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BEFORE THE PUBLIC UTILITIES CONMISSION OF TaE STATE OF CALIFOF1UA 

In th~ Matter of the Applic~tion ) 
· 

-of- ) 
· · MOBELLO CENTF.AL VALLEY '\U·.REEOUSE ) 

CO., for permit to issue securiticc. : 

~~-~~---------------) 

OPllilQN 

App1ic~tion 
No .. 30022 

This is en c.pp11c£ltion for en order of' the Public Utili-

tiC$ Commission autho~izing Morello Central Val1ey'~ardhouse Co. to 
issue, for the ~urposes tercafter stated, $l4,000 par value or stoCk. 

~o~ation on file with the Comnission shows that 

Eugenio Morello, doing bU$L~css as Central Valley ~arehouse Co., 

heretofore has filed his tariff, effective M~rch 17, 1948, naming 

rates for storage ~t Biola, Fresno County, ond ~~nt since thut t~e 

he has engaged in thE: public 'WO.T0.housC business. (1) For 1948, he 

reports w~rchouse ope~ating rcvcrolcs of $11,764 .. 49 and warehouse 

operating expenses, including dcp!'cciution :.nc. tilxes, of .$23,.450.44, 

lCilving ~ net loss ·of $11,685.95. He reports hiz ~ssets ~d liabil­

ities, as of December 31, 1948, as follows: 

(1) 
The business consists of the operation of a bonded warehouse .. 
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Assets 

Current a~sets -
Cash in bank 
Accounts receiv~ble 

Total current assets 
Fixed assets -

Buildings 
Real estate 
Machin~ry and c~uipment. 
Furniture and fixtures-office 

Less-Reserve for depreciation 

Liabiliti9~ 

Current liabilities -
Accounts payable-trade 
Accrued tmce::; 

Other liabilities -

Total assets 

Morello Winery interoffice account 
E. Morello net worth 

Total liabilities 

$52,,487.99 
8,,;00.00 

.32,,529.1$ 
~ 882.31 
94,,400.00 
9,649.20 

$ 2,,681.93 
Z, :336. 37 
5,,518.}O 

84.750.80 

W..069 .. 10 

$ 2,,9S1~87 
291.25 

.3,,27.3.12 

7,,870.09 
79,125.89 

i90,269.10 

The application shows that iI.r. Morello desires to conduct 

his warehouse business through a corporate organiz~.tion and to that 

end has caused the incorporation of Morello Central Valley Warc-

houee Co. He proposes to lease his warchou~e property and aquip-

m.ent to the new corporat~on for a period of one year at a total 

rent of $4,000 paY:lb1e in stock of tho corpor::. tion" to -,.;,,1 t." 400 

shares of the par value of $10 0&ch. At the cxpir~tion of ~le 

tcr.m" the monthly rental will be $500. A copy of the l~~se agree­

m0nt." dD.ted January 27, 1949, h~s been filed in this proceeding .• 

Its execution should be authorized by the Commission. 

In addition to said i,OO share:; ~ th.e corporation de­

sires to issue and sell, at p~r" 1,,000 shares ($10,000 p~r vD.lue) 

to purchase trucks" delivery c~rs, fixtures and other warehouse 

equipment which it claims will be needed in its operations. The 
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specific purposes for which the $10,000 would be eA~~nded are not 

disclosed. by the application. 

In considering this matter it appears to the Commission 

th~t the corpor~tion, particularly in its first year of operation, 

i~ in need of funds for working c~pital> that is, for the improve­

ment or maintcn~~cc of its service, and ~~c order hcrc~ will 

~uthorize the issue of s~id 400 shares for s~ch p~rposc. In cntcr-
-

mg such an order the COI!l.'T.ission is ~ak1ng no finding of the v.aluc 

of the leasehold interest. ~s to tho issue of the rc~ir.ing 1,000 

sharez of stock, this request will be held in abeyance until ti1C 

corpor~tion has submitted a more definite statement of the purposes 

for which it desires to usc the proceeds. 

The Public Utilities Commission having considered the 

above entitled ;n.r.ttcr and be!.ng of t:1C opinion that 0. public hearing 

thereon is not necess~ry> thct the applic~tion at this time should 

be granted only as herein provided, that the money, property or 

labor to be procured or paid for through the issue of 400 shares of 

stock is ~a~son~bly required by Morello Central V~llcy Warehouse 
. 

Co. to:::' the purpose specificd herein, and that such purpose is not, 

in whole or in part, reasonably ch~rgcable to operating ~xpcnses or 

to income; therefore, 

IT IS EEEEBY OF.DEP.ED as follows: 

1. Morello Centr~l Valley Warehouse Co., after the ef­

fective date hereof and on or before A~ri1 15, 1949, may issue 400 

shares of stock to Eugenio l'1orcllo for~ the itlprovemcnt or 
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maintenance of its service, as provided in the lease agreement 

dated January 27, 1949, which agreencnt Mo'rello Ccntr~l Valley Ware-

houcc Co. and Eugenio Morello may execute. 

2. Upon the lease of the properties referred to herein, 

Morello Central Valley Warehouse Co. and Eugenio l'1orello, en not 

less than five (5) days' notice to tho Commission and to the public, 

shall supplement or reissue the tariffs on file with the Commission 

insofar as they name rates, rulec and regulations governing ware­

house operations performed by Eugenio Morello to show that said 

Eugenio Morello has Withdrawn or canceled and Morello Centra.l 

Valley Warehouse Co. conc~rrently has adopted or established as its 

o'Wn. s'aid rates, rules and regulations, such tariff filings in all 

respects to comply with the regulations goveming the filing ,of' 

warehouse tariffs set forth in the Commission's General Order No.61. 

3. Morello Central Valley Warehouse Co. shall file with 

the COmmission a report, or r.?p.orts" as required by General Order 

No. 24-A, wh1ch order, insofar as applicable, is made a part of 

this order. 

4. The authority horein granted will become effective 

twenty (20) days after the date hereof. 

Dated at San Francisco, California, this 

of February, 1949. 
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