‘Agzéiig'p.l

Decislion No‘.4-2462; , B | _ ,,:“3:‘.

BEFORE TRE PUSLIC UTI:I: 'ES COMMISSION OF TSE STATE OF CALIR or“¢

In the Matter of the Apblicat;on of
San Joaguin Acsociated Telephone.
Company and Associzted ;elen“on
Company, Ltd. for ezn Order of tne
Comnission ‘authorizings (a) Sen
‘Iouqui huSOCAutpd ;elﬂp ~one Company
to igsue and sell 15,000 shares of
its No °¢r Value Capitzl Stock;
(b) Sam Joagquin Associated ;elconomc
Corpany %o oxtend to January ,l, :
195C a $500,000 mnsecured: 10dn *h—
bayobl@ Januwary 31, 1949 and
obtain additional amount ot to
exceed §375,000 bj unfecured loan
'*eo¢yab;e Jaruary 31, 1950; and.
(¢) Associated ;eleoaonc Company,
Ltd. To guarantee the rCUdYECQU o;
sueh loanu. o Y :

Applicztion

ya. 29978
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San Joaquin Assoclezted Wo’ephone Co Ay herezfier
qowettres_ref “r“d’tb‘és Apblicgnt, asks oerniss;on €O extend tao
maturity date of VSOO OOO o_ n ;és and to i,sue, fo, the pufposes‘
~cre~ fter ftcted additional motes in the orinclpal amount
375,000 and 15, 000 shares of common stock 2t $25 2 shore,
aggreaate conelaera._o O£‘$375,0001a'1 ociated ;clennore Com4
pany,_Ltda acks permission <o guargntee the' oeymcnu 'of the ﬁotes.

Apvlicent iz a co“vo*ation thf orgzni zed‘andlgxis:ing
undnr and by virtue of the 7awé of Californizf It Qﬁs and
operauce telephone qu*em- n tne C’tieg o. L_ndscy, Feedley and

O"lpr and in territo*y ﬂorviguoug to- qucb cmvies., ns of hovom-c

ber 30, 1948, 1t had 4,a-o tﬂlcphone stot one(l) in pervice. i

D |
"Reedley 1,531, Lindsey 2,235, Fowler 922, toll 20.
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has outstanding 20,000 sihares of no nar
waich it received 2 total considerat

- shares of stock are owned by Associated

As of November 30,

liabilities as follows:

Asscts

Telephione plant and equipment

‘Mlzcellancous. . phrysical property

Correat assets . |
Cash aznd working fundu
Accounts *QCﬁivaolc
Material and: aLUﬁliCu
Dcfhrred debits
Prepayments . .
Capital stock- exnense

Discount. on: outetand;ug long~ -

serm debt
Other defcr“ed c“arges

Total assets

mlaOLlitLO°

Common Cabitk stock .

Jotes _'Od-}’uble , -
Accounts payazble ,
Acerued liabilities not due
Depreciation reserve ,
Other deferred crea;ts
Contrivutions of telepaone plant
Tarned ~"“p14, '

ion

S 4, 7.}9 9%
40,041.46
103 0?8 32

O, J'BS:'- 79

450,00
. 55.55

11,764.40

value_éaﬁitai stock'for
of $500,000. Al1 of said

;c_cvhonc Comnan ¥, L4,

1948, Applicunt reports assets and

£2.,141 ,105.60°

9? 8,0.~l

20,658.74

$1.360,469.55

500,000.00

'5?5 000.00
112, S 475.37

10,931.28
144032711
4y 34547
1,77%:58
61.615.74,

otal lisbilities 51.360,469.55

For the éleven.months‘e;ding November 20, 1948, Appli
cant reports operating revenues of w219,075 75. Iés'total'oéer°
ting exponses including operaiin rents and toxes amo ntedfto
$207,799.57; which, deducted frow i%s operathng revenues, leavcs'
a net'operating’iﬂcome of 311;276,18.{ Adﬁlné %0 the $11,276.18
'n0ﬂooerut;ng income of 'income'dfv

lﬁlll, 307 . 6

2121.437makes a total zross

avallza blc for the pajmc :t o; in*e*cdt, otac. ¢¢/ec

charges, dividends and surplus.




0 the authori j granged by Dec¢lsion i ¥o
G, 1942, in upOILc“tion mo;,29ll5, Applicont
me‘to tine bor*owed Trom the Securi ty-?’ru. Navion4l
BAnk.of Los Angeles, $5OO 000. The banx loanc are evi'cnced'by‘
2% notes due January 21, 1942. The. yuy* nt of thcce notes 1
guararteed by the Ascociated nlephone Company, Ttd. As of |
November 20, _.48,_Applicant had bor:dwéd‘from the Associated Tol-
‘ephone Comnony, Ltd. $25 OdO evidenéea'by'ité.A% note. During
Decomber Lt borrowed. &75 000 addz*ional ’ro%vtac As oc1 ted Tele-
phone Comn ﬁy, Ltd., a3163 LS also ¢ =v*dcnccd o Anpl‘cvntft L

notes.

For 1949, Applicant ostimotes fExhiblt "EN) 1%s con-
struction expenditures as follows

ross - Net
Acditiong* Retiroments Additions

Right of ¥ay $ 1,000 $ ~= - F 1,000
Land - e 300 {300)
RPuildizzgs- 146,500 570 145,930
Cerntral QOffice Equipment S R2,400 . . 200 22,200”'
Station Ecuipmeu. o 72 100 o 24,900 47,200
Qutside Plan : 294,900' Lley200 - 250,700
Furnitere ead 0ffice C ' R s
Equinment 3 SOO, - 500 3,000
Vehicles and Other Yoz ‘ o o S
aou;nmcnu - : 9,000_ 2,000 20,000

Total 5552,4ooqa- 472, 670 . BLY5.750,

% Includes 394,000 ne* constract Lon work in urog“eso as of

Dece.ber 2%, 4948, for which ca 2 ouvlay had been madC-but

for wh;cn wOrk orders had not ben c-oscd

Tae propcsed construction pfogrém,of Applice: t covcrul
the completion of a building ot LindSaf‘and the*installau;on of
dial and other equxpncq* ther ei -Add’t&Qnal“*al .ac‘li ic
o -be installed at St*nthmorc and at Pccdley. Thy cfpcnditurh

for station equ;pAQJt inc*ude 'ﬂtion apparatu 5, ctation in-

-

stallations, drop and dlock wircu,-_,_v“tc branéh,exchangcs;l~nd

L
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booths and special,”4ttinzs. The.expcnditures ﬂre baved uron a-
of 800 stations du*;ng 1949. In re crr;ng w0 ~ts "*éide

pLant cons t*uction, nSthutcd at a gross COat of 294,900,

Applicant reports the Aollownﬂg .

. "*n the row7er erchunbo, one outside plant yvrojact
¢alls for <the rebu;;d*ng of deterioravted plant’ gnd the construe-
tion of facilities for new cervices in the rural area. Anovﬁar
project is plamned for construction work of a simiiar na*u*e
witn;n the bace rate a.ea.

"L project for the 1uaudll#tion of Lﬁdorground and
aerlial cadles as ve;ieflfo the congp ted cable plant inthe city
of Lindsay was started In 1943 and is to be conﬁlcted during 19.5.
Additional cable plant is to be cor st*uctcd 2 thin, the Lindsay . |
base rate arez under 2 new roaect in order o provide facilities
for new services and to *eroutc the feeds to the new censral
office location.. Two urojectf. are p*oprammcd Tor rchabilitatio
of pole lines and strlnging’o* addi*ional aerisl wi*e for new ,
serviees in the rural sect ons of.thc dﬁndq j'dud atho*e cen-
tral office areas.. ‘

"Relief to the cac*e plant in the*Reed_ey base rate
arez 1c scheduled under one project snd & second croject pro-
vides for the rebulilding of deteriorated pplr”an wire lines, as
well 28 the extension of lines for new service L uhe rural
"eﬂtzo 18 'of the Reedley ~£chunge.\ ot '

- "A program of rchahlilitation and cy+_ns_cﬁ uork on the
Gene 2l Gromt Park toll line was begun in 1948 & to be con~
inzed during 1949. - This year's project covers rmcu;lding of the
scct;on between Reedley and Dunlap and stringing of an addis cional
clreuit of coppcr wire Srom ?ced;ey to Miramonte. 7This work,
Together witzh 2 rea..an?eﬂeuu of existing carrier equipment, will

nrov¢dc one addit*oxa_ Kool gnnc- uet"een Memdlov 9nﬂ Gan@rd_ u*ant
Par _

Tae Seecur ity-F ret Kational Bank of "c‘:"w eles has
agreed to extend uhc maturity date o* the SSOO :. f‘notes due
Janvary 21, 1949; to;ugnuury 31, 1950, and na fu*ther agreed o
ldan Applicant additionailamounts not to QXCﬁed & 7 OOO. The
additional indebtedness and the existing tndebtedness are to ear
interest 2t the‘raﬁc of‘24* 27 nc* anrum, buyﬂblo o tnn last dey
of.April, i?ASQ‘aﬁd guarterly - ne*ca*‘tcr, w:th all ,finc;pd-
payable on orﬂﬁefore Jénuaf?ZB-, ~950; Er L0it “Dékf led in thi,
application contains ’the terns of7the'credit grocmcnt undcr

wnich the Rank will eftend e maturity date ta ﬁLe exiqving'
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500,000 of notes ané loan A pplicant sald additional emount.
Applicent agreces with the Dank that p*ior‘to, or at the timevo:;
the Sirét vorrowing. wader no credit agroon enu; 1t will pay or
bthcrwiscdischéfgein full 2ll of i%s then outsuanding indebted;”
ness to- Associzted Telephone Cémpany, Ltc. Applfcén \fﬁfthéf
agrees with the Bank that if will, from time to time;'issue ané
sell to Associated Iélephbne'Cdmpany,_Ltd.;ls,OOO shares of its
no par value commbn.étock at not less than %?5wpe*'share, 50
that'at all times *he'agi*ega te pr;nc*pal smount of 211 loans
any time oatstqndﬁng under the crodit egrecmﬂn* will.nov cxﬁecd

-

Applicant's aggregate capit l stocz outs tgndinp.

Associated Tclephone ﬂomp“4y, Ltd. asks permission to
gu rante@ the payment of any loans and roﬁcwals of loa ans wnich
tae Benl may make'to‘Applicant under s“ia c*cdit gpree ent. A

¢cony of tre zuarantee agreement is avuached to Exhibit "D":

Td thain‘funds to nay or dfs¢hcfgé i;débtedhess due
Associated Telephone Company, LtdQ.and.to"inahce‘in'part 1tz
constructiéﬁ program, Annlicant asks vermiss ionvto‘ieﬂuc and sel’
T0 Associzted Tcléph Cohpanj, Ltd. 15 000 -nd*ea of its 7o par
vaiue‘common‘stock~ t §25 per share, or for a total consic ergt;on

£ §375,000. D

, A review of this applice 2tion @l Apv’icvn*’ financizl
statements shows thet 1% has 1ccd for the udd,.tx.o....l funde wh;ch
it will obtain througn the Llssue of ¢_ig_note and ,durca of

stock.
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QEDE

The Comwzssion nms considered t‘ s«application and 1is
of thc opinion tnat 2 neariny thereon 1is t‘necessaxy, thaf the
nonoy, n*oneruy or lcbor to e procured or paidlfOr througn the

issve of tqo shares of stock and notes erein aﬁm‘orized is
reasonably qugired by'S:n ;o quin AuSOCLMted Tc’epndno Com éany
for trnc purposes spécifiédkxc ain, which pL*noee are
whole.or'inupart; reaSOna tly cha rgc blp to oncra ing expenses or
to income,' and that this .pplzc tion shoulc be ~ranucd, as her

provided; yhere*ore,
IT IS ?DBng O«DBRED as follows:

1. S o uoaquin Asso ted‘Tc hone Connany may *7n-
cute a cr edliv agrecme 1t ¢n, o* subds t.“tially in, ;he same-*orm as

the credit agreement on file in this _np ication as Exhivit "IN,

2. San Joaguin Aseociv.cd ;c*opnonc Companj,‘after the
effeetive dauc’ae*cof a6, on or before Deéember 51, 1949, may
Lssuc and sell to Azsociuted Telep o“c Povn“ny, Lta not cxcccd-

_ng 15, oon eharcs of its no nar valuc common ock 2t not less
tngn $?5 nex sbarc, may extend to eruurf 31 1950, the maturity
date of ;tv outatan ing 500 000 of notes »a ble 4o Szeuri t*—

an

Srst Hationsl Bunk of Los ingeles, una fssue to sz id Bonk c:ddi-
. . l

ional notes in the ount of not o excced’ 375,000, hll pursusnt

to thc terms of ta dit-agreemenx on file in this,app;icmvion

as Exhiblt npn.

3. San Jozguin Lssoclated Telephone Company shall
the proceeds from the issuc ané sale of sald 15,000 sasres of

stock and from the issue of notes to Security-First Nationel Pank
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of Loe Anpele° to d;scnurge its indebteancss due Assoclatcd
Teleprone Compdrj, pua., refund noucu duc sm*d gnﬁ ané for the
.acqui ition of p*oocrtj end/or Jor tnc econs ruction, conp etion,
extension and/or tne imv*oveﬂent of itg public ut;lity .ac*;it;oq
an& sexviee set forth i. Zxhivit "E" on ’i;e ;n this apnlicatio“,
vand/ob fér the reimbursemenv of 1us_treasury‘for-funds‘spcnt Lor

such purposes..

de gssociated Telephone Compzﬁy, Ltd.amay‘dcquire an-
nold said 15,000 shares of‘stock;‘or-any part théreof7 of_San
Joaquin Assoc*'tedrTelephone'Ccmn any, and may gudr«ntee tﬁc pay-
nent of notns is cd o Sgcarltj-:irs* Nat ionhl B‘ny o*'io;

Angeles, to which reference 1s nade in sa d xhibit npw

5. Vithin thirty (BO)Idays after the cﬁecution of said
loen agreement with S ecurity-?irsﬁvw tional B aﬁk d;'f Lngclps,'
Sen Joaquin Assoc-ateq ;o’hnnonc Coun any unull f le two (?) |
c0pies 0f the same with the Commasaion. It x_ll ulso ’ile rC-
pofts'of the iésun of szic atock and notes. ﬂng o: thﬁ d;,noaition
of the n*ocbed és reqnired by thc Commis sioafs Gene 2l Order No.

24-4, which ordcr, insofer as o 2pplicable, is made 2 part of this

: ‘ :
order. C L

-

6. The author tj heraein grantcd wi;l becomn effﬂctive
waen San Joaquin Associated Telephone: Conpuny‘nas peid the *co

prescribed by Seetion 57 of the PubliCuUtilit;eu Act.

Dated'at‘van ranc-gco, Ca*iforﬁia, th;;_'g TffL day
of February, 1949.

TILITIES GO MiSSION
3 Of CALIFOXNIA__ .

- Commissioners:




