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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO~~IA 

In the Matter of the Application of 
SOUTHE:~ CALIFORNIA GAS COf1PANY a..'"ld 
DESERT GAS COMP~~~ for an order 
aut..~or'izing (1) the cxccution and 
delivery of a Deed and Bill of Sale 
pursuant to Section '51(a) of the 
Public Utilities Act; and (2) t..~c tran~­
fer of certain certificates of public 
convenience and necessity from DESERT 
GAS COHP lillY to SOUTHEBN C~o.L IFORN!A GAS 
COMP A:r'iJY • 
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Application 
No. 30066 

This is an application for ar. order of the Commission 

authorizing the transfer of the ,roperties of Desert Gas Company 

to Southern California Gas Cotlpany 8.A"ld the e)..-pansion 0'£ the 

latter's existing certificate of public convenience and necessity, 

as hereinafter set forth. 

Desert Gas Company, formerly Indio Gas Company, herein­

after referred to as De~ert, is a corporation or&anized under the 

laws of the State of California. Its outstanding stock ($300 par 

value) is owned by Southern California Gas Company, hereinafter 

referred to as Sout.~ern. (1) Its properties, including a gas dis­

tributing system located ~"l and about the City of IndiO, Riverside 

COUD.ty, are being operated 'by Southern pursuant to the terms of a 

lease agree~ent dated June 15> 1948, executed under authority 

grmltcd by the Con~ission by Decision No. 41998, dated August 31, 

(1) 
Southern ac~u1red Desert's outstanding stock for $162,000 pur­

·suant to authority granted by Decision No. 41687, dated June 8, 
1948. 
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1948, in Application No. 29443. Southern supplies naturel gas 

obto.ined from its lines in adjoining ter!"it.ory, to conSUlners on the 

Desert system under its own schedule of rates on file With the 

Co~~is=ion.(2) Southern i= pe~ittee, by said Dccizion No. 41998, 

in providing service to the Desert territory under the lease agree­

~en't, to deviate from its gas main extension rule (Rule and 

Regulation No. 20) for a period of three years from the effective 

date--August 31, 1948--of thc decision. 

The prezent ap,lication shows that step~ have been 

initiated looking tow~rd the winding up ~~d dissolution of Desert. 

It is intended that all its assets will be distributed to Southern 

as its sole stockholder and all its debts, obligations and liabil-

1 ties will be assUmed by that corpor~,tion, including its obligation 

to render gas service. Attached to the application and marked 

EX:"li bi t "AfT is a proposed Deed and Bill of Sale, to be dated as of 

February 28, 1949, to be executed p!"oviding for the conveyance of 

such assets and ~~e assumption of such debts, obligations and 

lia 1:>i1i tie s. 

The assets to be tran~!err~d to Southern include, a~ong 
. 

other things" a franchise granted by the City C01;Ilcil of the City 

of Inc.io by Ordinance No. 2:2, ~doptcd Octooer 3, 1932;, a franchi$e 

granted by th~ Board of Supervisors of the County of rliverSide by 

Ordinance No. 333, ~doptcd Nov~mber 3, 1947; a certificate of 

public convenience and necessity granted by ~~e COmmission by 

Deci:::ion No. 25207" ciated 'ScpteIrber 2,6, 19:32, and Decision No. 

(2) 
Prior to the sale of the stock and the lease arrangements, 

Desert distributed but~e gas in its service area. 

-2 



· A.J0066 1' • .3 • 

25753, dated March 30, 1933, authorizing Desert to ope~ate a g~s 
I 

plant and distribution system for the supply and sale of liquefied 

petroleum gas and to exercise the franchise rights conferred by 

said Ordinance No. 22; and a certificate of public convenience and 

necessity granted by the CommiSSion by Decision No. 41019, dated 

D~eember 17, 1947, authorizing Desert to exercise the franchise' 

rights 'conferred by said Ordinance No. 333. 

Southern heretofore has obtained a franChise granted by 

the County of Riverside by Ordinance No. 272, adopted August 11, 

1941, permitting the maintenance of gas facilities upon the high­

ways throughout said county. In addition, it has obtained from 

the Commission, by Decision No. 34844, dated Dece~ber 9, 1941, a 

certificate to exercise the rights granted by said ordinance, 

subject to the terms and conditions of said decision, it being pro­

vided, runong other t:"lings .. that Southern should not exercise such 

fr~chise for the purpose of supplying gas within those parts or 

portions of Riverside County then being served with gas by any 

other public utility_ At that time Desert, as an independently 

owned utility, was engaged in supplying gas in and about the City 

of Indio,and Blythe Gas Co., Ltd., also an independently owned 

utility, was engaged in supplying gas in and about the City of 

Blythe. Southern also holds a certificate granted by said, DeciSion 

No. 41998, authoriztng the conversion of Desert's distribution 

system to the service of natur~l gas. Applicants have requested' 

the Commission either to authorize the transferor Desert's certi­

ficates to Southern or to expand the certificate now held by 

Southern under authority granted by said Decision No. 34844, so as 

to permit the exercise of the franchise rights granted by Ordinance 

No. 272 to cover the unincorporated sGrvice ~rea of Desert. 
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A r0view of this ~~d the earlier proceedings shows that 

following the acquisition of the stock and operations of Desert by 

Southern the former customers of Desert have been furnished> and 

~,re now bein6 furnished, natural gas, in place of butane gas., under 

a more rcvoraolc rate schcdu~e. The trans£er a~ nov proposed vill 

carry to completion the consolidation of the properties under one 
oWl1crship. In appllc~~tsf opinion zuCh consolidation will expe~1te 

the int,ecration of the l'ipclinc systems and 'Will promote economies 

and efficiency in operations. 

The program outlined in this a~~lication is in the public 

interest. 7he transfer of tne properties will be authorized. The 

cert1fic~tes of public convenience and nece~sity herein authorized 

to be transferred are subject to the provisions of law that the 

Commission shall have no power to authorize the capitalization of 

~y franchise or permit ~hatsoevcr or the right to own, o~erate or 

enjoy any such fr~chi~e or p~r.rnit, in excess of the amount (ex­

cluSive of ~y tax·or annual ch~rgc) actually paid to ~~e St~te or 

to & political subdivision thereof as the conSideration for the 

gr~t of such franchise, permit or right. 

~ 

The action taken hcrcin~ shall not be construed to be a 

finding of the value of the properties herein authorized to be 

trunsferred. 

Under the uniform system of accounts for gas corporations, 

effective J~uary 1, 1949, Southern is re~uired to fila with the 
COln.-nission, ..... ·i thin s:I.x mO::lths f:-oI!l the dO-te of D.cc;,uisi tion or the 

properties, its proposed journal entries to distribute the cost of . 

such properties to the appropriate primary and other accounts. 
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The Commission having considered the above entitled 

m~tter and being of the opinion that a ~ub1ic hearing thereon i~ 

not neceszary c~d that the application should be grantcd1 as hcrc~ 

provided1 

IT IS HEREBY ORDERED as follows: 

1. Desert Gas COr.lpany and Southern Cal.ifornia Gas 

CompanY1 after the effective date hereof and on or before June 30 1 

1949, may execute ~~d deliver a Deed end Bill of Sale in substan­

tially the form. attached to this app1ica.tion as Exhibit "AfT and 

Desert G~s Company mcy tr~srcr ~~d assign to Southern California 

·Gas Cornp~y the properties ~d assets set forth in said Deed and 

Bill of So.lc 1 includine, a..oo:ong other thin.gs, the certificates of 

public convenience and necessity referred to therein. 

2. Southern California Go.s Company, upon acquiring said 

properties ~~d assets, shall ~ss~e all the debts, ob11gations and 

liabilities of Desert Gas co~pany. 

3. The certific~te of public convenience and necessity 

granted to Southern Cc.lii'ornio. Gas Co~pany by Decision No. 34344, 

dated Dece~ber 9, 1941, in Application No. 244841 is hereby ~~eneed 

so as to permit Southern California Gas Co~p~~y to exercise the . 

rights and privileges grantc~ by the County of Riverside by O~di­

nance.No. 272, adopted August 11, 19411 withL~ ~~e unincorporated 

service area now Certificated to the Desert Gas Compnny- . 

4- 'I-:i thin thirty (30) day:: after the eXQ-\.."'Ution of said 

Deed and Bill of Sale, Southern California Gas Company sh~ll file 

With the Co~~ission a certified copy of th~ s~e as actually 

executed. 

-5 



e 
A.30066 p.6 MMW 

5. The author1t7 herein granted will become errective 

on Febr~ry 28, 1949. 

Dated at San Francisco, 'California, this ~~~ day 

or February, 1949. 
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