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])cci:::ion No. 42554 

PCBLIC l~!LITI~S 

I~ tllC )!att~r of the Application of ) 
Z\"'SI.Y!J N. KNAPP o.."ld JOEl-T P. DENETER,) 
copartners, doing business as PALO ) 
AV:O CITY LIH2S, for ~uthority to ) 
incre~sc r~tcs. ) 

:::'orcnz Cos';;cllo, for tl.pplica..."'lt. 

o ? ::: 7'J I 0 :; .... _---- .... 

,..,,- ... ~ .... -... ~ OF C!...L!FOR~JIA 

Application :ro. 29797 

copc.:rtncrs dOi!1.g businczs ::.::: ?~,lo Alto Ci ty Lin~s, seck authority 

tel increo.se passenger fares. A ,ublic hearing ':laS hold before 

Ex~~iner Bradsh~w ~t Palo Alto. 

App1ic::J.nts operate as 0. "pas::;cngc:- stage corporation" i.'1 

P~lo Alto and contiguous territory. In o.ddition to a cash fare 

or 10 cents a ride, o.p,lic~ntst tnrif~ provides for, 30- ~"'ld 60-

l'id~ cc:r . .'!lut.:ttion ticl':ets cquivt..10::lt to 3-1/3 ~:ncl 7t cents ::l ride, 

respectively. School tickets ~v~ilablc~ Grade ~d ~iSh school 

$tudcY:ts o.t the rate of 5 ccnts 1'or ride and to collegc studentz 

~t the rate of 7 cc~ts por ride arc nlso in effect. Applicc .... ""lts 

dosi~c to c~~cel the commutcticn fnrcs ~~d to incrccs0 tho two 

1'or~s 0;(' 3chool tickl~t: to tho CCl't.1ivo.lcnt of 7';' ce:1t:; :. ride. 

t..p,licClnts f m~'1.o.ger IJr.;)scntcd testimony indicc.ting th~t 

1,LI'39,162 pc.ss~;ne~rs \,:erc co.rricd during i;hc 12 r::onths ended 

Septc~l'bcr 30, 1943, :l.S c0:1pa:"0d TtiitI"!. 1,508,749 c.t~rinz tl~c yeo.r 

1946. He expressed thc opinicn th~;.t, ~'lhilc th~ vol'.;r.ic of tro.tfic 

might d..:crcn~~~ in thc fntu.rc, the decline vr1l1 not be t,$ ?,rot'.t ~s 

~ccnrr:,)d during tho lc,st f::~,: :rco.rs. Tho vTi tncss contond.;)c. tho.t 
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i~c~~~scd ~~vcnucs ~rc ncccss~ry to pcr~it ~pplic~n~s to continue 

to rC~1dcr s~tizr~ctor;r scrv:cc c.nd to on~bJ.'~ thcr.l to provide for 

futt11'c cxtcnsion5 ~o axis ti::C r01.!tcs. It is cl~\i':'l.::d tha t C!.pplico.nt.~ 

~~C f~ccd with rc~~csts to extc~d soxe or their ~out~c. In the 

opinio!'l of tl~c -,..,i tncss, .3.~j,lic:l.."lts :.rc conducting th.eir o,cr=tt1ons 

i:: ~ efficient ;!'!('t!lXlcr. !ncre:;.scs in ',10.$e scales o.nd the cost of 

gc.!3011nc o.nd in~urc..."lCC ·,.;cr~ :.lso l~'~fcrred to. 

A certified ~ublic :.cccunt~"lt cne~Gcd to audit o.ppli-

cent::; I books presented cvidorlcC cOl':.comir..s the fin~.!lcio.l rc:::ul ts 

or applic~nts' opcr~tions .;'luring the 12 month::: ended Scpte::lbcr 30, 

191;.8. !-:o also unc.crtool-: to forocc.st tho opcr~ting rcs'lll ts for tt.c 

12 ~ontl"ls ':l!'ld1ng Septe.:bor 30, 19'+9. A su::ll~o.rizo..tion of the do.to. 

subn:i ttud bj- tho ".ti tncss C'.ppenrs in tl'lc 0('01' o'.-in" ... "'I ',,' <,,' • .. ...'. ,0 ""~"' .. IW. 

Inco::e I!1como Forcc:>.st of Results 12 
Acco1.!."lt Accou."lt mon-:h~ ~ndine sCIlt. 30, 
fOl" 12 for 9 1242 
::nonths months Present Proposed 
c!1dcd ol'ldod Rt.to Rate 
Sept. 30, Sept. 30, Structure Str\\cturc 

1948 ~48 

R;)'Tcnuc ~l" r)4 50'" ~ ... _:;, 0 .", , 3 1')5'" ~11_'" ''''' v ('.1,2,618 $158,655 

Cper~tins ZX:9~l'lS es ll.;:~, ~~2 110,103 1~B,2'LO ,153,270 

l\ct Cpel~c.tins Inco::1c .... 11,176 .... 2,955 ~~ (1,1~2) ~r 4,885 ',;> .,'~ .;;> ~.,> 

Othc:::- Inco~c 3.,692 646 1,400 1,400 

Net Inco!:1c before 
Incor.le T~xes 

~ .. 12,868 :;~ 3,601 $ 2Y·8 $ 6,285 y 

( ) ~enotcs loss 

ticn dcp:J.rtmc!lt presented ~. :'eport in ·;:luch he ostimc.t0d the probo.blc 

the 12 ~onths ending February 

28, 1950, ~"ldcr the present nnd proposed fo..rcs. The engineer ~lso 

~~dc si~il~~ co~put~tions bas~d upon ~"l ~ltcrr-nt~ fcre struct~c 
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\.'hich contc!'!~pl:.tQs t~c cstc.blish:nant of the propo~cd fo.rc~ with tho 

cy.co,tion th~t no ch~ngo ~c m~ue in the present student :r~res. A 

S\~111.'nn!'y of the wi tncss t conclusions is set forth in tho following 

t~blc: 

!kv..:nuos 
Opcrnting ~x~onscs 
Opcr~ting Incc~e befo~c 

lr.comc Tn.x..:::s 
Operating :i:;.tio 
Income T.':\xcs 
i~ct IncoI:lc 
~.:l.tc B~,sc 
R~tc of Return 

P:-CSC:1t 
F:l:'c 

S 'l:7"'ctu~c 

29,500 

( ) Dcnot~s loss 

Proposed Altcrnc.to 
F~rc Fere 

Structure Stru.cture 

;S155, 627 
12!:2~66 

$155 195 
12t: ~63 

s 1,261 832 
99.19») 99.46% .... 69 

'"' 1,192 332 
29,500 29,goo 

l·· 04.:1 2. 2% r. /,) 

P.p,lic~ts' r'oCC01.mt.:'.l1t chC\r:.lctorizod the eneineer t s 

report 0.:: c. very 1':.1r !,resonto.tion, but :'.ss0rtCc. th~,t tho rc:turn 

under the 2.1 tcrn:::..te fare structU!'c \.: o"J.ld be in:-:.doc;,uctc. 

!To one opposed the e:-:"'1ting of the c.pplic:-.tion. 

17":"'on the f~cts prcsc:ltod, '.-10 n.rc of the opinion th:l.t 

applic~~ts ~cQuirc ~dQition~l revenue ~~d thnt they should bo 

:::..uthorizec. to incrc<',so th.eir Po.s~o:'lgc::.' i'~l"CS, ~,S )l"oposod in the 

::tpplicr: tio~. In vic'" of tl:e ~light ::o.rgin of' prori t iY'hich the 

witnesses cstimntc will ~ccruc froQ tho ,roposod fnrcs, we do not 

fool '·:o.rr~~ted in prescribing th~ o.ltcrnc.tc bc:.zis il'lcludcd in the 

Co~i:sionls cr.ginocrls study. The i~crc~~cs in fo.rcs herein 

o.uthorizcd ::-..rc h~rcby Z o-..md to be justifiod. 
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A public h,:::c.rir..g l'1c.vir..g be:c:l h~d in the .:.bovc anti tlcd 

Q ~d' d b ~co.· u~o~ t.~ .. c ;~V_~~lr\ncc proc· I",; lng~:l ::'..:.. . ~J.. _ r..l"" 
. ~ . 

r0CC:' vel,,;, ::',no. concl~5io::s 

~ .. c. f5.ndi:l:~s sot Zortl~ in the preceding o~i:lion, 

17 IS O:ZDERED: 

(1) T!'1o. t Zvelyn :.:. Y.n~.,p ::'.nd John P. DamatoI' , copo.rtncrs 

doing busincz5 ~s POolo l.lto City Linos., be c.nd 'they t.!'C horeby 

~utho~iZJd to C2LlCcl the:!.Z' ::;tlsting 30- ~\'),d 61"\-ridc co!!'.t1ut~.tion 

tlckotz ~.ne. to incron:::o pl'"c::;"ntl:r pub~i::;hcd ::chool t1c~ct::; ~V:l11r:.bl~ 

, .,., 1 + . d to grn.dc :"''''ld high zchocJ. ~~1d collogc 5 tUC0:1J.;S to /1' con.os por rl C. 

(2) Th.:-..t t11C ch;-,:u:::;s in r:\!'cs herein :":',uthorizod ttay be 

cst~blishcd or. ~ot lcsz th.'l.'1 5 C.~ys T notice to the COn':.lissiol'l tUld 

the public. 

(3) 'rh~ t ~pplic""!1ts be c.!lcl thoy ~:r'O horeb:,' c.ircctcd to 

post n noticc in ~ conspicuous ,1~cc in c~ch bus ~ci ticket offico 

for not 1,JS8 th~n 5 d~yz before the chOongcs in f:-.rcs herein c.utho-

:':'lZQd bcco:.':lc ei'i'cctivw, st:'.ti!;.G the ch~!'lgos to be 1"".<10 in t110 f~ros 

(l.j.) Th~~,t the- ~u~ho:'i ty hc:'cin granted =h0.11 1~pz0 unless 

tho cl1onc;':s i!'l f:.r.es .:'.1.:thori:~~d i~ .~ his order 0.:'0 :;)1.'tbliShcd, filed 

:.nd beco~c cff0Ctivc ~~thin 60 d~YS~thc offective d~tc hercof. 

Tho ofi'G'ctiv0 d~t(.: of thic order sht\ll be 20 

the d~tc h~roof. 

0. .... ·ft:' ..... .; v ~ftcr 

¥-..,ed ::.t>da.~, Ct,lii'orni~, this "zJ. "..J.. 
do.y of _--';:"':Y!ICo~ '" ,1949. 
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