
A. 29662-;';-{ 

Decision No. 42610 @&U&U~JJJ! 
BEFORE THE PUBLIC UTILITli:S CO!·!?JrISSION OF THE STATE OF CAL!FORNIJ.. 

In the ~1atter of the Application of ) 
v~RYL CALLISON (CALLISON TRUCK LINtS),) 
G;':;ORGE S.. BUTLER A!\1) I,IA.,qJORIE E. ) 
BUT~R, CO-?J~TNERS (BUTLER FREIGHT ) 
SZRVICB) t and J .. r·1. JSTHm'1E (EAST BAY ) 
DRAYAGE &. UJ....'l\EHOUSE CO.), for author- ) 
ityto establish jOint rates for the ) 
transportation of property. ) 

Ao'Oearances 

Applica"tion No. 29662 

M~rvin Handler, for applicants. 
J. Richar~ 70wnsend and Harold M. Hays, 

for Intercity Transport Lines, Intercity 
!Viotor Lines and Eureka-Garberville Truck 
Line, protestants. 

Hugh U. Hendrick, for Elmer Ahl Company, 
interested party. 

Ap?licants are highway co~~on carriers of general cornmodi-

ties. Callison Truck Lines operates between S~~ FranCisco and East 

Bay points, on the one han~, an~ Garberville, Eureka, Arcata and 

intermediate points, on the other •. It also provides local service 

between Garberville ~~d Arcata. Butler Freigh~ Service opera~es 

between Eureka and Crescent City via Arcata. East Bay Drayage & 
...... 

t-:arehouse Co. renders local service between Berkeley a..'1d. other East 

Bay points. They seek authority, under Section 50-3/4(c) of the 

Public Utilities Act, to establish rates between points in, the San 

Fr~ncisco Bay and Garberville-Eureka areas, on the one hand, and 

points north of Arcata to and including Crescent City I on 'che other., 

Public hearings were bad at San Francisco before Examiner 

Mulgrew. 

Callison and Butler ~aintDin joint rates on fish and fish

ing equipment and supplies between Crescent City and Klamath and the 

San Francisco Bay District. Callison and East Bay Drayage maintain 
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joi:'lt rates on genernl c::J~od.itics between th~ Garbervillc-ArcatCi. 

arec. and Oakla"'ld, Alo.'Jlcdu and E~e:-yville. Callison' s loc~l r~\tes 

o??ly in the G~rberville-~rcat~ nrca and b~tween th~t aroa and San 

Fr,'lnciscc, Oakland, tJ.."ld other point S in the Bo.y Di~t:r-ict. 0:1 gC:leral 

cOr.l:loditiE:s tro.r.sported bj~ applicants !rO::l and to points north' of 

Arcata to and i:,,~cluding Crescent City, combination rates apply. 

Applicants pro?oso to cst~~:ish joint rates'for this traffic. The 

?ro,osed r,;lt0s are lower than 'the existiug combination rates. Gcncr-

0.11], they arc 0:'1 the S.;l..T.~ level z.s the local rates of Intercity 

Interci 'ty, hO\'leVel", doe:;; not oc.intain c"rload (truck load) rate s 

between these points. ..1.??l:.c;~nts propose to establish such rates .. 

~·.'i th fe'-ll exce,ticr.s, all of the. proposeci rates arc on th~ minimuc 

rate levels. ;';0 rates lo; .... er then t~e corre:;:)ponding mini!nul-:1 r~.tes .;:.re 

sought. 

Tr~£iic hc.~dled und~r the proposed joint rates would be 

i:lterchan,r;ed between CI11lison a:'J.d But.ler at Eureka and between 

C~llison anc East B~y Drayag~ at Eerkeley. A',:"olicants have arrived .. . 
at ~utually s:ltisfnct.cry 'belses of di visionz. Second-day delivery 

:Ii'tlW:;;::~S for ~rYi?licc.nt.s testified thD.t they have c.dcquatc 

cq~ip~c~~, p~rson~cl and focilities for th~ proposed service; that a 

subst~ntial vol~~e of tr~!fic originates in the S~n Francisco Bay 

c.:"otrict for transportatior. to pOirlts north of Arcata; th.:-:.t ~ppli

cr..lnts no~'r p(;'r:fom through service under combination rt\tes; and that 

\'rith their prCst=nt ::ic21edules and i.':lprovcd interchange arrangements 

C:.elivt::ries O!'l the second d.~y would be made without difficultYat The 

~',"it;n~cscs cl<lime:d that the existing jOint r;;tte o.rrc.ngemcnts have been 

?rofitcble. They expressed the opinion that the proposed rctes would 

~i~(lilarly result in profito.ble o~,era'tions o.."ld would permit applicants 

-2-



A. 29662-AH 

to compete with radial highway CO::m1on a."ld highway contract c~rrier$ 

which may now observe rates on the levels here proposed to be ~stab

li~hed. 

Several shippers testified that they favored the granting 

of this c?plicc~ion. They said that Callison's exizting service to 

o.nd i'ro:l Arco.to. and Eureka and other points is saticf'actory. They 

objected to the combination rates O~ tr&ffic from ~"ld to points north 

of Arcata. They stated t,hl?t it woule, be desirable to have available 

an altern~tive co~~on carrier servic~ from ~"ld to those points ~t 

competitive rates. 

Intercity opposed the granting of the sought authority. It 

claimed that the cstablisr ... ":lent of joint rates cs proposed would not 

develop o.ny new traffic or serve any public need; that any movement 

under these rotez would involve diversion of traffic from Intercity'S 

express service; a"ld that the proposed interch~nge arrangements and 

schedules would not be practicable. Its secretary-traffic m~"lager 

pointed out that Butler noi" performs the underlying carriage for 

Intercity's eA~ress operations in the area between Eureka and . 

Crescent City. He claimed that if ehis application is granted 

Butler as Intercity'S agent would co~pete with his own line for 

traffic. Intercity also objected to the proposed carload r~tes. Its 

wi tness asserted that carload (trucl~load) traffic does not tlove to 

point~ north of Arcata under co~on carrier tariffs and th~t the only 

result of eeteblishing c~rload rates would be to reduce revenues on 

split delivery shipI:lents. 

The record is per~uasive that the opcr~tions in qUQstion con 

be conducted by. ~pplic~nts on ~'s~tisf~ctory b~sis ·undcr tho proposed 

rates. Shippers desiring to use applicants t service for through 

transport~tion between the points involved should not be required to 

paj' higher rates. vve ::.x"o, therefore, of the opinion and accordingly 
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find that the sought joint rates have been justified and should be 

e.pproved. 

Based upon the evidence of record and upon the conclusions 

and £indings set £orth in the preceding opinion, 

IT IS HEREBY ORDERED that applicants be and they are hereby 

authorized, within sixty (60) days ~fter ~he e~~eCtive aate o£ this 

order ~nd on not less than ten (10) days' notice to the Commission 

and the public, to establish joint through highway common carrier 

rates, as requested, and that tariff filings m~de pursuant to this 

order shall in all other respects comply with the proviSions' of 

General Order No. eo. 
This order shall become erfectiv~ twenty (20) days after 

the date hereof. 

Dated at San Francisco, Calii'o'rnia, this /.S_z;(d~Y of 

March;' 1949,-

Commissioners 
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