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BEFO?.E T:-1E PUBLIC UTILITIES 'CO~ISS::ON O? T:~E' S:.ATE OF CALI'FOP.lJI1 .. 

) 
· 
) 

In the Matter of the Application of 
CALIFOF..~IA ELECTRIC ?O'WER COY1P.Al~, a_ 
corporat'ion, for a."1 O:::der exe=.pting 
tro:n. the, competitive bidding rule in 
Decision No. 38'614, thc proposed is­
su~ce of.' 100,000 sho.res of additional . 
Convertible Preference' Stock.) 

· · ) 
Application 
No .. 29975 

'-, 

--~---- .... -~-~ .... - ..... - .... -- ... 

Dou~l~~,~ King and Donald ~ C3rma~, for App11c~t; 
O~Molv(.)nx ~ 'Mvel'~" by Ru'!'l'Y h ~ and F'!'ed~'!'ick l!:.. 
Edva~d~, for possible underwriters. 

OPT. 1'; ION' - _..-. ................ 

California Electric Power Company" acorporati,on orgZIJ.­

ized under the lc.wzof Delaware, as!-ts the COIr-"Ili:::sion to issue an 

appropric. te -order exe:lpting Applicant 1 s proposed -is:;ue a..'I').d sale 6r . .~ 

100,000 sr.ares of" additional convertible preference' stocl~ f!'om thc' 

CommissionTs competitive bidding rule set forth'in Decision No.' 

386J.4,,, dated,Januar::15" 1946. 

Applicmlt is e.'"lgaged pr1."lcip~lly in thebusi.""less of ' 

su!,plYing electric energy, to the p'.lo11c in portion's of the 
, " , I 

Counties ·of Mono" L'"lYo, Ke~, S~~ Bernardino ~"1d Riverside" in the 

State of California, and in th~ Coun'ties of Nye andEs:nerald~, in 

the State of: Neva-do.. It also is engagoo in the :l.l.,'1.U;acture an:d 
" 

sale of icc' inport1ons of I.."'Ilpcrial a."'lc' Riverside Counties" Cali­

fO!'nia. Applicant o'wns all of 'the ot~tstanding stock, and bonds of' .' .. ~,..,: 
',' .' 

Interstate Telegraph Company; 'Which ,supplies tcl~phone 'and. tcle-
• < • ~ .... 

,graph service' i..'1. Cs.lifomia and Nevac.a,' principally,:!..."'l the sam~ 
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territo~y ic which Applicant sells electric energy north of San 

Bcrn~rdino. T:~o U~lted Fa~ersT'Telephone and Telegraph Company, 

<;. wholly-o-wncc. indirec't subsidiary of Applica."'lt,7 'supplies tele­

phone a.."'ld telegraph. semcc in and 31"O'U.."'ld, Gare..."'lervilJ.c and , 

Minden, Nevada> 'in a par~ .of the :::-esort area on,theNevae;~ shore 

'of Lal~e Tahoe> :md in a.."'ld, aroundMar:tJ.~~villc, Alpine County, , 

Californio.. T:..rough wholly-o~·m.ed subsidiaries, Applican-:. operates 
. , 

electric t.Il'lc. ice, properties in, por,t1ons of th~ terri tory of Lower 

CD.lifornia :md in pa::-t of the Sta.te of Sonora, lv!eX1.co,> ~d in the ' 

Ci ty of Mexicali., 

Applics..."'lt esti:lates that du.ring 1949 and 1950 it must 
, ' 

:?~ovlde tr.,c following S'J ... ·tsror const!'1;.ctlon: 

Electric -
Production 
Tra."'lsrtission 
Di s tri 'bu tion . 
General ' 

Total Electric 

Tele?h~ne 

Ice 

':otal 

1949 

$ 22'5,000· 
395 000, 

:3 ,489'::000:> 
2917000~ 

4,4·00>000::' 

1,100,,900' 

'100·,.000,: .. ' 
. ," 

.. ,. 

1950 

$ 100,000 
800,000 " 

2".900',:000 
300,000' 

4,1~0,OOO ' 

850,000 

'50-,000, ' 

A:pplicant esti!!lates that it -will have available 'roI' con-

struct10n pUI'?OSCS 1.'"1 1949 fI'o~ inte:-nal. zou.:-ces about $1,250,000 .. 

This amount includes provision for depreciation and 'undistributef 

earniilgs. To provide itself wl th additional funds to :pay P~I't "r 
its construction expenditures, Applicant proposes to issue and 

sell 100,000 shares (par value $20 per share) of 51;% con'l'lerti"ole. __ 

prei'e:!"ence stock.. It asks p<;~r=ission 'todisl'ose of t.'I:le 100joOOO 

shares or: converti'blc preference stock by :lear.LS of a negot.i.a.teC. 
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sale. Its rec:uest for cxe:npt10n from the COl.'l'Jr.'.ission"s competi­

tive bidd~~g rule is'predicated upon itz failure to obtain bids 

1"0= ,a' previous preferred stock iszue a.."'le.' the unsatj.sf'actol"Y 

market for pref'erred stocks.. Further, 'Applicant is 'or the 

opinion that if it ca."'l negoti:'lte!or t.he sale of the, S!lares, i~is 

in a better p03i t10n to fix thc,oD.zi's on which the shares·of ztock 

may be converted into co:nI:lonstock. Z1.e order herein '-will' ey.c::lpt 

the issue' or said shares of stock!rom the provisions of DeciSion 

No. 38614, dat,ed,January 15, 1946. Rowever, the' Com:!.ssion :;-0-

se:rves jurisdiction to revoke the exemption herein gl'a."l ted if the 

terms and ,conditions under 'WhichApplic~t proposes to, issu~ ®d' 

sell the 'shares of stocko.:rc hereafter f01IDc. to b~ 'lmsatiz!3ctory;.. 

AppliC~"'lt ~~ll, in afu:thcr application, adVise the 
. r' . 

COJlll11.is zion of the specific tcr:r.s under w1"...ichi t proposcs to issue" 

and sell 'said ~hare$ of preferred stock. 

The ,Commiszion having consido:-ed the cvlc.encesuo-

mi tted at the hearing·had on t1"J.z application and' it 'being of the 

opi.."'lion that theiss\.1.c ~d, sale of 100,000 shares o! convertible 
.. 

,preferencc'stock by Californi~ Electric Power Company zhouldbe 
" ' , 

exempt from the provisions of Decision No .. 38614, 'dated Januo.rj 

15 , 1946j therefore, 

IT IS EEFZBY OP~ERED tcat the issue and zcle of 100,000 

shares of conveitible preference stock by the Califor.ni~ ,Electr~~ 
,,' .... -:-, .. , .. 

Power Comp~~y be exempt fro~ the provisions of Decision No. 

38614, dated J~"'luo.ry 15, 1946. 
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IT IS HE~~Y :u1RTEER ORDERED -that this. o~der is 

effective as of. this. date. 

~ 
Dated at San Francisco~ California~ ~1is ~ -- day 

of February, -1949. 

~. 


