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:?ecicion No·~ 42530 

BEFORE TKE PUBLIC tJ'I'ILI7ISS COh,:IS;.,IJN OF THE S7;'.!!:: Ot' CA.LIFCfu"JIA 

In 'the Mattero! the Application of 
T~SPA.C.lFIC T2LEPnONE A:m rSI.r::GF.APH CO!r:?ANY, 
acorpo:'ation' , I'or authority to increase 
certain intrastate rates and charges 
aoo1icnb1e to tele~hone service furnished 
·.d. t.hin the Stat.e of Califorr.ia. 

, 
I 

I 

Application No. 29854 

(Appearances are shown on sheet attached to this decision.)' 

By the above-entitled ap?licction, filed November 29, 194$, 

Thc Pacific re1epnone and Telegraph Company seeks an increase of 

;;"33,655,000 ir. telephone r-atcs a:lc charges. 

Public hearings were held at Los Angeles on January 10 and 

11, and at San Francisco Janu~ry 12, 13, and 14, and on Janusry 17 

and 21, 194.9 before COrnr.lissioner Huls anc EXa.::'liner Howar~. During 

the first fi vo days of he.:-:rinc-.s, the applic~""l.t r.:.ade its showing' in 

support of i,(;5 application. On January 14, upon completion of .its 

direct presentation of evidence, applican~ moved that an interin 

~ate increase b~ grantee. ivicc:lce by the' Con~ission's staff as 

r0:!.at~d to this t:'lotion ~"'as presen~cd on J.:.nuary 17 ,ond 2,1. ,The entire 

r~cord in the former r-at.e proceeding (AppliC:;l.tion N,o. 28'211) was 

order~ci m~c~ a p~rt of this r~co~d, including the r~cord in the Order 

to Show Cause Froc~~din~ r~luting to the so-called licens~ contract. 

ThuS, in eff~ct, th~ consolidated record comprises,S,070 pages of 

tr.:::nscript of 66 ciays ;jf :l..;;~rines at which nun!<;;':rous witn~ss.as were 
, 

nearc one 4.28' ~xh.ibits rec<"i ved. Applic.:.nt T s motion for interim 

rates was areu<:!d ol:fcr<:! the CO:rl.'ilission in bank at San Francisco 'on 

_ ... X.(br1;.(,lry 2 and· 3, 1949 at which time the motion was taken under 
"" 

=~dvis0r:l0nt 3.nd tht: procc0din.;;s rc.:noved from the calend~lr .. 
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fiyp~e~en~~t.ivo;;;s of a ~~7'1b~r of citit:s Clnd other organiza-. 
t.ions oppos..;;d tho ~r<!r.t:ln.g o£ ::::.ny intC!"'irr. increast;.)., They pointoci CUlt 

tno.t t'h~rc had. beo.;!n r.o opportu.''lity for tnem to presl:.nt evidence or 
to crOSS-Gxarnine company ".tit!l.~SSE..S r a.."'l.c. urb~d that the CO:;lmiss;ion 

wi thhold jUdsmCJ"lt until all pnrtic::; had been cccordecl a h0aring.' 

':'hGrc WOS olso critici::;r.l of the s8rvice r0nc~rcd by applicant in its 

rural t(;rritory and in cc;r~3in cities. 

Certain of the inc~r~stod parties appearing in this pro-

ci;;.:.:cing h.lv·2! qu€:stion~d ':.hc jurisdiction and. authority of this 

Cor..mis:::ion to gr:::.nt a~ irlt€:l"im rate incr0asc.. The crzum~nt in support 

of thic posi~ion is that thcr~ in 'th~ Public 

Utilities Act that ~~thoriz~s tl:~ grant byth0 Commis3ion of that 

type of r~te rolief •. It is ~n clecen~ary rule of law th~t the power 

eo ~r~~t ~ porticular r~li~f carri~s with it ell the inciccntal,· 

n0c~ssury .::.nd r~ason~b:0 c\uti:ori ty to t;r~nt that which is less.· It· 

is D?p.:;r<.!nt th"1.t the aut.horit.~r dQlcgatcc. to this COr.ll'!lission by' tht: 

Public Utiliti~s Act to aword r~t~ reli~f to a public utility carri~s 

with it th~ incid~nt~l and implied power to grant interim rat0 reli~f, 

if thl": focts worr;:lnt such s\.l..'n.:.::.ry r(;;lici' •. Of course, ,there must bt-~ .'l 

pri:'!'l.~ f,'~i~ showin~ of .2.n t:ID0rgC!'lcy concition· b0£0X"0 the COll' •. .'tr:i:ssion (. ..... 

~ould b~ justifiod in erDnting r~t~ rcli~£ on an interim b3Sis.· The 

Supr(.mc Court of this St~tQ h::t.s held in' the cas~ of S:·m~by"v. ·Rai.lro.:Jd 

CO:I:'''r.is:.::ion, .191 Cnl •. 226 ,thot thi5 Cor.-.. l1ission. rnoy issue 8:'l int(;rim or 

CI'!'.crgc!'lcy rot.:: reduction o:,c..::r o';:-s'2d upon .:l S:1.: .. 1'D!:1.::.rY:3howing •. If this 

Co:rJr.is5ion ~oy thus. su.~~rily ri.:duc.:: the rat...::s of a .publi.c J,l..{'.il:i:ty, . 

it logicolly £0110\""5 th~t it. !l~oy, in em \,!:':l0rg,;ncy, g.r~nt in·terim rate 

relicf to a public utility. 

It may h(:r~ bE> ?oin't{~d out t::~tthc actiontol(cn by this 

l::tt~d inturir.: r,:'{t(.: r~lit;;f .1ction by this COI'l".r.1is.3ion in this proc..;:e::c.ing 

c,.:>uld he. Ar.y contc:-.tion that mc.y b~ r.lc.de tho t ;l~ intc-r:Lm rate reli~f' 
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order iz unlc.wful bCC':iU::C it %lUll" not be reviewed by. the courts, ::.s 

'''i thout :ncri t becJ.u::e it is not .:t correct stat.e:rlent of the la'Ir ~ 

The United St.:ltcs Supreme Court h.:ls held. in the c~se of PrenderS.:lst v. 

N~'''! York Telc,phonc Go!;',-ao.ny, 262 U.S. 43, 4$-51; 67 L. cd. $53, 

tli~t an intor:Lm r<lte order ::o.y '00 rev::'ci>;red by the courts if, 

'::'0 .1 l':l.1tter of fc.ct·, the order resu1t.s in confiscation or violation 

of consti tutionJ.:;' rights. ~:c concl ude that this Co:;'.!::ission has 

a~,le power and .::.uthority to gr.:lnt an interim rate increase in this 

proceedin~, provided that the record thus far developed discloses a 

state of facts wurr.:lntin~ ouch relic!. Therefore, the sole question 

before thE.) CO[a!.~ission on. this IJotion for .:..n interim rate increase is 

Vl:1ethcr or not tho record cliccloscs en cw.::rgcncy condition that 

"'rurr~nts t.l~e Grantinc t.o t.his ~tili ty of i::::::~ediate rcli e~. ~:e find 

fro:. tl:c eVidcnce in this proceedins th",t thc ~~nin?:s of .:;.pp1icant 

-:-.'.,.,.',t'. ~ ... ·t nO"',r ... {'l·...,.d~ l·t~r.-:t'" _';." a 0:-0 .... 1·0"5 f1·...,;.- ..... C1·"1 P0.<":1·tl·On . ..... . .. _ -'-_... . '"'...... .~-....... - . , 
'tl'h::"ch cor~sti tut.cs ~n C!:lcrcency t~~ t :.;ust be rolicveci. Accorciir.glj', 

r ·· ... c """1' c~ "·1' 1 ~ 'oe ..,ccc· ..... I..-":t.,.J "0 ~p.jJ.~ ; c"r:-.... w .. ~ ... ... VI _..... c;.... ... LtW\A. \,r u.~, ... ......w. 

Due to th.:! f:.ct th;;.. t c,~:::-t.::..in issuc:s were con::idi,.;rcd fully 

bj· the Cor. .. ::ission ir. it:; Dccioior:. :Jo. 411.;.16 of April 6, 1948 in 

A.pplic~tion ~Jo. 2$211, it is not necessary .1t this ti;J!c to rcvitJ~·! .:lnd 

cover ti-:ese ~~8\Ji:: i~ detc.il. The fc.ilu:c of D.p!,lic~:'lt to s'..lbr.:i t n 

,lo.n in rcfe:::-cr:ce to t::c liccn::;c fcc 1:0.::: sub ::equently been fully 

explored in the·Order to Sho,~ Cause Procceding instituted in Applic.1-

ti on r:o. 2S21l. 

October :~~e Increc3cs 

P0rh~p:: t::e !.~ost ir.:porto.nt Cho.n~e in opcro.tinG; expenses 

since the i::;suance of Decision !Jo. 41416 has been tho over-all w.:gc 

incr0.:1~c pro.:;r':'::l resulting fro:~ the w:..gc of;."crs of October 1, 194$. 

Thcsc offers h.:lvc bcr';;:l for the rllost p;;..rt .::.eccptcd .:lnd placed in. effect, 

but .:1t v:.:.ryin;; d..::. tcs. EO'deve:::-, in. ::;or.:c c.::;.ses, these offers have not 

bc.;,;n J.cccpted. 
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C~lifornia on bo~h t~~ offective nnd the 

covered ~ll p~y'rollsJ 

~~clucing construction. rh~ operating portion allocable to California 

plus ;;.n ~110~"'6nc~ for d:3S0C~~t0d pf.:nsion a!'1d 

s~ci~l ~~curity cos:s, is c-;:l')roxi::;ntc·ly· ~9 ,400, (JOO of which sub-

1" 1 . c·c ; '" . ~l" 'Ct 4-' .... '.... ~ ..... I,:. • \.0 • 

'irene of 

(;hile t~e :"let carnillbs in California have been incre&sing, 

r.;"e company i~ not re<:ilizinb the 5.6% rat..e of ret.urn founc rC4S0n-

eb1.c in Deci~ion No. 41.!..16. Ap~licant's evidence show.s: rate of 

return ~or its Califor!'1ia intrastate operations by periods as 

fo1:"0\,:s, a5su=:ing t!'-.e pr~sent. rate l(;:\"~ls had been in effect in the 

earlier periods o.nd ~.:.ho.t wase It!v·~l~ in effect prior 'to' October 1, 

19~8 had been effective :hroushout the latest period: 

Five months endi'!1g Dec~!';'lbel' 31, 1947· .' .' ••.•.• 
S.ix mO:"lths e:"lding JU:1I-.,) 30, :94B .• - .' .' .' • • .' . 
FO'~r :;lonths 0:1ciing Oct.o'oe:-· 31, 1948 ... ' .'. .. 

.. :1.5% 
• ' ~ .. 2 
". 5.1 

Sxhibi ts int.roduced. 'oj' the Co:n:nissi,;.n r s staff for the four 

~rionthz ~n.dinb Octob~r' 31, ::'948 compare :-:ith applicant's exhibit for 

i~.:;:.te Base 
:\e: Reven'.l~ 
F~r Cerlt. ~ott:.rn 

tions in accordonce witt the 

$52i,S4c,OOO 
26,844: 000 # 

. 5 1';' • .. I;) 

Staff 

~·517 ,0,57 ,000 
" 27,4.66,000 r 

5.3l7o 

• 
tl:e :t'inoings of the C<.m'.mi!:sion 

:';'.i.~'l b cci::;ion' No. L..1L..16) incl1,;.cin<; ciir'ectory' ~civcrtis:Lng rates :-ecent1y 

~utnorized and the lice~se service ch&rgcs based on tho treatm~nt 

I' !,,~~::.!;.!'ed by the co~pany ~:as u:;':::d) subjoct to subs~qUt:"nt rf'v:ic'vl. 
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£i,::1..;.:'C5 b8come: 

!\~~8 B,'j.sc 
;'k:t ltnvr:nue 
:'cr Cent aeturn 

1\'0'01 ic,~nt. 

~528,603,000 
21,302,000 

. 4.0% 

3t:lff 

.;517,057,000 
21 92-4 000 , , ~ 

4..2410 
. 

. \pp1ic::.r.t, in '"'.ddi tio:'l, sub:':li ttcd .1.n est imC"te for the fIrst 

... .; t"".(' 1~4r": . , '.. . ... d r· ..... t'" o_r return ,"='.·t 4 •. 0","0' b~ ... .f'or{' ,.;..x :'non •• 5 0.. ::" s·!'~oWln~ ::.. ... 5 (-etlm:1"r: _ '" _ .. 

',\'''1~C incr~~s0S, or )'. 7;·~ .1!'tcr considc:::-ina: t.hc w~~e increases, on :l :let. 

~n o~~o~tunity to !':::-~?t~re ,;,n ~~stimate, ,it :o:::-escnted t· .... o ch.::rts showing 

in net pl:'l!1t) but ind ic~t :i.n~ .:.'),r!".ini~s of "bout 5.27; on the st:l.i'i' basis 

r"'d 5 0...1 0'" t""'" com'''~'''y '"' .. ~.; ......... ',-,-.......... ",.. th 
i'J44 • /() "'.. ..~ • l.,l~,." ;';'-.o~"".J, + .. 1-.; .. .1\:,.. .. "':" ..... 1. "e 4.6% cstim8ted by opp1i-

c.-:nt. 

50th the: st::'.!f ;,:,nd :~.pp1ic.:-:nt 
, 

?rl2s·::nt~o. 

zr',)l.l.pin,,:s ~nd :,"or intr .. :~st:"'t.e toll ~or the four months >;ndinp; Octo be:::- 31, 

194$. Th,~ r.tpplic:nt .~lso osti:':lct,ad such enrninSs for the first six 

O~ '049 .. ..... . The r~tcs of r~turn, adjusted in ~ll c~ses to the new 

W1gC 1<=:v(11s, including offered but not acccpt()d W.:1~CS, .~:::-.~ .:15 f'ollows: 

Tot.al 'Sxchan;;e 
Intro.stc\tc Toll 

Total Intrastate Opcr1tions 

( H ) !'{ec. t." ~ ~u Z"t! 
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Fo'O.r Hos. End. First 6 r·1os. 
10- 1-~8 1949 - Zstd. 

(St.:1ff J Ap~lican-;) ( A.pplic.~nt ) 

3. 45~~ 
6.10 
5.$0 
2.06 
(:?O) 

L .• 51 
3.15 

3 .2% 
5.9 
5.6 
1.9 
(:9) 

4~3 
., .0 -
4.0 

') 2~ ';. , 
5.6 
5.6 
2.1 

( -1' ?' 
~ 

4" , .... 
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The ~.ffcct of tho;.: .. ·:a~;c pro~r:lr!'l is si~nifici)nt.' The follow-

ing t~ble s~ts forth c0~tcin d~ta ~nd r~lationships in the virious 

Cat~Eories 

Oct.· 194.8 ";[ase Fer Cent 
Increases as 9; of Deer'ease in 
Present Revenues .. a.:~.:t.c.of:·,R(:turn 

';::xcl'lan.G0 : 
San Frabei~co-~~st B~y extended Aroa 
Los An/;;clcs iX"~(.nded A'!'e:J. 
San Di0eO B~cc€r.c.ec. Arl.:.3, 
Oth~r :::;xcho.n~e~ - Northern Cali10m ia 
Qtl~E:r ~xcha."'lt::~)S - Sout:'lcrn Colifo~nia 

Int~a::.,tatc Toll 
. 

Total Intrastate Opcra~ions 

4 ~~ .... ," 
.3.0 
2.1 
3.6 
3~l 

3.~ 

4.6 

3.8 

1 O~1 • to 
.8 
.5 
.9 
'" 7· 

.9 

.1.9 :. 
1 ,. ..... 

It thus' appc:.;;,rs th3.t 'C!'l0 :'-laze increase bears hl:avi~st on' the 

.::.rr:cunt of c.i.:;l ,o~~ratio!1 in ':.hat ar.;.& •. 

Tr.~ t:vidE:nce 51'.O',\"5 ::'~!a '; 2 c,o\,::1ward trer.d in t;>arnings I;.xists, 

Ou.t :"Iv:' to thl;.; CC!grC0 ir.oic8':.E:C by ~.he cc:r.pa:-:.y's t::stimat<:!s. ' It is in 

tho public ir.t.c.'rcst structur~ en an interim 

basis tu the: ~xtcnt t!1.:Jt. it b:ts not, (:orr:~d th~ r(:turn spt:cii'icci in the 

fincl Ot1cision O'io .. 41416) in ;.pplic&.~ion No. 28211 •. Thc CoI':'lri'lis:;ion 

$inc;;-~ Octob<=!~ 1, 1940 ) tctC.ll:1S :';~ ,.300, COO for :alifor::ia intrastate 

op~rDt.i0ns, inclucin; r01a~~d p~nsicn 3nd social s~curity'charecs. 'It 

O f'I"r..r'·c.~ '0'''' "'0+ ·,·'1" c ... .:.. · .... c'" ... h" ... "' .... t~,· "" ~" . ,I,J.\~ ':' 1 UIJ .... t .... ';'; ...... vt,;;, U .. I:.!r ., I,;; l.l •• C'-· ... wln",J._'S sh·~wn. . Thcr.;;:fore , 

we should authori=c increases to compens~tc ~or the dcclin~ in earnings 

Cion to the situation resulting from th0 rcl~~ionship between applic~nt 

:.nd til.:: ~:0:;tl,;;rn Electric Compr .. ny. 
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'.:ostcrn El~ctl"'ic Cor.:o.::.ny 

In Dccizion ~Jo. ;"'1416, the CO::lr.lission noted' thot :;;tudy of 

:icst.ern Electric cost::; by .:l.n N,·~~1tiC-FCC cO:i::ni tt'cJl) wns under 'ltl:ly and 

no ~pcci£ic cvidc~cc considered ~t th~t ti~e. The Co~ission did 

cto.te, ho·.~·cver, tho.t the ?::.cific Co::np.:.ny should t.a.1~c ste:,s to obt::.in 

rolief fro::i the :~::1cric~n Cor.!?o.ny, .:lr:lons other thi:1ls, ~s £'0110\.,.s: 

Yip-educe ~;estcrn Zlcctric Co::.~?:::my prices to the very 
::nini~W:4 during th.e entire dio.1 conversion proGram., 
inc1udino 0. rovie·,., of Po.st cho.rges. Ii 

The cOl!'.?any introduced evidcnce ShOi1lnz :/'estcrn Electric 

pricc;s to be lower tr . .:..n tho:;;.c of :'~dc~c~dent ~nu.fc.cturc!"s for con'pt,lr.:l-

inus!:1uch ::s the record sho\'!:;:; t.!1.:-.t '.;cstcrn Electric ri~a.nuf.:.cturcs over 

90% of .)11 telephone ':'~~J:x~r':'tU:;; ::.nd' cquip::cnt> .... '1"'.ilo the indepc:'ldent 

.' n +'~ t, ~,....... ..,. '''0 .... r"" .... ..,,,.~, . .;"' .... 'l..u·~l·nl'\"'''· ll'ttll'> \'el'-l"'-+o c"n ... ,J,. u ... ~.c ur ....... .;. co •.. )<.: ... · ... o ".1C .. · ........ In ..... o 1,./ "" ..... ""~, ,. • I:;. .... .;... 

be ei von th<:~c :;.ri co co; .. :!.::.r::":;o:~s ::":! jud£:i~: th~ rc:>.sono.b1cncss of t.ho 

~rc lezs ~h~n those of the 50 

lc.r::;;c::st. m::.nul'r,cturir<~ corporctions of tho nJ.tion.. This, lil~cl'lisc, io 

:10 criterion. It is t:-.e cost to ~.~cstern th.:t is cssenticl. 

3041C evidence 0:;; to 194$ operotions oi' :.'eztcrrl 31cctric 1 

bnced on the c~rninec of the first. three quarters ot the y~=r, is now 

i ~1 this record. The eviccnc(; shows ·,.'ester:: Electric c~rnincs 

~rc tr.c hi~hcst in its hi:tory, ond the perc~nt~Gc return nc~rly the 

hir:hest. This is in cxtrcr.iC contr.::~t to the objective mentioned in 

Decision No. 41416, ~s quoted. 

In Decision .. 
~.o • 21766 on N'ovcr.jter 7, 1929 (3.3 eRC 737), this 

COlla':lission o.p:)licc. tv the .:."pplic.:nt ~':i th rczpe ct tc its ?urch:;.ses £rO:l1 

Western the prinCiple t l.. ...... -, ~'~"'.,·':' .... c ... ,· .... .; .... ' ... ~, ... .4 con"' ...... '·ctJ.· 0"1 co ............ n'l J.;. .... 'tJ 4.... .ih ....... t".4.,. ..... v"""'_ ... ".'.J '-........ w "' ... 1.,4 ... ,Lu.~'-A. 

l1l .ipcci~~l l.:Ol:l!:.ittcc of the N.:.t.ion.:;l j4.!:::.oci:ttion of Hcilroc.d \,lnd 
LTtili ti~s CO!:I:li~si oncrs coopcrc::.;inZ \d th. tho Fcdcr.::.l Cor.::.;unic.::tions 
CO:l'l:.li:;;::;icn in studies of Te:lcpho!'1c llcculc.tory Problel;1s. 
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<"hould ..... ot b' '"' 'r .... l· ... t"'d 1.0 ....... Orl·.;.. "'t "h" {.'X ...... ' •.• 'I"\'~". 01" ,"', p. l,.j.lo.·lic utl'il.' ty "'. .. I,,; t"1,; .• ., \,I ~ "..,IJL ... (~ ..... +:,; '" v", _,. • , _ ,v 

wh':':1 the cot.ztruct,ion comp"\ny c01"\trols th~ public utility. or is own~d 

'::::d cOJ'ltrollc·d 0:1 th,;; :3"'l:":':"~ int8rc:~ts ',lhich O;'lrl or control,tn'3 public" 

p')id "estern ZO~0 ,~2..,300, 000 l'~ss for 192..8 pl.!rchas~s :;1?p1ic~b18 to its 

C~:l iforr. i.~:1 o';)·~r~t ion:::. .;1 thou;::h CO:'.1::lission st:1ff stud.ies for' prior 

yi,;:~rs · .. lere r.ot compl(:ted Ll ti:r.t! for prcs~nt~tion. in the· ir'~t(:ri:n show-

........ -)., \ C "'''' '". ........ " " .... '~s ··~O\' ·'·'r ... .:"" .. s .(!' 71··t "''''I'Ol'c''bl-l "'0 1"':,1 , ... C, o:r;p,:,uY.;:, 0, ... ~,lr.;: .... I;: ::i .. ,\ 1,.;, ,.J. •••. , O. .. ,J ••• 't'. 1. <.' t; .... 

. 
therefore is obvious th~t ~ further dceuction would be justified on 

th~ principle cited, if th8 yc~rs prior to 194$ WBre studied. The 

:':j,":ted at ::~964., 000 fo;:' C.;\lii'or:1i.1 operation.:;, 'of ~\'hich ·.:.bout ~900, 000 

would be ~pplicnbl~ to intrast~t0 op~rRtions. 

h · h' ~ .. ? . .('. tl l5 tJ0tl co 0 ... r'"!.lSl.:1:j ,~ICl.1C 

, . 
hi~h ~2.rnings in 194e. The trc~t::;ent, we- l1.5v~ ~ccorded eh<: rclt1tionship 

>Jxi::;t. i.n:j botweer.. thc,:,.ppl ic.:!nt, on tho;> one h::'.nd, .:tnc th-: ~Jestcrr . 

.... ~·,_\.·,.. .. -:-·"'·;c Co""', p ......... y :'., .... d. .,..l.,.\~ !~,.'~.""l· c~,"'. '7'e' """"'n' onl"l -Ind ..... ;>l·"l('l' ..... .,ph Com'O"''''y on - w...... I"~ '.f, ~., w _ .. - ~ ...... -"::, ....... ,_ "'1:;>.... .'."', 

of l~w 0Md 0~uitv~ . ,. 

stock of ":~st~::"n Electric ,,1.nd 87.93% of the capit.:l.l stock of .lpplicant. 

of tnf' Bell 

::)'5 ' .... as so p..: rtin,~ntly :1r.d · .. Tell p<"int.:d. out by the Sup.rf'me Court o!" thl? 

.. . t ., .. ~.. '..... 0 l' r:: • ... • • T'I 1 " . s 3 " 'i' '\ ~ h'" ,.. 0 "'ny vnl Co. ;)",0.",,::.:::; l:'l t .• ';; C.'lSi": ~ u:":'ll. ... r'l. iI.· ... _:l.n01. '"_''' ... e ... o:.p.o .... o >J. ":'\~Cl ~, 

282 U.S. 133, 152-153; 75 ~. 0d~ 255, 265. Obviously, the American 



.'ic>ot.ern ?nd :~.:orlicont" which ,. in t.ur'!"l., is C;tpit,~lizcd by ap:r"lic:;n't "r 

h .. ~' f' p~yer$ ':',0 ~,,-.' bur'c 'On 0: pcty:onp; :1 pro. 1 t upon a p:"C l t. Thiz sort of 

'::''r''~,c"; i.e" should' not be condoned •. !: is just such prncti~~s that 

,-.. I ,,,,, '5 ~ 'j 
\ \0010 ....... ..:.:' .... ... • • 

Q.:.:h,.299 u.s. 232, 246;· $1 L. 

domin~:in~ hol~ing compnny is not 

.• ,"';ojo' -,c' .. ,. ...... -.. " ~ ...... 'l 'Oro~~'" ,\ ...... 1.0'. '~X"""'''''~'' 0" on'::, 0.(' lOts 0"", ~~r~,t"l"."'.''''J ....... "" ... \,1........ Iw~J ........ ~~_.4.Wr .. ;.. ..~ l',.,,; ,,;1~ '\. ::r' ot.._' .L. w oJ- ~'- .. ..... .1. 

S ilO'S ±d i& ri~~ C •. 

',10 L. -;0.. 371" 3$1. ~.~_ ...... ~~~_~o v. ~ .) ~l' ~_A -tc "O~"~~'{ ~9 .;;."'~-.;;;.;J.:; ... .;.;.'-..... .;:;. . -' • :..J \;; " _ 'J ~~ • 1.1 ' ...... ~., •• ~ , " 

St~tC5 in t~o Illinois Bell Tole~hon'~ Co~p~ny c~s~ at p~gcs 152-153 

:Ie hold ':.ho.t. ''']c·stern ?;l.::ctric is ,mtitlcd to r.o ~rcater 

by 3900, OOC nne 't'lil1 rl:!s,-~rv~ furtht;),~ con:3id'::-rntion until the fin~l 
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The s:.aff offer::d c~:rt"'.in t;~st.im"ny on oarnings of ·.1~::tern 

.ic:st.C-;!::"!'l Electric opcratio:1s. Co'.!nsel for (l!,plictl."lt obj acted to roc~ipt 

i:-:. 0vid,:ncc of' rCCC:1t d~t::: on ~l.;stcrn Electric Co:r.p::I!'l~~ op~rct.ions 

r,:;:cei v\..d th:-·')u::h th0 t~:\.RvC-FCC· cooper[:l'ti V~ cOr."",~itt0C 1 insistin~ that: 

:fuil~ th~ 3t~ff withdr~w it~ off~r ~ftrr th~ ohj~ction noted in order 

be i\~lly info!"mcd. i:1 tht'? fu-:;ur\~. 

In· re.?ching a cO!'lclusion :,~s to the over-a.ll increase :is meas-

urcd by revonues,. we h.:l.vC considered, first the wage incrcflses ::~ctu.:llly 

effect-ive :1S sho· ... rn by the record, second the need to r.::tise the return 

on r:.!te b(~se to not exceed 5 .6:~ 7 nnd third the ~djustment becctuse of 

t.he 1 .... estcm Slectric costs •. 1'le conclude thnt an incre:-.se in r.::ttes of 

:~13, 000,000 .:-.rmu.'11ly should be gr .... r.tcd 0:1 an interi,-:. b3sis.. This is c.n 
I 

incrc.~sc of 5.1% ,'lbove O,p?lic~nt f s cstim::tte of tot;;:.l intr.:".statc 

revenues for the first h::tlf of 19J...?· extended to ~n., ,:mnu:ll~ b~sis •. 

~';,~::,nina:$ h·~~.$ -::>ccurr8d in t~..:: int:::-r:tst.:.tc toll cl·:'\ssific.?tlor... Tee 

toll in l~XCCSZ of t~c \::xch:"'.nr;c cr-:rninfr,s, with the p:1I"ticul&.r toll 

. - ~ $ch,,~c.ulc 0rdered (>xp ... ·ct(:d t.o 0.,,!l"'!'l ~ bcn.:.t I. 57) r,~turn.. Actu~lly, the 

.~bt')~t 3% .1nd .1p'Olic.-mt i~sti;r..-:.t0S M further dcclin0, computed (m its 

b.'·,~iz ~ t,.., 1.8'-':; ... ~~lithtJut subscribin~ t(l the l~ttcr fi~re, it is 

·~r'n.qrcnt ~h.~t ~ subst~nti·'11 incr~ns~ in toll r·:lt~s r..ow is justified,. 
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~nd the ord.~r ' .. :il1 prescribe the :.l~~s:::.ge toll schedule cs set forth 

in L~1i~it 21. This schedule i~ eencr~l incrc~scs :t~tion d~y r~tcs 

up to 90 ~ilcs by 5¢ or lO¢ depending upon the ~~lcQge in cert~in 

interv.:!.l~, except th.:'.t thcrc ere .:t n1.:'!':lber of intcr ..... .:::.ls ... :i thout in-

crc~scs. Person r~tcs ~re incrcc.scd 5¢ to 20¢ over the entire schedulc~ 

~nd niCht ~nd S~~d~y disco~~tc arc reduced •. ~hc spcci~l 5¢ r~te be-

t',:ocn cxcho.necs le:ss ~h.:.!'l six ::ilcs :lp~rt is ecnccllcd. Pri vo:te line 

~nd ~v~ services O,re incre~sed. 7hc over-~ll revenue incrc~sc fror. 

these c~o.n~e~ is c.bout ~~9, 368,000 per .::n."11.l."n.. . 

. "l' th ""esc .; ncr"'''' ........ c .. ...,c dl' vcr.":''''''' •. ''·.., bCl',··~e"''''' •• t'.'"'''' !",t"'te .""Jnd .. ....~ .... .... ........ ,.;..."....... -'" "'.... -" '" ...... _..... -

int<:rst.~tc ccl:.cd"..llcs is incrct!scd. This probletl is '.lnder study by 

the i';Al1UC-FGC coopcr::.ti. ve cc:-.:. .. ittcc on telephone resulc.tory problems. 

It c.ppc.:'.rs thi:. t tl:e di::.pc.ri ty ~et .. ·,r~cn ir!tr.::.st~tc toll cr.o.recs .::.nd the 

lower intcrst~tc toll ch.::.r~es results in purt froe tho license con-

tr.::.ct P'::'Yr:lCr.-:::: 0:1. ::. rt.::vcnue b.::si::: £r01:1 this ~p?lic:..nt ::.nd other 

opcr.::.tine; subzidi~~rie::; to the ~'.J".1cric.:~n Telephone :\nd Telcgr.:-.ph Co~pc.ny 

thu.::; tl.lndin:; to l:ccp in effect 10i·:cr ir..terst.:ltc toll r~tcs th:.n would 

ot:-'crv:icc r~su1t. 

£xch.::.nge e.::.rnin:s h~vc held up co~::;idcr~bly better th.::.n the 

~o11 e~rnlnC::;, end it .::.ppc.::.rz th~t the c~rnincs of the J~n Fr.::.ncisco-

E,",.;t B::.y ~~!"'.d ·}.::.n Diego extended .:!.r~.::.s ::rc clos~ to tee levels eon-

tcrnplc.tcd in Decision ~';o. 41416. The Lo: Angeles extcnde.d ~re.::. 

cc.rninss, st,ill ~ we .... •• 0 ve .. 1 

the e.::.rnin,gs of the outside exch.::.n~es botr. in Northern C.::.liforni.::. and 

in Southern Cclifornia h~ve declined in zre.::.ter dcgrcce. 

It ':lp:)e.:-.rs to the Co;,;:~ission tht.t. ::-.n incre.::.se in flat r.::.tc 

bUSiness :crvicc r.::.tcs is ju.stified to brin~ the rutcs in the outsido 
, .,. , ,- . excn.::.nccs more In !" • .::.rl~lony "'.'l. tn tne l..,,:css~gc r.::.tes effective in 

3.:J.r.. Fr':""'1cisco-EO,st B':l/ .:.nd :L..os Liko\-.1.se, the 

':;~n Fr.::.! ... cisco-E~st 30.1 exch.::.ngc: c..r:c. Los .:.r:.~Q1cs cxch~nGc rcsicie:nce 
" r~t~: ~ro b~:~d on a differential of 01.00 between one- ~nd two-party 
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zervice, which is substantially greate~ than in other exchanges in' the 

state and an increase of 251 in the other exchanges appe"ars reasonable. 

The order, therefore, will provide for a state-wide increase, as 

follows: 

Individual line flat rate business service 
(exchanges over 4,000 stations) •• - •• • .. 
(exchanges 4,000 stations or less) -. • • .. .. .. 

Two-party flat rate business :ervice 
(exchanges over 500 statio~s) ..... .. 
(oxchanges 500 stations or l~ss) .. .. 

• • .. .. .. 

Suburban party-line business service .. .. .. .. . 
Individual line flat rate residence service .. 

Per Month 

75r/ 
50 

50 
25 

25 

25 

The basic rates in San Francisco-East Bay exchange and in 

Los Angeles cxchan6c are not incr0ased by this order •. Such rates in 

general are on a ~ibhcr level than the rates in the remaining cxch~nges 

in the state. The incrsases authorized her~in for the outside ex-

changes still leav0 local ~ates at a low~r level in most instances than 

the San Francisco-E~st Bay ~xchongc and the Los Angeles exchange rat0S. 

The abov(;; schedulo of increast;S will apply g~nerally to other exchanges 

in the extended art;;as and throughout the stat.e) alt.hough individual 

line flat rate business rates in certain extended area ~xchan6es are 

increased by 75i instead of 50~ per month. 

Und~r this plan,. rates for residence service of two-party, 

four .. party, and suburbar .. grades in the state are not incrr;;:ased, nor .3re 

farmer line rates increased •.. The business message rates rCr.1ain 1m­

changed, except in the ex-eenc.ec area exchanges surrounding th~ Los 

Angeles exchange where the r~tes ar~ out of line with the Los Angeles 

exc.hange rate and an increase of 2,rJ per month is provided in such 

rntes •. 

Oth~r miscellan~ous changes ~uthorized include incre~scs in 

PBX switchboard monthly r~tes and installation charges, increases in 

rates for featur~s in connection with key telephone service, certain 

foreign exchange rates,joint uscr schcdul~s, and a ~encral increosc 
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in semipublic coin-box gu~rnntees, ~nd provision for the conversion of 

local semipublic coin-box service in t.h c Snn Fr:.lncisco-E~.st Bny extended 

urea to extended service. The closure of loc~l service schedules COV0r~ 

ing onc-, two-, and four-p~rty ~nd commcrcinl and residen~e PBX service 

in the Los Angcles extend~d ~rcc to new customers, ~xccpt ~s to nppli-. . 
c~tions presently on filc', us set i'orth in Exhibit Z$ but p,~rrnitting 

supersedurc, is provided in -:.hc order. 

A SW:(jcstcd r.;..t~ of lO¢ for locc.l !l'lCss.?p;es from public coin­

box st,~t.ions is worthy of serious consider:ltion if collection problems 

C.1n be sol v8d. Th,;! record on t!'J.is point is not cOr.lplete. 

The ov~r-~ll rcven~e ef~~ct of the ch~ngcs in ~xch~nge r~tes 

·luthorizcd is csti:':",,;.tcd at ~3,632)OOO annuil1ly. Applic.':mt shn11 keep 

accuratt~ and appropri.:.tc records of all l-~xc!'J.:~nr:.e scrvi cc customl~rs so 

tho.t o.ny refund) \·:hich :-:lay b0 due r.lny of such customers, mny b~ rendily 

asccrt:lincd •. !n c:,.sc .'U'l~' i~dividu~l ra";c or ch;:.r;0 herein .:l.uthorized 

sh.'1ll prove to be g:oe.?t0r' th~n th~t ultir.l.~t~:ly dct'3rmined upon, such 

ch~rgc shGll bc re~undcd at such tir.lc and in ~uch m~nncr as dctcr~ined 

by th(> COr:1rniss ion in t.h~ final deci sion, herein. 

Lic~nse F~e 

In the Order to Show CQUSC Proceeding institut~d by this 

CO:':4llission in Applicc. tion No •. 28211 concerning t he license 

contro.ct existing bctwc~n applic::mt ::~nd the Amcric.3.n Telephone :1nd 

Tclegra.ph CO:':'lpc.ny, ""e pri'; scri ted a rcgul:J.t ion :::.pp:!.ic;;:. ble to s::.id con­

tr'act ,:md ordered :!pp1ic:;r.t. to confor.r. to s'..lch regulation. The record 

in s.lid Order to S!10'll Couse Proceeding ',v':\S ~de <l p:;trt of this pro­

ceeding by order of the Co~~ission Qnd the rccord in the rote proc8cd-

ing in Applic[~tion ~Jo. 28211 '.tIt'S .1150 m..".c1.e ~p:lrt of this procc(~ding 

by order of the COr.'!:':'li5Sion. In light of the f.::ct th~t ·tto :::.r·~ here 

gr':l.ntine to ,'1pplicnnt an interim r'"l.tc incrc:"ls.:'., ',.,hich will result in 

incr~D.sed gross, revenues upon which the percent.:.lge of .D!;ross revenues 

p.'lYr:1cnts provided for ~y s.'lid license contraC't would opt:r:te) 

we hereby find th~t it is in the public interest, thQ interest of the 
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r~tc-p~y~rs, the minority st8ckhold~rs o~ ~pplic~nt ~nd ~pplicnnt, 

itself, to prescribe s~id re~ul~ti~n in this decision ~s ~ c~nditinn 

to the :;r.'1n'tin:-; to a!'plic':'.r.t 8f this intr::-rim rf.ltc incrensc. Als~, ..... e 

find tn:. t the r>rescripti;,l~ hIJrcin of this r~~ul;;,ti,)n ... :ill not pr~judice 

Com?~ny. Th~ rec~rd in the Ord8r t~ Show C~use Proceeding and the 

sufi'icicnt r~cord u,on w~ich tn b~St~ seoid rco;ulrl.til"l!'l in this proceedinf5 

exclusive ~f the r~co:rd in Applicetio:l No: 2$211: Accordin;;ly; said 

re,c;ulo.tio:l will be c!"'l.bodicc. in th'~ ~:rd.;;r of this d·~cision. 

The record sho,\t"s th(-~ Californic.. intrc..statc pny6cnt on the 

present p6rcsnta~c baoi~) ~rtcr bllowin~ for the interim incre~sc 

authorizod h~r~in, is Rt th~ rate of approxim~tcly $2;500;000 on an 

h~llf .,f 1949: The c·videnco:: in t~is r~~cord ShO\,IS th.::.t; r.s ,Qp!,li0d to 

1' .. ,.. ".;. :t proper a!::~unt 

for ~pplic~nt to ch~rgc, ~t this ti~~, to QPcr~tin~ expcns0~, on an 

annURl b~sis, f~~ services r~nde~ed t~ it pursu~nt t? ~~id 

liccns.':.: contrp..ct ~~nd ·.l~ h.~rc:by find said o.:nO'.l."lt to be the re3son:J.blc 

v,~lue of :;;aid s,zrvic~3 .~nd th'~ !"';:..'..son~blC' cost for peri'o!':':lin,,: the sCl:;,.e: 

incrc,') sc .of the ~\mClunt of .;2,250 .• 000 must ~»c\:::i V0 th~ prior .1pprov.:ll 
. 

of thc;) C~:::'''!11ssi(.m before ·~p~lic:mt :':l~:ly ?~y such incrensc.. Of course, 

if s~id s~rviccs shoulct f~ll ~ithcr in rccson~bl~ vcluo or in reasonable 

form it!; p~yments to such fttcts rtnd ri~ducc s::!,ici amount accordinrooly: 
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General 

Complai:1ts as to ser\'ice we:-e voiced at the hearing by 

reprc::::er.tatives of' the cities of Sa:1ta Cruz and. Ric:-.. "nond ~.:1d. the 

Cnliforr.ia Farn Bureau ?ederatio:1. The Co:n:nission expects appliCo!l.nt 

to investirate the situation:::: mentioned and submit reports to the 

COr.J!"".ission. 

The representatives of Rich:no!'ld, Santa Cruz and San· I..orenzo 

Valley also broufht specific rote problems to the atte!'ltion of the 

CO:":'lmission. 

'I'he Ri ch."r.onc reprcsent~ti yes poi:1ted O'.lt that under the 

proposed toll schedule, the rate for initial ~eriod station c~lls 

bet\~ee!'l Richmond and Eerkeley is inc'reased from lO¢ to 15¢, although 

in some instances the messare is between stntions only a few blocks 

or less apart. The Co::::nission ~'rill in this order provide that the 

:oroposed toll rate of l5¢ not be anplied between Richmond and Berkeley, 

anc! thct t:us charre be held at the ?!"esent !"ate of lO¢ pending: 

further study. 

The representatives of Sa:1 Lorenzo Valley ~ointed out that 

by ~ecision No. 42129, approved an 

extended service plan ~or that area a:1d had prescribed new rates. 

7his is the fact, and a si~ila!" order is outstanding as to the 

i:onterey-Carmel area. In~.s:-:;;.ch as these ):,lans will !'lot be effective 

f(n' ~ome mO!'lths, ita ..... pe~,!"s p!"o baole that f'.lrther hearin!"s in thi s 

nroccedinp will be held prior thereto: the o;;.e~tion of rates for 

extended service ",t,ill be considered at that tine. In the meantime, 
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of course, the ra~e changes authorized herein will apoly to the local 

service. ~c do not in this order increase the individual line 

business rat~z at Felton and Boulder Greek to ~5.75 as soueht, but 

.retain ~~c sa~e classific~tion as ~t present. The rate ordered 

herein is ~5.25 for e~ch of ~he three co~~unities in San Lorenzo 

Valley, including :3en Lomond. 

Attention was also called to the fact that the base rate 

area in the Santa Cruz cxchanfe has not been expanded for some time, 

wi th the result that b'.l.ilt-u? areas c.re served by suburba!'~ lines. 

The Commission will ex,cct 45 days, to file 

reports on the service ~nci rate matters rc~erred to, and the 

Commission also requests a review of base rate areas renerally, 

lookinr to~·:ard reasonable ex?~nsion thereo.f a.s areas frow in size. 

It will be understood that this proceedir..p' has not as yet 

b0e~ com?lcted, and that the Co~mission is not necessarily acce~tinr 

and uSinr firurcs quoted ~crcin €xccpt for the purpose of this 

interim oreer. All motions i~consistent with this order are denied 

\>:1 tho1.~t prejudice. 'The Cor:::nission believes it essential that the 

relief afforded by this order be granted and placed in effect 

~romnt1y, so that the port of the operations over which this 

Co:::mission has jurisdiction :nay earn its equitable ~roportion of 

the financial requirc:'lents of. a~T"licant. By the sa.'ilC token, 1~his 

Co~~i~sion must look to the interests of the telephone-using pu~lic 

~nd the minority stockholders, to be certain that u.~justificd 

payments ~ot be mClde to the controllinf comp.O!!lY, the American 

Telephone and Tc1cr.raph C~mpany. 
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!NTr.:RHi O?DER 

The Pacific Telephone and Telegraph Compo.ny having applied 

to this Co~~ission for an order ~u~horizing certain inc~ease$ in rates 

ond ch~rgcs and for such oth~r or fur~her relief as may be proper in 

the pr8rnises, public hc~rings having been held, a motion h~ving been 

made and ~rgued for a gr~nt of an in~erim ra~e increase pending a 

completion of ~he entir~ proceeding, and it appearing to this Commis-

sian that cert~in increases are proper on an interim baSiS, 

IT IS HEREBY FOUND AS A FACT that the incresses in rat'!$, 

rul~s and conditions ~u~horizcd ·h~rcin are ~ustified; therefore, 

IT IS HER~BY ORDERED as follows~ 

1. That applicant is ~uthorizcd to file in quadruplicote with 
this CO~7.is$ion after th~ ~ffcc~iv~ date of this ,order, in 
conformity with General Oreer No. 96, the schedul~s of rutes, 
rules and conditions sho~~ in E~~ibit A at~ached hereto, and, 
after not less than five (5) days' notice to the Commission 
and ~o the public ~o make such rates effective by billing 
periods on and after :.'~o.rch 21, 1949 for bills covering 
service furnished on and afte~ r~arch 21, 1949, excepting 
that rntes, rul~s and condi~ions ~pplic~ble to message toll 
telephone service shell be made effective March 21, 1949, 
ond excepting further that increases in instnllation ch~rg~s 
shall be effective on ~pplications received by applicDnt on 
and ~ftcr ~~rch 21, 1949. 

2. That aODlican~ shall keeo cccur3te and appropriot~ records 
of all·exchnnze service cus~omcrs. In case any individu~l 
r~te or chorse herein authoriz~d shall prove to be greater 
~han that ul~ima~~ly d0termin0d upon, th~ difference between 
such ch~rges sholl be rcfund~d at s~ch time and in such mnnncr 
us d0t~~inQd by the Commission in the final deCision, herein. 

3. That applicant shall file a verified staternen~ monthly within 
forty (40) days of th~ clos0 of each.month, covering Western 
Electric CO::lp~,ny operations in substan~ially the i'0rr.'l shown 
by Exhibit B ~ttach~d her~to, ~hc first report to be for the 
mon~h of December, 1948 and ~h~ r0pOrtS for December, 1948 
and January, 1949 to b~ filed within forty (40) days from the 
dote he:reof; shall iilo;; a v0rified stuter.Hmt annu.:llly, wi thin 
ninety (90) days following the close of each year, the first 
report to be for the calendar yoar 194$, covering the earnings 
by product cl.?ss\;;s of l,'Jestt;rn .::':lectric Compcny in substa.."'ltially 
th0 form sho~~ by E~~ibit C attuchcd h~rcto; shell file, within 
thirty DO) dClyZ i'rO::1 th\,) C.:',t€. hif:rcof, 0. copy of the ~;estern 
Electric Compony's cu~rcn:l'l effective published price list 
ap?licoble ~o the ~pplicant compa"'lY, such price list to cover 
items of W~stern Elec~ric Cor:'!panJr :T!,::,nufccturc and supplies 
furnished to The Pacific Telephone anci Telegraph Company, for 
v:hich the ~':cstcrn Electric CO!'!'lpcny nOrr:l.:l.lly issul3s the price 
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list, and shall, within five (5) days of the receipt by 
applicant, file a copy of all additions, changes, and 
corrections to said price list as made from time to time. 

A:. a condition to th,;; gr.:nting of the herein interim rate 

, ,..... .,. I':' ~ -'1:; "'BY· "UR.,..·· .... ~ OOOD ."'~ k'D h l:'lCrCo.s\:!) .... J. .~ n~ .... ~ : .... t"' .. !!ID. ;\1 .:.::....... t. at 1 3S applied to its 

C~lifornia intrastate oper~tions, ~pplicant, The Pacific Telephone and 

Te10gr~ph Com?~ny, h0r~aft~r, shall pay to the American Telephone and 

T~l~graph Co~?.:ny, for services rcnd~red by it or any of its affiliates 

to applicant, no ~orc than the r~.:son~ble cost incurred in the rendi-

tion of such s~rvic0s or th~ re~sonablc v~lue of suid services, which-

ever is the lesser. That in det0rmining the reasonab10 value of any 

service render~dt consideration shall be given, among other things, to 

what it · ..... ould r(:cson('!bl).· cost ~~p1ic.::nt to perform such service with 

its own org.?niz0tior.. Services :-enc.ered to applic.'3.nt, which, in the 

judgm~nt of the Co~~ission, cr~ not reasonably required by ~pp1icant 

shall not be paid fe·r by applicant.. N~i ther applicnnt nor any 

officer, ~g~nt or servant of ~pplic()nt, by cny device whatsoever or 

~~der ar.y prct~nse or guise, directly or indir~ctly, shall co~~it any 

::.ct or engage in any conduct which shall be calculated to circumv~nt 

or evade th~ intent of this order .. 

IT IS HE:hEBY FURTHl::R m\DEKED that applicant shall file with 

this Co~~ission, bi~onthly, a verified :-~port showing for the imme-

diotely pr~ccdin~ two-c:lendcr-month period all pa~Gnt$ mcdc by 

applic~nt to the Ar.lcrican Telephone ~~d Telegraph Company for services 

rendered to applic~lnt by said A..'nl;;.ricon Te.lephone 2.nd Telegraph Company 

and/or ony of its ~ffilictes, tobether with an itemization of said 

services a~d the ~'no~~t p~id by applicant for ~ach typo of service 

rendered, such r~port to be filed not later than forty (40) days after" 

the close of the pe:-iod which it cov~rs. Said verified r~port shall 

show) for each type of service rendered, the total cost incurred by 

the ~~ricon Telephone and Telegraph Comp~ny or its affiliates in the 
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rendition of saie!. service to upplica.."lt, and the paymcnt therefor by 

applicant on ~n ~llocutod basis, segreg~ted as to c6mp~~y~wid~),tot~1 

California und ~ali~ornie intrastate operations. The first report 

shall be for th~ months of J~nuary ~nd February, 1949 and shall be 

filed on or before April 9, 1949. 

IT IS HEREBY FURrHER O:IDERED tha~,· as, applied to its Cali­

fornia intrast(,te operations, the ~~ount of $2,259,000, on an annual 

basis, sh.:tll b·,; adopted by applicant as the base and starting, point 

for the program and procedure prescribed by this order and applicant 

shall be entitled to p~y, on an annual basis, to American Telephone 

and Telclraph Company said nmoun~ for services rendered to applicant 

by ,American 'relephone and Telegraph Cor.lp~ny and/or its affiliates 

pursuant tO,the licens~ contract; provided, however,- that said amount 

shall be adjust~d to a lesser or greater amount as the facts and 

circumstances may warrant, but, in no event, shall applicunt pay more 

than '$2,250,000, on an annual b.1sis, without first seeking and receiv­

ing thE: D.uthority of this Commission so to do. 

The eff\;:ct'ive dat'e of this order ehall be twenty (20) days 

after th~ date· hereof •. 

Dated at. SD.n Fr~"lcisco 7 California, this 
of ........ (,AI....IdoM.W.loAf-,. 1949.· 

Cornmi ssi oner~ •. 



Application No. 298;~ 

I conour in the majority order granting to The Pacific 

Telephone and Telegraph Company ~ interim increase in rates, 

but believe suoh increase should be granted without the condition 

in the order. 

I do not deem it necessary to attach the provisions or 
Decision No. 4~~to this rate order in the light or appli­

cant's letter or July 1st, 1948, which concedes that the Commission 

in the exoreise or its rate making tunctions may, when justified 

by the evidence, disallow as an operating expense any part or a 

payment under the license oontraot. 



Application No. 22S54 

I concur onlY' in that part of the foregoing order contained in 

the i'irst two paragraphs thereof, prescribic8 rates on an interim basis. 

I dissent 1'ro~ other parts of the order. 
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INTERIY. RA'rES 

The present~ effective rates end oonditions are changed only as spocifi­
oolly oct for~~ in this Exhibit. 

Sorvioe in Son Franc1oco - E~~t Bey Ext~nded Area 

Extended Ser/ice Rates - Each Pr1~rl Station 
Roc1donco Flat Buaine 00 Flo t Extended 

Be to Service Bllte Service Se:n1pu'o11c 
Monthl;z: Rete 

Grou? One-Portz 
Y.onth~ Rotcs 

Onc-?ty. Two-Pty. 
Mm. Charge 

Per DQ;l:: 

1 $ 4.00 $ 6.00 $ 5.25 $0.20 
2 4.25 7.00 6:.25 (1) '.22 
3 4.25 7.75 7.00 '.24 
4 4.25 8.25 7~50 ~z4 
5 4.25 8'.75 8.00 .24 
6 4,.25 8'.00 .24 
7 4.25 '.25 

(1) Not offored in lafayette end Walnut Creek. 

Grou'O -A 
B 
C 
D 
E 

Son Fronc1oco - E~at Bey Exchange Sorv1ce BDt~ 
Sem1;pu'o11c coin-box sorv1co:: 

Minimum. charge pcr day $0.25 
toc~l Service R~tec - Each Pr1~ry Station 

ReSidence Flat Business Flat 
Rete Service Rote Service 
Monthq Rtlte Monthly'Boteo 

One.?arty One-Pty. Two..;,Pt;r. 
$ 3,.50 $5.25 $4.25 

3,·75 5.75 4'.75 
3,.75 6.50 5.25 
3..75 7.00 5.75 
~.OO 7.50 6.25 , , 

Roten for local ooc1public cOin-box service are authorized to be cancellod. 

Exch::mgc 
A lV::JX'odo 
3elvcderc 
Compbell 
Centerville 
Corte M:1dcra 
Dccoto 
Rc;-wcrd 
Irv1nston 
Uli'oyotte 
Los Altos 
Mlllbr~c 
Mill Volley 
Miooion Son Jooc 
Morose 
M01lnUlin, View 
Nowark 
WHee 

Rote Group!ng 
toonl Extended Excho~ -A 2 Orinda 

B 2 Polo Alto 
B 5 Rcd .... ood City 
A 1 Richmond 
:s 3 S~n C~rlo3-Eoloont 
;.. 2 Son Jose 
C 6 S,~ n rtJtl te 0 
;. 1 Sen Rofc.cl 
:s 2 Sera toga 
:s 4 Sousolito 
B 4 Shar;p Pork 
:a 3 South Sen Fronc1oco , 

1 Su.."Ul,YVO 16 I"t 

A ,7 Walnut Creok 
B 4 W~"!ll Springs 
" 1 Woodside on 

A 1 

* Suburban cerv1co not Offered. 

E:>aIIB IT A 
Poge 1 

local Extended. 
B .... 7 
E 4 
C 4 
E 6 
:s 4 
E 5 
E 4 
D 3 
:s :5 
B 2 
A 6 
C 6 
B 5 
:s 2 
A 1 
B 4 



Cerv1co in Loa Angelco Extonded Aroo 

GrouE 
1 
2 
3 
4 
5 

Extendod Serviee Retos - Each Primary Station 

Reaid~ne~ Flat 
Rete ServiC:O 
Mon tb.ly Rote 

One-Party: 
$ 3.50 

3.50 
3.50 
3.75 
4.00 

BUSiness Flat 
Rate, Se~1ee 
Mon thll RtJ te 

One-Porty 
$ 6.75 

8.25 

Buaine os Mag. 
Rc to Sc:rv1ee 
Monthly Rete 

One-Party 

$ -

4.25(70) 
4.50(75) 
4.75(80) 

Los An.c:elos Exchange Sorviee Rates 
Semipub11c coin-box oerv1ce: 

M1n1.:lum charge per dl.:lY $0.25 

Local Service Rates - EDch Primary Stllt10n 

Residence Fltl.t Business Flat 
Rote Sorvice Rete Sorvice 
Monthly .Rz!Ite Monthly; .Rz!Iteo 

Extend.ed. 
Semipublie 
Min. ChDrge 

Per Dny 

$0.22 
.22 
.22 
.. 23 
.2~ 

Groul' 
A 

One-Portl Onc-Ptr •. Two-Ptl~ .Subn. 
$ 3.00 $5.50 $4.50$4.00 (1) 

B 3.00 6.00 4.75 
C ,.25 7.00 5.75 
D 3.25 8.2,5 6.75 

(1) Cenog~ Pork ond El Segundo only. 
(2) Compton ond Von Nuyo only. 

Add tho follow1r~ condition to Schedule ~o. 5-:, Ind1viduol end Party line Service -
Southern C~lifornio: 

The rates and conditions for loeal aerv1ce in this schedule, othOl:' thnn 
suourb~n sQrv1ce, 1Jpp~ only to serv1ee3 eatob11shcd or oppliod for pr10r to 
~rch 21, 1949, furnished to the (l.')!:e 8u'ooer1oer, either on tho soma ;premises or os 
movod to 0 different :Jddreoo 01" the Ml:ll 3uboeriber .... ithin the aome exchange, pro­
Vided thero is no ehe~ ~ C103S of aervico.Rogrodeo of service; ad.ditions to 
tho s~rvicc, ~nd superseduros of sorvico ore per~tted undor this condition. 

Exehonao , 

Alhllmbrtl 
Arcod1~ 
BeverlJ" Rillo' 
:Burbor.k-Ch,':!rlcston D.A. 
Bur~~nk-C~se D.A. 
Canogo Pork 
Compton-Monlo D.A. 
Compton-Newmark D.A. 
Creoconto 
Culver City 
El Monte 
E1 Segundo 

~ tc Grouping 
Loco 1 Extended Exehll?fiO 

C 
:s 
C 
C 
C 
A 
C 
C 
B 
C 
B 
A 

D.A. 

5 Clendale 
4 &, .... thorne 
5 I:l.glewooe. 
4 Lo:n1~ 
2 Montebello 
1 North Hollywood 
4 PDaOdOnD-Syco~ore D.A. 
5 Pescden3-Sy1ven D.A. 
2 BecodIJ 
5 S.!ln ~edro 
2 Torrence 
3 Von Nuyo· 
':" Dictrict Aree. 

EXHIBIT A 
Poge 2 

Local Extended -
C 5 
:s 3 
C 4 
A 3 
B 4 
C 4 
D 4 
D 4 
",\ 1 
C 4 
A :3 
C 4 
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Se'rvtee 1n Sen D1ego Extend.ed. AreA 

Extended ·Serv1ee ~teo.- .. Elteh J?r1mf.1ry' St~t1on 

Feo1dcnoc Fl~t Buo1neso Flat 
~te Service ~t~ Serv1~e 
J.:onthl7; &t~ Montl:.J.Y~-. ---.;..;--

One .. Pll't"ty One-Pt;7. S1..bn. 

&n Diego $ 4.25 $11.25 . $4.75 
Other • 4~00 10.75 4.50 

Extended 
Sem!."tIu~11J 
--~ 1<'.1'l. Cw.'Irge 

Per :U7 
$0.23 

.22 

... Chula Vlstn, Coronedo,·EJ. Cajon) IAJo111'l? 
I.e MeM' .. Ntltlonal City, ~nd Pac1f1c :Beech. 

Serv1c~ in Excha~co. Outoide Extendedkrees 

loC1'l1·Serv1ee :Rntt)s .. Ee.oh ?:-l~ry St"tlon 

Station Residence Flat J3uo1nes~ Flot Scm :.Eub11c 
~~e ~l'lteo·Serv1ee Fnte Service M1n.1ll:um 

Co.Ste. MonthlY Re tc Mont~ .R~tea Ch!.\~e 
Cro'::}2 l2{~lL46 One .. J?erty One.-.Pt;r" . Two .. Pty.,.Sub:J.. Per De;r 

S1~le Off1ecEx~~ea 
, 

t Ltd.lIra.· $ 3.25 $4.75 $4 .. 00 $3;75 $O;li 
A 0 .. 500 3 .. 50 5.25 4'-25. 4.00 .• 18 
:s ' 501-4:.000 3 .. 75 5.75 4.75 4.2' ,';20 
C 4,001-8;000 3~75 6.50 5.2, 4~2!5 .~22 
D Over 8,000 3 .. 75 7.00 '~75 4~2' ,;24 

• Exchllnges ..... here leos then 24-hr. Gcrv10c ..... 1)3 ful"n1ohed' ea~ or A:pr11 26 .. " 1948. 

:& korof1eld $ 4.00 $7.50 $0.25 $4.,0 $0 .. 24 
Frea.o 4 .. 00 7 .. ,50 .6.25 4.50 · .24 Monteroy '" '.7' 7.00 . !i'~ 7'} . 4~2!5 • :.24 Newport Beech ·' .. n. 6.,.0 ,.~ ·4..:2, ~ :.22, 

. Pi ver::t1de 4.00' '8.5Q .. .700 ·~ .. ~o · .24 "'I." , 

~ crl3InCnto 4.00 ,.,8.,0 " . .'r~oo 11:'.50 " ~24: 
SIll1nas 3.75 7.00 '.,.~ ~.z, , ~24 
$.qntll AM 4.00 '1'~?O .·6.25 ' .4~.50 .24 
Stoekton 4.00 1.50 . ,6.~? 4' .. 50 , .24 
Vl"llcjo 4.00 7.,0 ·6~25 ·,4~,0 " .24 .... 
~eM~c"'Se1""T1ec' Seh~dulc -No. ll ... T 

PubllC" Tcleplloee.:.Scrv1ce 

Mod1fY Condition 1 to provide for the fUrnishing of public telephonc 
oerv1co on an extended. service besio 1~ 011 exch,')ngea nnd zonc.a' with1n the 
~n rr"noloco-Eeat :S'!y extcnded "ref). - . 



Excho~ Service Schedulo No. 12-T 
Pr1v~te BrQnch Exc~nge Service 

Inst..olJJ)t1on 
Charge Exchanseo ~~ere Offered 

~~nual E1uipmcnt per Pos1t10n 
COl:'dloss Typo Sw1 tcll~oard: 

3 Trunks :md. 7 etot10ns 
5 Trunks and 12 etet10na 

Cord. Type 5 .... 1 tchboord: 
Non-mul t1ple : 

40 linea or less 
41 to 80 linea 
OVf:)r 80 lino G 

I-.lult1ple 

$ 50.,00 
80 .. 00 

120.00 
180 .. 00 
250 .. 00 
600,00 

Monthly 
?ata 

$ 6.00 
9_.00 

15_,00 
19~OO 
25.00 
35.00 

The ~bove instollation chorgea I:lPPly' to applications received on or otter 
March 21, 1949. 
Exchcn5e Service Schedule No. 13-T 

PrivDte Branch ExchongG Trunk tine Service - Northern ~11forn1e 
Exch~n~Jo ~~ere Orrer~d 

Trunk Rete: 
Flat ~te Service: 

Eaoh trunk line - 150% of the indiv1dual line pr1~ry station flet 
rotc rounded to the lowor 25¢ multiple. 

ExchDngC Service Schedule No. l4-T 
Private Branoh Exchense Tr:.u-.k Lbo Service - Soutbern Cal1:"ornie 

Exehonsos ~~ere Offered 
Trunk R::I te : 

Flat ~te Serv1ce: 
EMh tr1.:%".k 11ne - 150% of t.i.e 1ndividuo1 l1ne prirocry etotion f~t 

rete rounded to the lover 25¢ ~u1tiplo. 
MesMge RDtc Sorv1ce .• except Eotel: 

Firot two trunk linea ~ bus1ness 1!ldiv1d~1 line :rJe3S!.lge prlmory 
stetlon rct~ v1th. no mcss,:lge cl'lo .... c.nce .• 

:&lch addi tionel tX'unk line - 50% 0:" rete for first 'two trunk lines 
r01l."lc.ed to the 10 .... .,1," 25¢ multiple,. 

Add the follov1ng eondit1on~ 
The rates Dr.d cOlldit1ono for loe~l serv1ce 1n th!s ochedule" oth~l" th1.ln 

hotel service, :'!pply onl,yto serv1ces estob11shed or epp11cc. for prior to Y.orch 21, 
1949, furn1shed to tho oo~ ouoocr1ber, e1~~er on the some premises or os moved to 
::: d.ifferent oddreoG of the acmo DuoDcriber ..... lth1.."'l the ooze exch~nge"proV'1d.ed thorc 
io no chengo 1r. closs of service. Regrades ot service" cddj;tions to ,the sorv1ce, 
tlnd oupol"EledUl'eo of servioe ore :por:n!.tted under this condition. 

Exoll6l?£6 Servico Schedule No .. 18..T 

Exc~n5en Whero Offered 
Trunk ~te: 

Flat R~te Serv1ce: 

!ntereomm~"licetine Sl~tem S~rv1ce 

E~ch 'trunk J.ine - 150% of 'the 1nd1vlduel line prlI:lnry stat10n f·l~t 
l"'eto l"'ounded·to thelo .... er 25¢ multiple. 
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Exchange Service Schcdulec Nos. 20-T Dnd 21-T 

JOint User Service 

Rotos for joint uoer service ore outnorized in exche~s whore the oorv1ce 
1a offered as followo: 

Joint User Service 1n Conneetion w1th: 

, Be te per Month. 
:&lch ,Joint User Sorvice 

1. Eus1neso individual line mesaege rete service 
2. Som1public oervice 
3.. Pltlt ~te Sorvice: 

~te per 'Month 
!Ceh Joint User Servlce 

In Connect1on W1th: 
Buoiness In- PBX, Order Be-
div1duol Line ceivlng Equipment 

Where tho Business Ind1v1duol 
tine Flot Rote Is: 

or P~rt~ tine or X.C.S. 
Flat Rata Serv. Fl.!:lt R.!lte Service 

$ 4 ... 75 
5 .. 25 
5.50 
5.75 
6 ... 00 
6 .. 50 
6 .. 75 
7 .. 00 
7.50 
7 .. 75 
8.25 
8.50 
8.75 

10.75 
11.25 

F~~cho~c Sorvice Schedule No. 22-T 

$ l.50 
1.50 
1 .. 50 
1..50 
1.50 
1.50 
1.50 
2.00 
2.00 
2 .. 00 
2.00 
2.00 
2 .• 00 
2 .• 50 
2.'50 

Key Ejuipmont Service 

(1) Key Equ1p:ncnt Arr~n~::lento: 

Cutoff.: 
Each stotlon arranged for z::anUo:ll cutoff 
of one or ::lore lines, eoch l1ne cutoff 

Bolaing: 
Eoch l1no orrt:!nged to bo held 07 one or 
!!lore 3totiona 
E~ch stDtion orronsed to hold one or 
more l1noa 

Pickup: 
~ch station orr~nsed to ~ick u? one or 
more l1nes, each line picked up 

EXEl:SIT A 
Pose 5 

Rntc per Month 

$0 .. 25 

. $ 2.50 
2.50 
2 .. 50, 
3.00 
3 .. 00 
3 .. 00 
3 .. 00 
4 .. 00 
4.00 
4 .• 00 
4.00 
4.00 
4 .. 00 
5.00 
5-00 
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Exehllno;" Servic:~ ScHedule No ... 3/.;.-1 

Foreign E .. '(chan~e Service- Nort.he~n Calii'ornia. 

?ril:laryrates for foreign exchange local and ext.ended. services arc ad.just.ed. 
to thc ext.ent required by changes 1."1 t.he basic i."ldividua.l line, party-line, a."1d PBX 
trun!t r.,tps .• 

Li:t~d. Route~ Between Contiguou~ Exchan~cs 

. Joint User SC'l:'Viec \'il'!.Cl:"C Offered: 

East 3"lY Z~n.e Bu=iness Servicf) in HaY-liard and Richmond and 
San Francisco Zone Business Service i."l South San. Franci:e~ 

Each joL"lt ~scr in connection wi~~: 
Individual line busi."1ess messag~ rate service 

Forci~n Exeh~"lge kilea~c Rate: 

Busino~s Service: 

Each individual line primary station 
Each foreign exchange business tru."1k 

Re~idenec Service: 

E.:l.ch i."ld.ivid.ual line r<)sidoncc l'r~ry st~tion 
Each tWv-party li."1c ~csidencc prioary station: 

Ext~na~d flat rate 
Extended message rate 
Local fla.t rate 
E3~t B~y Zone flat rote 

£Ilch tour-party line rcsid.~nce pr:i.m.3ry ::tat,1on 
E~ch suburban line r~si~enc~'pri~~r,y station 
EQch for~ign exch~r,e residence tr~"lk 

Li:;tC'd Rout('s, &-tween ~onconti~":Uous Exch~nc:('s 

All list~a rout~s, CXCP?t San Francisco service in 
Pinole ~nd in Sausalito. 

Fo~i5n Exch",nc:(' ~il>:'E.5e Rat\?: 

Each i."ldividual lin..- ?:"irrAr.r otllticn Or each 
PBX trunk: 
. ~lch rnil~ or fraction thereof 

EXHIBIT A 
?~gc 6 

Rate'per Month 

$ 1.,..00 

Rate for each 1/2 
l~le or Fraction 
Thereof '~r Month 

$ 3.50 
~~50 

Rate :for each l/4 Mile or 
Fraction 'Thereof per l:onth 
First one- Beyon~ First 
half ~e One-hal! ~~e 

Zone Zone 

$ 1~75 ::; 1.75 

1.25 Not quoted 
1.00 Not quoted 
1.25 l.50 
l.:'!5 1 .. 50 
1.00 1.25 
.• 50 ... 75 

1.75 1 .. 75 

Rat~ per Month 

$ 7..00 



Exch,':'.nr,-e Service Schedule No_ 35-T 

F~rei~ .Exch3n~e Service - Southern CDliforni~ 

Pri~lry rates for forei~ exch~nec loc~l ~nd extended services nre 
:o.dju::;tcd to the extent rC~\lired by ch.':'nees 1."1 the 'o.')si<: in'iividu!'Jl line, p~rty-
1i:'1I:: ,. ntld P:3X tru."'lk r::J tes • 

Los P.n~les Service in Contimo!;.s Exc hn.:\PCS:1nd 'istrict Are,,:;: 

Business ~essn~ R~te Service: 

In.,ivi~u~l Line R.'ltc:. 
Each incivi '"lu,":\l line st'1tion 

Priv~te Br~nch Exch~nr.e Trunk 
R~te 
First trunk li~e 
S1ch 0dditio~~1 trU:k~ line 

R~:;;iriel'lce !.:ess,~~ rt."!tc Service: 

E.':~ch two-~,':\rt:1 li."le st,"ltion 

Joi."lt User 5~rvice:· 

Exch .. 
Mess.'z.ge 

Allo\'mnce 
200 

300 

60 

E:~ch joint user in cor .. "lcction .. ~ith 
business mess~ge rRtc service: 
Individ~~l li."le service 

Rnte :Jer Month 

R::l.te Are~ 
A. B C 

$12.00 $13..25 $14.50 

18.75 
3.75 

20.00 
5..00 

21 • .'(5 
6.25 

3.25 4 .. 00 

R..'3.te per Month 

~ 4.00 

E-'lch 
Addtl. 

Exch.Uess .. 
5t 

Los AnP-elcs Service in NoncoCl.ti;.,;ous Exch ... \n~-:-es ~nd District 
A::-erts \l/ithin the La: An~eles £.~te:lae-; A:*eA: 

i3u:::inCS3 ~CSS:'la'e R,'!.te Se:-viee: 

Ir.divid~~l Line ?~te: 
~ch indivi::!unl li:'lc st."!tio:'l 

Priv~te 3r~nch Exch~r.8e Trunk Rptc: 
First tru.."lk line 
E"ch (ldditio:'lo.l tru.."lk line 

Forei~ E.",<ch<'n.;:e !.:ilc.'1~e Rnte:. 

~~ere offered, excep~ Resed~ exch~nge 

E::\ch i."l~ivioju .. ~l lir.c prjr~ry st:'ltior. 
.'md e.'~eh P;."~X t:runk line 

Rcsed."J exchttnge: 

E~ch i."ldivicu":'>l litlC' priI=.,:>.r:1 st'ltion 
~ne eneh PBX tr~k l~"le 

Joint User Service: 

E:1ch ,ioint usor in connection with busi!1cSS 
me:S3~~ r~te z~rvicc: 

lndi vidu,<>,.l li."'le service 

R.1te ocr Uonth 

200 - ~U, .. 50 5~ 

300 - ~,21.25 5~ 

Rate 
Fir:zt 

OM-h:'ll!' 
~le 

$ 3.00 

6.25 

'Oer UO!1th 
E::fCh ,:dd tl •. 
1/4 lIile or 

Fr~ction Thereof 

$ ::' .. 50 

E::"ch mile or 
fr~etion thereof 

'Oer month 

$ 7.00 
Ro.te per Month 

$ 4.00 

Joint user service not off~red in 2~se~~ exch~n~ 

EXHIBIT A 
Pnge 7 
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Exchar.~c SP.rTiec Sch~dulG No. 35-1 (Conttd.) 

Fo!"c-i~l"l Excha.."l:::e ~crvic~ - Sout.hem Californin 

Los An'ielc::; Service in :~oneonti'\Uous Excha.nSf'JS 
~ut~idC 10::; AnGcl~::; &xt~nded Aren 

1'1'h~~ O.rf'cred 

Bu",inl"ss ~ess~~c R~lt.(' Service: 

Ench lnQividual line st~tion 
Fir::'!'. trunk line 
E~ch ~ddition~l trunk lin~ 

Fo~i5n Ex~'3n~~ V.il~~r,e R~t~: 

Each individu~l line prim~ry ~t~tion 
Md ~~ ch PBX t run:-: line 

Listr--d Roc.t<:'s &twcen Contit:'Uous Exchnn':;Cr 

R:)tp. per l{.onth 

200 - $lO .·75 - 51 
300 -' 17 .. 50 - 5r/ 

2.·50 
E:lch !<.:ilc or Frae­

tion Thereof 

Z 7.00 

?ri~~ry rat~s for .ror~ign p.x~~~ng~ loc~l ~~d cxt~nded services are 
:).d.ju::t~d. to thP.' extent ~quired by ch"lru;e::; in t.he h:lsic individu::.l line,' party-line,' 
and PBX trunk r3t~s_ 

Forci~:1 Exch~~n,-,:e ~:ilf!'i~~ H,.'ltc: 

~'j'hcrc both the forci,gn oxch~J....",gc a!'l.d loc.'ll 
oxch'''l..''I./~e nN withi."l th.,:" Los Ang~l~::; E.~,end"d Area: 

Bu~in~ss ~nd Residonc~ Forci~ 
Excr.r,ni/.e .)f)rvic~: 
~.-....-.. ...... .;..;;...;;,,;;;..;;... 

E..-:ch ind,ivic.\.l::~l line pri.'Il3ry st,';!tion 
;,::;,d on ch ?BX trunk 
Ef;~' t\,).,,-p,~rty lin·;, prima.ry st~tio!'l:' 

E.xtc·nc.€'d flfJt. rate 

Locl~l fl",t !"~t·:, 
E.:!ch i'our-p:j,rty :!.in,e primc,ry st·~tion 
E~ch subur~r_~ l~",~ prio~ry stntion 

~'Ih~>r'" "'itht~r th'" fc!"\~i5n ",xch:l.:'lS~~ or local 
t~xch,:t.."lec 0:" both ~!¥' outside th,;> Los Ang('l~s 
Ext~nd('d Ar(>c: 

~. h Ind' . .J 1 L'?ro; s~ t' ..:rlC H'"l.\.OU-"l... l... .. lJ' .... ~r;v ",1 :Lon, 
:md. E,'lch PBX TruT'.k:' 

$8n BP.~~rdL"lo servic~ in ~olton 
Red lands u in Hi~hh_"ld 
Sl!n BcrMrciino II in Colton 
Corona II in ?"ive:-:;ide 
Oth~r business foreign ex~i~~e s~rvices 

E;.XH!BI'!' A 
Paec 8 

R,'lte for each 1/;' l~le 
or Fr~ction !hereof 

per Aionth 
Fir::;t 

On('t-hc.lf 
Ui1co Zone" 

$ 1.50 

1.25 
1.00 
1.25 
1 .. 00 

.50 

Beyond First 
One-ho.lt 

Mile,Zone 

Zl.;O 

1.25 
1.00 

.75 

Rate for e~ch 1/2 ~il~ 
or Fr~ction !her~~f 

First 
~, 

$3.50 
3.50 
3.50 
3-50 
3.50 

S~>cond 
]Jilt.' 

$6.50 
6.50 
6.50 
3~50 
3.;0 

Over Two 
~ile:; 

$9.50' 
9.50' 
9.50 
3.50 
3.50 



Exch~~c Service ,Schcdul~No.35-T (Cont'd.) 

:FClrc1~ ExehnX?Ee Service .. Southern Cnl1forn.i/l 

l1stedRout~o Bc~Nee~ Conti~oUD ExChnl~CO 

:Fore 11m Exchange tI.1let.l~e Rete: 
j 

r",eh ~:nd1"V1.:1'Jal l1ne pri'r:llry ot~t1on 
rmd ~ll ch PBX trunk ' 
!nch t~o-pert; line pr~ry ~tnt1on 
Erich four-p~rty l1n& ~r1mnry ototion 
Eoeh ouburbon line ot~tlon 

JOint Uscr Service: 

Where Offered.: 

Ratc for'e~ch 1/4 'Mile 
or Frllction Thereof 

per ~!!.th 
First 

One.balf 
Mile Zone 

$·1.75 
l~25 
1.00 

.. 50 

Eejond First 
One ~ht.ll:f 

Mile Zone 

$ 1.75 
l.50 
1.25 

.75 

The jOint uoer r~te is onc-~lf of the busincso 1ndlv1duol l1ne rote 
before ~ny mc~OflgC increment is ~dded, pluc the jOint user rote for 1nd1v1dunl 
line or :PBX 1n the ocrving cxcMngc, ~s oct forth in Schedule l~o. 21-T, rounded 
to the lower 50¢ multlpl~. 

Listed ~outes Between Noncontl~ouo Exc~~ec 

Prilr~ry rtlteo'for forc1r:m cy.chr.fr~e lo<:"l service ~re t:djusted to the 
extent required,by cbnngec 1n tho basic lnd!vl~ut.ll line nnd PBX trunk rntcD. 

Forcl~ Exehnnae Milci~~e ~te: 

~ch lnd1v1du~1 line ~r1~ry stet10n ~~d 
o,",oh :PBX trunk 

Tel~tY2ewr1ter EXChange SerVice Schedule No. 43-T 

Eech M:tle or Froct1on 
Thereof - per Month 

$ 7.00 

~teo for TWX co~~ect1ona ere authorized to be 1ncreasod by 12%. 

Privetet1ne Telephone Se~vice Schedule No. 45-T 
Rotec for 1ntere:cchtlnge pr1vate line telephone ser .... 1cc I~re authorized to 

be 1ncreooea from $5.00 to $~.60 p~r 81rl~e milo per month. 

Private Line Tolct;z1:ewr:t ter end Moroa Schedule No. 46.T 

The bF.lo1c rate uoo~ in deriving the interexch~n6e pr1vate line teletype­
'W'%'1tor end MOr3El channel rfltee 1's lluthor1tcd to be increased from $2.00 to $2.25 per 
airline Qile per ~onth. 

EXRIBIT A 
Pnr;c 9 
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Toll Service Schedule No. 53-T 

Mcoan~e Toll Tc1c~hone Service 

- .- ' - Station'Ser'71ce . -:'-,.. - Pe'l."AOn Service : 
: En id ~na ColIc-Ci 3 ' ... - Pa fa -.-,nd -collect . , : 

VJ.le(}~e :Doy ec.Surid. :N@ Ana- Sundey-:~y (Exe::l?t Sunn?y)' !N1ght ~nd SU;W."'Z: 
: - -: !.iJ? to: First: Be'ell: ~1rst-:- Eech ': :First :Egeh Addl.M1n:.::F1rs't :121 ~Ad.M1n. : 

: nnd:3 : Addl.: . 3 : Md1.: ;; : F1r3t: Over- : ,3: :F1r3t :Ovcr: 
.: Over: Incl.: Mino.: Min. : M1M~ : !I.1n. : Mine.: , : 3. :M1ns.: , : '3 : 

o 
10 
15 
20 
25 

;0 
35 
40 
50 
60 

70 
85 

100 
115 
130 

150 
175 
200 
225 
250 

275 
300 
330 
360 
395 

430 
470 
510 
550 
590 

10 
15 
20 
25 
30 

35 
40 
50 
60 
70 

85 
100 
115 
130 
150 

175 
200 
225 
250 
275 

300 
330 
360 
395 
430 

470 
510 
550 
590 
630 

630 685 
68; 740 
740 795 
795 850 
850 905 

$0.10 
.. 15 
.20 
.25 
.30 

$O.O;b 
.05 
.05 
.05 
.10 

~me ~s d~y rote $0.30 
SI'll:C ~s dey rete .35 
S~me ~s d~y r~tc .40 
S"Ime IlS dey rote .45 
$,r\mc 'JS d~j rl'lte .50 

$0.10 
.10 
.10 
.15 
.15 

.35 .10 Some ~s d~y rete 

.40 .10 S1mc es d~y rnte 

.45 .15 &lme DS dey rotc 

.50 . .15 Seme ~3 doy rete 

.55 .15 : $0.50 $0.15 

.60 

.65 

.70 

.75 

. 80 

.85 

.90 

.95 
1.00 
1.05 

1 .. 10 
1 .. 15 
1.20 
1.25 
1.30 

1 .. 35 
1.40 
1.:'5 
1.50 
1.55 -

.20 

.20 . 

.. 20 

.. 25 

.25 

.25 

.30 

.30 

.30 

.35 

.35 

.. 35 

.40 

.40 

.. 40 

1.60 .50 
1.65 .55 
1.70 -.55 
1 .. 75 .55 
1.80 .60 

.. 50 
·55 
.60 
• 65 
.70 

.70 

.75 

.80 . 
• 85 
.90 

.95 
1.00 
1 .. 00 
1.05 
1.10 

1 .. 15 
1.20 . 
1.~5 
1.25 
1.30 

1.;5 
1.40 
1.45 
1..50 
1 .. 55 

.15 

.15 

.20 

.20 
.. 20 

.20 

.25 

.25 

.. 25 

.30 

.30 

.30 

.30 

.'5 

.35 

.35 

.40 ' 

.40 ' 

.40 

.40 ' 

.. 45 
.. 45 
.4; 
.50 
.50-

.55 .15 

.60 . .20 

.65' .20 

.75 .. 25 

.80 .25 

.90 

.95 . 
1.05 ' 
1.10 
1.20 

1.25 
1.35 
1.40 
1.50 
1.55 

1.65 
1.70 
1 .. 80-
l.85 
1.95 . 

2.00 
2.10 
2.15 
2.25 
2.30 

2.40 
2.45 
2.55 ' 
2.60 
2 .. 70 

.30 

.30 

.35 

.. 35 

.. 40 

.40 

.45 . 

.45 

.50 

.50 

.55 

.55 

.60' " 

.60' , 
, .65 

.65 

.70 

.70 

.. 75 

.. 75 

.80 

.80 

.85 
• 85 
.. 90 

$0.05 
.05 ' 
.05 
.05 
.10 

&o!mc !'IS day rntc 
Same 8.$ day ~te 
Some f.lS doy ~te 
S~me 1)13 o'l'JY rlltc 
Scme AS d"y r-:ltc 

.10 Seme es dAY Mtc 

.10 S~me as d~y rote 

.15 Snme ns d~y rotc 

.15 SF!me os d~y rete 

.15 : $0.75 $0.25 $0.15 

.20 

.20 

.20 

.25 . 

.25 . 

.25 

.30 

.30 

.30 

.35 

.35 

.35 

.40 

.40 

.40 

.45 

.45 . 

.45 

.50 

.50 

.80 

.85 

.95 
1 .. 00 
1.10 

1.10 
1.20 . 
1.25 
1..35 . 
1.40 

1.50 
1.55 
1.60 . 
1.65 
1.75 

.25 

..25 

.30 

.30 

.35 

.35 

.40 

.40 

.45 

.45 . 

.50 

.50 . 

.50 ' 

.55 . 

.55 . 

1.80 .. 60 
1 .. 90. .60 
1 .. 95 ' ,.65 
2.00 .65 
2.05 .65 

.15 

.l5 

.20 

.20 

.20 

.20 

.25 

.25 

.. 25 

.30 

.30 

.. 30 

.30 

.35 

.35 

.. 35 

.40 

.40 

.40 

.40 

.50 2.15 ·.70 .45 

.55 2 .. 20 .70 - .45' 

.55 - 2.30 .75 .45 ' 

.55' 2.35 .75' .50 . 
.. 60' 2.45' .80' .50 

~ The mini::um ch~r.ge for ~ st(ltion,acrv1cc collect c'"'!ll io 
$0.30 for the first 3 ~nutes, $0.10 ,for e~ch minute for the first­
three minutes of ovcrtt:c ~nd $0.05 for ecch ~nute over the first, 
three )!'J.nutcs of overt1l:e.. ' 

b $0.05 for cnoh 2 minutes of ovcrt1:c. 

The toll rr'ltes '.:h1oh ~:t'ply fro: ~n exch':l!".go. to c eont1$uous d1strict ' 
'.l:t'erl of "I zone of nn exchl'!l".gc :.'lre those shown "Icove for 0-10 miles. 

EXEIBI'I' A 
P ... .sc 10 
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1':ESTERN ELECTRIC CO.; INC" 

HrCO:·!E S T:- Tl!:i<~:'JT 
(De-l1~s in Thousa.."l.ds) 

:Changc f!"Om: ' :Changcl'rom 
: ?rcviousYear to :S.:une Period : 

Sal€:s 
1 S" .. itchbotl!"ds 
2 Station Appar~tus 
; '.' ProtectiO:1 & OUtsid.e Plant 
4 ~~clio T~lephone ?~ducts 
5 R~~ir::J nnd Scrvic eS 

6 Spcc::.nltyo Procuct.s 
7 Total Appar~tuz and Equipment 
e Leaa Covered Caole 
9 Rubber Cove:-co. Ifire 

10 Lbo ~'!irc 
II 'l'ot31 Lead CO":eree C.3b1e & ~ire 

12 SU'P'Plies 

13' Total Sale s 

Other Income, Including E01.lity in 
14 Earnin~8 o~ S~sidiaries 
15 Total Gross Incooc 

COSTS 
l~ Wago~ ~nd Salaries 
17 Pn~nts to Trustee of Pensi~nF~~d 
le Soci:l.l Sccu:-ity Ta."<e3 
19 Provision for Force Adjustment 
20 Other Em'Ployment Costs 
21 Total Empl~~ent Costs 

: Month : ?!'onth ' Date"''':- Prevo Yetlr 

22 Developcent & Eng'r. Services B.T.l. 
23 Matc7lals & Other Services ~chased 
2~ Federal Income Taxes 
25 Oth-::r Taxes 
26 Total T~cs 
~7 P~vi~ion !or Deprcci~tion of Plant 
28 Frovisio!'l l'or Em.:.o.lizo.tion of Development 
29 Provision for Pl~t R~co:w. o.r.d Deferred 

fui."l.tcna.."l.CC 
30 Tot31 :ost 

ji IncreMe in l-!erch.:mdise Inventory 
32 Coct or Plnnt ~~~u!ac~urcd 
33 Force Adjustment Chargee to Reserve 
34 Plant Reconv. &-Dei"erred !hl.~tena."l.CC 

Chargee to Reserve 
:35 Other Deferred t·:o.r Costs Chargeci to Res. 
:36 Total Cost A'Pplieablc to Gro~s Income 
37 INCOME AVAILt.BT.£ FOR I:~'TE:u..:sT &. DIVIDFJJDS 
:38 I~JTERZST ON BOR.qO~n:tJGS 
.39 ~'ET I ~:CO!'iE 
40 NF.1' DiVESTi·9JT 
41 PEi~ CBVT RF.:7Uffi: m~ 0.1:T INVEST. ;':':!v1JAL Bt.SIS) 
42 ~JET INCOME ?ER SP.AFiS OF STecK ANNUAL BASIS) 

S~bjcet to Intcr'.m nne Year-end Adjustments. 

1:XHIBIT B 
Pasc 1 
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STAT1:=.::i::~T OF FlNA!'JC!AL PC~ITI ON 
(Doll~rs in Thous~~ds~ 

CU:"F<E-:T :"SSETS 
1 Ca~h and Marketable Securities 
2 Rccciv~blcs from Bell Telephone Cos •. 
3 Receivables from Other~ 
~ Total Rcccivablc3 

5 Completed Me~h~~disc-~~uf~ct~res 
6 Completed Merch~disc-Supplies 
7 In Procoss :'!creha."ldise 
e Raw l..z.atcrial a"lc l:.xpcnsc S1.:.pplics-::cse •. 
9 Merch~"lCise-L"lventorJ Valuation 

10 Net Mc:~ham:iise I~vcntory 

II Total Current Assets 

CUR.~"JT LIABILITIES 
12 Pa~·o.blc to Suppliers, Employees & Others 
13 Fedcra.l~ State & !~cip.:U. Taxes PaY'Lble 
14 Tot~l Current Liabilities 

15 NET CvRRDIT ASSETS (I':orking Capital) 

l~ RE:'JT!:::~StJrtA1~CE.&OTHffi ?:t:-7AID COSTS 

n."f"'LSTXENTS 
17 Invcst~nt3 in Subsidiar.r C03., (at 

Eouity Value) 
lP. Investments in Bell Labs. (at Cost) 
:'9 Other I:'lVCst~nt5 
20 Total Invest~ent~ 

PLANT 
21 --rand 
22 Builc.i.'1Ss, SeNicc EC1.!ip.&.Hachincry 
23 Small Tools, Furniture and Fixtures 
24 Total Pl.~t 3t Cost 

25 TOTAL ASSE!'S U.SS CUR.~~~,!, UA3IL!TI E3 

RESERVRS FCR 
26 Deprociation of ?l~t 
27. Eq\lali:ation 0 f Development 
2$ Forc~ Adjustments 
29 Plant Reconversion ~.ci Defe~cd ~L"ltcn. 
30 Selt Insured Ri~ks 
31 Total Rcservc~ 

32 NET ASSEtS 

End cf 
Nonth 

Subject to Interi.':l and Ye.lr-cnd Ac!justm:mts. 

E.XH:::B!T B 
P.lgc 2 
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REANt.LYSrs OF CEIn'AIN IT::YlS D: :WCO:.z ST:,TDSJT j,rlD 
STAT~T OF FIN/,NClt'.r. POSITION 

(Dollers in Tho\:.sanc,5) 

• 

: Change from: '. Ch3.."'lge' frot:l 
, . Previous Yee.:- to: : Same Period. : 

:~Y~~n~t~r~.:~~M~o~nt~h~. __ ~ __ D~a~t~e __ ~_P~re~v~.~Y~e~a~r ___ : 

ShLES BY CUSTOMRq$ 
1 Bell Telephone C01:ipc.ni~s 
2 U.S. CoVCr:'l1llent 
3 Grl\Yo.3.r Electric Co:np.ln:{ 
4 SubsidiJry & A&~ociatccl Comp~~cs 
5 Oth\:ir CU$to~crs 
6 Tot~l Siles 

E:':ps"~S'F~~ 

7 Dovolopr:cnt 
8 Bell Tcl~phon~ Laborat~rie~1 Ine. 
9 Stn.."l.dn.rization of EQl.;i~. 

Specific e.tions 
10 Patent 
11 Other 
12 Total Development Ex~nse 

13 Special Engineering 

14 Total Mcrchc.nciisi."lg~nse (;krt) 

15 T,.,tal General Expt.'nsc (Net) 

16 Totr~ ~~nscs (Lxcl.Fcc.Inc.TaY.cs) 

j,z;,.SU?2 01;' r::::T l.sSETS 

17 Notes P::lyable t.o Brs.."lks 
18 Cnpitcl at St~ted Val\:.c 
19 Cumuletive N~t Income Rcmai:~~ Inv~sted 

in the Business 
,:.j Tot.:1.l 

EXP.IBIT B 
Page :3 
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• 
y,'l:.S T ~Et':"J ".;'C TRI C CO 0'1 I~C •. 

m PdOFIT:3 BY CUSTOl-:1.-t GROUPS 

Y:..AR 
~--

., : ?ro!ito: ~et :, Per Cent :. 
After :I:we3t-: Return on : 

-. Sale:i Taxes: :nent :. Net Invest.:' 
BE:..L TELEPHONE COl,lPA:ITES 
TllEPHO.E PRODUCTS 

Si'.1J:TCHBOAnDS 
1 W.E •. Manufnct~cs except: 
2 Electronics Shop Procucts 
3 Switchboard Trensoission 
4. Switchboard Cables & I-;ires 
5 Not ~"..:E •. Mam:.t.3.cturcs (t' .... .E • .tesit;n) 
6 Equipment SpecificDtions 
7 Inst~lation 
8 Total Switchboards 

STATION APPA:~TUS 
9 rl.E .. Man'..:!a.cturcs except:· 

10' Te1ophone Booths & Parts 
II Total Station hppar~tus 

PR.OTECTION lINt OUTSIDE F'L~.:""1 
12 

13 
14 

~·I.E., Manufactures except: 
C1eari~~ Products 

Hardware 
Steel Hire and StrMd 

15 Total Prot.& ~tside P1~~t 
16 RADIO TELU'HONr.. PRODUCTS 

REPAIRS PND Sl::RVIC~ 
17 D • .H_'tepairs .. !'A.frs •. , 3nd Services 
18 H.R _'q,e-pairs 
19 Other 
20 Total Repairs .;:nd Services 
21 Total Te1enhone Products 
22 SPECIALTY PBODUCTS 
23 Total Apparatus and Equipment 
24 LEAD COVERED CABLE 
25 RU3BE.c~ COVE.~ ;.'IRE 
26-· LIN2 1·.'IRE 
27' Total Lead Covered CD.ble & ~·.'ire 
28' SUPPLIES 
29 Total Operations 
30' OTHER I;';COME (NET) 
31 Total 

iJ .S.. COVERIDlS."JT 
TElEPHONE PRODUCTS 

SWI 'It HBOARDS 
1 1:.E ... YJ.S,l'luf3.ctures c,xcept: 
2 Eloctronics Shop Proeucts 
3 Switchbo~rd Trans~ssion 
4. Switchboard Cables & ~':ire5 

? N9t irl'~I.~1in~avu~~B (1";,~,.Dewibn) 
~ Eo~iprncnt S~cifieations 
7 In~t~llation 

6 Total Switchboards 
STATTON AP~~RATUS 

9 W.E.Manu£acturc~ except: 
10 Telephone Booths & Parts 
11 Total Station Apparatus 

~:H!B!T C 
Page 1 
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u • S. GOV£:tN!<f1,Tr caNT' n • 
P;-(OT2.CTION :,:m OlJ'!'SIDE ?lM:r 

1:2 ~.: .E .. 1-b."l1.l!actureo except: 
C1~aring Products 

13 Haraware 
14 Steel Hire and Strr.II".d 
15 Total Prot.& O..:.tsid·: Pl3.!'lt 
16 RADIO TJ:!.EPHONE PF~(iLtiCTS 

17 D.H.Re~irz, ~$~.i ~n~ Services 
18 H.H.Rcpairs 
19 Other 
20 Total Repairs and Services 
21 Total Telephone Products 
22 SP3CItLTY PRQCUCTS 
2) TotlJ. A]:paratuo ~ncl Eo'l.:.ipo<:;nt 
24. LEI D COVZ~ CfEtE 
25 RUBB:Z;" COVERED i :I HE 
26 UNE T'l £lli 
27 Tota.l Lead Covered Cable & ~':irc 
ze SUPPl!ES 

Slues 

29 Tot.il Operations 
30 OTHER. rJCOHE (NET) :ooocx 
31 Total Y.XXXX 

BELL TEtZP~ONE Lj,BORJ.TOR!:-:'S. DI?":,:C7LY 
a'.NED SUBS:DI1,i{Y COS." ANt S;,lP:'OYEIS 
T?."tI:P~ON}: P:tQDUCTS . 
sr.'! TC HOOt. RDS 

1 ~l.E. :-lal'lU1' o.ctureo CJl:C cpt : 
2 Electronics Shop Products 
:3 Switchboe,rd. Transmission 
4. Switchboard C:lolcs & ~'lires 
5 Not. ~·t.E.}'..muf,:'l,ctures (t\~.E.D¢si9".) 
6 Eq~ip~nt Spocific~tions 
7 Installation 
S Tot31 Switchboaras 

ST;"TIO~~ APP;.RJ.TUS. 
9 \.,r .E.Y.:l.nu!tlctU!"cs except.: 

10 Tclc~hon~ Booths & Parts 
11 Total St"tion ;,pparatus 

?:tOT.!:CT! ON ;"'\1) OU'I'SID:E fro:'NT 
12 ... : .E .Manu! nct urcs \lXC cpt: 

C1carinl~ Prod.ucts 
1; Hardware 
II Steel i'lire Ilod Str~"lci 
15 Tot~l Prot.& Outside Fl~"lt 
16 RADIO TErEPHOi-IE Prtor.UCTS 

REPAl;\S.:":JL S:l!..'q\f3:CES 
17 D.P..Repairs, Y4.'rs., a."l.cl Servicc$ 
18 H.H.Repairs 
19 Other 
20 Total Rcpllirs and Servicc~ 
21 total Telephone Products 
22 S?ECH.LTY PRODUCTS 
'-3 l'otaJ. Apparatus and Eoui}:l:nent 

S''?':E!r C 
?o;e 2 

Profits 
A.fter 
Taxes' 

Net : Per Cent 
:Invcst-:R ... tunl en .: 

m8nt :Net Invc~t.: 



, 
vr:STB~ zr..ECTHIC CO., INC. 

NE7' PROFITS BY ct'STO~·:':'R G;;nups 
Yl~R '-----

, 
.... 

: Prol'1ts N~t : Per Cent 
: JI.!tcr :Invcot-: RctUX'n on : 

Salc~ : Taxes : ment : Net Inve~t. 
21. LEt,!; COVEREr: C f. BLE 
25 hUBBER COVERrID ~''IM 
26 UNr.; U?J:: 
27 Tot~l Lo3.C Ct:)ve~o Cable & 1,!irc 
2$ SUPPUES 
29 Total Operation3 
30 OM? IrJcm1E (NET) ~ 
31 . Total XXXXX 

1 
2 
:3 
4 
5 
f:.. 
7 
8 

9 
10 
11 

12 

13 
14 
15 
1;' 

17 
lS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31' 

O'l'Rll:R CtSl'OMERS 
TELEPHO~~ PRODUCTS 

SWITCHBOt.RDS 
W .E.~.,.'),t'l,\11"Dctures except: 

Electronics Shop Prod'uets 
Switchboard Tr~nsmis3ion 
Sw-ltchboard Cables & ~'!irC:3 

Not v.J.E.Manufactures O';.E.Desisn) 
.Eoll.ipnx:nt Specific ~tiO:lS 
In~to.llation 

Total S~~tehboo.rds 
ST.t..TION ;..PPJ..t1t..TUS 
~';.E .~.onuf aetuNs cxc~pt: 

Telephone Booths & P3.rts 
Tot~ Station Appar~tus 

PROTECn o.'J : JID OurSI DE FU.N'I' 
W.E .. I~ ufacturcs except: 

Cloaring Products 
Hardware 
Steel "vlire and Strand 

Tot~l Prot.& Out~idc Pl~nt 
R/.DIO TaEPHONE PROnUCTS 
REPf.IRS ,~ND SERVICES 

D .. H.Rep<'\irs~ Hl·rs .. ,. ~ci Services 
H .. H .. Rc pa. irs 
other 

Total Rcpa~ and Services 
Total Telephone PToducts 

SPECHt TY P :1ODtI;TS 
Total Apparatu5 and. Ec,tipment 

J:.'EAD COVE:m:l CABLE 
RUBBm COVElliD 1\lRE 
LINE 1'.'IRE 

Tot:.U. LC,'ld Covereci Cable & vlire 
S lJl'PL!!iS 

Tot.:ll Oper.3tions 
QTIiER INCOMr: (NET) )OOCXX 

Total xxx:oc 

EXHIBIT C 
Page 3 



, 
.,.t 

w"ESTEHr\~ -;;;,F,cTRIC CO., I!~C. 

NET P:tOFITS BY CUSTJ!~r\ CrlOUPS 
YUR ._------

TOTiL NON .. BEll. Ct;STONE?S 
'"n:,,1PHONE PSODUC1S 

Sit.JITC HBOJ.RDS 
1 ,1··.E.M. ... l: .. l.ufacturcs except: 
2 Electronics Shop Products 
3 Switchboard Transrr~ssion 
1. S ..... itchboard Cables & v:ires 
5 Not, vt.E.M."l:'lul'",cturcs (r;.E.Design) 
6 Equipment Sp(;cil'icntions 
7 Inst:~l~tion 
8 Tot31 Switchbor-rd~ 

S T;,'!'! 0:1 ; 'pP~~R,;' TUS 
9 . vl.E • .['.'~uf."tcturcs. except: 

10 Tclc,hon~ Booths & Parts 
II Toto1 St.'ltion J\pp.?rntus 

PROT'il:r.O[>J 1".;'1L OG'TSIDE P!";lJT 
12, . ~:.E.H:~nu.r:::.ctu~s except: 

Clearing Products 
13 Hardware 
14 Steel \'~irc ~nc Strc.nd 

15 Toto.l Prot. & Outside P1~t 
16 x.nro TELEP~ONE P20DUCTS 

17 D.H.R~pairs, Y~., ~nd,Scrviccs 
18 . H.H.Rcpcirs . 
19 Other 
20 Totil Rc~~irs and .Services 
21 Totol Telephone Products 
22 SP~IAL'!'Y PRontx:TS 
23 TotAlhpparatus &~d Eouiprnent 
2.!. L:::!,D COVE.qzf) C:!BLE 
25 RUESER CO\TSRZD 1':IRl:; 
2~ UN!: ~.:r?.E 
27 Totcl. L.~ad Covored Cabl'~ & I'lire 
28 SUP~LIES 

· ", .:. Profits: Net.,:. "per. C~n,!-, .. 
: After :Invcst-: Return'on 

S.!Jlcs': T~es ·:'l)Cnt·· : Net !:west .. 

29 Total O~rntio~ 
30 OTr::::? I~CO~LE (NET) :ooc<:X 

31 Tot~l xxxxx 

EXHIBIT C 
?.l~C 1. 



A-29~54 
• EP • 

W1:.STl:E:-r .tl.ECTRIC CO., INC. 
~T Pti:OF! 'IS BY CUS ro:IiER CROUPS 

YE.\R ._-----

• ... .. 

Prol'it$ : Net : 

rLL CUS'l'Ol'-E?S 
TELrpf~8XE Fi;~OJjUCTS 

SVITCHRO;'RJ:;3 
1 il!.E.K .... r'l.1.:.fClctur.::s ~xccpt.: 
2 Electronics Sho~ ?ro~~cts 
., S",i teh bo('\. rd T:'t".:'lS:nlCi si on 
4. S'w\"l tch 00.:- rc Ca.ble s & !I~i:-ez 
5 Not ;··:.E.M"nul'acturcz (:·:.E.Dcsit=:!':.) 
6 Equip~nt Spcci£ic~tion5 
7 Inst~lRtion 
~ Totnl S~~tchboardz 

STATION AP?,'..V-TUS 
9 W.E.~~~uf~ctur~s ey-cept: 

10 Telephone Booths & ?art~ 
11 Tot~ Stntion Apparatus 

PRal'::£T!O}; J~m OUTSIlJE pr.,;.:'rr 
12 W.E.N..."'.."luf~ctUNS except: 

C~~~:-~~ Proaucts 
1; Hardw~:-c 
14 Steel i':i~ ~:'lc. Str.'lnd 
15 Tot~l Prot. & Cut3id~ Plnnt 
16 R;,r;!~ TUEPfJOi':r, P:1.OWCTS 

:tiP ;,: SS l. NIl S};RVIC ES 
17 'D.H.Rcpr:..irs, l'.lfl"'S., ~.nc! Sl,)rviccs 
lB H.H.Rep.~rs 
19 Other 
20 Tot~ Rc?~irs ~"ld S~rvices 
2l Tot~l !~lcpnone Procucts 
22 S?ECIlLTY ~~0DUCTS 
23 Totcl h?pCr~tus nne Eoui~~er.t 
24 ~ C0~REr; C~BI..E 
25 RUBE;;" CO!~tED T:':R?: 
26 t:~JE )~l!lli 
27 Tot~ LCQ.d Covered Cnblc & Hire 
2$ SUPPLES 

Snles 

29 Total OJt~rations 
30 QT1§.'~ ::-rcOl'·n:;· (:~"!) ;ooco: 
31 1ot~1 xxxxx 

EXl-ITBIT C 
P~ge 5 

Aft0 r : Invest-: 
Taxe~ : !rent 

Per C(;nt 
Return on 
Net Invcct.! 


