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ATZ OF CaLIFCORNIA

DRIGINAL

Application No. 29642

In the matter of the applicotion of
PACIFIC GAS AND ZLECTRIC COMPANY for
an order of the Public Ut 1lmt1eu
Commissioen of the State of California
*rhqtlnq to applicant a certificate
of nwublic convenience and nece sity
to exercisc the rirght, privilege and
freochise cranted to anp’lcan* by
Ordlnhnce No. AZA of the Board of
Suvervisors of the COUNTY CF CONT:
COSTA, 3tate of Calzfornia.
(Electric)
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Ralvh W, DuVal and Frecderick T. Searls,
for applicant; W. B. Jopns for Coast
Counties Gas anc plectric Compaly; J. X.
Horton of Pillsbury, Madison and Sutro’

by Noel Dyer,

021}

e

Pacific Gas and Electric Company, oy the above-entitled
applicution, requests a certificate of public convenience and neces-
sity to exercise the rights and privileges conferred by Ordinance No.
424, adonted February 9, 1948, by the Board of Supervisors of the
county of Contra Costa. Said ordinance grants the right, privilege
and franchise to construct, install, maintain arnd use electric trans-
mission and distribution facilities in the public streets of the
county.

The term of the franchise ic indeterminate, rumming until its

surrender or abandonment or ferfeiture for noncompliance or purchase

oy the state, county or other public corporation either voluntarily or
by condemnation. Under the ordinance, a fee is payable by the grantee
to the county equivalent to 2% of the gross annual receipts arising

from the use, operation or possession of the franchise. The costs
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incurred by applicant in obtaining the f anchise are stated to have
been $362.48 and the applicant has stipulated that it, its successors

or assigns, will never claim before the Commission or before any court

or public bedy any value for the aforesaid franchise in excess of the

acvusnl cost thercof.

In its application Pacific Gas and Zlectric Company alleges
taft it and its predecessors originally comstructed and subscquently
oxtended electric systems in Contra Costa County and engaged in the
Yusiness of furnishing and supplying electric service therein under
grant of powers ond richts conferred by their'chartnrs and/or under
and pursuant to f{ranchises gronted to it or its nredeccssors and/or
under certificates of public convenience and necessity grantcd by the
Commission to the applicant in Decision No. 29272, dated November 16,
1936, in Applicetion No. 20829 and to applicent's predecessor, Crea
Yestern Power Company, in Deecision No. 759, dated June 30, 1913, in
Application No. 557. Applicant's statement shows franchises effective
in Contra Costa County, prior to the adoption of Ordinance No. 424,
identifiicd as follows: |

Ordinance
No. sdonted Expiring urantlng_;rgnc wise To
66 April 4, 1898  April 4, 1948 T. S. Bullock
Febe 5, 1900 Fev. 5, 1950 Standard Zlectric Co.of Calif.
suge 13, 1600 Aug. 13, 1950 Yuba Electric Power Company
Dec. 1, 1902 Dec. 1, 1952 J. H. Lawrence
Nov. 14, 1904  Nov,. Wi*l;am Angus
Jaly 8, 1907 July 8, 1957 E. M. Downes
. 5,71910 Sept. 6, 1960 Richmend Lisht and Power Corp.
Junc 9, 1913 June 9, 1963 Groot Westorn Powaer Co. 4
June 1, 1936 June 1, 1986 Pacific Gas and Zlectric Co.

A hearing on the irnstant application was held before Examlner
Xnerr at which no opposition to the granting of the certificate was
manifested. Pacific Gas and Zlectric Company and its predecessors for
many years have served electricity within the County of Contra Costa,
althou~n its existing distribution facilities do not extend to 2all por-

tions of the county. From the testimony received, it appears thet the -
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only versons, firms, or public or private corporstions other than
Pacific Gas and Zlectric Company now engaged in the business of furnish-
ing, distridbuting and selling clectricity in Contra Costa County are
(1) Pinole Light and Power Company which distributes and sells clee-
tricity in, and in the vicinity of, the towns of Pinole, Hercules,2and
Rodeo, and (2) Bay Point Light and Power Company, wihich distributes dnd

ls clectricity in, and in the vicinity of, the towns of Port Chicago

and Clyde. Pacific Gas and Electric Company alleges in its application

thnt it ic not competing with cithor of <he above-mentioned public
utilities, and further that the cervificate SOught is not for the pur-
vosc of authorizing it to enter into territory now supélied'by eiﬁher
said Pinole Light and Power Coapany or Bay Point L'éht and ?oWer
Company, nor is its purpose to compete with either of them in the
business of furnishing or supplying electric energy.

At the hearing applicontts witness testified that territorial
agrecments hod veen exceuted by Pacific Gas and Electric Company and
Pinole Light and Power Company with respect to both the Pinole and the
Rodeo areas. Under thosc agroements Pinole Light and Power Company haé
the right to servevcustomcrs,:excepting those whose maximunm demand
oxcecds 20 horsepower, within the areas depicted by circumscribing red
linés on Pinolce Light and Power Companyts filed tariff sheets CRC No.
122-Z and CRC No. 123;E, copics of which were filed as EXthlto Nbs. L
and 5, rcspectively, in this procending. Conversely, under these
agreements apolicant has the rzght to serve customers within the
depicted arcas whose maximum demand cxcceds 20 horscpower.

With respect to the area served by the Bay Point Light and
Fower Comp pany, applicant's witness testified that & territorial agree-
ment had been executed by its predecessor, Great Yestern Power Comﬂany,
and the Bay Pfoint Light and Power Comparny, in whaich agrecment it was,

understood thoet Bay Point Light and Power Company, within its service




ared, would serve loads of lesscr amounts than 300 horsepower and any
loads in excess of 300 horsepower would be scrved by Great Vestern
Tower Company or its successors. . The scrvice area of Bay Point Light
and Powcr Company is depicted by the arez within a red line on the map
filed as Ixhibit No. 3 in this proceeding. Applicant's witness further
testified thot it intended to continue to handle its business in that
arca under the terms and condiﬁion of the territorial agrecment and
that it wanted the right to scrve those lerger loads if anéd when they
develop within that area. .
. While the above-mentioned territorial agreoments are of record
"in this procceding, we arc not at this time called upén to determine the
reasonablencss thercof. + is sufficient to note thrt the provisions
therein relating to territori liwitat*ons are in substantial accord
vith tae witness? testimony, that thosc limitations have becn agreed to
in cach case by beth parties, and that we have beforc us no cvidence
thrt those territorial provisions are not in the public intcfcst.

From the ovidernce of rocord, the Commission finds that pub;lc
convenicnce and necessity requirce <tihe oxereise by applicant of the
right, privilege and franchise granted to Pacific Gas and Zlectric
Company by Ordinmance No. 424 of the Board of Sunwrvlsors of Contra Costa

County, subjcet to appropriate restrictions cencerning the serviec areas

of Pinole Light and Power Company and Bay Foint Light and Power Company

and concerning the territory not now served.
The certificate of public convenience and necessity granted
hercin is subject to the following provisions of law:

That the Commis s;on shzll hnrve ne power to authorize
the c= pmtaliza ion of the franchise involved herein or this
certificate of »ublic convenicence and necessity or the right
to own, operate or enjoy such fronchise or certificate of
public convenience and necessity in excess ¢f the amount
(exclusive of any tax or amnual charsge) actually paid to
the State or to a political subdivision therceof as the con-
sideration for the grant of such franchise, certlfzcate of
public convenience and necessity or right.
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Fublic hearing having been held on the abovo-entitled apsli-
caticn, the matter having been swbmitted, and the Commissicn being

fully advised,

- T IS m.,RLBL GuDERED that Pacifie Gas and Electric Company

be and it is granted a certificate that public convenience and neces-

sity recuire the exercise by it of the right, srivilege and franchise
granted to it by Ordinance Nou 424, adopted February ¢, 1948, by the
Board of Supervisors-of Contra Costa County, subject, however, to the

following conditions:

\

That ;mc1¢1c sas apd Ilcetric Commany shrll not
euerci snid fwanc ise for the »urneac of supply-
1ng CLe rmc;ty in those parts or porticns of
Contra Costa County not now scrvcd by it except
tnrcu~n extensicns of its existing system made

1n the ordinnry course of business 25 contem-
plated by Section 50(2) of the Public Utilitlcs
ety

That Paciflic u&o and Zlectric Jon pany shall not,
-~ oo r Nor -

xeont, tpon furthe? ETAEICISE o Uhis Commis
43.9*1 first oo* ::.n‘ d, c:ccrc:.uo said fro 'lchl.,c: “00'1‘
The pwrnese cf supp;vin* cleectricity dimectly to
custorers having toads of 300 horsepower or less
in tho er*;tory now served by Say Point Light
and Power Coapony 25 indicated on the map £ilcd
as axhibvit Noo 3 in this precoeding;

That fncific Sas ang Slectrie Company shall not,
excupt upon further ce“t“‘lc&te of this Commission
first Jbuxlﬂ'a, exercise stid franchise Lor the
purpcse of supplying clectr icity dircctly to
customers A:Vlnw ﬂuxm mum demands of 20 nors;aov"r
or less in the torritory n w“scrvhd by Pinole
Lisht and Iower Cc apany as indicated on tho maps
fiécd as Sxhihits Nos. 4 and 5 in tioils procceding;
an
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(4) That the Commission may hereafter by appro-
priate proceeding and order limit the authority
herein granted to applicant as to any territory
within s2id county not then being served by it.

The effective date of this order shall be twenty (20) days

after the date hereof, ' 4{?
/S

Datvd at San rrancisco, California, this

égiﬁzngbma ) 294C.
_\/—

day of
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