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Decision No. 4253S 

BSFor,z TH£ PUBLIC U'r:LITI'::S COr-l,lISSrm: OF THE 51.e .. rE OF CALIFORNIA 

) 
In the ~&t:er of the ~pplic~tion of ) 

) 
) 
) 
) 
) 
) 
) 
) 

Ct.LIF0?JaA ',:!i ... ri.R SSRVICB CUi·:P ANY, 
'a cor?(.)ration, 

for an oree:.. ... authori'~in6 i~" t.o 
increase rates charged. for water 
service in the ::i ty ;:.:.~ Li V'e:.-rr.ore 
anc. vicinit.y. 

._---) 

l\I'c"'ut c 'l~'" .... "'0 .... '" s .~:.'a1":t·"'.'ew, '·~r.; .. .f' .. "·, t',hs :~ ... oJ ... .. : .. ,. ''''''', "'., .......... • ~ , _ 

Greene. by ,r~obe~t I.i. Brown, for appl::',:'l .. :t; 
H. jf:. Cf:'l~~han, City Attorney, IO!' t~l" 
Ci'ty 0:: 1:l.Verr:lore. 

California Water Service Company, in t.)-\.::'~ ~':'Ciceeding, S( €.'< .; 

at!thority to increase the rates charged for wate:." ~.;)~vicc in t.he (.it'; 

of Livermore and vicinity in Al&~eda County. 

A public hearing on this application 'lias held in Li verncre ()'::. 

December .8, 194$, before Examiner 0 'Brien, after due notice t,o thE. 

political subdivisions affected, as well as individual notice to ea:.l 

customer in the Liver~ore District. No one preze~~ at the hearing 

registered an objection to an increase of rates, but the Chamber cf 

Commerce questi oned the propo,sec spread of the incre(1se aoong thE' 

various classes of customers. 

The original Live:-mC?re water system, \>lhich utilized 

diversions from local streams, was taken ovcr in 1896 by the Livermor~ 
c

r
; 

Water and' Po.",er Company. In 1913, P~ci.ric Gas and E1cctric Company 
t 

acquired the properties, and disposed of thetl to California ~/ater 

Service Company in 1927. Liver:lore is a community of abo~t 5,600 

people. In the area, applicant serves approXima'tely 1 1400 active 

service connections with ... ,ater froQ six pumping st.:;;tions suppli~d fr(l~. 
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five ·,\"011s. :I • 
.l.iur~r.G 194.7, 216 million ga:lo.1Z of 't/ater were produced. 

;;,oovc.f,l"ound ztora.gc is provided bJ~ four tt.n'-:s, "Iri th a cOr.lbincd 

C;:)?:I ci t~· of .;)bOL1t 600,000 gallons, ar.d .... :."tor is distributed throughout 

the territory through cere than 40,COO feet of ,ipc ran;ing in size 

frot.; 3/4 inch to 12 inches. At t~r end of 1947, the n~~bcr of service 

CO!'lrlcctior.s '.\'1$ 33~:; c,roatcr I.:.l.r~d the \J..::.~reZ.1t0 lencth of ti.nderground 

piping 12~ =orc tha~ tho rcs,cctiv~ quantities were at the end of 

1942. '.~.:lter production ir. 1947 ','1;).$ 34,; :j~ore than in 1942. 

Ap~lic~nt baJcs its justificction ror an incrc~se i~ rates 

on the post1;lar rj.sc i:1 0.11 expenses to which it is su-:'j~ctcd. The 

record 'Jhows that operating cxp~nsc$ p0::- custor.i;;r have incre.:1scd 36% 

since 1945 and ':!agc rates :.~vc :risc.:n 13$% since 1941.U:sin;; specific 

cxa::-;plcs of cost incr~asc.s of corr:parablc f::;cili tics, costs of four-

inch and six-inch pipes laid undcrsround arc, respectively, 73;: and 

and 3/4-inch service connections are u, 77%. 

In ~encr~l) construction costs have a~?roxim~tely doubled since the 

pre" .. !:).r ye;;.rs.. F'J.rthcr:-nore, the cozt of dcvelo:=-in.; adequr.te ~·:ater 

sup~lies in Li vcr;~ore Greatly cxccodz sir.!ilar costs in other ;-rcas. 

11.:. ar. CXOr:l?l.c, a new well cor..str'~cted ~r. 194$ cost ~:24, COO fully 

r:q1.~ip?cd. In :~tockton a ..... 011 installed at the Sar'.lC tim.e, that. 

!'Jrod'..lCCS thr.:e ti:':lcS as ::'l'~ch \:at0r, cost only 73j~ D.S rr.uch. 

F'in::mcint:" 0: ?rc':"!erties 

Besides Livermore, apl,lic;:nt serves 2$ other ci tics and 

tO~'ms .. In rr:cctin.<::: its c:;::oi tOol rC01..:.irc;I;C:1ts throu,!\h the issue of 
~ .. -

:ecuri ties , it se~]-:.s to ~ro'liC:\:: funds for 0.11 i tsplants D.nd not for 

one particula::- systo~ or district. It has ~ecn its practicc to ~cct 

such rlJr:uir~r!:cnts, in po.rt, ~'li th tc::.~orury lot.ns \'ihicn lOoter are 

refunded thrOUGh ?e~~ncr.t fir.anci~g. Generally speaking, it hcs 

financed its investment in pla~t through the issue of bondz, notes, 

,;)rci'crrcd. and COr.'l:7l0n stock) .1:1d by the ~tSC of depreciation reserve 
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. r.'!oncyz ;_~nd ce.rr~cd '31.lrplus. Its fin;;.ncial st.r·.;.cture, considorir.g the 

cOr.'!pany rs a whole, cs of June 30, 1948, adjusted to reflect 

su:,scqucnt security is·':;ucs ar.d cxcludi111 its dcprccie·tion and 

amortization reserves i ... i:ich are st::ltcd at ~4) 5CS ,426, is shoi,rn a.s 

rollo\'~s : 

Lon£;-torr:; d~bt -
First r:;ortg.::.gc J% bones, due 
1945 issue 
1947 issue 
1948 issue 

SJrial notes 
Total long-tcrr:l c..;:'t 

2rcf.:::rrcd stock 
1945 l.sS1.~C) 4..4% cu::-.ulati vc 
194e issuc) 5.3% c~~ulativc, 

Total prcferred stock 

. ~quity capital 
Cor-;mon stock 
Surpluz 

Tot~ll equity 

1975 
$11,28"2,000 

1,500,000 
1,500,000 

CO:lvcrtiblc 

:'otal 

.~14 , 2$2 ) 000 
!±30 1 000 

14.762,000 

3,475,000 
2 1 000 1 °00 
5,475,000 

5,250,000 
11~401B12 
61 90,813 

26.2221 812 
A r8prcscntativc.. of the cor.:~:;.ny cstirnutcdthe avcr~gc 

53% 
2 

35 

20 

25 

100 -

effccti va interest r~ to on :':1onc~'s obt~i:':.od throu,~h the issue of bonds, 

~e~l·~l no·~~ ana' ~~~~~r~~c.· ~·oel~ ~nc.· t .. ~.~ ·l·n,"'~ ... ~~~ •. I~nt o ... ~ ~ho~~ ~~~~_·~ ... v~~ ;;> • '" ..., ... ..;J !:"' .. ,., • ..:...,-,;;;,,,, •• ,"" ..... y .... _..... v - ......... - .... -

rna tcly 4;:; while ~ !'1c:nber- of the Comr:-:iss ion '·s st:).ff cstimt'l.tcd such 

avcr~~0e offccti vc rate £I.S ranging fro::1 a:".:)roxir.:atcly :3.7% to 

app!'oxil":1a.tely 4%, depending on v:heth~r or not t.hc .. "c is considered 

in the c.::.lcul3.tion, charges pcrt(;.inin,:; to rofunded issues. The 

record in this conr.~ction .:ho',:s tl1.:lt fro:;. tim0 to -ci::lc applicc..nt has 

aVClilcd it$clf ir::':crcst rates to.r..::.fund bonds 

und preferred stoel,,: vdth issue:: beo.r-ing lower interest and divic-end 

r:tcs. 

}I.$ to outst:,:,.nding cornrr.on stoel,:, t::-.o :-~cord ShOi':S th~t 

~pplicant has paid ~nnual dividonds of ~2 0. 3h~re since 1942, being 

at the r.:·.tc of e/~ per o.nm.: .• 'T. on the !,,~r vc.lue. During· the last five -

:rears, thl) avcr("~zc earnings per sh·7:rc i'ror.:. oper::~tions) excluding 
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sur;,lu~7'dju$t~lcnts) l:uvc .:'...,...ou~tod to 10.74;; of tli.o p.:lr v::..l'Uc: of the 

comr:;on :=.t.ocl-:. St,.:':.~in,~ it ~r.othcr ~':~~y) the coril:~'lon .::tod: c:-:.rnoo., on tho 

:.nd 

received ~s divid0nds '\"") .., """"ro "~I:. r:.. ..:a ........... . 1 lc.'"vinz, c.n ,"J7!cu.n~ cquiv,;le!'lt to 

u,proxim~tcly ~O.66 a share as an addit.ion to surplus. Tbe record 

contain::; te:::tir.:Iony zl'.owi:lg the ter::;s under ~,;hich the out$t~nd.ir.s 

3tlarCS of cor.-JllOrl s'Cocl: ..... cro !::olcl ,::d the ;,_::'r!~et v.:~l'.,;.e of s\,;.ch shares, 

out:::;t~r.din::: ::ecuritie:; 11"V0 beer! doclinin;;. 
.... ,. ror exat:'lp .... e, l.n 

~LS co"'-""'''''''': '-'';''''. a ~ 2'" 1 • ." ... .; .. 0"'" "'~0 ... ~(").,}·,7 -;'-::'-'ue .":nd" "").$(...-,';' bd.',C:~_·~ 0 ..... r;, .\ •• ...,; ...... <14\:.~ t._t."f •• - ,; • .. ~~. ~~C1 ..... ,-l l.. " .. ,-- ..... ___ ........ (;4 4 '-'a, - - ... 

.. he ' 945 ~ ... S' I'''' 0 ,...,0..... h ... ' " .; - .... 10. '.... I~,""O ooe 1" '" .. - ... i:J ..te. .." r ' ..... u ...... Joe S.:l:"!e ":"l;:~,, ...... .:;.0 )"',VV, 0 

CU""l·.Ul~7.·i '.Pi ... Co"' •• v' ,.,."' ........ l· '0_' e .1", rcf"' ....... r"'''; .~ ... ""c'- 0 .... ::. 5 ... " I," ·oa ... -ts -"$ co ..... p-:. ... "'d _v._... ... '" ,J" "' ....... .., ... I\. .. ,.... .~';"I;)' w.....;., J" ...... --

'I'l1C record i~ -:.his ,~nd in ether ?roceedings S!1o'Vr:,; tl::::t 

ap,:iC.J.r.t i:. .:'..::.ccd '.:ith substar:.tial ce;1str·.:.c~ior. cx?cndi tu:-ez i:hich 

mu::.t be fin,'lrlccd in pc:-7.. tl:t'O'.l:-:o:l ... :.;~C issuo of ::.dd;.tional bonds n::.d/ or 

of co.l'it.:'.l 

to the u~der the r3teG ~ro~oscd . . 
by it. 

The base upon ~hich ~·}licc::.t ~a7 be ?c~mittcd ~o c~rn a 

CQuinrncnt renuirad to render ~:-o~cr 3Cr'l~CO to its cus~o~ors. 70r 
... +..... .. • 

rcason~blc ~i3t.orical cost' of ~hc ~rop~rt.ics used and u3cful in 
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renc.er-in:::; this ~ crv::'ce. Althou;:;h co::.sid.cr,'~blc concern he',s been 

expressed over the effect of spiralling pri~cs on future pl~nt C03ts 

and the fact th~t pre~~nt facilities could not be replaced for the 

.; ~,t d . .; ·,t ,~.; ~ 1 ... t .... ·· . C ... c. C :l._:j 0 ... _c. co" ;'1,J.~;.C, ...:1".ic:-. is the r,',ost. re2-dil:r obtaina"olc 

atility's finaccial ~~cds in the ollowcd return. 

a!:'ld by t,!1C Cor.~"ni:.;sion':.; 8t~i'.£' for the v~rio\.4s :~criocls invol'ICC. is 

as follov."s: 

12-31-L..7 
6-30-1..$ 

12-31-4e 
6-30-49 

12-31-49 

::...nplicant 

<!', 
." 

319>000 
355,000 

3asc 
C?U8 Staff 

S 2S5,eOO 
301>700 

372 '),00 

enly two of t!~,: abov~ cstir.:t'.tos COVQr the S.~.wl:;! an~ua.l 
. 
period. For that period, the stuff ~5ti~&tc is S17,300 less than 

oct'\,,'ccr. ~·.TorkinG c~sh estimate;::. 'i'he: stc.ff estimate 01' ,.rorkius CA,sh 

i~ d\;vclopcd ::'ro~. C.n ~nn.lysis o~ ~.hc c-.:.:::-::-cnt vo1 ..... :10 of r..onthly 

collcct:.cn of Metereci ::-0 v''';: r.ue s , advar.cc collcctio:1 of flct rate 

revenues) tme. r..cc:::-uo.l of tax0~ ir. ::ldv~ nee of ?~J.nc!'.t. The 3~.me 

method h.:-.. s been u!..>oa by the stz:.ff ~c..ny I;.imcs in .. the ?2.st. ;.. 'O..,licllnt -.. 

opcr<'tinc.:; cx:;onces l(.!cc to):'::::: .. !"'.d C!.cp:,cci. tion. To th~t .':'lmount. \.,.a.:; 

lo.tt.cr n1.1owancc .:t·'jproxil"1.:'.tca ... th~t 

frequently ti1C:::C cor.structi.;.;n i\.:.nds ('re obt.:.J.inod by tc::port-,ry b~!1k 

loans at nn intcre~t rate of .:';;out 2:;. ':'11c t'::-:lporllry loans arc 
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retired by f~n~s secured !ro~ permanent fin~ncin~ ~t so~~ 1at~r d~te. 

The: \.~tility is cnt.i tlQd 'to con::::ic.2rc.tion fo:.~ int·;r('3t on rcc::.si,:n.:tbly 

.., 'co"' ........ f"...,">5 .('>0'" c"""''''~'''\.1ctJ· 0'" ·"\'· ... T"JO<~"'s .... ~ .•• f.J .... .'I \"\.J.\,,,t."'..... \~ .... ...;. 't,JJ. .... ~ .... I",A", ;,." ...,.,\.'.; , but th~rc is r.o justifi-

cation ~or i~cludin~ construction funds in ~orkin~ crpital. ..... ....ne 

bal~ncc of ~hc r~tc b~~e difference re~lccts a varirnce in the method 

of dct~r~ir.in~ avcr~0~ fixed cO?ital fi~ures for t:~e scvcr~l periods • 

'."hile:. t::c ca .... "t..,~ ...... "'''' , :.1. '..... o~· .I. ...... c C S . " "".,J l"I"'t c~' "".; .,. ... , ', .. 1"; ·;t 1.' 0"'.... u ..... -cc.' "'y .. .l\,A ..... _ ' •. .. .J~ v~_ •.• I,.,I,.\';'. ....~ .• \J 

:J.~di tions 

of end-of -y~,:.:- b.:.l..;.ncos. 

used ~ .... " t .. .. of ~onthly t~lances. 

e;:pc~ditur0s pr0domin~tc in t~c l~ttcr ?~rt of the yc~r, the st~fffs 

ir.trod..;,cos no p~ll't,ic'...ll.;r difficulty provid.cd. ~)ro?cr recor:;ni tion is 

:tcvcnUC:5 

r~vision of its r~tc scbcdulcs 

\· .. hich , .• oj" nO; ·'ld a ,.. .... 0"' ... ··""..,"~"'l.: ........ .;.,..".,., .... tl.."'n •.• .::, t"no " ............. I.\'; .: .... -.j";;' "';" . .i..L.t.l~~ ,.I..".I.CO,,,0 fl_..: . .4........ ;.1....... ."lI"""' ..... _ se . - -
p .... c"'c ...... ly l.·n cf+'''ct ~n'" s""l··c,; ... .:c Ch~·1,..~·~ ....... o ... os·,d '.·,1.· ... '1 'oe ,dl.·scu .. ~~:cd ... '.J ...... ... I..! • ... '- ~.I_ ... J. _ • _ .. :;;:.'- ~ :'_ !-' .... ..,_ 

in comc~h~t ~reatcr dotail l~tcr in this opinion. 

c:;tinr tGS o~ the .:.r.nual r:rosc r,':!vcnUC3 ;:l:ich ·:.'ould be. o'otC:incd by 

,'lpp1ic tion of these :::.l'tcrr..~tivc r:::tcs in t. nu!n.ber of dif,::erent 

For Y00r ~ndinr'l' 

12-31-47 
6-30-48 

12-31-48 
6-30-49 

3..2-31-49 

$43) 947):( 
J...2 , 621,:( 
44 1 075 

46,0:25 

* 

$ 
42,621>:< 

44,697 

;"ct~al 

,. 
- 0 -

,", tIt. 

0;,'> * 1:;3 "'~3 53,767 , ,I, 
55)622 

~iG ,394 
5S,14$ 
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.\ study of tr.is co=::p.:t.riscn indicr t0S no :::,'..J.rk~d difference 

in the c~tim:' tQ~ of revenue to be ci-:.:.:ri v,~d fro~ :;.. specific scl1edule of 

r~tcs. '~;:'1~th0r or ~ot the rates proposed should be ;;:.uthorized depends 

u!'cn th~ 'level of the not return '.-rhich th9Y will 'produCe. 

2stimatcs of O'Pcr,3.t:'~r.f: <;::pcr:..::;cc for ,~ho sover.:.l r.onnual 

perioc:.s ~ho\'m 0.bove h:;,vC 'oeen ~ac.c 'oy applicant and by the Cor:.m.ission t s 

zt,~ff.. Such ~;cpcn~o:; include opcr.'"tir,,; D.r.d r:lo.intenar..cc cos'ts 1 genc:"a:' 

:).dministr.~ti vc .:nd. misccl1~ncous chc r~c:;, taxes, o.cprcci· tion, and ~.:r. 

cm01.ln-=. ~o cove:::- uncollec~iblc ·oills. Comparisons of th8 tct:.l 

of rCVOl1Uc.s: 

:o'or YO:"1:" Endiru":' --
12-31-47 

6-30-48. 
12-31-4$ 
6-30-49 

12-31-49 

., 
~, . 
'r( 

'"'1 "'6 ;) ,;;-. 
3:3,270 

34,766 

.~ 

) 3.1, $O6~( 
3C,291;L 

32,349 

* Rccord~d 
J. ~'l.djustcd 

'\ 
.~ 

,~\ 
~ 

35,546 34,761 

37,659 37 ,040 
39,291 

:'. comparison of the 0sti:;;a t.es i~o.ic.::::':.cs t!1.Clt the cC41pany 

predicat~d upon trcrlo.s of costs J reflect a probable ir!cr':::.:.se in ~·:?·.0e 

r~tes ubove those presently in effect. ?hc Co~~i$~ion staff's estim~te 

for the yC:J.r c=:o.irit~ June 30 , 1949, on tho:! otn~r hand I is predicated 

upon tho level of ·\·::'..,~cs i:1 effect in 1945. It::'5 a m~.ttcr of reco:"d 

thnt the wage :"atcs lJ.'? id by .:lpplicznt :-:oc ;;c"Ie:::-ncd. by o.S::'cc::nC::'l.ts 

betl:lccn ~ ur..ion :r:cprc::;;cnt,~.r.e tho c~p::'oyces, and :.pp2.::'car.t' s mo.:w.gc:ner.t .. 

recd.veo. by o.pplic.'lnt .:.md. net;otiation ecssions h.:vc been scheduled. 
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bolow: 

!,;e't RCVG:1U8S 
?rc~cn't Ratoz ?ro~o$cc Rates 

For V,:."''''' "'nrl" n"" ........ ~L..I.. •• J ...... .l .. t\ AP~lic~:1t C~UC S'tn~f A~~lic~nt C?UC Staff 

12-31-47 
6-30-48 
12-31-4~ 
6-30-49 

12-31-49 

12-31-47 
6-30-48 

12-3:-L...8 
6-30-49 

12-31-49 

11, ;,05 
10,805 

11,259 

% 
3.5 
3.0 

2.9 

I ~I. 12,141>:( .,; 
l2,330;t 

12,34$ 

>:( Rcco:,c.e:d 
J. .:"'djust0d 

4:25% 
4.09 

3.32 

,~ 

:> 
;~ 

~ 
19,006 18,207 

.. 7' -96" J...) ;.J 

19,354-
, $ '"'5'" .l. ',0 I 

prepared by, the, 

(,; 7~. I 

5'" 6.30 • I 

5.1 
5.20 

4 ,<\. .0 

Th,'" .'-~"bo'~e t~_'ol.~ r·~vc'" i ':: .., r.u-1-,~·"" 0'''' ~l' -'''.,' .... .! C""'''' f"" c·or-.; _.r _..;: ....... _ '... . (, .. "..;;. ..;;. !::J .... _"'.l. ' .... .., ..:. '" h:i • 

The :r:=\.t~ of r~turn o.cvclo?ed .i~rcr.; tl:"..c st,:-.ff· s (;Zti~1;;tC is t.bovc t::'a.t 

o.rc evail~blc. This dif!crcnti~l is trnceable in lrr~c ~~rt to 

dizcu:::scc!. 'l':-.c trend of the 1'1 ~u:::",cz :JhO~'iS ~, :;tcc>di:Ly d.')c1ir..ing r:..tc 

of :,eturl'~ over • "'~ ~crlt 0 ~ of "'.....~ Cl tir:~c sl:c~~rn~ ('. nd doubti'ul ',olh(;:thcr ' 

rat.c 
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providos f0r s1:"o'3".;~ntia:ly 

~ll cf the 3;rvic~ on Q ~ctcrod b~3is. The fl&t ratos arc ~,plic~~lc 

0 "'. j·.·r ",.0 _.("·;rc ""Irot,-, "'_t· ... · 0"" •• ~,"'rv" ... ·cc. Fer "h~ -"rO:o.l ,.,. .... ...l,..,~ J" .... c ":10 19 ' (!o •• --- - ... i:" _... -- v.I,,;. !-,\;; ... I,.;, - •• ~'"'.... ..~ •. ;; 1 ........ , 

dcri'ted fro:-. rr.~tc r 4," 
) fro~ fl~t 

1· ........... " ... IC .... · .. 0 ser' cdu'c~ ... ",,- jl ,,.,.,, ...... .;- ~"!"'Io.l~""T' .~ .. t-I·,·~-t .......... ~fllll c~~-r:· -C'" •• I.d • \.oC" . 1 . J. . oJ ... v,:;- .I~ ."'0. rs) ~; • .,J 1.;' ... \;; ...,"" ........... ;;; ", ....... "" -.<.l..i;;,;; 

con~tr~c~icn costs. 

o.11oco.tcrl costs of service, 01:;br.:'.co tl::- :ollo·rir.:; ?r~.nc::'}"'~ .. l chc.n~os: 

The schcC:ul.:: of ml::'tcr r:.:.tcs .... C'tild b~::djustcd) botl'l as to l~vcl ::lnd 

blockinZ, to reflect mor~ na~~ly ~n equit~blc sprca' of rates 

to "s'" ""I'>' t 1• '" 1"-'1' n·.!.· ..... '·,·" c1" "r"c "c,'" ... ~/<"\. .: '''0'''' ..... l-'o.~.,\o;) .. ~\; 4~. .... .,\~,. .\,1 . ..., :~'., ...... ..,.. *' 0'I11III04 ...... 

, ..... '''0 '"''' .. J.l1CI'C: JC<.i. 1 rOI;. ;1 • (' wi) :;1.25 which wcuJ.1i l~n:.:~10 t.~c cu:to~~~r to 

0st~blish~d fer 

l~r~cr ~izc ~otcrs. 

incrc::~..::s rcs1,.l.l".; b~r 

classes ef 3crvicc) b~soci upon us~~c fer the yocr ~~ding June 30, 1949, 

fo1.1c~ .... s : 

RosidC:1t::'~,l 
Busincs:3 
Inc.u~trial 
r·:un:i c i pa 1 
Miscelianeous 
ether 

Total: 

EJtir:!·~tc~d. 
:TotQl 18V~~~C: Fl~t R~tc 
:F'rcscnt :1.::.tc3:".mou:-rt: (.::, 

I 

>,?27 )400 
14)172 

200 
21 720 

200 
5 

44,697 

- 9 -

., 
rt8vt)rl1.'C ~ncrc,?,SC$ . . · ... ·(.'\~~d ;~C!tc . Total . . ~~:.,"'\..; . . 
: ;:":-l~cunt c' ,OJ : A~ount fa 

'\1' O~C Ie 3c1 )11,039 40.3~ ~? "'-) .. " o,j. .. i'J 

424 ;.0 ~.24. 3.0 
4L.. 22.0 U 22.0 

146 13.3 146 5.4 . 
44- 22.0 44 22.0 

2.1,697 27.2 11,697 26.2 

... 
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:'.not(J.'~r :;cthod. of co:::p.::.:::'i~~; th~ proposed rc.tes \lith the 

?re3cl~t ra:.cs is to sho\\" exa:7:ples of bills b::.sed upon e~ti::',:ited typical 

Per Ce:1t 
!,.C't.el"cd 3crvice Present !\at~ Pro'?osed Rt:lt0 Inc::-ease 

For i.lonthly usc of' : 
1 .. 00 cubic feet ,'" 0.75 'I~ 1.25 66 .. 7% w 
500 cuoic feet .75 1.42 09.3 
500 cubic feet .90 1.59 75.7 
000 cu'::lic feet 1.20 1.93, 60.e 

1,000 cu1)ic feet 1.50 2.27 51.3 
5,000 cujic fzet 7.13 $.07 ,'? 3 .j.."". 

10,000 cu'.Jic feet 12.75 :'4.07 10.4-
50,000 cuoic feet 57.75 5e.07 .0..& 

100,000 C'.1'o:'c :eot '1J.4,.00 lOS.07 (g) 
500,000 cub::c feet 56J....OO 50S.07 (S2) 

(:Jec:"c:l=>C) 

Cne otter ar~alysi~ '/:h::"c:: ::'s of i:1tr~=-(::·t ~,:~ s introduced. by 

ap~licant to :how ~he ~ropriety of the C~~~ZC5 ~a~e in the spr~rd of 

rate:::. T:~is a~~:lJ.ysis wa:::; b~scd on an al1oc::teo. cost of: service st'..ldy. 

estimr,tcd cO.'3t of s€!:'vic~ 0.1":'0. 1;;he 0stirr::,:~cc. ::-e":er..ue yiold cf ?rese:lt 

rates: 

Per Av~ra~e Customer 
t 

, Rcoicc:r.:'i&.l 
CornmGrcial 
Other 
Tot::,.,l 

Per 100 c.r. of ·~tcr 

:(~sidGnti~l 
Comrnorc i.:ll 
Othor 
Tota.l 

;{evc:::l.lC 
?re30r:t 
Rayes 

:::22.52 
81.66 
67.43 
30.25 

,16 
.12 
.13 
.14 

whiJ.~ tot.:-:.l rcvcnU,0Z r::uo~ be ~ncron.s(:d., 

I 

Z$-:ir~.:',t(:d 
~1.11occ.t0d 

~ 

~32 .07 
76.42 
94.7S 
J~.24 

.22 
_11 
.18 
.1$ 

!leve~.ue as 
Per Cent 
of Cost 

. 70 "'1'1 .,(./,) 

106.9 
71.1 
79.1 

72.7 
lOq~l 
72.2 
77.8 

service and a dccrenzc in rQtos for corn~crci~: 5c~vicc. Such an 

o.djuztmont i3 propos.::d. i:1. the requestec. r~ te~. 
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The rate ;;:;c(.~dulo pZ"oposcd by ap!:-lic.::.nt I,/ould :.Jroducc an 

oV0r-:Jll incrc:;.:c in revenues as heretofore; sho,,:n of about 2.')p. From 

ap~l1c"!'lt.TS earr-ing posi-:.ior. it is ~:'par.;nt t~1~,t such an incrcv:;:,;) is 

justifiod. Th.;! proposed. schedule, hO;':e''',~r, i':oulc' o~ts.i:l that irapro'::-

for r.. .. ~O(i C"bl'C _r(.,~,,~ :--"r -'· ... nth ""'0' "o"'d .j..., t"r'" 'o\"~'r '0..;'1.1.' ... ,O:-o'r ~"',e ...." ... ~ _::'_ ••• " ,........\' ""_ .... d ..... oj, _...... _... '""... t,/ •• 

. ',ar ..... ' .. st ,.. ... ",.., .. (." ... u:"".·J",7. ... ·~o"' ....... "".1,'...,..;,.. -r""'oc",,~ ·.·','IC 'o~sr,.-1 0-.' ... · .. J""i.;C·~ ....... f- "n-:-1Y"'':s .L ... '" ••• ,.,t. ..1._ .... _0..> ~..J "".J .... 0;._ •• r.;..... ..... "".... • w·f .. ' .............. ',; ~ .=- <,,- ...... 

of allocclt~d co~:)t.$ 01 sc!"vice. Such ~t", ar'.alysis is most helpful-in 

con'..r:lCr.dcd :or u;;ir:~ it :15 a ~uidc. ' .. 'he firo.l rc,tc ~clectcd, hO"ICVC~~, 

rr.ust be th·:;.· Z"..;!)t:.lt o~ the exercise 0: i '!:'.:or:::.cd jud:~n(::~t. !he 

rcasol'!3.blc "'::\ t, .., ... ," "'0".,. "'" ~.. ..... •. .~ <;;,~_'D ... 1C-" ........... \.:..., ... vt; b:: scd:'lot a::'or.c ';J,!)on cost 'out \:.1'0:". 

~I.ll of oth~~ cco~omic £~c~crs i~volv~~. c'-',SC it ",'rould. 

,appc~r to be morc d~~ir~~:c to int~oduc~ lo:s abrupt changes in the 

CO "',..",....." ... l·on !~\,.cl .... ~ • •• .:;> "'-". ... ~ The r~to5 est~b~isned 

clas~:ific::·,tio:.c • :'his is 

to 1'.'1 00' t" or .• "5 .~.... lns oea ... I~':' ... 

500 cubic feet pe:r :':ionth. Fo!' cc·ns·.l."l':ption~-; in ~xc.:;s~ of 50C cubic 

f~\::t per month, the perc :-~nt.:)..~':: lnC~(~asc 1:.':'.11 d::"r.1ini:::h ,3.S monthly U~0Z 

incrC':'lSc 1 approxi:1atir..s :.O~~ for t!o:lthly cVnsl.lIDIJtion~ of 25,000 cubiC 

fect and ~~ ~or 300,000 cubic ~cct. 

It is app::lr(.·!':t fro::: the cvid :ncc th.: 1:. :hQ prc:cnt rr-1tcz ".rill 

yield in~c.CC1uato inco!7c :rorr: ,!"'uturc service rr;=-~':':·:::"cc. in !..ivermorc. 

rccci vc from i t~ incrcJ.scc. r:.tcs "!fill' not '.::0 ·J.n::"c~sor.able. 
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Be 
:\':'29488 

G R D E R - - --
Califorr:io. ·.7ater 3crvicc Cor:~l)c.n:,r havin,e; applied to tr.is 

Cor.mlis::>ion ~or at;.t.hority to increcsc tl:~ rates c::.::lr,::ec. for w.::..ter 

:~c;rvicc: in i.J~c city of' Liv~::"morc ::'1:::' \"icinit.y in ,.la::lcda County, Co 

rut-lic t:.c.::.rir.i': :!<:lvin;; becn held, cvidence having been introciuc~d, t:lI~ 

CO:'liffiissicn Join.,:: fully c.dvi::;cd ::'n the l')re::ii~c:::, ::mc:. t:~(; mat.ter :!,':!vin3 

!T IS hERE3Y FCUNJ AS ~ F~C: th~t the incr0~scs in ratcz 

:!.!"'. qu.:.:.dru~lic::-,t~ ',;"i t:1 tbis Ccrdl-:'lisc::', n after the offec";:i.vc date of 

the ~'''',·.'·.'Oa.·U·.L(_' of' ':"' ... ..,t .• ,,~ ~,'.".o~.·rn • ... ·n ·:;'''' ...... .;1..l.·t ~ a1"t"'c·h "'o.' '··e-"'·o _ " ... ~ ... , _ ". _ _, ................ ;.I • • J U •• _ .' _" v , 

to ~~kc said r~tcs ef~ccti~c for service rendered en and ~rtcr the 

first day of April, 1949, =orc ?articul~r:y as f0110~s: 

1. Schedule l'~o. 1, Ci-cnero.l I'·~ctcrcd 3er':icc, st;;.ll 'oe ;:1ade 
effective for ~ .. l&te:- sero:icc :'c:, .. a.crcd frO';l ;:...nd after the 
rC,:ul~l" lr~etcr roe.ding !"J.cxt succcec.:ne Ap:.. .. ~.l 1, 1949. 

IT IS ~EREay FDaTHZR caD~a3D th~t Cali~or~ia :~tcr 3crvice 

COl':~pany is authorized ~~!" .. d ~ircctcd: 

2. To ~:ithdr~w ~~d cancel cxistin~ r:t~ schJd~lcs sup~rscc.cd 
by 3chcd'..llo ~;o. 1 cor.currc:':!tly I,rith the .~i:':!.rJ.(; l..creinabovc 
ordered. 

:3 ~'o fl~~~ ••. :~.'\r., '··l~ ("O,..., ...... l .. ,...t""I~cn 't1..: ... '·· .... "., '~or"" (40' o. ... y.,.. • J. _.....~ OJ •• ".J. '" 'J ....... ,;,,;, .... , ,.,.\,0 ....... .:. \,oj ).,;. ..... 

aft0~ t~c cffcctiv0 dct~ o~ thiG cr1cr! ~?ur c~,ies of 
"I ... "~tao'·' ,.",.:.'" or -'.~"'tc ... -'r"'\"'" "r. '"\ .... l."""l.C't,,,o.· ... c .... le i,:A "J iwt.. . _\,; .u~ -...,J ~ 1."'.. !. , \,,4 \. ~.... \iI ~ r;.tr,."", .. .L~ ... -;t..... ';'1 '-'" 

U~on '"\ "'~c~t ~'vll :"'ch~~ ~r:: ""zc A '~l.·~~·t';",~ t~~~eupon ... .,.1 • ~ ......... '.- v~.,,. .J,..... .......;. ~ .. iJJ. ,\,4e.·~ ..... \,,1' ... _".,..) ..... I¥ .... -. 

in diztincti v~ r: .. ar;d:1i;S tLc oo-,;.nd.~ries of its ,rezcnt 
service c'rca in.·.nll ~round :"i '/cr!7.orc .:..nd '0!-.0 location 
thereof '.d.te. r,~fcrcncc to t·r.c i::l!r.Qdiatc surrou~ding 
territory; pro'tided, ho,\·evc.:r, thnt such i'ili!'l.$ shall not 
be con:Jtrucd .'3.3 a final or co::clusi vo c:.·.::tcrmin<.'.tion or 
cstablis:rilent of the c'€Jdico.tcd area of sorv),CG or any 
portion thcreo:. 

4. To filo v:i th this Cor:~".'li;..:cion, \dthin fifty (50) cloys 
aftor the effective d2te of this order, four copi~s of 
~ cO::;'1:)rehcnsivc mD'O, drt .... m to ar. i:1dicJ.:.tecl sc,:l.le of"not . . 
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lC::lS ::.han 600 i'cc·~ t.o the ir,c;:-., u?on w'hich ::;i.1~.11 be 
.-1~.J.~-... 'r'"c~I1".:~r1 1"y .... · ....... " ......... l· ... tc -~ .... ' ... .:,.~s ....... e .. cr ... l·-:-o ..... • "' .... - ... "ntl~r .... ~ ~..., ..... "'" v C. :-'.'JJ.,.,It/Ia"" "'J_~ojO.J'\. ..... !,r-.J ~4"'-' \,I' .. oJ J..Y :.'.'~...J\:.i j 

:;.:rvcd i:1 :.nd c'.:.:"ou:1d ':"i ..,Q:,morc. This map sho'.llci bc 
r~:' .;;onably aCCl.lrc.'tc 1 ShO'.'i th;;: :;ou:.rco ::.:.nd d:,'tc thereof, 
o.r.d in.cl1.!d.c sufficient d::-t?, 'to d~t~rldn0 cle .... ~rly· and 
definitely th~ loc.tion of t.he pro,erty comprising the 
c!'lti:'c '..l.tili ty area 01~ s·.::rvic,~; provicied, however, that 
8uch filin3; .3h.J.l1 not. be cor.st!"ucd as a. final or CG!'lc1usiv0 
dct()"~r:'!in~;'tion or e::;t::bli::;:u-:~(:nt of tho :::'cdic.:-'(;cci o.r:')a of 
rcrvic~ or any ~ortion th0rcof. 

~hc c:fcctiv~ ciat~ of this ordar ~h~ll be t~ro~ty (20) d~y$ 

~ft.c:, ttc d~tc riorao!. 
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.. 

SChedt:.le No. 1 

A ??t.I C ,'-. BI 1.1 'T'Y 

Applic~ble to all water ~orvice furnished on a metered basis • 
1'~,'~.'I':' TO::J\" • ..,('_-w. ;1, • . 

In the city o£ Liver:nol."e, AlameCl1 County, and. in the vicinity thereof. 

Quantity Rates: 
'?er'Meter 
Per M{')nth 

For first 400 c~bic feet or less. • • • • • 
For next 21 600 cubic feet,pcr 100 cubic feet 
For next 27,000 cubic feet> per 100 cubic teet 
For over 30~OOO c~bic !eet>per 100 cubic feet 

Hinimum Charge: 

• • . . 

For S/B-ineh meter. _. • '. '. '. • • 
For 3/4-i."'lch meter. • • '. • • • '. '. '. • • 
For l-inch meter. '. '. • • • • .. • '. '. • • • 
For l~inch ::teter. • • '.' '. • • • • • • • • •• 
For 2-inch meter. . . • '. . . .. . • • • -. . • . 
For J-inch meter ••• ' •.•• ' •• , ........ . 
For 4-inch ~eter.. • • '. '. '. ". • • • • • • • • .. 
For 6-inch meter. • • • '. ". ',," • • • • • 

The Mir.imum Charge will entitle the consumer 
to the ¢t!:lntity of water which that I:1onthly 
~~ charge will p~chn~e a~ the ~antity 
Rli.tc,. 

EXHIBIT A 
?a~e 1 

$ 1.00 
.20 
.12 
.1125 

1.00 
1.40 
:2.40 
4.00 
7.00 

12.00 
~.OO 
40.00 


