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Decision fo. 42544
ATTONE THI PUSLIC UTILITI L ISSICN OF THD STATT OF CALIFORNIA

In the Matter of the Application of

R. F, LARTIN, doing business as

MARTIN TRANSPCRTATICN COMPAYY Tor
cuthority to transler operative rizats
to conduct passenger stase service,

and ZVILYN M, INAPP and JOHN P, DIEMETER,
dodng business as PALC ALTC CITY LINIS
To acquire same and lssve notes,
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Aaron H. Glielmman for R. I, Martin, doing business as
Martin Transportation Company; and Lorenz Costello
for Zvelyn M. Xnapp and John P. Dometer, doing
businaess as Palo ALto City Lincs, applicants.

oy
tin, doin; dusiness os lartin Transvortation
Compeny, is providing nassenger stage service between San Carlos,
Redwood City, Atherton, kenlo Park, Palo Llto, Woodside and Toyon
Knolls. 1In tils procceding the Commission is requestad to authorize
Mertin to sell, ond Tvelym ¥. Xnapp and John P. Demetar, doing(
business as Palo Alto City Lines, “o buy Martin's operative rizi%s;
two units of passenger stage equipnent, fare boxes, stationery,
nd supnlies. A publie hearing was hold before Ivaminer Pradshaw

at Palo Alto.

The eo: on <o be paid for the operative rights

-

and property proposed to be transferred, including the rontal value

-

Tor one month of 10 units of cquipment and torminal facilities of

- L

(1) Thc oporative rights proposad to be transfesred wers ercnted
br the following decisions: Dee. No. 36595, in. No. 25511;
Dee. fo. 37081, Ap. No. 253283 Dec. Ho. 3818k, Ap. No. 268525
bee. Noo 30190, Ap. No, 266093 Dee. No. 39728, Ap. No. 27839;
Doc. No. 39729, Ap. Fo. 278385 Dee.-No. 39732, 4p. ¥o. 278403
Dec. No. 421159, Ap. o. 29702.
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(2)

the seller, is tho sum ol 340,000 payable in installmeats as follows:

-

5,000 cash paild Decewber &, 19:8, upon signing of the agreomont

attochad to the applieation as Mdhdbit "B"; 020,000 payable on or

before January 15, 1949, and the romainder of $15,000 to be paid
in threc cqua - ‘ 00 cach, due on Junc 1, 1949;
January 1, ) - The 35,000 installments are £o
be vvidenced by rate of

L per eont por amaum. Sinee two of the notes will mature at
poriods loter than 12 months aftoer i X ive dates of issue,

the Commiscicon is askad “o aunthorize issuancce.,

Applicants Knapr and Demeter aro nrecently providing a
pasconzar stage ser - alo Alto, Stanford University and
Menlo Parit and interme

Aecording to th
ortation operations have beon eccndueted
but he desires to Lo rclicvcd of onperati
to devete his o
ontire time.
recivod and

4- - Sa sy .
Line 3, incurred dvrin

=]

e

10 months of 1¢k3 wera

1940 ”“Luc
1947 M
e - ?\‘lrﬂ bO
Stationery 1rd supplics
ental value (te buyer) Tor 1 month 650.00
Rontal value (to buyer) terminal -
for 1 month 125.00
Tranehise and Cood Will 26,623,65
' w+0,000.00
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January L to
October 31, 1943

672,758

69,598
33:160

Palo Alto City Lines tostificd concerning

sho negotiations betwaon the abely ieh resulted in the filing
g

of the instont oppiication. = Vb od e proposcd trans-
for is approved, the Martin Line will bo s

odel and six 1945 model Ford tronsit conches

ald to be comparable to that uscd by Palo alto Ci end, new

rein, 1s in excollent condition.

prlicants Knapp and Demeter
+0 wrovide the Martin Line with serviece of the type
Palo Alto City Lines. e deeclared that Its operation
cmoter will be in the public interest in that lower
‘L*ntuﬂancc ¢costs and ot atd be realized
1litiss, (2) a rcduction
in the amount of
and aceounting oxmense.
nrobable anount by which
anned ot the outsot to are ' 1iﬁes
with o viow to olffecting o aftor

sufficiont experilonece with ©l W ODCre

pian for coordinating tho Twe sSystlms.

]

Applicant Dometcr testificd thav the buyers &re finaneial-
1y able to perform the proposod operations. A balance shoet of the

copartnership composad of Ynapp and Demetor as of September 30,

1948, lists thoir assets as (37,696, consisting of currcnt cssots,
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xpenses, $2,460; cquinmont loss roscrvas for
Cs cnd franchise expense, $175. Tho liabilitics

abilitics of §7,409 and partncrs!

have othaor
propertics
addéitional assots te Polo ALt

ous the pronoscd oneration.

Py

)

saerotary-monnger of the Polo Alto Chomber of Commoree.
testifiod thot, based upen obzorv .tions over o noried of years,

Palo Al%o L cndors seod service. He exnregacd tho View

V) N )
tﬂ&t, thers being antinersacinzly elosar int.rerclationchip betweon

the communities involvid, 1% vould be dosirabic o oxtond the Pale

to City Lincs 2ok o Redwood City,

and exeeutive vice presidant of the Redwood
ity Chzmboar of Commeree also appeared 28 witnessos for applicants.
Thoy voiced the opinion that thc yronoscd tronsior - wé?‘dbh benefic vl
to the publie, dbecause it appeared to thoem Jrom obsorvation that o

Martin would be maintaincd.

of thc application have

Aftor full censideration it is
interest would mot be adversely ooilcetod
fer of operative rights and wroportics witi whieh we
conecerned. We furthor find thst +t-a money, mroporty or labor to
be procurcd or pald Tor by tho oxcention of the promissery notes
heredn authorized is reasonably requircd by tho purchasers for the

purpose specificd horcin. The oppliecation will, therefore, be
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granted. However, the action tolten hercin shall not be construcd
to be a finding of the valuc of the proportics which will be

authorized to he transforred.

ORD:

Applicntion as cbove cntitled having been £iled, a publie
hearing having been held thoroon and, based upon the evidence
rcecived and the coneclusions and findings set forth in the preceding
opinien,

IT IS ORDERED:

(1) That R. F. Mortin, afier the offcetive date hoercof
and on or befores April L, 1%4¢, -y soll and tronsfor to Evelyn M.
Knapp ond John P. Demeter, copartners, the oncrative rights and
propertics rofierrod to acrein and sald Zvelyn M. Xaopy and John P.
Dometer, copartners, may cequire ond thercaftor operate the same
pursuant to ¢ ¢ attoched to the application herein marked
Zxaibit "B”, and may issue twoe promissory notes in thoe total
principal amount of $10,000, under the torms ond conditions of
said agreement, to finance in part the purchasze price of sai

rights and vropertics.

That within 30 days aftor the consummation of the

in cuthorized Zvelyn M. Xaepp and John P. Demoter

shall notify the Commission in writing of that fact and shall within

snid period Tile with the Commission a true copy of any bill of
sale or othor inc trumunt of tronsfeor which may have been executed

to effcet saig

(3) 7That within 30 days aftor the oxceution thercof
Zvelyn M. Knopp and John P. Dometer shall f£ilc with the Commission
of promissory notes issucd pursuant to the authority

wWeroin granted.
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(4+) Appliconts shall comply with the provisions of

currontly moking offeetive appropriate tariffs and time tables
within 60 days from the offcctive date hercof and on not less thon

five days! notice to the Commission and the publiec.

(5) That the authérity nerein granted to issue notes
will beoeome effcetive when Zvelyn M. Knapp and John P. Dometer have
paid the minimum fee preseribed by Scetion 57 of the Public Utilities
Act, which fee is 825,

ixeept as herein otherwise expreossly provided, this order

shall become offcctive 20 days after the date hercof.

Dated W californts, this ,22%
(o}

Commissioners




