
t:1C Bar.k nay m.a.ke to A!,plic2..."'lt u.."lder s.:l1dcrcdit ~grce=r.cnt. A 

copy of the eu~:::-~"ltce agrcc::lcnt is att~ched to Exb.1b1tTfD".· 

To o'btamfunds to ,a.y or d:tschc;~gc i..."debted.'1.ess eile 

Associ::. ted Tele;:hocc Co:r.peny" Ltd. a.'lC to fi%:.a.."lc~ in' po.rt 1 ts 

constr~ctionprogra~" Applic~nt asks ,crmission to iszuc end sell 

to Associ~ted T~lcpho:'le COr.':.~en:r" Ltd .. 15,,000 'zhar~sof itz no par 

value cOn'~non stock· c.t $2'5 :p0rsharc, or for a tot2.1 consideration 

of $.375,,000. 

A rC"licw of this. ap~lic~tior .. a.":.ci Applic:mt' S' ·!.:tnanci~l 

statc~0nts shows thcti t h.3.$ :need tOI' the addi tion:ll fu."lds ...... h:!.~h 

it will oot~L"'l. throuch the issue of s~1~ notes ~ne shar~s or 
stock. 

• 
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Tb.0 CO!7l .. ''':''.;!.ssion has considered this D,pplicat1or. s..Tld is 

of the op:i.."'lion that a l'lE:o.l"ing thereon is not ncc~ssa;,y, that: the 

mon0Y, p::-opcrty or lebor to be proct:.reci.or paic. for t11:-ough the 

issue of tho shares of stoel: and: notes herein authorizec i$ 

re&sonab17 roqt!il"~d by Sa."'l Joaquin Associ::-.ted Telephone Co!!:pany , 

for· the purposes specified herein, which pt:::-poseS are not,· in 

whole orinpo.rt; reasoncbly 'chz.rgCD.ble toopel"o.ting c~pcns~s or 

to inco~e, ::!r .. c. th~t this applic~::tj.onshou1obe grantee;' as horl?in 

IT IS HE?E3Y ORDE?~D as follOWS: 

1. S~"'l Joaquin Associated Telephone Compcny ~~y c~c-

cut~ a. cred:!. t agrcc:net:.t in, 0:::- subst.?rJ.tially in,.. the sa~llc:for:r. as 
. 

the credit agrcc:::lent 6~ file in this apJ:jlic~tion ,as Exhi'oit 1TD1T. 

2. San JoaCj,uin Associa:tcd Telephone Co~pany" afte:r the 

effe:ctivc date hereof' ~"'lci. on or before Dec~bcr 31, 1949', !ll.':\.y 

issue or .. d. sell to Assoc:i.;;..tcd T~lepho:';.c· Co:r..pany,. Ltd. not cxcc0d

ing 15 1.0,,0' shares. of i tz no 1'.:1.::0 value co~.monstock at not less 

then $25 pc:::- share,. ~y extend to J~uar.y .31, 1950. 1 thr:: ::l.-'!turit~t 

dz.te of its outst:mdi..~e :;50.0,0.00 o! notes 'D.y~.'ble to S{:curity-

First !'rational :B~J.k of Los t.r..gclcs, ~nd i.ssuo to,·sa1d B~"'lk addi-

tional notes in th~· a.rn.O'l1..'""l. t o~ not to exceed ~,3?5 ~ COo., . Z!ll pu:-suon Jc 

to the tert".$ of the c~cdit agreomcr ... t on file in Jchis, applico,tion 

as Ey.hi 'bi t "D". 

3. S~""l· Joaquin :;.ssoci~.ted Telephone Co~po.ny shall use 

the proceedz from the issue ond sale of. said 15,00.0 sh.::..rcs of 

stock a..""ld from. the i SS'le of notes ,to Sec'll::-i tY-Fi~si Nation~l ?.:mk 
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of Los ..l.neeles to discharge i ts in<!C'btedr..~ssdue Associo.tcd 

Tc-lel':-.!.onc Company, Ltd .. , refund note:s' due said '3cnk" and fo'!' the 

o.cqu1si tion of property ~d/or 1:or the construction,. cornplct:5.on" 

extension a.'ld/orthc mprovc~ent of its publi'c utility £':;,c1111:10$ 

a.."1.Q s€:-vicc set forth i.~ E:r.hi"oi t nEn on file, in: thisap!'lication" 

'and/or for the reim"ourse:lent of its .treasury for' funds s~cnt £0': .. 
such purposes. 

,4... Aseoci<:l.ted Telephone Company" Ltd. :na:r acquire ~', 

hold said 15,,000 ::;nares of stoclt;, or 'a.V'J.Y part t;her~or.t of Sml 

Joaqui-""l. Associated Tcle,hone CO:!lP~Y.t end !'!"~ygu~ra.""lteo the pay-
, ,f;' , 

:n.ent of notes issued to Security-First Nationc.l,B~ of Los 
, . 

.. 
A.."lg ole 5, to wh~!.ch reference is made in saidExb.1 b1 t nD" .. 

5. within thirty (30) days after the oxecution 0: said 

loan agrc~~nt '\·;1th Security-First N~tional,B~r..k of Los. J:.ngel,=:s, 

S~r. Joaquin Associated Telephone Co~?any sh~ll fil~~Ho(2) 

copies of the same with the Co:n.."ll:i.ssion. It zhiill also file'ro

ports, of the fs'sue of so.ie. s t'ock' <:.nd notes, ,Dnd' 6r the dizposi t10n 

of 'the proceeds as required OJ" the Co:nmissionfs vener~,l Oreer No • 
. , 

24-A? which order" uJ.sofar as c.pplicable? is ~dc, c-pal"t of this , . 
order. 

6. , The alltho!'ity herein gra.."'ltcd "..Till become eff~ctive 
, 

" 

when Srul JO~q1;1n Associ~tcd Telephone' CO'i:lp.m'lyh~s:p~.id ·the f(;:0 

prescribed by Section 57 of the Public Utilities Act. 

Dated o.t S~ Fr:J.."'lcizco, California? this / ~ da,y 

of Fe"or'.lary", 1949 .. 

, ,~ 

,Co:mt'..:i .. ,Ssione:::-s' 
,~,'" " 


