Ay 29891 - MM
C—

Deeision No. _ 20091 @i‘%y@ﬁﬁgﬁl |

BEFORE THE PUBLIC UTILITIZES COMMISIION QOF THE STATE OF CALIFORNIA

In the Matter of the Apnlication of
A. D, PAXION and¢ J. C. PETERS, a co-
rartnershin doing bYusiness as DELAIR
TRUCK CO., for authority to charge
less than minimum rates wnder Sec-
tions 10 and 11 of the City Carricrs?
Act ond the Highway Carriers' Act,
resnectlively, for the transmortation
of iron and steel articles ané other
commodities for Bethlehem Tacific
Coast Steel Corporation and
Bethlehenm Supply Company.

Application No. 29891
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Arthur Glanz, for anplicants.

Arlo D, Poe, for Motor Truck Assoclation of
Southern California, interested narty.

. L. H. Bissinzer, for Southern Pacific Company
and Pacific Electric Commany, interested
narty.

A. D. Paxton and J., C. Peters, copartners doing business

S the Delalr Truck Co., are transnorting property under permits
authorizing operations as a highway contract carrier, as a radial
nighway common carrier, and as a city carrier. éy thelr application
cney seeln authority to transnort snecified iron and steel articles
and other commedities for the Bethlehem Pacifilc Coast Steel Corpor-
ation and the Bethlehem Supply Company at rates less than those
which have lLieretofore been established as minimz. |

Public hearing of the applicafion was nad before

Examiner Abvernathy at Los Anzeles on Januwary 10, 1949.
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The record shows that applicants' facilities arc dedicated
principally to the transportatlion of iron and steel articles from
manufacturing plants of the Bethlehem Facific Coast Steel Corpor-
atlion and the Bethlehem Supply Company at Vernon to various noints
of destination within southern California. Assertedly this service
coﬁprises 80 to 90 per c¢cent of applicants! total operations.
Apnlicants allege that in effect they operate as the transporﬁation
department of the two steel corpanies, and that excent for shiﬁments
transported by rall carriers, they perform all of the intrastate

delivery service required by the Bethlehem comnanies within a

1
radius of 25 miles from the center of the City of Los Angeles. The

rresent volume of the service is said to be substantial, with the
prospects that it will be incrcased in the near future because of
enlargement of the production facilities of the shinpers,
Applicants assert that the transportation involved herein
is performed under circﬁmstanceé which permit them to realize
economles and efficlencies not attainable under ordinary operations.
A. D. Paxton, one of the copartners, testified that his company's
terminal is located adjacent to the properties of the Bethlehem
companies., He said that dispatching of vehidcles from the terminal
is closely coordinated with the needs of the shippers. Very little
time I1s lost in making the vehicles available for loading. Much of
the leading and unloading is accomplished by the shippers and con-
signees, employing power equipment at their own exnense. Relatively

little time is required for the loading and unloading operations;

1

It was explained that most of the shipments are consigned to o
points of destination within the 25-mile radiusy however, applicants'
service is not confined solely to that area.
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Moreover, the witness sald, sufficient tonnage 1s constantly avail-

able to kecep the equinment busy and to provide a high load factor.
Applicants ceck authority to assess, for the transporta-

tlon service within the above~deserited 25-mile radius, rates which

are one-half cent less than the anplicable minimum rates which are

currently elffective or which may be preseribed by further order of
' 2

the Commission. They »romese %o 2pply the sought‘rates only to
shimments of iron and steel articles and structural iron and steel

deseribved in Item No. 340 series of City Carrlers' Tariff No. b,
Hichway Ca;riers' Tarlff No. 5 and %o shipments of articles listed
In Item No. 265 series of Highway Carriers! Tariff No. 2.under the
aeading of Qil, Vater or Gas Well Qutfits and Supplies. Under
applicants' nroposal, the recduced rates would not apply to shipments
defined In the applicable tariffs as split nickup or split delivery
shipments.

The witness, A. D. Paxton, said that his company's
profits from the service under the minimum rates are "excessive"
and that in sceling authority to assess lesser rates, his company
iz "seeking to give some of the money back to the shinper." He
sald, morcover, that the lower rates are sougat in order that
applicents mizht meet the threat of loss of traffic to those

2

The apnlicable minimum rates are those set forth in Fighway
Carrlers' Tariff No. 2 (Appendix "D" to Decision No. 31606, as
amended, in Case No. L246) and City Carriers' Toriff No. 4, Highway
Carriers' Tariff No. 5 (Appendix "4" to Decision No. 32504, as
amended, in Case No. 4%121). This nroceeding does not involve cer-
tain transportstion which applicants nerform wholly on the
premises -of the Bethlehem companies and which is not subject to
the minimum ratec.
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QUStOmQ?S of the stecl companies who would otherwise call for their

own S-hﬁ-pmn‘cs-3 Referring vo the nroposed limitation of the sought
rates to the arca within 25 miles from the center of Los Angeles,
the witness said that shinments to points outsilde of the area were
frecuently consigned to job sites and were not subieet to the same
favoravle handlinz circumstances as those shipments consigned to
wvarehouses of the steel companices' customers within the area.

A consultant testified in behalf of applicants and sub-
nitted an exhiblt containing various financial statements which he
nad prepared to show apnlicants!' omerating results wnder the minimum
rates for the nine months January through September, 1943, and to
show what the results wonlid have been for the nine months, and for
the year 1948, had the sought rates been in effect. The various
data, ds developed Ifrom the consultant's exhibit, are as follows:

Under Minimum Rates Under Sought Rates

9 12 Months 9 12 Yonths
Months (Estimated) Months (Estimated)

Operating Revenues $131,190 $17%,920  $126,468 §168,62%
Operating Expenses (a) 112;523 159;129 112*523 159;32&
N¥et Operating Revemues (b) $ 18;397 $ 2%;800 $ 13;875 o 18;569
Rate Base . $111,88% $111,884
Operating Ratio 8338% 8?35%

Rate of Return (b} 22.17% 16.5% |

(a) Adjusted to reflect prevalling wage rates.

(b) Before allowance for federal and state income taxes.

It would anneor that the customers of the cteel companies would
be given the Yenefit of the lower rates. The witness sald that
under a "basing noint decision of the (Unlted States) Supreme Court
....o.the steel companies ¢can no longer moke any money or lose any
money on transnortation.!
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The consultant did not undertake to show the net revenues after
allowance for income taxes. e indicated, however, that since
apnlicants! operations are conducted as a copartnershin, the
applicable tax rates would exceed those applicable to corporations.

No bne opposed the granting of the application.

The record is clear thot apnlicants enjoy particularly
favorable operating conditions in r»roviding transvortation for the
Bethlehern companies. It shows that ther are atle to earn substantlal
nrofits wnder the present minimum rates by reason of the facts that
vheir service is speclalized, that they are able to'attain high
load ard use factors for their cquipment, and that they are relieved
from much of tae e:pense of loading and unloading their vehicles
which undex ordinéry conditions they would have to assume. -Moreover,
it shows that the proposed rates, which would result in lesser
charges to the shippers involved, would be amply comnensatory.

Under the circumstances the Commission is of tihe oninion and finds
that applicants' propesed ratves have been shown to be reasonable

and that authorization thereof would e consistent with the public_
interest. The scught rates will be authorized. Due to the fact,
however, that the conditieons whiceh justify granting of the
authority‘may change at any time, the authority will be related only
to the minimum rates in effect at the present time, and will be

limited in duration to a period of one year.

|y
Allowance being made for federal and state income taxes on the

basls of the rates applicadle to cormorations, apnlicants' estimated

net revemues for the yeor 1948 would be reduced to §18,257 under

the minimum rates and (13,716 under the sought rates. Corresponding

rates of return would be 16.32 per cent and 12.26 per cent,

respectively.,
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Based upon the evidence of record and the conclusions and
findings set forth in the preceding opinion,

IT IS EEREBY OPDIRED that A. D. Faxton and J. C. Peters,
conartners doing business as the Delair Truck Co., be and they are
hereby authorized to transport for the Bethlehem Pacific Coast
Steel Cornoration and for the Bethlehem Sunrly Company iron and

ecl artlcles and structural iron and steel as described in Item
To. 340 scrles of City Carriers! Tariff No. 4, Fighway Carriers!
Tariff No. 5 (Appendix "A" to Decision No. 3250%, as amended,:in
Case No. %121) and articles deseribed in Item No. 365 series of
Eighway Carriers' Tariff No. 2 (Appendix "D" %o Decision No. 31606,
as amended, in Case No. 42h6) at rates lower than the minimim rates

for such transnortation but not lewer than one-half cent ner one

hundred pounds less than the minimum rates in effect January 10, 1949,

subject to the following conditions:
l. The authority herecin granted will anply only to
transportation nerformed within a radius of 25

constructive niles from the intersection of lst

and Main Streets, Loz Angeles, said mileage to
re computed In accoerdance with the terms and

provisions of Distance Table No. 3 (Aprendix
"A" to Decision No. 31605, as amended, in
Case No, 4246),

The authority herein granted will not apnly
Yo the transportation of split niclkup or
split delivery shipments as defined in the

applicable minimem rate tarilfs.

—6-




IT IS HEREBY FURDICR CRDERED that the authordty herein
granted shall expire‘one‘(l) year after the effective date hereof,

IT 1S HENESY FURTEER ORDERED that in all other respects
.xhe above~entitled application be and 1t %s hereby dended,

This order shall become effective twenty (20) days after
the date hereof.

Dated at San Francisco, California, this a&é‘gfday of
February, 1949.

Commissi ners




