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Decision No. <12502 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STLTE OF CALIFOFNIA 

In th0 Mo.tter of the Applic~.tion of ) 
PACIFIC GAS t~D ELEC~RIC COMP&~Y, ~ : 
corporation, for ~ orde~ of th~ Pub- ) 
lie Utilities Co~iszion of the State : 
of California authorizing o.pplicant ) 
to issu0, sell, and deliver shares of : 
it$ comoon capital stock in the manner, ) 
to the ~~ount, ~d for the purpozez : 
set forth herein; and relieving ~ppli- ) 
ear~t of the ~ececzity of com~lying wi~~ : 
the requ.irements of Section 1 .. , 1 of ) 
said Commission'~ General Order No. 24-A. : 

----------------------) 

Application 
No., 30003 

Rob~rt 1:h y~rd~s and :&. 'R:.. DuVa.l., fa:, Applic:mt; 
John :L. OtToole, City Attorney, 12i2!l Jh Holm, 
ASSistant City ~ttorney, and ~ ~ B~ck, Chief 
Valuation Engineer, City AttorneyTz Office, by 
Em:l h Becl<, for City and County of San Francisco, 
interested p~rty. 

HUtS, Co~~ssioner 

.Q.PINION 

Pil''!ific Gas and Electric COr.lpany, hereinafter sorn.-ctimcs 

referred to ".S Applicant, asks 'germission to issue, st!11 ond 

deliver at ~I,d 'for the pal' v~,lu,~ thereof, not exceeding 754,03S 

shares of i t~ eom:n.on cepi tal stock of thf~ par value of $25 per 

zhariZ! and or the aggregate par 'v'c'luc of:S1S,850,'950, and us(, the 

procced~ to :r ~i!!lbursc its treasury in p.lrt on ac:counJ
, of capital 

expenditures :n~de on or pr'1or to October 31, 19.4,S,and/or to pay 

in p~rt th~ c,st of $.dditions t " , extensions of, and betterments 

or improvemen~;s to its plo.nts, :properties a..'1d l"~Lcili ties mace, or 

to be made, subsequent to Octor,l~r 31, 194$. 
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The following statement shows the authorized shares of 

App1icont's stoclt, the number of shc.res outstanding and the 

aggregate par value of the :ha~es outst~~ding as of December 31, 

1948: 

Number of 
Aggregate Par 

Shares Value--Shares 
Classification of Shares Issued and Issued and 

Canital Stock Authoriz€d Ou t s t'and ing Outstanding 

First Preferred: 
6% 4,211,662 4,211,662 $105,291,,550 

'cf. 1,),73,163 1,173,,163 29,329',075 5~/~ 
5% 400,000 400,,000 10,000,,000 
5~~ Redeemable 1,000,000 1,000,000 .25,000,000 

Redeemable First 
Pfd. Stock" Unclassi-
fied in Series 1,215,175 

Cor .... '11on: 10,000,000 7,51,0,379 188,509,475 

Total 1.8 2 000,000 1~z'32~,20~ ~2!28,120~100 

~pp1icant had, as of December 31, 1948" outstanding in 

th<? har~ds of the public $471,,451,,500 of bonds;, segregated as 

fo11ow~,: 

Cl:)s~ of Bonds 

S~~ Joaquin Light ~~d Power Corporation 
Unifying and Refunding l-Zo::'tgage, 6%" 
Se!'i~s B bonds" due March 1" 1952 
(azstUned 'by App1ica."'lt) 

Paci:'ic Gas and Electr1c Companj' F:!.r~t . 
and Bcf'ur.Lding Hortgage Bonds: 

s,erj.es I 3l% 30nds due Ju.'"le 1, 1966 
S:0ri0S J 3/~ Bonds due December 1;, 1970 
Series K 3% ~onds due June 1> 1971 
Series L 3% Bonds due Jur.Lc 1" 19'i'L~ 
Series: M 3% Bonds due Dcccr.lbcr 1" 1979 
:Series N 3% Bonds due December 1, 1977 
Ser:'~cs ° 3% Bonds due DeC0!ilber 1" 1975 
Series P 2-3/4% Bonds due June 1~ 198~ 
Seri~!z Q 2-7/3% Bone.s du.e Decelnbcr 1" 1980· 
Series R 3-1/8% Bonds e·J.e Ju."1.e 1" 1982 

Total 
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.Amount 
01ltstand:i.nl. 

$ 7,,876,,500 

927>000 
18,,669,,000 
23,,839~000 

109>598>000 
78,,575,,000' 
48,,182,000 
12>400>000 
24~583,,000 
72,,252,,000 
74.550,000 

$471,451,500 
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Th~ follo·.· ... ing statement shows Applicant's capitalization, 

including its surplus, ratios as of Dece~bcr 31, 1948: 

Bonds 
Preferred stock 
Co:rnmon stock 
Su;,plus 

TotOol 

52.~/~ 
.~ 19.0A· 

21.1% 
7.1% 

100.0~ 

tpplicant is making extensive additions and improvements 

of its plants, properties and facilities. A report filed with the 

Co~~is$ion and by reference made a part of the record in this 

Dpplic~tion shows, :.s of November 30, 1948; the un,expended balance 
• 

of its General Nanagcr's autb~izations for cap: tal additions and 

L~provements of its properties in progress of construction amounted 

to $298,222,05~.05. The ar..ount is scgrcgatcdas follows: 

Electric 
Gas 
Water 
Steam Sales 
Non-o'Ccrative 
Common Utility 

'r'otal 

$222,460,469.58 
73,292,884.04 

829,640.24 
1,950.00 

11,890.76 
1,625,218.41 

$298,222.053.05 

In Exhibit "2TT, Applicant reports that for 19/.jo6 its cx­

penditurc~ for construction a~ounted to $44,305,000, in 1947 to 

$100,301,000, and :in 1948 tl:l $158,000,000. 1~pp1icant estimates 

that its tr expendi tures for construction "..rill aggregate approxi­

~ate1y $450,000,000 during the years 1949 to 1951, inclusive, 

although it~ actual construction may be substantially less or more 

than said amount TT • 

In Exhibit "B", Applicant reports unrei:nbursed capital 

,expenditures to October 31, 1948, "in the ar::ount of $182,291,072.95. 
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They have been financed from L~ternal sources, the principal 

item of which is the provision made for depreciation. 

For the purpose of making provision for thG partial re­

i!nbur~e!:lent of Applicant's treasury and providing Applicant with 

cash for use,in the payment i:1 part of said construction expendi­

ture~, Applicant proposes to issue, sell and,eeliver at and for 

the par value thereof, not exceeeing 754,038 shares of its co~~on 

stock of the pc.r value of $~25 per sh~re and of the aggregate par 

.value of not exceeding $18,850,950. 

The 754,033 shares of co~~on s~ock'which Applicant asks 

permission to issue will be offered pro rata for subscription at 

par, $25 a share, to the hold~rs of record at the close of business 

on February 25, 1949, of its co~on stock, in the ratio of ,one share 

for each ten shares then held. Tr~sferablc w~rrants will be 

issued to holders of common stock to represent subscription rights 

to which they are entitled. Under Applicant's present program, 

the subscription riehts may be exercised only during the period 

co~~cncing March 21, 1949, and ending April S, 1949. The record 

shows that Applica..~t at this time has no plan for the s~le of 

shares not subscribed for by the holders of i'cs co~~on shares. If 

it concludes to undertake the sale of unsubscribed-for ~harcs, i,t 

will file a supplc~ental petition for permission to issue and sell 

the sa:ne. 

Applicantls outst~ndinb 7,540,379 shares of common 

stock are o'Wncd by $3, 926 stock..'I')oldcrs. The following statc::'lent 

shows the distribution of the stock holdings by size of holdings: 

-4 



Stoc~101ders O~ning !J'.';nbo!' .Q...f Holders Percent of Total 

1 to 5 Shares each 9,097 10.8:3 
6 to 10 " T' 5,454 6.50 

11 to 25 " " 19,914 2.3.73 
26 to 50 fI TT 16,339 19.47 
51 to 100 TT '" 16,321 19.45 

101 to 200 n tT 11,284 1.3.45 
201 to 500 " " 4,247 5.06· 
501 to 1000 Tt If 759 .90 

Over 1000 TT " ~11 .61 

Tot.3.1 §J.926 100.00 
""'" 

Applic~~t is at this ti:le una bl c to state how many 0 f 

said stockholders will ~xcrcise the subscription rights to be 

granted to thc~. It believes, however, that they will be exer­

cised oy such a large n~ber as will worrant ~t to ask relief from 

filing with the Commission a report required by the Commission's 

General Order No. 24-A, which, ~~ong other things, calls for the 

n~o of each purchaser of stock. ApplicQnt will keep in its 

office a full and complete record in respect to the subscriptions 

fo-r sh~res of its common stock and certificates to be issued. 

Such record will be permanently kept and ~aintained by Applicant. 

Applic~~t, following the clos1ng date for the exorcise by its 

stockholders of their rights to subscribe for additional shares of 

Applic311t's common stock, propose:::: to make a detailed anG.lysis of 

the entire transaction for the purpose of detcr~ining, among other 

things, the total number of common stockholders who exercised 

their subscription rights, as well ~s the number and percent~ges 

of such stockholders having various sizes of holdicgs who exor-

cised their subscription rights. The C~l1l!T.ission will, in lieu of 

a report under its General Order No. 24-A, r~ceivc such report, 

it being as~~~ed that the report will show·the total proceeds 

realized by Applic~nt tr.rough the issue of not exceeding 754,038 
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shares of its common stock. 

There is no doubt th~t'App11cant has need for the money 

~hich it will realize through ~~~ issue of not exceeding 754,038 

shures of common stock. It should, however, be understood that 

in fixing i.pplicant T s rates the Commission does not regard the 

dividends paid per share on common stock as representing the cost 

of money through the issue of comtn.on stock. 

The following fo~ of Order is rcco~~cndcd. 

The Commission having considered the evidence submitted . , 
at the hearing had on Febl"Uary 10, 1949" on this ap!-llication" and. 

it being of the opinion that the money, 'property or labor to be 

procured or paid for through the issue ~~d sale of said shares of 

stock is reasonably ::equired for the, purposes specified herein, 

which purpose::> are not, in whole or in part, reasonably cba,rge­

~blc to operating expenses or to income, and that tais application 

should be granted, as hercL~ provided; therefore, 

IT IS HEREBY OF-DERED as follows: 

1. Pacific Gas and Electric Company may issue, sell 

and deliver, on or before }~ay 15, 1949, at not less than the par 

value thereof, not ex.ceeding 754,038 shares of its co~~on capital 

stock or the aggregate ~ar value of not exceeding,$18,850,950, 

such shares of stock to b~ off~r~d to tho holders of its common 

stock on the basis indic~tcd in this application, and usc the 

proceeds to rci!!lbursc its treasury in part on account ofcapi tal 
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expendi tures lr.llde on or before October 31" 1948" ,and/or to :pay 

in pe.rt the cost of additions to, extensions of and bett(.:rments 

or improvements to its ,lants, properties and raciliti~s, made or 

to be made sUbsequent tl;' Octob~r 31" 1948, provided that only 

such expenditures as are chargeable to fixed capital accounts 

undol' the Uni:'orm System of Accounts p:-escr1bcd by the Commission, 

or :Ln tho absence thereof, in accordance With sound accounting 

practices, !nay be financed by the proceeds to be received thro"J.gh 

the issue and sale of the stock herein authorized. 

2. The Commission retains juris,diction to fix the 

price at ",,:hieh Applicant Clay issue and sell any of· said shares 

unsubscri bed-for p1lTsuant to th.c offer mCl.cc the holders of its 

COlmnon stock. 

3. Pacific Gas and Electric Co~par~y shall" Within six 

(6) ~ontr.s ~fter the i~suc" sale and delivery of said shares of 

sto,ck or any part thereof, file wi th the COl':".."!lission a copy of the 

report referred to in Sub-division V of its petition, together 

with a ste.tomcnt showing total procoeds realized through the issue 

and sale of so.id shares of ztock end the expE:nscs incurrc'i by it: 

in connection with the issue, sal~ al"ld delivery of sa'id shares of 

stock. 

4. The aut:'~orit:r herein granted is' effective upon t.'b.e 

date h·:;),reof. ,,' 

The foregoing Op1."lion and Oreer are hereby approved and 
,: 

ord~rcd filed a,s the Opinion and Oro~r of the Public Utili ties 
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Commission of th~ State of California. 

-
Dated at San Francisco# Califor.nia# this 

"'l*-I..] day 

of February, 1949. 
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