
A~ 29891 - IDl 

('-~--'''"-":'.--
'- )"""""-; -.=-.-:-- / 

Decision No. '42551 @0JD([gDffgJJ! 
BEFOTtE THE PUBLIC UTILITIES CQl.'~,aSGION OF THE STATE OF CALIFORNIA 

In the !1o.tter of the Application of ) 
A. D .. P:J.:TON and J .. c. PEr EnS , a co- ) 
pa~tnersh1p doing ~usiness as DELAIR ) 
TRUCK CO., for authority to ch~rge ) 
less th~n minimum rates ~~dc~ Scc- ) 
tions 10 ~.nd 11 of the City C~l"r:i.c!'s t ) Application No .. 29891 
Act :::.nc. the Righi'ray Carriers r Act? ) 
re~!,€ct:r. ,rely, for the trans,ortation ) 
of iron D,nO. steel articles and other ) 
cOnrlodities for Bethlehem racific ) 
Coa.st Steel Corporation and ) 
Bethlehem Supply Company. ) 

~~~~~ for Motor Truck As~oc1ation of 
Southern California, interested party. 

• 

11. II. F.. Bis $1ngQt, for Southern Pacific Company 
ano. Pacific Elec'~ric Cort:9".ny, interested 
party. 

QPIl!IQ] 

A. D. Fa:·:ton end J .. C .. Peters, co,artners d.oing business 

:;.:; the Detail" Trucl: Co., are trans,orting property une.er perd. ts 

authoriZing o:porations as a high\·ray contract carrier, as a radial 

niehway co~~on carrier, and as a city carrier. By their application 

a~1.d other commodities for the Bethlehem Pacii"ic Coast Steel Corpor

ation anc'. tl1e Betl11ehem Supply Cotlpany at rates less than those 

which have heretoi'ore oeen c:::taolishec. as :nini~ • 
. 

Public nearing of the application was had befor€ 

EXOXliner Abernathy at Los A.."'l.3cles on January 10, 1949. 

-1-



e 
A., 29891 - MM 

The record shows that applicants' ~ae111t1es ~r¢ dcd1cate~ 

principally to the transportation of iron and steel articles from 

manufacturing plants of the Bethlehem Pacific Coast Steel Corpor

ation and the Bethlehem Su~ply Co~pany at Vernon to various ,oints 

of destination within southern California. Assertedly this service . 
comprises 80 -to 90 per cent of applico.nts' total operations. 

Ap,licants alleee that in e!fect they operate as the transportation 
'. 

depo.rtmcn'c of the t"fO steel cOl"~l?anies, and that except for shil'ments 

transported by rail carriers, they perform all of the intrastate 

delivery service req~ired by the Bethlehem corn~anies within a 
1 

r~dius of 25 ~iles from the center of the City of Los An&eles. The 

present volume of the service is said to be substantial, with the 

prospects that it will be increased in the near future because of 

enl~rgement of the ,roduction facilities of the shippers. 

Applicants assert that the transportation involved herein 

is performed under circumstances which p~rmit them to realize 

economies and effiCiencies not attainable under ordinary operations. 

A. D. Paxton, one of the copartners, testified that his company's 

terminal is located adjacent to the properties of the Bethlehem 

companies. He said that dispatching of vehicles trom the terminal 

is closely coordinatec with the needs of the shippers. Very little 

time is lost in ma!<ing the vehicles available for loading. ~Iuch of 

the loadinz and unloading is accom,11shed by the shippers and con

Signees, emploYing power eqUipment at their own expense. Relatively 

little time is re~uired for the loading ~~d unloading operations. 

1 
It was explained that most of the shipments a~e consigned to ; 

point s of destination \>r1 thin the 25'-m1le radius r however, applicants' 
service is not confined solely to that area. 
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Moreover, the ,'r1tnecs said, sufficient tonnase is constantly o.vail

ablc to keep the equi,~ent busy and to provide a high load factor. 

Applicants seck authority to assess, for the transporta

tion service uithin t:1e above-described 25'-mile radius, rates which 

arc one-half cent less than the a~)plicable minimu:n. rates '~lhich a:-e 

cur:-ently effective or ",hieh !:lay be prescribed by further order of 
2 

the Corr.rr.ission. They propose to :tpply the sou:ht rates only to 

zhipment~ of iron and steel articles anc structural iron and steel 

a~ described in Item No. 340 series of City Cc.rrie:i:'st Tariff No. t:., 

Hiehvray Car:-icrs' Tariff No. 5 2.no. to shipments of articles listed 

in Item No. 365 series of High~.'ray CO-rriers' Tarif.f No.2. 'tl."'lcl.er the 

:1eadins of Oil, lTater or Gas :']e11 Outfits and Supplies. Under 

applico.nts r proposal, the reduced rates ",ould not apply to shipments 

defined in the applicable tariffs as split ~1el~p or s,lit.de1ivery 

shil'ments. 

The Witness, A. D. P~xton, said that his companyts 

:tjl~of1ts from. the :::ervice u.."'lder the minimum rate!:) are "exces:ive" 

and thn.t in sce~:ine authority to assess lesser r".tes, his company 

i:: It seel~ing to sive some of the !"Ione:r baclt to the shipper. n He 

said, moreover, that the 10,,:-er rates are s01.1eht in order that 

applic~nts mizht meet the threat of loss of traffic to those 
---2 

The ap;?l:tca."ole minir.~um r;;.tos arc those zet forth in Eighway 
Carriers' Tariff No. 2 (Ar,)~endix "DII to DeciSion No. 31606, as 
.3.mendcd, in COose No. 4246r anc~ City Carriers t To.ri:~f No.4, Hizh,.,ay 
Carriers' Tariff No. 5' (A'O!'cndix HAil to Decision No. 325'Ot;., as 
a.mended, in Case No. 1.;,121).. This :9I'ocecdine docs not involve cer
tain transport~.tion "llhich applicants Jlerform ,·;holly on the 
premises ·of the Bethlehem companies unc~. "J!'lich is not subject to 
the minimum ratc~. 
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custcm~~s of the steel comp~nie~ who would otherw1~e eall ~or their 
3 

O\'ffi ~.h1pl:lcnt~. !tefcr!'1ng to the !)!'oposed limitation of the sO'L1zht 

rates to the ~rc~ within 25 milos rrom the center of Los Angeles, 

the i'li tness said th:lt shipments to ,o~.nts outside of the a.rea ,·!ere 

i'rec:,ucntly consigned to job sites and ~,'Te::,e not subject to the sa:me 

favora "010 h".nd linr; circUtlsta.nces as thor;e shipI:lent s consigned to 

·,'Tarel'l.ousc3 of the steel cocpa:lios T customers within the area .. 

A consultant testified in behalf of applicant,s and sub-

mitted an e:t.hib1t conto.ining vo.rious financial statements w>.ich he 

had prepared to sho;" ap;)licantc' o!"cro.t:i.ng re:::ults under the minimiX!ll 

rates for the nine months J~nu~ry th~ough Septereber, 1948, and to 

show what the results ·"~o\.1.1d htl. ..... ·e been for the nine :months, 3.."'l.d for 

the year 1948, ho.c:. the $0\,181'1'1: rates bee:l in effect. The various 

do.tD., as developed i'ro::1 the consultant's ex..~ibit, are as :('0110't>13: 

Operating Revonues 

Operating Expenses (a) 

Net Operating ?evenues (b) 

Ra:ce Base 

O:pcl'Cl.ting Ratio 

Rate of Return (b) 

Under Minioum Rntes under Sought Rates 

-f- 12 ~lonths 
ivionths (Es ... tff,TM.ted) 

$131,190 $174,920 

112,29~ 15'0,120 
," . 

C 18,597 $ 2~,800 

$111?884 

85.3% 

22.17% 

9 12 Months 
Month~ (~tjn~tcd) 

$126,468 $168,624 

1l2.29~ 15'0,124 
• l 1" ' 

$ 13,875 ~ 18,500 

$111,884 
v • 

89.0% .. " 

16.5% 

(a) Adjusted to re1'lect prc\Mailinz ,',age rates. 

(b) Before o.llo,,;unce 1'01' federal c.n~" state income taxes. 

3 
It w01.11d ap!,oo.r that the customers of the :teel companies "vlould 

be given tl"l.c 'benefit or the 10v:er rates. Tl"l.e "Tit!'lcSS said that 
under a "basing ,oint decision of the (United States) Supreme Court 
••••• the steel companies can no longer ::lo.l~e any ::lone~' or lose any 
money on trans!,ortc.tion. tt 
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The con~ultan·t did not unc.1crto.l~e to sho\-; the net revenues after 

allowance for income taxes. He indicated, ~owever, teat s1nce 

~p~licantst operations are conducted as a copartnership, the 
>+ 

applic~ble tax rates would exceed those applicable to corporations. 

No one opposed the granting of the application. 

The record is clear tho.t app11car.ts enjoy particularly 

favorable o,er~ting conditions in ~roviding trans~ortation for the 

Bethlehem cOMpanies. It ShOi'lS tha'~ the:," ::.re able to earn substantial 

~rofits uncer the present minimum r~tcs by reason of the facts that 

'their service is specialized, '.;hat ':hey /ll'C able to attain high 

load and use factors ror their cqui~ment, and that they ~re relieved 

from much of the e:~ense of loading and unloading tne1r vehicles 

which under oz-dlnary concl.itio~s they i,!o1.'.ld hnve to at3sume. Moreover, 

1 t shows that the proposed rates, ",!,hicl: would result i!l lesser 

charges to the sr.ippers involved, would be am,ly com~ens~tory. 

Under the Circumstances the Comcission is of the opinion and finds 

that applicants' proposed rates have bee!'l sho\'i'!'l to 'oe reasonable 

end that authoriza.tion thereof would be consistent "",ith the' public 

interest. The SOUGht rates "-Ifill be authorized. Due to the fact, 

however, that the conditions \-,l1ich justify grantins of the 

c.u.thori ty may chan~c Cot any t i:n.e, the authority '\I!ill be related only 

to tr.e minimum rates in effect at the present title, and will be 

lim1 ted in c1,ura:~ion to a 1'0:::'10(1 of one year .. 

~ 
Allowance baine made for federal and state inco~e taxes on the 

basis of the rates ap~lic~blc to corpo~ations, ap,licants' estimated 
net revenues ror ·~:;,c yeC'.r' 1948 would be reduced to ~~18,25'7 under 
the minimum rates and ()13

i
716 uncler the sO~$ht rates. Corres~onding 

rates of return would be 6.32 per cent and 12.26 per cent, 
!'cspective1y. 
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Bcsed upon the evidence of record ~~d the conclusions and 

findings set forth in the preceding opinion, 

IT IS I-ffiRZBY O:;n:z,1ED that A. D. Paxton c.nd J. C. Peters, 

cOr:'o.rtnerz dOine; business as t he DeLair Tr1."cl< Co., be and they are 

~,c!'eby authorized to transport for the Bethlehem Pacific Coast 

Steel Cor~')or8.tion and for the Bethlehem. S\\!)ply ComD:my iron and 

steel nrticlcs and s-c1'uctt".ral iron and steel as described in Item 

?o. 340 series of City Co.1'rier:;! Tariff No. 1;., E1g:"wc.y Carrierr:: t 

'l'o.riff No. 5' (Appendix 1!AtI to Decision No. 325'04, 0. S amended, in 

Case No. 4121) and articles described in Item No. 365 sc~ics of 

H1gh\,"ay Carriers' Tilriff No. 2 (Apl'endix "Dtf to DeciSion No. 31606, 

as amended, in Case No. t~2~:·6) at l~o.tos lOi'Ter J~han the minimUm ro.tes 

for ~uch trans,ortat10n but not 10~'rer than one-half cent 1'01' one 

hundred pounds les5 than the cinir·''..uu rc.';;es in effect Jo.nua1'Y 10, 1949, 

subject to the followinz conditions: 

1. ,The a ... "tl:.ori ty heroin grc.nted i.;1ll a!,ply only to 

transportation performed ~'lith1n a rc.c1ius of 2; 
constructive ~iles from the intersectio~ of 1st 

ana MD.in Streets, LO$ Angcl€s, .'Jaic m:i.lea.ee to 

be conp1.1ted in accordance witl;. the tcr:ns and 

prov1.::::tons or ~15tanccX:t ole No. 3 (Ap!'enCl1x 

"h" to Decision No. 31605', as ~.mended, in 

Case No. L:·2'46). 

2. The aut~'lori ty herein grantee ~'T11l :lot apply 

split delivery shipments as ~efined in.the 

applicable ~ini~v~ rate t~rif!s. 

-6-



A,,· 2989l .. MM 

IT IS HEREBy FURT!r:n CF~~~ that the authority herein 

granted shall ex~ire, one (1) year after the effective date hereof. 

IT IS ~,EBY ~THER Or~ERED that 1n all other ~espocts 

the above-entitled application be and it is hereby denied. 

This order shall beco~e effective twenty (20) days after 

the date hereof" 
uf 

Dated at San Francisco, Ca.lifornia, this otJ -day of 

February, 19l.r9. 


