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BEFOR® TEE PﬁBLiC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

CALIFORNIA ELECTRIC POWER COMPANY : “Application
- under Section 52 of the Public No. 30048
- Utilities Act. :

In this application, Califommia Electric‘Power Company
asks permission to issue and sell, at $20 per share, for the
purposes hereafter stated, 100,000 shares ($2,000,000 par vaiue)
of 5.6% convertible preference stock, and issue such uumber of
shares of cormmon stock as mayfbe lssuable from time td time upon

conversion of =zaid preference stock.

The Comralcsion by Decision No. 42483, dated February 8,
1949, cxempied the Lssue and sale of the 100,000 shares of con-
vertible preference stock from the provisions of Decision No.

38614, dated January 15, 1946.

Applicant is a2 corporation organized under the laws of
the State of Delawaere. It'is engaged prineipally in the genera-
tlon, transmission and distridbution of electric energy to the
public in the Counties of Mono, Inyo, Kern, San Bernardino,
Riverside and Imperizl, in the State of California, and in the
Counties of Nye and Esmeraléz, in the State of Nevada. If en-
gages also in the manutfacture and sale of ice in portions of
Imperial and Riverside Countics, California. Its who;lyvowned

subsidiary, Interstate Telegraph Company, suppliés telephonesand
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elegraph -service in Califorania and Nevada, principally in the

t

same territory in California served by Applicant north of San Ber-
nardino. The United Famners' Telepnone and Telegraph Company, a
wholly owned indireet subdsidiary of Applicant, supplies telephone
and telegraph service in and arouné Gardnerville and Minden,
Nevada, and in & »art of the resort area on the Nevacda shore of
Lake Tahoc, and in and around Markleeville, Alpine County,

Califormia.

Applicant as of January 1, 1949, reports its outstandéing

funded debt ané capital stock as follows:

Tunded Debt:

First mortgage bonds, 3% cue 1976 $16,000,000.00
First mortgage bends, 3% due 1978 245500,000.00
Installment contract, 337 37,15C. 49

Capital Stock: ' N
Cumilative preferred stock, §50 par value ’
£3.00 »referred stock, 104,963 shares £,248,150.00
$2.50 preferred stock, 60,000 shares 3,000,000.00

Common stock, @1 nar value, 1,257,089
shares(l)  7,769,855.00

(1) Includes 10,200 shares owned by a subsidiary company.

Applicant ectimates thot during 1949 end 1950 it nust

provide the following sums for consiruction:

1.6 1950
Blectric -

Production $ 225,000 $ 100,000
Transmission 395,000 800,000
Distrivution 3,485,000 2,900,000
General 291,000 300,090
Total Electric 45 400,000 4,100,000
Telephone 1,100,000 850,000
Iee | 100,000 50,000
Total §5,500,000 $5,000,090

To provide itself wita part of the funds necded for con-

struction, Applicont asks permission to issue and sell 100,000
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shares (2,000,000 par value) of 5.6% converiibdle preference

stock. Applicant proposes to sell the 100,000 shares pursvant to
the terms of on underwriting agreement, a copy of which ic on file
in this upplication. The stock will initially be offered to *the
public at its par value per share, to wit, %20 per share. Appli-
cant will pay to the several wnderwriters commissions in the amount
of $1.40 mer share. It will also pay the expenses of the Issue,

astimated 2t 527,70C.

The holders of *he convertible preference stock are en-
titled to recelve cumula’cive'dividends', sublect to the prior rights
of the holders of Appiicant's preferred stock. The 100,000 shares
of convertible nreference stock are redeemadle, in whole.or in

art, from time to time at the option of Applicant, on thirty
days! notice, at a price per share as follows: $21 per share if
redeemed befors April 1, 1954; $20.75 per share if redeemed on or
after April 1, 1954, and before April 1, 1959; and $20.50 per share
if redeemed thereafter, plus in each case u::xlpaid preferential
gividends ccerued to the date of redemption. The 100,000 chares
of convertible preference stock are convertidble, at the option of
. the holders therecof, at any time or from time %o time on or belore
April 1, 1959, into fully paid and non-assessable shares of common
stock. The iaitial conversion basis shall be two and three-fourths
chares of common stock for each sh#re of convertible preference.
stocx. Applicant asks permission to icsue sald shares of common

)

stocK.

. The application shows that Appiicant has need for the
funds which it will realize from the sale of the 100,000 sheres

of convertible preference stock.
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The Pudblic Utilities Commission has considered thic
applicunion and is of the opinion that a publi¢ hezring thereon 1s
not necessary, that the money, property or lador to be procured or
paid for by California Electric Power Company through the issue of
the 100,000 shares of convertible preference stock is reasonably
recuired by Avplicant for the purposes herein stated, which pur-
poses ére not, in whole ox in part, reasonably chargezble to
operating erpenses or to income, and thet this application should

be granted, ag herein provided; trercfore,
IT IS HIRZBY QIDERFD as follows:

l. Californiz Zlectric Power Compsny nay issuc and sell,
or before June 30, 1949, at $R0 per share, flat, 100,000 snares
of 5.6 convertible preference stock, such sele “o be made pursuant
To the terns of the widerwriting zgreement on file in this

application.

2. Califomnic Electric Power Compony chall use the VIO~
ceeds from the szle of sald 100,000 shares of ceavertible prefer-
¢nce stock to pay its expenses inciden o the'issue of said shares
of stoek, and %o finance in part ite construction cxnunc;turcs, to

which refercnce is made in the foregoing opinion.

3. Ceolifornia Elcetric Power Courany mey lssue such
number of shares of common stock upon conversion of said shares of
convertible preference tocx, as mnay be recuired frow time to time

for such purposes

4e Culifornile Electric Povwer Company shall file with

the Commission, within cix (6) months after the issue and sale of

~4
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said 100,000 shares of convertible preference stock, 2 statement
showing: |

(a) The price at which said shares of stock were 5014;

(b) The names of those to whom Applicant sold sald sharcs
of stock, and the number of shares sold to each
underwriter;

(¢) The purposes for which Applicant expended or will
expend the proceceds from the sale of said shares
of stock; and, .

In dctail, Applicant's expenditures incident to the
issue ané sale of said 100,000 shares of convertible
vreference stock. ‘ ‘

'5. The authority herein granted is effective upon the

date hereof.

Dated at San Francisce, California, this /S day of

Pebruary, 1949.




