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Decision No. 42540
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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOFNIA

In the Matter of the Applicdtion
-0f-

MORELLO CENTFAL VALLEY WAREEQUSE
CO., for permit to issue securitics:

Avplication
No. 30022

TN S re e N

This i35 en application for an order of the Publlie Utili-
ties Commission authorizing Morello Central Valley Warchouse Co. to
issue, for the purposes nereafter stated, $14,000 par value of stock.

Information on file with the Commission shows that
Eugenio Morcllo, doing business as Central Valley Warchouse Co.,
heretofore has filed his tariff, effective March 17, 1948, naming

rates for storage a2t Bilola, Frecsno County, and that since that time

he has engaged in the public warchouse business.(l) For 1948, he

reports warchouse operating revemics of $11,764.49 and warchouse
opcrating expenses, including depreciation znd taxes, of $23,450.44,
leaving = net loss of $L1,685.95. He reports his assets and liabil-

ities, as of December 31, 1948, as foliows:

(1)

The business consists of the operation Qf'a bonded warehouse.
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Assets

Current assets -
Cash in bank
Accounts receivable
Total current asscts
Fixed assets =
Buildings $52,487.99
Real estate 8,500.00
Machinery and cquipment. 32,529.18
Furniture and fixturcs-office 882,82
9.4,400.00
Less-Reserve for depreciation - 9,649.20  84,750.80

Total assets $90,269.10

Liabilitics

Current liabllities -
Accounts payable-trade $ 2,981.87
Accrued taxes - 291,25
3,273.12

Other liabilities - ,
Morello Winery interoffice account 7,870.09
E. Morello net worth 79,125.89

Total liabilities $90,269.10

The application shows that Mr. Morello desires to cohductl
hic warchouse business through a corporate organization and to that
end has caused tre incorporation of Morello Centrzl Valley Waic-
house Co. He proposes to lcase his warenouse property and eoulp-
ment to the new corporation for a peried of onc year at‘a total
rent of $4,000 payable in stock of the corporaztion, to wit, 400
shares of the par value of $10 cach. At the expiration of the
term, the monthly rental will be $500. A copy of the lease agree-
ment, dated January 27, 1949, hus been filed in this proceeding.

Its execution should be authorized by the Comnissiorn.

In addition to said 400 shares, the corperation do-
sires to issue and sell, at par, 1,000 shares ($10,000 par value)
to purchase trucks, delivery cars; fixturcs anc other warchouse

cquipment which it claims will be needed in itcs operations. The
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specific purposcs for which the $10,000 would be expended are not

disclosed by the applicatior.

In conscidering this matter it appears to the Commission
that the corpor&tidn, particularly in its first ycar of operation,
is in neced of funds for working capital, that is, for the improve-
ment or maintenance of its service, and the order herein will
authorize the issue of saié 400 shares for such purposc. In cnter-
ing such an order the Commission is making no finding of the value
of the'lcaschold interecst. As to the issue of the remaining 1,000
sharcs of stock, this request will be held in abcyance,uhfil the
corporation has submitted a morc definite statement of the purposes

for which it desires to use the proceceds.

The Public Utilities Commission havihg considered the
above entitled matter and being of the opinion that 2 public hearing
thereon is not neceessary, that the avplication at this time chould
be granted only as herein provided, that the money, property or
labor to be procured or paid for tarough the issue of 400 sharcs of
stock is réasonably required by Morello Ceﬁtral Valley Warchouse
Co. for the purvose specified herein, and that such purpose is not,
in whole or in part, rcasonably chargeoable to operating expenses or

to income; therefore,
IT IS ZEREBY ORDZEZD 2s followe:

1. Morclle Central Valley Warchouse Co., after the ef-
feetive date hercof and on or before ipril 15, 1949, may issue 400

shares of stock to Eugenio Morello for the improvement or
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maiﬁtenance of its service, as provided in the lcase agrecment
dated January 27, 1949, which agreement Morello Central Valley Ware-

house Co. and EBugenio Morello may exccute.

2. Upon the lease of the properties referred to hercin,
Morello Ceatral Valley Warchouse Co. and Eugenio Morello, cn not
less than five (5) days' notice to the Commission and to the pubiic,
shall supplement or relssuwe the tariffé on file with the Commission
insofar as they name rétes, rules and reguiations governing ware-~
housc operations performed by Eugenio Morello to show that said
Eugenio Morello has withdrawn or canceled énd Morello Central
Valley Warchouse Co. concurrently has adopted or estadlished as its
own s2id rates, rules and regulations, such tariff filings in all
respects to comﬁly with the regulations governing the filing of

warchouse tariffs sct forth in the Commission's General Order No.6l.

3. Morello Central Valley Warchouse Co. chall file with
the Commission 2 report, or reports, as required by General Order
No. 24~4, which order, insofar as applicable, it made a part of

this order.

4. The authority herein granted will become effective

twenty (20) days after the date hereof.

Dated at San Francisco, Californmia, this g&i — _day
of February, 1949.

‘Commi ‘ionggs;fj;;qf‘V
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