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Decision No. ' 4256,2 

BEFOBE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

!n the Matter of the Applic~tion ) 
· · of ) 

OLEl".A 1.,rATER SYSTEM, a corporation, 
· · ) 
· · for an oreer authorizing the issue of ) 

stock. : 

~-------~~----------) 

OPINION ANn ORDBR 

Application 
No. 300;6 

In this application, Olema Hater System, a California 

corporation, asks permission to i~sue ~d sell for $20,000, for the 

purposes hereafter stated, $20,000 par value of its capital stock. 

Olema Water System" a corporation, has anauthorized cnp1tal 

stock of $25,000, divided into 2,;00 sh~res of tlle par value of' $10 

each. It asks permission to issue and zell to Grace Ha~ilton 

Kelha~, the purchaser of the Bear Valley Ranch, not to exceed 2,000 

shares of its capital stock of the par value of $10 eaCh, for cash 

net to applicant at the rate of $10 per share. The corporation 

would use $16,000 of the proceeds to pay for the properties re­

ferred to in Application No. 30057. The re:naining $4,000 would be 

,used by it for working capital. 

The application docs not contain suffiCient data to 

warront a finding that applicant has need for the $4,000 ~s worlclng 

capital. Ne~ther does it contain definite information as to the 

cost of ~~e water properties to be acq~ired by applicant. The 

order herein ~~ll ~uthorize applicant to issue not exceeding $9,000 

of its capital stock. Upon further shOwing by ~pplic~t as to the 

actual cost of the water properties ~~d the amount it needs for 
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working capital~ the Commission ~ll give further consideration to 

applicant·s·request to issue additional stock. 

The Commission having considered this application and it 

being of the opinion that it i~ not a matter on which a hearing is 

necessary, that the money, property or labor to be procured or paid 

for by the issue of the stock herein authorized is reasonably re­

quired by Olema Water System, a corporation, for the pUrpose hore~ 

sta.tcd, that such purpose is not" in 'vhole or in part" reasonably 

chargeable to operating expenses or to income, and that this appli­

cation should be granted" as herein provided; therefore, 

IT IS HEP.EBY OP.DERED as follows: 

1. Olema Wuter System may" effective as of this date and 

on or before June 30" 1949, issue and sell at $10 per share, 900 

shares of its common capital stock and use the proceeds to pay, in 

whole or in part" for the water properties being acquired from 'B. 

C. Compton. 

2. Olema Water System~ a corporation, shall file ~th 

the Commission Within thirty (30) days after the iss~e of said 

stoek" a statement showing the number of shares of stock issued" to 

whom said shares were issued, the conSideration received therefor, 

and the purposes for which applic~t expended the proceeds. 

Dated at San FranCiSCO, California, this . /6Hf day 

of March, 1949. 

COmmissioners'···" 
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