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BEFORE TEE PUBLIC UTILITIES COMMISSICN OF TEL STATE OF CALIFORNIA

In tho Matter of the Application of
PACIFIC GAS AND ELECTRIC COMPANY, a
corporation, for an orde* of the -
lic Utilities Commission of the State
of California authorizing applicant

to iasuwe, sell, and doliver shares of
ite common capital stock in the manner

to the amount, and for the purposes

cet forth herein; and relieving appli-
cant of the neces 51ty of complying with
the requirements of Scetien 4, 1 of
sald Commission's General Order No. 24-4.

Application
No. 30003
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Robert H. Gerdes and R. W. DuVal, for Applicant;
John J. O'Toole, City Attorney, Di Dion R. Eolm,
Kesistant City attorney, and Paul L. Beek, Chief
Valuation Engincer, City Attorney!s ¢ Office, by
Paul L, Beck, for City and County of San Francisco,
interested party.

HULS, Commissioner

i e b Sy s mme

Paxific Gas and Electric Company, hereinafter sometimes
referred to s Applicant, asks permission to issue, sell and
deliver at wxd for the par value thereof, not exceeding 754,038
shares of 1t: common czpital stock of the par value of $25 per
chare and of the aggregate per value of 818,850, 950, and usc the
proceeds to raimburse its treasury part on account of capital
expenditures nade on or prior to Cctober 3L, 1948, and/or to pay
iﬁ part the ¢rst of additions to, extensions of, and betterments
or improvemen~s to its plants, properties and facilities made, or

to be made, subsequent to Octoher 3L, 1948.
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The following statement shows the authorized shares of
Applicant's stocl, thevnumber of sheres outstanding and thel
aggregate par value of the shares outstanding as of December 31,
1948:

Aggregate Par

Number of Shares Value--Shares
Clessification of Shares Issued and Issued and
Canital Stock Authorized Outstanding _Outstanding
| First Preferred: |
6% 4,211,662 4,211,662 $105,291,550
52% 1,173,163 1,173,163 29,329,075
5% 490,000 400,000 10,000,000
5% Redeemable 1,000,000 1,000,000 5,000,000
Redeemable First ‘ :
Pfd. Stock, Unclassi- '
fied in Series 1,215,175 -~ --
Cotunon: 10,000,000 _7,540,379 188,509,475
Total 18,000,000 14,325,204 8,130,100

Applicant had, as of December 31, 1948, outstanding in
the hands of the publice 3471,451,500 of tonds, segregated os
follows:

Amount
Class of Bonds Outstanding

i—

San Joaquin Light and Power Corporation

Unifying and Refunding Mortgage, 6%,

Serics B bonds, due Marech 1, 1952 .

(azsumed by Applicant) $ 17,876,500
Pacific Gas and Electric Company Firct |

and Refunding Mortgage Bonds:

Series I 32% 3onds cdue June 1, 1966 927,000
Series J 3% Bonds due Decembder 1, 1970 18,669,000
Series X 3% 3Bonds due June 1, 1671 23,839,000
Series L 3% 3Sonds due June 1, 1974 109,598,000
Series M 3% 3Bonds due December 1, 1979 78,575,000
Series N 3% Bonds due December 1, 1977 48,182,000
Serics 0 3% 3Bonds due December 1, 1975 12,400,000
Series P 2-3/.4% Bonds due June 1, 195. 24,583,000
Series Q 2-7/8% Bonds due December 1, 1980 72,252,000
Series R 3-1/8% Bonds due June 1, 13982 74,550,000

Total 3471,451,500
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The following statement shows Lpplicant's capitalization,
including its surplus, ratios as of December 31, 1948:
Bonds
Preferred stock
Cormmon stock
Surplus

Total

Lpplicant is making extensive additions and improvéments
of 1ts plants, properties and facilities. A report filed with the
Commission and by reference made a part of the record in this
applicotion shows, as of November 30, 1943, the unexpended balance
of its General Manager's autlorizations for capital additions and
improvements of its properties in progress of construction amounted
to $298,222,053.05. The amount 1s scgregated as follows:

Electric ' _ $R22,460,469.58

Gas 73,292,884.04

Water : 829,640.24

Steam Sales %,950.00

Non-operative - 11,890.76
Common Utility 1,625,218.43

~otal 298,222,053.,0

In Exhibit "2", Applicant reports that for 1946 its ex-
penditures for construction amounted to $44,305,000, in 1947 to
$100,301,000, and in 1943 to $158,000,000. Aﬁpliéant estimates
that its "expenditures for construction will aggregate approxi-
mately $450,000,000 during the years 1949 to 1951, inélusive,
although its actual construction may be substantially less or more

than said amount".

In Exhibit "B", Applicant reports unreimbursed capital

expenditures to Octoder 31, l§48,”in the amount of $182,291,072.95.
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They have been financed from internal sources, the principal

item of which is the provision made for depreciation.

For the pﬁrpose of making prpvision for the partial re-
imburcement of Applicant’'s treasury and providing Applicant with'
cash for use in the payment in part of szid construction ekpendi-
tures, Applicant proposes to issue, sell and. deliver at and for
the par value thercbf, not exceceding 754,038 shares of its common
stock of the paf value of $25 per share and of the aggregate par

value of not exceeding $18,850,950.

The 754,038 shares ol comaon stock'whigh Applicant asks
permission to issue will bo offered pro rata for subseription at |
par, $25 a share, to the holders of record at the close of business
on February 25, 1949, of its common stock, in the ratio of .ome share
for ecach ten shares then held. Transferable warrants will be
issucd to holders of common stock to represent subseription rights

to which they zre entitled. TUnder Applicant's present program,

the subsceription rights may be exercised only during the period

commencing March 21, 1949, and ending April 8, 1949. The record
shows that Applicant at this time has no plen for the sale of
shares not subscribed for by the holders of its common shares. If
it concludes to undertake the sale of unsubsceribed-for sharcs, it
will file 2 supplomental petition for permission to issue and sell

the same.

Applicant's outstaﬁding 7,540,379 chares of common
stock are owned by 83,926 stockholders. The following stétement

shows the distribution of the stock holdings by size of holdings:
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Stockholders Qwning mber of Holders Percent of Total

lto5s Shares eac 9,097 10.83
6 to 10 " " 55454 6.50
11 to 25 " " 19,914 23.73
26 to 50 " " 16,339 19.47
51 to 100 n " 16,321 o 19.45
101 to 200 n n 11,284 13.45
201 to 500 " " boy 247 ‘ 5.06
501 to 1000 n " 759 .90
Over 1000 " f 511 .61

Total 83,926 100.00

Applicant is at this time unable to state how many of
gsaid stockholders will exercise the subscription rights to bé
granted to them. It believes, however, that they will bc'eker—
cised by such a large number as will warrant it to ask relief f:om

£iling with thc Commission a renort required by the Commission's

General Order No. 24-4, which, zmeng other things, calls for the

name of cach purchascr of stock. Applicant will keep in its
office a full and complete record in respect to the subsceriptions
for shares of its common stock and certificates to be issued.
Such record will be permanently kept and maintained by Applicant.
Appiicant, following the closing date for the exercise by its
stockholders of their rights to subseribe for additional shares of
Applicant's common stock, proposes to make a detailed analysis of |
the entire transaction for the purnose of detcrmining, among other
things, the total number of common stockholders who exercised
thelr subscription rights, as well as the number and percentages
of such stockholders having warious sizes of hoidings who exor-
cised their subseription rights. The Commission will, in licu of
a report under its Generzl Order No. 24-A, recelve such report,

it being ass ﬁed that the report will show the total proceeds

rcalized by Applicant through the issue of not excceding 754,038
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shares of its common stock.

There is no dcubt that Applicant has need for the moncy
which it will realize through the issue of not exceediﬁg 754,038
sharcs of commen stock. It should, however, be understood that
in fixing Applicant's rates the Commission‘does not regard the
dividends paid per share on common Stock as representing the cost

of money through the issue of common stock.

The following form of Order is reccommended.

The Commission having considered the cvidence sutmitted
at the hearing had on February lO,.1949, on this aprlication, and
it boing of the opinion that the money,'property or labor to be
procurcd or paid for through the issue and sale of said shares of
stock is reasonadbly required for the purposes speéified herein,
which purposes are not, in whole or in'part, reasonably charge-
able to operating expenses or to incomé, and that tais application

shovld be granted, as horein provided; therefore,

IT 1S EEREZBY ORDEPRED as follows:

1. Pzacific Gas and Zlectric Company may issue, sell
and deliver, on or before May 15, 1949, at not less than the par
value thercof, not oxeeeding 754,038 shares of its common capital
stock of the zggregate mar value of not exceeding $18,850,950,
such shares of stock to be offcred to the holders of its common
stock on the basls indicated in this application, and uée the

proceeds to relmburse its treasury in part on account of capital
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expenditures wade on or before October 31, 1948, and/or to pay

in part the cost of additions to,‘cxtensions of and betterments
or improvements to its plants, properties and facilities, made or
to be made subscquent to October 31, 1948, provided that only
such expenditures as are chargeable to fixed capital accounts
under the Uniform System of Accounts preseribed by the Commission,
or in the abscnce thereof, in accordance with sound accounting
practices, may be financed by the proceeds to be reccived through

the issue and sale of the stock hercin aunthorized.

2. The Commission retains Jurisdiction to fix the
price at which Applicant may issue and sell any of “said shares
unsubscribed-for pursuant to the offer mode the holders of its

common stock.

3. Pacific Gas and Electric Company shall, within Six
(6) months ofter the issue, sale and delivery of said shares of -
stock or any part thercof, file with the Commission a copy of the
report referred to in Sub-division V of its petition, together
with a statement showing total procceds realized through the issue
and sale of saild shares of stock znd the expensces imcurrcd by it

in connection with the issuc, sale and delivery of said shares of

stock. '

4. The zutiority hercin granted is effective upon the

date aecreof.

The foregoing Opinion and Order are hereby approved and

ordercd filed as the Opinion and Order of the Public Utilities
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Commission of the State of California.

—,

L 2
Dated at San Francisco, California, this _ /Y
of February, 1949.




