Decision No. 42505

BIFORZ THEZ PUBLIC UTILITIES COMIS3ION CF TEE 3TATE CF CALIFORNIA

AlAMNC QAXS CCIMUNITY CLUB
Complainant
Vs Case No. 4970

Ab&?LQ\IA WaTER SEAVICE
CUA".PJ‘\A 'y
Defendant
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Howard Foulds for complainant; McCutchen,
Thomas, u&tt“gn, Sriffiths & Oreen, Attorneys,
by Reobert M. Brown, for defendant.

 PIXIQX

Alamo Oaks Community CLt a non-profit association, having
a membership of some 10C persons residing in a 160-acre tract,
annroximately two miles north of g * Danville, in Contra Costa
Sounty, filed a formal complaint against the California wéter Service
Company alleging the club members have tried diligently to sccure
water sorvice from this utility, but the company refuses to extend its
mter mains other than at full cost to the residents. The complainant
requested a nhearing for a complete explanation of the cost figures and
a showing as to why the utility should not be obligated to supply water
service to an area apparently within a territory ir which it holds a
franchise to the exclusion of all other water utilities. In its

nawer to the complaint the company alleged that the Alamo Caks tract

is beyond the limits of its service area but tzat it is willing to
extend water service in accordance with Section B of its Rule and
éegulation No. 19, on file with this Commission.

A public hearing in this matter was held vefore Examiner

Tndwards at Danville en December 20, 1948.
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The record shows that there has been correspondence between
the complainant and the utility since 1944, concerning an extension of
service to complainant's territory, but that no agreement was reached
by the parties a3 to terms and conditions under which the extension
should be installed.

The complaint asks that the residents not be required to
advance the cost of any porticon of the necessary water service facilie
ties, on the grounds that the territory is rapidly developing and that
uwiility water service is necessary for cunitary and fire protection
nurposes. lowever, at the hearing, Mr. Charles R. Spahr, president of
the ¢club, while objecting to the utility's preposal to classify this
extension under Section 3 of its rules providing for extensions in sub-
divisions, asked that the Commission require the company to extend its
mains on the basis of Secetion A, General Extensions, which provides
that, at its expense, the utility will extend l0C feet of main for each
customar., Under this seetion of the rule, the cost of any additional
foctage must be deposited by the applicant, but irn no c¢ase will the
cost be based on a main excecding four inches in diameter. Iy, Spahr
2130 claimed that the cost of the pump and ‘tank should be advanced by
vhe utility because these itews could be of use in serving other
nearby arcas. Vitnesses for the complainant testified that Alamo Oaks
vract is not a recorded subdivision, and that the property was .
devzlomed some thirty years ago as a suburban home pdroject on an
acrcaze basis.

The only water supply in the arca is obtained from

individually-owned wells, which are becoming unrcliable because of the

Crop in the water table during reocent years. ‘Further, the many c¢ess-
pools and septic tanks have increased the danger of pollution of the
uﬂderground SupPPly.

“itness Stone for the club elaimed that the utility has a
roral obligation to serve thc arca and that it should have faith in the
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future develooment. He has no objection to paying higher rates until
the coxtension cost is amortizod, dut is not willing to advance any
money as an extension deposit. The utility offers to extend its
ervice in accordance with Section 3 of its Rule and Regulation No. 19
governing water main extensions to subdivisions as regularly filed'with
15 Commission.
The record shows that the estimated total cost of the

axtonsion is 355,858, segregeted as follows:

No. of . Total Amount
Units Year 1948

Six-inch stecl pipe and fittingSe.eeene.. 13, 346 fcet 532,931
Four-inch steel pipe and fittingS.ieeceves 800 Teet 3,847
3ooster pump and HOUSCevesvecnnsssacaones 1 3,300
50,000-g2llon redwood “aNKeeeeecssnrecaes 1 11, 1780
Land (booster site, casement and tank)... A,OOO
TOTAL e e eecnennenacneesnreneescnnnons 55,858
Mr. No C. Nutting, witness for the utility, testified that
was made by the utility's engincering department on the
s of  Scetion 3, Extensions to Sorve Subdivision, Tracts or Housing
Frojects, of Rule and Regulntion No. 19. He claims that the territory
in question is a subdivision and, accordingly, the cost of all of the
necessary facllivies should be advanced by the aprlicant. Vitness
tutting testificd that this area would require an above-average capital
investment per customer, because of the large lots and distance between
stomers.
The Commission realizes the nced of this arca for adequate
woter scrvice but doos not finé at this time sufficient reason to

warrant sucn & long j & more liberal besig than that provided

by Seetion A, Goneral Ixtensions, of the company's Rule and Regulation

1o. 19. It is presumed that many of these residents will continue to
us2 their prescent wells after the utility scrvice iz availeble, so that
there is 1ittle prospect of sufficient reovenue to justify the company to
qcnstruct the proposed oxtension a2t its own expensc until the area has

been further developed.
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The purposc of the extension rule is to provide an cconomic
and sound bYasis for a utility to serve areas similar to this and to
prevent overextension to serve customers where the prospective revenue

sO low &5 not to pay the incremental costs of service, It would be
discriminatory and unduly burdensome on all of the utility's present
customers to recuire this extension to be made without an advance
deposit for excess footages above the free length.

The record indicates the maximum number of consumers whick
nicht presently take service from this extension is 43 in Alamo Oaké

and 35 along Z1 Pintade Roacd. The price of the four-inch main,

exclusive of pump ond tank, indicates a capital cost substantially less

than 3500 per customer if all 78 residents take water service, with no
¢redit for frec footage allowance. Ir. Spahr indicated that an
individual well and pump cost over 31,300 installed in this area, and
that this extension acdvance appears to be cons‘dcrabky less costly per
custonmer. Furthermere, the entire advance is rofundable at the aporoxi-

mate rate of 3200 for cach additicral customer comnccted, and, if the

pcrritory develops sufficicntly within the next ten years, all original
d_eposi‘cors mey obtain full refunds under the rule, If all 78 rasidents
sign for service and therceby obtain a 100={oot frec cxtension cach, the
1pproximate initial deposit from cach customer will be less than 3300.
T 2 less number of potential customers sign up, the individual advance
dzposit, of course, will be corresnondingly higher.
| The utility offered the cluvb the assistance of its engincering
staff to worl out the most cconomical means of serving the area, and
the Commission roceommends that the club avail itzelf of this offer.
The premises of th sidents in this arca arc widcly scparated; since
‘the territory is not solidly built up, revenue prospects are not too
lp.cnmsln& and, under these clircumstances, & water utility is not

Justificd in extending scrvice without some financial assistance.
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The Commission is of the opinion that in this instance the
utility should be required to extend service to this tract on the
basis of its rule covering genebal extensions and that the costs of
any m2ins in excess of four inches in diameter, together with the cost
of necessary pumps and tanks, should be borne by the utility. The
area long has been settled and does not appear to fall into the sub-
éivision class contemplated in Section B of the utilitx's extension
rule. The order herein will provide for an extension to the tract on

the basis of Section A of the rule with allowances for free footage in

effect at this time.

The above-entitled complaint having been filed with this
Cormission, & public hearing having been held and the matter submitted
for decision,

IT IS HSREBY ORDERZID that upon proper apclication to
Zalifornia "ater Service Company, the residents of the Alamo QOaks
commurity and those adjacent to Il Pintado Road, north of the town of
Danville, shall be entitled to receive water service in accordance
with the provisions of Section A of said company's Rule and Regulation
Yoo 19, Vater NMain Extensions, presently in effect.

; The effective date of this order shall bde twenty (2C) daysx
~fter the date hereof. =/

Dated at San Francisco, California, this /3 = day of

4}&&@&« » 1949.
~/

Commissioners




