Decision No. 32OB7

SuFCus THx UBLIC UTILITILS CCMMISuLIoN OF THE STLTE OF CALIFO

«

Application of Richard 3. 0tto ,
to 2bandon public utility water Application No. 2899¢
service operavion

Gorcdon, iincpy and Fennessy, by dyman C. Knavp,
tor applicant; Tnomag H. Riley, for himself

and for certain otncr water users and property .
oOWNers.
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By former orders, issued in 1947, the Coumdssion found
Jichard . O%to to be engaged in a puulic usility water service opera=-
tion in connection with his real estate activities in Baywood Park
Istates Subdivision, ncar Merro Bay, 3an Luils Obicpo County, and

directed him to file rates. (Beckner v. Qtto, Case No., 4L8LE, Decision

Hos. 39863, 4LOSLS, 41073 and Supplemental Order Extending Time,

(larech 9, 1948).) The present application to-withdraw from public
utility service, bascd on non~compensatory operations and ill~-health,
wes filed in Janvary, 1948, and was cenied following a hearing held on
April 20th of that year. (Decision No. 41915; rechearing denied,
Decision lo. 42000.) Thereaftor, Obto filed a petition to reopen the
proceeding for receipt of further evidence éoncerning the state of his
health and his proposal, set forth in the original application, to

transfer title $0 the waterworks to & conswicrs! orranization for a

nominal sum. Further hearings were held at Los Angeles on November 29,

19L€, and at 3an Luis Cbispo on December 6, 1948, at which testimony

wags received from Qvto's physician, from four consumers opposcd to

abandeonment, and from 0tto himself.
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The cvidence at the further heuring showed that lo ses from
operation of the water system from January through Ocu0"cr, 19L8 were
continuing at substantially the same rate az for the preceding year.
Turing the 22-month peried, monthly collections from gome LO patrons
averaged about 470 and monthly dlrcct eXPENsSCS about wk00. Rates, in

:ffect since June l, 1946, range from {1.50 to 43.50 per month, with a
majority of uscrs paying the lowest rate. Average charges during the
period amountod to about ,1.80 per month. Nore than 40 residents
seeurc water from their own wells and some obtain it I{rom their neigh-
bors, There does not appcar vo0 have been much activity in the su
divigion curing recont years; in fact, only about 100 homesites have
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been sold and nee 1922, with some 900 plasted louq, chicfly
25 x 100 feet, remaining unsold. lost of the rcsidents are persoﬁs in
modest circumstances.
tto has unconditi nally offered to transfer his water systenm,
nouinal sum of [1.00, to any association of consumers or to a
public water distriet willing to take on the responsibility of supply-
ing water in the tract. No zuch zroup has thus far come forward, al-
though it seems that a substantial number of residents are willing to
consider the proposal. It is perfectly clear to us that Jtto cannot be
expected vo continuc to absorb the steady losses which have acerucd
since the first sales of water in 21932, It is also manifest thut an

inerease in rates sufficient to return direct costs plus something on

the iavesument (abouv ,15,000) would not solve the problem, since there

appcars to e little prospecet of 2 marked inerease in patronage, and a
swostantial clevasion of rates would in all likelihood force present
conswicrs to scek thelr own source of summly.

s by AR A h .

Utte has catimated thet, Tor about LO consumers, 1t would be
nccessary vo charze an average monthly rate in the ncighborhood of L6

cstimate ccsumcs the nocessity of paying $150 to 4200 per
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zonth for someene to rcpléce the present menager, a gentlceman of
adveneed years who for some time has beon perforning the dutics of
bookkecping cnd daily supervision for 445 per monsh. Whilc Ottols
cebinmate oppears to be high, thers is no douds but that bme pcreon
wouLd have to be found to take over the tosk of aonagenent if the
operition were continucd in its present cince the present
manager hos indicase ol ¢ would net be availéb ¢ in that covent
and . the state of - R, i 25 shovn, would preclude him from

agsuming active charge of operutions. In any casc, compensat ory rate

roer present conditions of oo t¢, with allowance for cests which

misht be oxpocted to acerve cratlion of this size, would
certainly have to be a2t substantially n nigher levels than at present
and in all probability would fall in € neighborhood of (5 or 46 por
month, or well over 1007 above the present average charge. e do not
believe that sueh a rate is feesible.

We have coneluded, on further considoration, that those -who
oAy e interested in securing the benefits of this water system for
thunselves and for future users would bo well advised to avail theom
sclves of Qtto's offer, and endeaver to form some kind cf aésociation

dor wiileh the syssem night be owned and operated by thamscives,
ing Ctto offercd to continuc water soervice
a period of four months. e think shat
the offective date of this order
she water uscrs should be able to form onooppropriate organization by
means of which they may accept titlc to the watcr Systom and thercafter
operate it lor their mutual venefiv.  Therefore, Otto will not now be
duthorized to discontinue his utility water ser vice, but will be
directed to advise the Commiscion further within 60 days whether such
a consumers!? oroh.lz tion has been formed to whieh he nay then be
authorized to convey sitle. Until thas tinme, no final order will be

made on Otto's application to abandon scrvice.
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Further hearing having been held in the abovementitled and
numbcred.application, evidence having been rececived 2nd considered to-
gether with the evidence herctofore adduced in said proceeding, the
matter having been submitted, the Commission now being fully advised
and deeming it oppropriate to withhold o final decision in this pro;
ceeding for the time being, | |

T L5 LZRZBY OADELED that, if within sixty (50) days from the
effcctive date of vids order there shall be in existcncc a mtull 3550«
ciation of water users or other entity ready, able and willing to ﬁccept
title to and operate sald water system, Richard S. Otte chall flle_an
appropriate suppl mcntal application hercin for transfcr of said water
system to such asseciintion or otler ent vity; or, should thore be ne such
associction or ¢ Lity in existence by the expiration of said'period of .
sixty (60)..days, Richard S. 0tto ig dirceted to file with the Cormission
a verified statement to thav. effect. .

The effective dato of this order shall be twenty (20) days
after the date hereof. |

Datcd at 3an Francisco, Califorhia, tis_ 437 day of
1949, |
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Coﬁhxssmoners.




