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ZEFORE THE PUBLIC UT I”S COMMISSION OF TKE STATE O” CAH TORLTA

In the Matter of the Applicat ion'o;

CALIFORNIA ELECTRIC POWER COMPANY, a

cornorat*on, for an Oxder exem pt;n~ : .o
from the competitive bidding rule in Application
Decision No. 386li, +the proposed is- No. 29975

suence of 100,000 "hu*eo of additional "
Convertidle Prcfcrcncc Stock.

Douéla Xingy and Donald J. Carman, for Applicant;

7 and Fredorick X.

L_
& M

0'Melvenv & Mvers, by Z :Ef Dunn
Edwards, for P05 sivle unde‘ ters.

Q2L Z.Q

Californ*a Zlectric 9ow CQmpany,‘a,cqrpération,organ-
1zed under the laws of Dela"are, asks the Commi""ion tb‘i?ﬂue an
appropr'*tc'o der exeﬂpting Aop“icant’e propo,cd issue and sale of
lOO 000 shares of addi tional convert;ble p*eferencc ‘stock f*om the
CommlwsmonTs competltlve b;dding rule set forth in Decisxon Vo.

‘38614, dated January 15, 1946.

‘ Applicant ig engaged principally infthe.buéiness of -
supplying’eléctfic energy to the'pub;ig in'portions;of the
Countiés\of\Mono, Inyo, Ke:n, San Bernardine and Riversidé,.in the
State of California, and in the COunticg of Nye and smeralda, ia
the State of Nevadu. It also is engagnd in the ﬂanufac“ure and
sale of ice in nortiono of Imneria“ and Riverside Countiew, Cali-
fornia. Applzcant owns 21l of the outstanding étbck«and bonds of
Interstatc melegraph Company, wh;c“ ,unplics tel ephogé'and teié—

. graph fe"vice Ln Cu;:fornia and Nevada, pr,nc-pally'in the same
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territory in which ! uplicant 00*1 elegctrie eﬁergy north of San
Bernardino. The United Farmers?t’ Telcﬂhone and *clegraph Company,
z vnolly-owned indirect subsidiary of.App;;cant, ,uppl;es tele-
phone and telegrapﬁ service in aud a“bundvG°rdne?v£iJe and

Minden, Nevada, in a pgrt of the *cuort ar ca‘on the Nevadﬂ “hore
of Lake Tahoe, and in and arownd Warkxcavxllc, nlpxnc County,, |

' Chroup uholly-ovned ouosid;hriey, App ican® operat
electric wnd ice p*onert;es in. portiona of the tcrr;torj of Lower
California and in part of the State o* Sonora, ;ny”co, ané in the“

City of Mexlcal;-

Applicent estimates that during 1949 and 1950 it must

nrovide the following sums for comstruction:

1949 _..1950
Blectric - - R
Production ’ O $ 225,000 . $ 100,000
Transmission : ’95 000 . 800,000
Distribution . _ 3 L89 000. - 2, 900 »000
General ' 291 ,0001 , QO0,000w
: Total Electric : A,AO0,000ﬁ' o 4,100 000 3
Teleoho S | 1,100,000 ‘] sso ooo
Tee - | 1oo,ooo%f' 5o,oo Q

Total | ' %gaeoozoo o ’ﬁgaooo!ooo'_z

Anpl;cgnt estimetes thet it will bavc avaxl_ble for con-
struction purposcs In 1949 {rom internal sources about ¢1 250, OOO.<
This amount 1ncludes provieion"or dcvreciauxon and undi ributeﬁ.
-edrningu. To provide luscl’ with add;tional fundu to vay pa:t nf
its cdnstruct*on expend;ture,, Agplicant propoaea to ;ssue'and
sell 100,000 shares (parivalﬁe 20 per éharc):cf 544 convertibiem;“
prcfevencc stock. It asks pérnission to dispose of the'ioo;dOC

shares of convcrt*ble prc rence stock by means of‘a:zegdtiated
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sale. Its for excmp*ion from the Comr ssion’"'ﬂompet;-
tive b¢dd‘ng rule is: ored;cauod upon it" failure %o obtaﬂn vids
for a vrev;ou* brcforrcd stock lssue and the ungatlsfuctory
market for pre*o*red utOCka- “u*tnc Apnl:cunt iz o& uho
opinlon that 1f it can negotzate for the sale of tr e cs, it is
in 2 better noaition to ’ix t e basit on which the chares+of stock
may be converted into com.on °toék.j The order hérein'wili'erehnt<
the is sue’ of said qhareﬂ of stock ‘rom the p*ovms*on° of Dec; Lon
No. 28614, dated. uaruary 15, 1946. wOwcver, the Comm¢°5¢on re-
serves jurlsd~ction to *evo?e the exemption nerein grantcd LT the
terms and-conditions wder whmch<Applicgnt PrOPoOs es to iq'ub and

sell the shares of stock are hereafter found]to-be nnsatisfacvory;

Applicant will, in & further app; cation, advi e the

Commission of the speciflic terms under waich 4t proposcs to Lssue

and sell said chares of prel rred stocK.

QR Q

The,Commission‘having.cohsidered the evidencélsub-
mitted at the %earing'had on thi' application and'it 5eing of'thé
opinion that the Lssuc anc, gale os O0,000 sh«ree of convnrtible g
<breference ock bJ Califo*nia T-‘J.ecuric Pow@r Companj ﬁhould be
exenpt from the provisions of Decision No. 38614, datod January
15, 1946; therefore,

IT TS HERESY OPDERED that the issuc and lc of 100,0ho

shares of conve*t;ble nrefercnco stock by the Cal;forniu Electr

¢-| s

Power Company be cxempt from thc prov13¢on° of Dccismon No..
30614, dated Jenuary 15, 1946.
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IT TS ESREBY TURTEER ORDERED that this order is

f)?E£ dayr,

effeé;ive as of this date.

Dated at San Francisco, California, this

of February, 1949.




