
Decision No. ·42626 fDJ $ ff ([jJff#lJ! 
EEFOF~ TEE ?u13LIC UTILITIES C01~~ISSION OF TEE STATE OF CALIFO~~IA 

In the M~tter of the Application of 

COAST COUNTIES. GAS AND ELECTRIC 
Co;.'.lP~'I...~Y, a corporation, 

) 
· · ) 
· · ) 
· · for an order authorizing applic~t 

(1) to issue First HortgaBe Bonds, 3% 
Series due 1980, of the f~ce value of : 
$l~OOO,ooo, and ) 

) 

(2) to sell such bonds. under a sale and • 
purchase agree~ent to be executed in ) 
corJlcction therewith, for a considera
tion as ::::et out therein, and. to use the ) 
proceeds for the purposes ~d in the : 
m~ner specified in this application. ) 

o :> I N ION -------

· · 

Application 
No. 30101 

~.,-,. 

In this application, Coast Counties Gas and Electric 

Company req~ests the Co~~is~ion to make an order authorizing it to 

issue and sell $1,000,000 of First Mortgage Bonds, 3% Series due 

1980, for the purpose of p~ying indebtedness and of financ~g ~~e 

cost of additions and bettc~ents to its plants and properties. 

Coast Counties Gas and Electric Company is e public 

utility engaged in distributing natur~l g~s, butane gas, elec

tricity and water in California. Its o~tstanding bonds and stock 

CL.'I'ld the relative a.ilOunts of each as of December 3l,. 1943" are 

shown below: 

First mortgage bonds 
3-1/4%" due 1971 
2-3/4%, due 1975 
3%, due 1980 

Total bonds 
Preferred stock -

Series A, 4% cumulative 
Cotr.r.lon stock 

Total 

$3,255.,000.00 
2, 06S.,000 .. 00 

887,000.00 
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$ 6,210,000 .. 00 45% 

3,100,000.00 22% 
4,620,000.00 ~~ 

$11.930,620. po· 100% 



In addi til~n, the CO!':lpany reports outstanding a short

term 2% note in the amount of $500,000 in favor of A:nerican Trust 

Company. 

The bonds which applicant now proposes to issue are 

silnilar in form to the 3% bonds due 1980 now outst~nding. Appli

c~t reports that it made arrangements to sell $600,000 of said 

bonds to The Mutual Life Insurance Co~pany of New York and 

;~400,OOO to John Hancock Mutual Life Insurance Company, at their 

'face v~lue plus accrued intc=est. It cstim~t0s expense~ incident 

to ~~e issue and sa!e of such bonds at $"SlO"which er..ount it 

proposc3 to 'charge to sur~lus. 

Applic~t proposes to use the proceeds to be received 

through the issue of ~aid bones to pay indebte~~ess and to finance 

the cost of additions and bette!'lllents~ It reports, as shovm in 

some det~i1 in ~~e application, that between October 1, 1947, and 

Dcce~~er 31, 1948, it expe~ded for property additions the S~~ of 

$2,244,885 against whiCh no bonds had been issued. In addition, 

it estL~atcs that it will spend approXimately $3,110,000 for 

additions ~d ~ettertr.ents during the calendar year 1949. 

In exhibit nAn atta.ched to the al'plication, the company 

reports its opoarz.ting revenues during the year 1948 a.t 

$12, 115,438.15 and its net incom~ at $1,012,552.91, after deduct

ing all chz.rges including depreciation expenses of'$590,320.19~ 

It reports its assets and liabilities as of the close of 1948 

as follows: 
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As::::ets 

Fixed c.s~ets 
Investment and tund accounts 
Curr0nt ~~scts -

Cash ~nd dCpo5its 
Accounts rcceiv~ble 
Materi~ls and supplies 
Pre~aid oxp~nses 

Tot~l current assets 
Deferred debits 

T·i !:I "il~ t i ec ~ ... ~~.'-" -~ 

Cornnon stock 
Preferred stock 
Bonds 
Current liabilities 

Notes pay~ble 
Accounts payable 
Customers' deposits 
Accrued liabilities 

Total 

Total current liabilities· 
Deterred credits 
Reserve for de'Oreciation 
Other reserves ~ 
Contributions 
Surplus 

Total 

$ 691 .. 811.12 
1;299,954.34 

606,201.75 
23it,007.45 

$ 500,,000.00 
·966,,821.09 

25,284.50 
361,38e.71 

$21,365,956.34 
154,575·42 

$ 4,620,000.00 
3,100,000.00 
6,,210,,000.00 

2 .. 353,994.30 
299,,122.38 

6,458,585~9S 
111,516;67 
105,528 .. 23 

1,095,775.7$ 

$24,354,523.34 

A review of the a,p1ication and of applicant's financi~l 

statc~ents clearly indicates th~t it is in need of additional funds 

from outside sources to meet its construction requirenents and to 

improve it~ cash position. The order herein accordingly will 

autho~ize the issue ~~e s~le of the bonds ~s rc~ucst~d. The icsue 

of' the $1,000,,000 of bonds is e:r.er.lp~ from the Co:nmission's compe

titive bidd:.ng requirements set o~t in Decision No. 38614, dated 

January 15, 1946. 

The Pu~lic Utilities Comr~ssion having consieered the 
• 

above entitled al'plic~.tion and being of' the opinion that a pub1i'c 

-3 



e 
A.30101 p.4 MM"..I 

hearing ~~ereon 1~ not nece:sary, that the application should be 

granted, as r.erein provided, that the money; property or labor to 

be procured or pOoie for through the issue :md sale of $1,000,000 

of bonds is reo.sono.bly required by COo.st Cou..'I'lties Gc.s and Electri'c 

Company for the purposes spcclfl~d herein, and that the expendi

tures, other than accrued interest, for such purposes are not, ~ 

whole or in part, reasonably chargeable to opcratinge:r.penses or 

to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Coast Counticc. Gas :-.:nd Electric Company, after the 

effective date hereof and on or before May 31, 1949, may issue and 

sell at not less than their face value and accrued interest, 

$1,000,000 of its First M~rtgage Bonds, 3% Series due 1980, and 

use the proc€cds, other than accl'Ucd interest, to finance the 

cost of additions ~d bette~ments to its plants an~ properties ~d 

to pay indebtedness incu~red to pay for additions and betterments. 

The accrued intcrest may be used for general corporate purposes. 

2. Co~st Counticz Ga3 and Electric Company shall file 

idth the Commission" wl.thi..'"l sixty (60) days ;;.ftcr the issue and 

sale of the bones herein .~utho:rized, a state.~ent showing to whom 

such bonds were sold, the price received, the expenses incurred 

in connection With the sale of s~id bonds, and the purposes for 

which ~~e proceedz were us~d. 

3. The authority herein grru'lted 'Will become effective 

when Coast Counties Gas and El~ctric Comp~~y has paie the fee 
, 

prescri bed by Section 57 of tl"l€ Public Utili ties Act, which fec 

is one thousand ($1,000.00) eollars. 
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Dated at San Francisco" California" this 6:17</1. day 

of March" 1949. 

COmmissioners 

'J 


