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o Decision No. 4%'28 |
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter ofﬁthe Aprlication of

T. G. Harris and L. L. Xirchoff, a

cOpartnersblp comng business as

T. G. Harris and Company, for zelx&f

under Section 1l of the Highway

Carriers' Act froz liinimum Rates

presently effective for Tranoportazlon

of Liguid Petroleun Products, Viz.:

Crude 0il by Tank Truck between Point
© inthe State of California. -

AppaiC4tion Vo. 29896

o

L L O )

Appearances

T. G. Harris and E. W. Swartout, for applicants.

H. E;‘Tower;, for Bishop 051 Company; £ntérested"
party. :

C. P. Stevens on, for Union 01’ Comnany of Callfornzu,
1nteres ed barty.r

‘,
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T. G. Harris and L. L. K;rchoff, copartners, are engaged
in the business of trangnortlng crude oil and fuel oi’ in the vicinztj
of Santa Maria as a radmal highway common carrier.' They«seek author-
ivy to acsess, . for trangportation wh;ch they perform fbr thp Bishop
Cil Comnany, raxes less than tho,e whlch have ueretofore been estab-
lluhed as minima. |
' Publxc hearmng of the apolﬁcatzoa wa° had befo*e gxaminer
Abernathy at San Lumw Oblspo on Janua*y 12 19L9. |
Applxca. s state that the tran,portat101 s;rvice which is o
’_ _mnvolvcd heroin comprzseo abouu 50 ner cenz of their total operation

It conomuts of tho tranSportav;on o’ crude o;l in bulx in tank t“uck
equipmnut rom atorage vanks of the sthop 041 Company t0 an. oil

pumping station. a ¢i dmetance o’ about L *1les.l T. G Harrlq. one of
1

The storago tanfs are located on prooertj dc ignated as thc Steﬁdel
and R. & G. Leases of the Bishop 01l Company in’'the Zast Cat Canyon B
O0ilfield. The punmping statiorn is known as.the Bell Pumping Station of

- the Unmoq 011 Comoany, ana is locatcd 1n the Wést Cat Canyon Oil ield.

ol




‘ A 29896_-A9

the partners, testified that applicants own and opérate‘twozunitb of
tank truck'equipmént which are utilized about two ﬁéeks a month in .
the service for the ozl cen pany, the remalnder of the tlme the -
‘vehlcles are used in transoortatlon nerfbrmed for other shmppe*s..
: cmlztles for loadzug and unloadzﬁg 011 of tne Bi shop 011 Company
are avamlable twenty-four hour¢ a day, a fact wﬁich as ge*tedly pcr-
nits grea er use of anplmcanxs' equzpmeﬁt than would be. possible
othe;wise, | 5 o ' | ;

‘} The minimwn ratefapplicable”to the transpoftaﬁibn,iﬂvolved |
herein is 3.3'¢eﬁts per lOO pounds-z”'Applicahtéfseeklauthbrity o ‘
assess 8§ ¢ents a bvarrel, a rate which is?eQuivalehz to'é;é cénts'per

'lOO'pounds,3_'They say'that,theyﬁhavé beeﬁ‘informed,that'unleé;‘tie,
Sough; rate is authorized, the BishqpOil'Compéry”will'under%aké to .
" perform the servicé for its own éccbu. the*eby deprzvzng them of
tle business. ”hpy asve*t that the pronosed raze is reaﬂonable foxr .

the transportation serv;ce, and will return vbe cost of the service
plus alréasonable prdfit. o ,

Avpllcants’ accountant explazned a revenue and’ experse
statement whlch he nad prepared to show operating results for a
monuh's tTime under the oreaenc and prooofed rates. Accord;ng o the
gtatement, grous revenues under the present mmn;mum rate. would
2 e
‘Minimum rates applicable to the zranaportatzon of petroleum and
petroleun products in tank truck equipment are those set forth in
Civy Carriers’ Tariff No.. 5, Righway Carriers® Tariff No. 6 (Appe“aix
"CT to Decision No. 320608, as amended, in Cases NosS. L4246 and 4L3L).
As set forth in the tariff, the min;mum rate of 3.3 cents per 100
pouwnds applies to the tranSportac;on of Black Oils (1ncludimg crude

0il) for distances not exceeding 10 constructive uzles or be*ween
points wmthln ce“taln defined cerrltorzes- X

3

;he es tzmatcd welght o*‘crude ozl ‘as set ’owth in City—Car*iers’
Tariff No. §, Hzghway,Carrle*"’ Tariff No..6, is 7.75 pounds per
gallon. It was stated that a barrel of ozl contains AZ gallons.
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agzregate $1,557 and expenses would :otaif$973,‘resulting,in net

operating revenues of $58L4 from the servigesQ"ThéyécCOuntant calcu-
lated that the éoughﬁ rate. wduld‘produce 5fos§5revenuéshof $l,232 
and that the net opﬁrating "cvenueg would be 5259.. e the~pub;ic
hearzng the wltﬁess Lndlcatcd that certain adju tment -héuld be made
in. uhe f:.guree <o reflect more accurately the regults of the uervxce.s
nlthough he aid not. underta&e to show the precise effecc of the ad-
Justments, 1t aopears uhe adjusted revenues and expenges for a nOﬂmh*t
time would be approxlmately as follows- | o :

nder the " VUnder the
Mlnlnum Rate ; Propo ed Rate

Groes Operatzng Revenues $l 557 | _' 31 2
...xpe*x.,e., y ___Q_ C l OBL

Wet Opera ing Ré%enues 8 K3 Léa," '$ 1437,

" A witness fbr *He B;shop 01l Companj testifled tham it was
his view that his company could perform vhe servmce ’or less than the
raté which it pays applicant He ¢tated tba* he had made no" detailed
study of the’ costs of per£0ﬁmlng vhe serv;ce znvolved hereiu, but”
that his conclugmons were based in part’ upon ¢cos te-whzch have ‘been
exmerlenced 1n operatzng a company-owned uank trucx w:thzn a proxi-

mate area. EHe said that should . hiu company engagc in a proprletary
transpbrtaulon service, it could combzne the servzce with ou“er of
" _ , .
Eguivalent operating. ratxos would be 62 5 per cent under the minimum '
rate and 79 per cent under the sought rate. .

5 ,

The accountant sal 49 nzs figures did not _nclude allowance for the
value of the services of T. G. Harris or for the value of the.office
space used in the business. Taxes had been understated due to an
error in calculations. Tire expense was. overstated because no allow-
ance was made for increased service realized when the tires are re-

capped. The accountant's expense figures included an itex nInterest
on nvestment. It aope¢rw-thac this item uhould be excludea in the
caleculation of the operaving cxpenseo.,

-3~
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its operétions and'theréﬁy.wbuld 2ot necessarily incur‘the full
amounts of some.operatingfcosts,vuuch as cuperv:.sory expen,e,
| attr“butable té’applican's'\6neratmons. He *ndicated that the pro-
.posed rate of 8& centu a barrel ‘or its equlvalent in cents per 100
poundu, woulc bc satmsfactory %o his company.

No one opoosed the grant;ng of the appllcatlon.

The evzdence 15 convzncz g th At the prof u‘which 4pplz-
cants are able to earn from t“aasportlng crude ozl for the plunop

0il Company at the apol;cable mznlmum rate are subatantlal. ,The
record shows that the revenues wnzch zay dbe reasonably expec*ed Lrom

the.proposedg.gue would be compensatory. Conszde at;on belng,given
to this fact, and‘to]the probabili y that the Service'wouldgbev‘
divertéd‘tovprbprietarf'transégrtation¢should"tﬁe*Sought‘fate ﬁot be
authorized, it is .concluded éﬁd'the CdmmiééiOﬂ finds‘§s a‘£act;vthat
the'éoughc rate has been uhow1 <0 be reago“able."”hé aﬁPlidation
will be gran ed. The rate which wil 1 be duthor_zed will be atated
in cents pexr lOO pounds in o*dnr that it may agrce *n form to the
minimum rates which have been establzuhed ‘or the irun porta ion of
petroleum in tank trucxs. Due to the po 1ity chat the coudit:.onu
whlch gustmfy the g*an 1ng of this appﬁzcgt*on may change at’! anj tine,
“he authorzty here;n granted w:_l be lzmitcd to a perzod of one year,

unless furcher extended by approprzatc order of the Comm;sszo“. ‘
o 'Q_E

The above-entitled applica ion having been neard and sub-

mitted, full congzderat on of the matte*s and th;ngs 1nvolved havzng

been Had and based upon n e co“clu ions and f;ﬁdzng in the preccd_ng“
‘opinion, |

IT IS HERE BY ORD*RLD that 7. G.. Harrls and L. L. Kirchoff

be and they are hereby authorzzed to tranoport crude ozl in- bu;x in
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tank :ruck‘quipment'for‘the Bishop Qil Cdmpany‘ffom'properties
designated as'thét companyfﬂ Stendel and R. & 2 G.‘Leasgs‘in the Zast
Cat Canyon Ollfleld to the Bell Bumping;Stat;on of thevﬁnion 0il
'Comoany xn the Wé Cat Canyon Oilfleld at a rate les s than the

ab lohed mlnzuum rate for suc* transnor*azmoﬁ bun not lese than
than 2.6 cents per 100 pounds. | - “

IT IS AEREB FURTHER ORDER@D thdt the authority .erein

‘grgntédVShail,éxpire‘one (1) vear after the effective date of this

order. .

This order shall becone effect1Ve tweqty (20) days after

the -date ne*eof. , ‘ e |
Dated at San Francifco, Cdlzfornia, thzs Zéﬁf‘day of
*cbruary, l9h9.' | |




