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Decision No. 42503 

BE?OI\E TEE PUBLIC U:ItITIES CO~':ISS!m~ OF TRE STATE OF CAL:::FOF.NIA 

In the Matter of the Application of 
DOS PALOS TELEPEONE CO., INC., a cor~ 
poration, for authority: 

1. To enter into 0. loan agrecn.,ent with 
Bunk 0 f America Nation"al J:rust and 
S,';),vings As~,ociation, and Occidental Life 
Insurance Comp:my of Cz.l:fornia; 

" . 
2. To ~xecut0 its pro~issory note to 

said B~~ of Americ~ National J:r~st and 
Savings Association in the sum of 
~16,OOO.OO and to said Occidental Life 
Insurance Company of Califor.ni~ in the 
S'llJ'll. of $64,000.00, each of said obliga­
tions to bea~ interest a~ :he rate of 
5% per antlUr.l; 

:3. To execute and deli yer a Ch<:l.'ctel 
Mortgage of certain properties as secur­
ity for the repa~ent of said obliga­
tion~; 

) 
· · \ 
I 

· · ) 
· · ) 
· · ) 
· ) 
· · ) 
· · ) 
· 
) 

i'r' To apply tr.e proceeds of said notes : 
to th~ expansion, reh~bilitation and ~~- ) 
provemcnt of the p:ant, pl~~t facilities • 
and of said system, a:ld to discharge cer- ) 
t\:l.iIl obligat'Lons 01" the company. : 
- - - - - - - .... - - - - .-. - - - - - - - - ~- .... ) 

Q£.TNIQN 

Application 
No. 30024 

This is ~~ applic~tio~ for ~ order of the Public 

Utili tic: Cornmissior. authorizing Dos Palos Telcp~one Co., Inc. 

(1) to enter into a credit agrce~ent with Bank of kmerica National 

Trust and Savings Association D.nd Occidental Life Insurance Com-

p~y of California providL~g for a total credit of $80,000, (2) to 

is!:ue and d.zliver pro!'rlissory notes i..~ the aggregc.te amount of 

$SO,~OO and (;) to cxe~utc ~~d deliver a mortgage of chattels to 

secure the payment of said notes. 
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The application sho· ..... s that Dos Palos Telephone Co., Inc. 

OWTlS and o,erotes a telephone system in the City of Dos P~los and 

the Town of South Dos P".los. It has reported its operatillg reven­

ues at $44,747.08 for 1946, at $55,150.39 for 1947 and at 

$46,416.71 for the first nine ~onths of 1948, with net operoting 

revenues of ~5,532.23 for 1946, of $8,953.35 for 1947 ~d of 

$6,164.05 for th~ first nine months of 1948. It !cports its 

oSGets ~d liabilities as o! September 30, 1948, os follows: 

Fixed assets, less depreciation reserve­
Current assets -

Cash 
U. S. bonds 
Notes and accounts rccciv~ble 
Materials and supplies 

':ctal currerlt assets 
Prepayments 

Liabilities 

Common stock 
?rcfcrred stock 
Current liabilities -

Notes pay~ble 
Accounts Dayable 

Total 

Total current liabilities 
A~crued liabilities 
custo~ers' contributions for extensions 
Surplus 

Total 

$ 3,310.47 
1,000.00 
2, 75e~.52 
24.964~21 

$12,604.82 
45,410.81 

$11;.6,185.07 

32,033.20 
1,112.28 

58,015.63 
2,668.63 

900·43 
19,25'O~86 

~179'230~ 

Applicant reports that it has need fOT additional funds 

to p~y out:tandine liabilities and to provide for the expanSion, 

rchabi:itation ~~d im,rovc~ent of its plant and facilities and 

that accordingly it proposes~ :rllojcct to the approval and a'l;.thor­

ization of the Co~i$s~on, to t)rrow the sum of $$0,000' from ~~k 

of &~erica National Trust ~~d Savingz Associat~on ~~d Occidental 
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Life Insurance Co~p~y of C~lifornia ~der the terms of a proposed 

cr(~c.i t agreement" ;;. copy of ...... h1ch has 'been filed in this proceeding 

as Exhi bi t lTDlT. The agrcel':lent provide~ t.."at of the total a."llount, 

the said bank will loan $16,000 ~d the said insurance company, 

$64,,000, the commitmcnt~ of the leneers to expire July 1, 1949. 

The agreement further provides, among other things, that 

applicant shall not, without the consent of the b~k and the insur­

ance co~pany, pay ~y dividend to its :toc~101ders exce~t out of 

its net incorlc eO-mcd after Dcccmbcl" 31, 1948, after deducting from 

such net income all instalL~ents o~ principal theretofore paid or 

due on the loons made u.."'lder the a3reement, that it will not, pay any 

s~lary in excess of $7,500 ~~ually for one employee and $5,000 

annu~lly for a second employee, and that it shall establish a fund 

into which it shall ceposit on or bcfo~e April 1 of each year com­

!r.cmcing with the year 1950, un Wl,ou.vtt eC'Jlal to 22!% of its gross 

telephone op~rating revenues for the preceding year, less allowances 

for ccrtaL~ expenditures ~ade for maintcn~~ce, repairs, renewals and 

additions or betterments, suid. f~~d to be expended within two years 

ufter 'the year on acccu..~t of which deposits are made in the fund, 

for further ~aintenance, repairs, renew~ls, additions or bette~ent~ 

The sums to be thus borrowed will be represented by 

promissory notes be~ring inte~est at the rate of 5% per annum. The 

loD.n to be ;:'lade by the bar...k will !':la ture in sixty monthly principal 

installmonts of $266.67 each, payable on th~ 15th day of each ~onth 

co~~encing December 15, 1950, and the loan to be ~ade by th0 insur-

~ce company will mcture in one hundred and fifty-six monthly 

p~inci9al installmcnt3 of $266.67 each, payable on the 15th day of 

each rr.onth cOIllr.cncing Dccemb(~r 15, 1955" With a final installment 
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of $22,,400 on December 15" 1968. The not~s 'Will be secur~d by a 

mortgage of chattels coverine all of applic~nt's chattels and 

personal property. 

App11crmt recently h~.s converted i ts zyst~m to dial 

operations which involved the i..."'l.stallation of a ;30D-line selcc-

ti vo type relay d:i.al s,.,i tchboard at Dos PB.los a...'1d a 50-line 

selective type relay dial switchbo~rd at South Dos Palos. It now 

reports that it is called upon to install additional cable and 

pole lin~ facilities a."ld to m~.l{e other i!uprover:cnts a..'1d payments 

to meet inc~easinb den~ds for scrvlcc.(l) In its Budget of 

E..xpcnditures, filed a::: Ex..1-J.i"oit "CfT" it reports the following: 

Nev. cable fc:.ci 11 tics 
?ol~ line faciliti0s 
One ton line truck 
Final payment on South Dos Palos 

dial switchboard 
Note payable to M. E. Crowe 
Dos ?a.los exch.mge building L'11pro"v¥er!lents 
Station equipmont, including 240 instru-

rn.cnts , 185 dials" drop '\."ire, 270 tele­
phone ringers and other equipment 

Total 

~~22, 000.00 
11, 166.80 

5,500.00 

24,502.06 
1,500'.00 
4,700:.00 

10.733.14 

@SO.102.00 

Some of t!" .. cse i te:ns heretofore have been financed 

through short-term indebtedness which will be discharged With 

funds to be roulized through the proposed noto issu0s. 

A review of the ~~p1ic~tion clc~rly indicates that 

applicant has need for additional funds from outside sources to 

pay indcbtcd..'1cSS" to meet its capital requirOl!lents and to inprovc 

its cash po~ition. 

Tho company reports thnt i~~ediatcly prior to the war it 
sc~vcd 40S stations and that ~t the end of 1948, it served 998 
stations ~~th 157 applicants waiting for service. 
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o It DEn ........... --~ 

The Comm:sslon having consicered this application and 
be!ng or the opinion th~t a public hearing th~rcon is not 

nccc~=ary? that the ~oncy? property or labor to be procured or 

paid for thro~gh the ~xecution of the credit agreenent and mort-
gage: of chllttcl::;- a.."'l.d the i.':;S',lC of t:~e l'lotes herein· a.'I,;;,thorized i:? 

re~sonably required by Do: P~los Telephone CO. 1 Inc. for the pur-

posc~ zpccificd h0rein1 that such purposes are not1 in whole or 

in part l re~son~bly charscable to operating expenses or to incomc1 

and thet this ~.pplico.tion s!lould be grantcd1 as herein provided; 

thcrcforc 1 

IT IS HEREBY ORDE?ED az follows: 

1. Dos Palos Telephone CO. 1 Inc., after the effective 

date hereof .md on or before Narcn .31, 1949, r.ay execute a crodit 

~grcomcnt ~~d,a mortgage of ch~ttcls ~"'l.1 or substantially in, the 

s~~e for~ as the credit agrce~cnt and !r.ortgage of chatt~ls on 

file in this ~.pplic:::t1on as E:m1 '01 t "D" and Exhi'bi t "Er., res-

P0ct:i.v~ly. 

2. Dos ?~los Telephone Co., Inc., after the effective 

dote heroof and on or before July 31, 1949,:n.ay 1ss'I.!c its pro­

miszory notes in the aggregate principal amount of not exceeding 

$80,000, such notcs to be i3s~ed p~rsu~t to the terms ~d condi-

tions of SCl.id credit agreement and !;.ortgngc of chattels. 

3. Dos PG..1os Telephone Co., Inc. sh~.ll use 't.1.C pro­

ceeds obt~ined through the issue of said $80 1 000 of notes to pay 

QutstDnding indebtednesr. and to finance the cost of the expansion1 

rehabilitation and improvcmc::1t of its pl::mts and facilities, 
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r~ferrcd to in the foregoing opinion. 

4.' Dos Palos ~€lephone Co." Inc. shall f1le with the 

Commission withL~ thirty (30) days after their execution; a copy 
" , 

of the credit agreement and a copy of the mortgage of chattels as 

actually executed" and shall also file reports as required by the 

Commission's General Order No. 24-A, which order, insofar as 

applicable" is made a part of this order. 

5. The authority herein granted will bccom~ effective 

when Do~ Po.lo~ Telephone Co., Inc. has paid. the fee prescribed by 

Sect10n 57 of the Public Utilities Act~ which fce is eighty 

($80.00) dollats. 

D~ted at San Fr~~cisco" California" this 

of FebrUary, 1949. 
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