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Jacxzon ~J. !{er.c.o.ll, Go:-don ::.oss, C. 0 .. Si~?son, 
A. (). Wf.LJ.de, .J.. .B.. !,'e s S'e:'!Cie!'l, .!:). ,k. JOi"_"lS ton, 
Mor~:m ::>tanley, .and: ...,. ."i. -"e!" .. "le 'C ':" 1'or 
various appllcant'wa:-ccouse:en. 

rl. J .. Jones, to!" Ciene:-$.l Food::s CorporD,'t::i.on,. 
in -cere:::·ted p&.r-:y. 

~J. ? .. ?,~urp::'e? l" tor ~~at1ona.l .tlas tics, 
1n'Ceres'Ce~ pu~ty. 

C:::,c-J,rles ~."ola.nd ar.d ~. P. :::a.."lnirl::':, for .boat'd of 
riaroor ~o~~i~~ione!,,$, ~l,:y of ~ong 6each, 
::i.ntero$ted party. 

OiI.',ION ... - - ....... -
,arc 2$ facilities tor 

principally 'vlitilin. the City of .... os A::1gelcs ur~d ;;.t::. onVl!"on:::.. '.i'hey 

~ee~ authorityunecr Section::: 15 ~~d 63(a) of tee ~ublic uti11'Cics Act 

to incrcu3e cer-tain of ...... 1'1 ...... c ... ··· .... gRo ~ "....... .i.~.....,..., 

.. - ... -

on le s s tn::-4"'l s ta tu tory no t!.c~ .. 



r "' .... ., 'ic r "" t" a" e ""e t"',.... 0"'" era- .or ...... co ..... .,. "'Ia ............. ·J:'cu1 <:'1 ....... 1. v ... "'0 ..... J' .. l.'!".J.. ... i:I. •• OJ", _ .... t> .......... l.' ........ /!) .;., ...... ,. l.' ... -"'-oJ 

labor, havcinc:'ellsec:. =a.ter1a.lly zince their ratez we:-e last 
, 

adju3 toe. in Feb:-uary, 1947.. A::;se!"tedly the rates dono",; noVi ?!"oduce' 

rovenues sufficient to I:lect. o?er3.ting expc:lscz arJ.d le~ve &. r...,o.:;onable 

;'1."ofi t" ' by tl"...is applica:tion -chey p!"opose to i:nc:,caso' 0.11 ol'" their 

chargoe ~or h~dling property into o.ne out of storage", ~~e ho.~dling 

char-ges, ','Jr..ich uccount for :r.ost o~ the l~bor revem,:,o .. would "co 

incrcase~ by a~ounts approxirna-celY,oqu1valant to two cents per 100 

pOU-"'ldc .. 

vary fro"C'. 10'::0 1;::'0..."1. one ?cr cont upwo.rcl to o.pproxir:!Ll.tcly 40· por ce.ct. 

Also propozod ard increQ~~s ""'1 C .... ~ ... "........ .1..,.,0 .... •. ..<,,;1. • .(!)vv __ ~pocio.l labor o.nd'cler~cal 

W &.1." ',:; ho us',) 

'Existing occupru.l.cy cO:J.citions .. It: wo.~ ::>tateci .. perr-1t :,olat1vely 
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conzu,lting ongir .. cer, who zubmit:todaz CY.hibit.~, the) rCJ$·ult:.; ot his 

1:1"01 voel. Thlj ztudiocl Vlllr"hou~cm<i;ln, ac.corc.ing to his !'1gu:c-os, 

o:oou.t &4 p..,r cent· ot tr.il tot5.1 gross !"'ovl~!").~e. 

1'i'..(;j (;)nginecr round thut orJ.ly t'NO ot the 11 v/are:"ouso::Ir.en 

t ...... c.,. ':'1 ..... tj..., .".,'.,:r. ... ~ "~n 0'" .-. ,... .... ~"..,.", '"" .-"..1,', i!" • "t,,,,_ .. ~. 'rn t' ::0 ..... 00. 0.1$ ... c:.o. S ... 0 .. \: 1.,... ......... p ..,r .... ., .... k~ <.; Xp(!i ...... <:, , ... .'10. ....... <D........ ce 

ro..to CF.J.SQ o:!ly tho pro~ortio3·O'lm.e;d b:r tb.<:: vfo.!"<.::hous<)·comp~"'l:!.~3. ''l'::11;) 

S~CO!lc. ~i1ctc.od d:i.s ullowz tho ·;runt3 but adds o.zopera ting oxp~no(Jthc 

o'llnod or lot..sf.)c',. {t.nd includos :,.11' ,or tt.o :i:JroPIJ:-ti~s in tho rlA.t<..r btlSd 
. l 

. . 
ti".:.e' 'JIare.c~o-..:.s..:: coz:o:.pa.."'lleS [mel 't..1.0 prop0rty o;'mors. 

1 
J.".h.0 '.'Iitnezs s1.<.bt:'litt<;;c, ~l$o&.."l D.1tor!"lativo rt..to bo:s0 ~o!'" ~!"l of tr...c 

·1I~oh6u.s~ conlpo.ni~s ,', bastld upon p:.7cscr .. t cost of 1ar.:.d, ,~) t'..:?!"'odu.c tion it 

cos t of tho 'c1;.ildi:lg:; o~' :;OV~:l. ot thl:l co:r.pani\;s, "pre~vn'tfair vc.luo') 
of th~' 'Cuilclinso of tl':.roo cOIn?s.."li<J ~,. ~"ld op.;:!'.':I, tors T' '/lor king CD-pi tal. 
'l'b:: 'figu!'cs we!'.;) in, 10..:"80 part t.'l:-:vn trom tL.": tJY.l"'..ibi t i:! tr<X!uc.vd by 
o.not:'cr 1/itn~3S in c.no·'C!l~;:," p=,occ·.)ding. ~'::'o' c1o.i!!'.;.O'd co~ts ane. ·/3.:"U~S 
\'1(::::-0 not !J.dcqu:;;.tcly ci-:v"lopod 1..'1 t.ho instCl.:."J.t ri.)Co:oc.. ~'ilo altorn.a.tive 
r[it<:'bas~ as thus :nlb:r.lttod is in 't)xc\J~s o~ ;;;i1.;.,OOO,.OOO, '1k..ich is zu'b­
sta."ltiall:r hiC::'cr ,then. t~c otht:lr Nl.to::'ba.:;;·;!s of r~cord. 

-.3-
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r.'1.' (l'cl~' '" l, and 2. ','/~_~ c..... -('0'110"'. .. t 1"0 .... -~ in ... u ........... ry ~o .... ... 
... "'...' , ,-- •• 6 _ ", ... \;1 • "'.... .;. _..... J. ...... . 

tnti t:l.C tual and e::: 'ti:la ted. op0ra ting rosul ts u.."'ld.;lr th.:1 t'lIO 1:10 tc.od.s'. 

i'n.;! tis'..:.r·";)s are based upon expcri~:'J.co of 'tc<i:ll sol<Jctoc. Vlarohou:e ... 

o~· thu C onst:.l ting engineer. 

TABLE l. 

ES~'IrJ;f~TE::) Ol;-BAA'::IKG ~{£StJ1TS - .LEA.S~ !~~TEOD 
(Six-Uont~ ?~riod) 

O?..:ratir.~ , .. {0Von\,;.o:;; 
::-oposvd Incr'Jas~ 

Total Opcratir.g ,dovenl.l(;!s 

Opo;;Jra tin~ ~X?ot'J.scs· 
Inc:r0a~ue ~abo:r Costs 

',::ota1 Operating Expon::os 

N0't Op0rating ~1';)'lonU0::: 
Income Tax ' 
~vt ~ovonucs Aftor T~x 

'""' , 't' .f' .c.xp ... c.nu ... O!l 0 ... 

?rcsvnt 
rt8. to c.."1.c, 
Actual, 
,Ex';:)e:1Sos 

• 

'::'1 ' ''''0 '99' y ? .... ;" -

c!.' .... 

990,298 

~90,290 

:60 ... b93 
46,1.86 

iJ,l.;.,207 

86.01.:.% 

90.08% 

?ros':)l". ~ 
~at0 and 
Adjust<;ld 
E;oonsus • 

$1'1'1,50?991 

'.1. "'5" ooG :;;; ?- "",77. 

91.21% 

93.42% 

:;;1,,020 ,42-) ~l, 020,423' 

31.5~~ 

22.L.% 

19.8~ 

14.95' 

Proposod 
Hate ar.d 
Adjusted 
Ex:ocns~s 

:'66,841' 
h2192~ 

J.lo,~12 

86.29% 

90.39% 

$1 ... 020,.423 

32.7% 

22.9% 

,?.nis to.'bl~ sho'lls ¢stir.atud '!"<:'ll.1n~OS a:~c. cxpc:~:Jes Ul'lc.(1r f.4c-:·lltl1 l<.:.laso 
c..rNl...""l~,,:::onte no':, ?ro·l3.ili~p'.. Opcrt.iting, '.:xpense~ inc.Luc.o rer .. 'ts paid oy 
nine 01' 't!':.f) .ru.roCO"J,sv::.c:n '.1':-:'OSI~ o~~:'~ t~ng j:rrop..::rt::'(::~ ~ro luasod !:-o: 
t~v '!"Ij-:J.l o·'m~rs. 1j."':'l0' ro.tu baS0 :'0: ,:·"svr~'.;.:; t!':.<: doprociatoc. book cost 
or O~i.ly tho~o ~ro;II~:--:i()s 'I,hich Core o<'J:;.ud '0..., t.h(,J Of/orll ~i!le; compA...'1io's, 
p1u,s an o.3..10'll&:lCO for 'lIor!~!.:l~ CC.pi t&.l. ~·.ho table i:.:ba.~vd up"n" o?iJr­
CJ..:inS ro:;;ult::; o!" 11 wurv.hous,,:::or~ for thlJ ::six r.:ontns, er-.. d.inz Juno .30,. 
1948, CJ..:;: =ubmit";ud. by app11CCI.!"J.ts f <:ngi:ltl..:.:r., " 

Incolr.c tnxos 'IIere, estit::atc::ld upon oasi~ of Ctlr'!"i:lllt tax. ratos 
(statv Cl...:!c,: ttJdc~.al) tlpplieab.l....: ,to corp'or~tio:"s,: usi:..g 0:.1.0 halt ot the 
arrlOu."l t 'tIeich would accruo on ar .. ' ~"lnutl1 CElzis 0: .. equal d.i Vision of 
rdV0nu~s among the II wardhou~~=~n_ 

i{u.~os of r~turn §l'!"!J on fJI .. an.."lua1 bc..sis_ 

'-4-
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TA!)LE ,2. 
, 

O?EP..AJ:' !NG RZStiL.TS - OWNER !f.ETEOD 
(Six-V-ontc ?~r1od) 

O;>crat1r.g ;tcvor.ues 
J?rol'osod. Incrctl.se' 

1'otul OZ'el'uting ~~cv~n'Ues 

Oper~ting ~x~ens~s 
IncreC4sce .!Jabor Co:::ts 

'rotal O~era.t1IlZ E..xl'onses 

.N~'C .Opt:1rllting rl<:'venu~s 
Income 'rax 
l~'e t ~e "I~nuc::l After Tax 

\iperating :t6.tio (before tax) 

Opd!'o.ting :':&.tio (after tax) 

:Kate ':'D.SO 

Rate 01' fteturn (before tax) 

r.ato of rtot\.:,rn (e.rt~r t&.x) 

.Expla.n&tion of 1c.ble 2: 
'-

r:-eseI1t 
rta te a..'i.d. 
;...ctua.1 
EX'"ensos' 

Present 
rla te 8.."ld 
A.djust.od 
Expenses 

~1, 15,0,991 ;;1,1.50,991 - -
~i,150,991 ~i/i5o,991 

:;; 93.5,897 t,,; 935,897 'iI' 

. $~'!~O 
$ 935,097 ~. 

'<II 99,~7 

~ 21$,094 .t; lrS,S44 
76:;186 '~.676 

~ 130,~65' ~ II ,865. 

81.31% 86.49~ 

87.93% 90.28% 

;'2,993;1.:.$9 ~2,993,4$9 

1LI:.4% 10,.4%·· 
9 yl . /" 7.5% 

Proposed 
rla. te arld 
Ac.justed 
Expen$ez. 

$1',,1$0',991 
. ,6~z'~8 

;;$1:',21 ,9 

~ 93S~89.7 

9~,!lfr~ ;; 

;; 221;242 
di·?,41 .;., 

'9' ,761 

81~81% 

88.3$% 

~2,993,4$9 

14.8% 
9.5% 

Thi,:;: tabl(: ::n.OVI,s os t.t"r.D. toe. t"~v~t'j,u~.s and oXPO::lsc:!:; und~!" eonditions 
w!:ich wo'Ul<l exist· If ~:.ll of tho o"'/i;::rat1~h "'ro .)!"t.i~~ were; in t.o.ct, 
ovmcc oy tno 'wareho~se~o~. p~~a~ing ~X?unsos e.s~ ~ow rv::l't3 act~Ally 
ppid. 'by ni.no 01' thO'llUro.b.ousolilcn 'l.'r..o::;~ pro?~rt:i.cs a:G l(t~sQc:i' from th" 
r;,~a.l owr.,,:rs. In 11ut.:. of :"onts tb~r<: a.r~ 1..~e1t.:.c.od, e.::, e.iC?<.1n.$~s, allow­
unco~ for d(:)pr(;)e~ation Olld ta.x¢s on thu building::;. l'h~ rate 'ou.so :"o'?­
r.,;)scn~s 0.11 0: ~ho op~r~ti.ng, p:-opo,;;rtios~ whothlJr or :lot, ov;nod by the­
&r'~r~ti:Ui5 eo:n?o.:1.1~z, plu.s all l-\llov/anc~ for working car>itsl'. J:htJ· table, 
i~. bt:..3t:d ulion opc:':.a.ti::.g rozu.!.~s of" 11 war(:r..ouscm~n fo:" the .six months 
dneir..g wi t:J. .:rwJ,y 30, 1948 , c..s subl:li tt.t,)d by ap~lico.nts' . enginoor • 

. . I."'lcort:v tax(:$ wor-oj ~st1m"''t''<iupon ba.si::: of current tax' rat~s (sta.te 
m'.lcl. tod-:!'"lAl) ~pp11cabloto corporLi.t.ior.l.s, usi!lg one :-.alt of t.r~ ru::Ol.:!lt 
~;:r'..ich would accruo on an ur ..... "lu~l basis on equal d1v:'~10n of' rovonu.~s 
u:r.ong the 11 wnrohou~",mlJn. 

!'(ates of !"utu:n ar~ on o..."'l annu3.1 basis. 

l'ce ~ng1ni)c::'1ug '//i tn..:)ss 6xpre~sod the opinion that a."l 

op~r:;s.ting r&'tio of approxir..ately 85 jJeJ: cc,rJ,t is reasol"labl0. 'and noc~~­

s,ary 'to· sustain warl.!lhous(; op~r£.t10ns suc.o. o.S tnOSQ hl;)r-.:in invol"ted. . ' '.. , 

iri onoir.stunca rhowov.z.:r, :o.c prucl1ctl. tee. ,s. !'cn.t figW"lJ. upon a.."'l. l:I.n."'lual. 

r;:turn or. 9 pl'Jr c~n t • 
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;'S d(J'/Qlop"d in Tc.b1o 1, w!'..ieh i::J.dica.tr;,s o,;Iztima.t.od ::.--ov(;,nuus 

.. 
po!' cont, and c.n (l!' .. ~ua.1 rc.t(.; of ~.;Jtu:"n, 11ft":,, t.O-x"s" of ~PP:"OX.i:::'IIltQlJ: 

cent. ":';stabli5~(;)nt o:t.hc sought. :"ates would 'p:"oduco oport..ting 

:-o.tioz of 86~;' pur c..;.,nt tlnd 61 .. 0 p~r cvnt und.or t.ho t.VlO ttl.bl~3.1' ~~Sp~C­

tivijly, bond c.r.:.nut1.1 :-r.l.t.l;}sot r·~'ti.l.rr: or 23 PO'r" \:ont a.r..d 9 .. 5 per c·vnt.. 

, 
:.:t~:t:'l:LC Rr. ts, ~-;.S S l..Ir.'..!r.f.i..C'izo;)c. i:: t'nQ !'or·,:,going t~o10c and in 'the p:"ocod1ng 

(1) t· ..... c~t ...... (:v(-:r."o ~"~ .. ,,.7!-: of"' "'he 25 ,....,""·'·~c:(r,.,~,.. so-- 04'>-··'''"'0 .... o .... ·,,· ...... ·c it. """ ... I,\J ...... '--_ ,J.. \111'.... ..;.~J:".... . ... ""~, " .... 0 .0" f .... u.. J." t~_ """" ~ 

(2) tea t l'1e~·os for' t.he ' 

, 'l ) .. "" ... t ,.. '1"1 ..,. :;:" C' " \>- 0"" A',·, . ,,001 j.. <,." 001 .; 0/' .,. l·" \.,l ........... "" ....... rclJ'" .;, ................. v ;.J,1"O..Uw ... iJ .... UI ...... O::r:. ... y. ... 
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cha;:::gos' are' rel'it1vely COl:l;.>ensatory c.rA that. nooded'rovonuos should 00 

der!. vod. tl!'ltirely trot:.' incrotls.::,s in harJ.dli~g ~"'l.d l:i.cc<:s!:;orial' services. 

?ron th~ ovidQnee of rocord,the CO~lssionis of tn~ 

opi~ion, ~d finds as a fact, t~t the appli~ants, in ,this proceeding 

ho.v~ not ::::hovtn tho propo::::..:lc, ir..creas<::d r$.~'!):::: or cho.rgos to· be juztifiod 
, , 

within ~h~ moaning. of Section 63(a)o't tb.o rublic Utilit·!.es Act ... 
" 

tho o.ppliclltion will bo denit'd. 

o R D E :t. -- - ....... ~ 

procooding, ~~d based upon th~ ~videncc receivQd~t tno he~~"'l.g and 

upon the conclusions ~d findi~g3 s~t forth in tho 'preceding 

I~ IS E~£BY O?~E?ED that th~ ebovc-ontitled application 

l'hu er~<.J:cti"e date of this ordor sbc.ll bo twcrl.'ty(20) 

day:::: after tho dntv h~roof. 

Dated at S~ Fr~"'l.ei~co, C~litornia, this ·o~ --.tL",,-__ ' day of 

February, 1949 .. 
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