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BEFOP~ THE ?UELIC UTILITIES COMMISSION OF TrlE STATE OF CP~IFOFNIA 

'In the Iv!~"tter of the Applica.tion of ) 
· · C':-ILIFO?NIA-PACIFIC UTILITIES COl'1PP..NY ) 
· · for ~~ order authorizi~g it to issue ) 

~nd sell (a) 50,000 sh~res of its . 
5t% O~nul~tive Convertible Preferred ) 
Stocl-:, and (b) ~ indetcrmincte nUlllber : 
of its Common Share: issuable upon ) 
conversion of such Preferred Shares. : 

--------~---~-------) 

OE.1. N !QN 

Application 
No. 30127 

In this ~pplic~tion, C~lifor.nia-?acific Utilities Compcny, 

hereinaft'er someti."Il.cs referred to as Applicant; asks pCI'r.llssion to 

issue and sell, .:.t $18.60 per share plus accrued dividends from 

MaTch 15~ 1949> to the eate of delivery and p~~ent, ;0,000 sh~rcs 

of its 5-1/2% cumulative convertible preferred stock, $20 par 

v.:.lue, and ~rom time to tioe issue common shares of its stock,$20 

r-ar value, as shall be required to be issued upon ~onversion of all 

or any part ~f said shares of convertible preferred stock~ in 

accordance ''tTl th the conve·rsion rights applicable thereto. Appli­

cant seeks permission to uze the preferred stock ,roceeds to p~y 

its expen~cs exclusive of discount, esti~ated at $14,505, incident 

to ~~e issue of :.aid ~h~res of ,referred stock, to reimburse its 

tre~sury because of unrcimoursec capit~l expenditures, and to ,ay 

in part the cost of acc;.uiring o.nd constructing prope.l"ties .. 

Applic~nt is u corporation orgo.nized under the laws of 

the State of California. It i: engaged as a public utility in the 

electric, but~e-prop~e-~ir gas, water and telephone business in 
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various parts of Califon1ia, the electric and gas business in 

Oregon, the electric and water business in Nevada, and in ~~e 

electric bu~incsz ~n Idaho ~~d wyoming. For conv€niencc, the 

oper~.tions of Applicc.nt are divided into eight di V'isions. The 

following t~~le ~hows the n~es of the divisions, the estimated 

population in the ~espective divisions, and the operating revenue 

ili. cc.ch eli vision: 

Divisions 

Benicia 
Lassen 
Needles 
Southern Oregon 
Weaverv~lle 
Western States 
Shasta 
Eastern Oregon 
Gas ~'Jholescle 

Total 

?o"Oul:;.tion 

7,,550 
13,,855 

5,,405 
96,842 
1,576 
8,528 
$,903 

41,143 

182,S02 

Opero.ting Percent of 
Revenues Tot~l 

$ 91,376.14 ., 5c1 ,.... I~ 

409,736.30 11.2 
307,292.62 3.4 
821,,927.15 22.5 
49,474.86 1 .. 4 

338,,610.25 9.2 
116,;27.86 3.2 

1,.4.56,683.50 39 .. 8 
62~68.2.72 1.S 

§2a 627.l312.40 tOo.O~ 

The 'Vlestcrn states DiVision 1n<zludes the se,Pc:.rate elec-

tric syste:ls in Malad City, Ida.~o; Cokevl.l1c, "7yo::ling; and the 

el~ctric al1.d water systet'ls 1."1 Winnc:mucc3., ~evada •. 

For 1948, Ap~11cant reports operating revenues of 

$3,6;7,312.40, segrcgcted as follows: 

De'03.rtr'.en t J~"':lO'lmt Pel' Cent 

Elect:':i.c $2,312,024 6,3.22 
G:?s 1,068,338 29.21 
\;!ater 183,892 5.03 
T-:lephone 27,37; .75 
G~s 'Wco1esale 65,633 1.79 

Total §?~26~7,212 100.00 

In add:i. tion, Applica..'lt had t.:mlc g~s gross sales of 

$324,545.80 during 194$. 
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For 1948 its operating expenses, including taxes and 

depreciat~on, ~~ounted to $3,221,106. Its net o~¢rating income is 

reported at $436,206, ~~d its other income at $89,105, making a 

gro~~ income of $525, 311.. Its L~terest and other deductions fro= 

gross income a~ounted to $133,100, le~ving for 1948 a net income 

of ~'.392, 211. During the yee:.r Applicant paid di .. Jidends on' ~ ts 

preferred stock in the ~ount of $71,751, and on its co~~on stock 

~}186,000 • 

As of December 31, 1948, Applicant reports its assets and 

liabilities as follows: 

As~et~ and Other Debits 

Utility plant 
Electric ,lant 
Gas plant 
Water plant 
Other utility plant 

Other physical property 
CUrrent and accrued assets 

Cash 
Special deposits 
Accounts receivable 
lvfatcrials and supplies 
?rcpay:ncnts 
Other current o.nd ~cc!",J.ed assets 

Deferred debits 
Unamortized debt discount ~~d 

expense 
Extrao:-dinary pro.perty los ses 

Total ~ssets and other debits 

$6,504,841.14 
2,210,719.23 
1,252,6.32 .. 15 

210,114.63 

167,886 .. 40 
1,275.00 

462,4SO.09 
416,877.07 
77,969.21 
23,060.50 

16,666.33 
27,509.81 

Lia.bili t:i.es and Other Crec.i t.s 

C:;:.uit.:l1 stock 
Preferred stock 5% cunlul~tive 
preferred-71,750 sh~res 

Corr~on stock-77,500 shares 
?remiu."11 on comtlon stock 

First Mortgage Bonds 
Series TlJ.." ,3::"-% due J'J.ly 1,1969 
Series T!Btl,3~% due .Aug. 1,1971 
Series nCTI,3}% due J'J.1y 1, 1978 

(Continued) 

-; 

$1,435, 000.00 
1,550,000.00 

205,S61.25 

1,830,000.00 
1,670,000.00 

750,000.00 

$10,178,307.15 

428,197.67 
1,149,548.27 

44,176.14 

i,ll, SOO, 229 .. 21 

$ .3,190,,861.25 

J...., 250,000. 00 



Cu~~cnt and accrued li~bilitics 
Not~s 1.' ayablc to 'bank 
Accounts pay~ble 
O~sto~ers' de~osits 
Accrued tOX0S· 
Accrued interest 
Other current ~~d ~ccrued 
liubilities 

Deferred credits 
U~~ortized nremium on debt 
c\';'storn,er$ t adva..."'lces fo~ con­
struction 

Other deferred credits 
Reserves . 

Rcse~ve for dc?reclation -
Utility plant 
Other physical property 

Reserve for uncollectible 
&'CCO'U.."'lts 

Con-tri butions in aid of conztl"\:,ct::.on 
Surplus 

300,000.00 
275,352.39 
45,765 .. 72 

,287,479.33 
24,014.69 

14,078.17 

23,775.34 

24,,332.90 
25.758.16 

9,357 .. 41 

$ 9/+6,690.35 

62,747.95 
877,429.13 

Total li~b11ities :mel other credits W+~OO; 229 .. ,23 

AppliC~"'lt reports that during the period July 1, 1944, to 

Decembe~ 31, 1948, it expended for the ac~ui~ition and construction 

of l'l'opertics $531,074.-39 which it did not obtain from the issue of 

securities. It estim~tc~ its 1949 expeneitures for the construc­

tion, 0xt~'lnsion and im.prove=::ent of its public utility properties at 

$l>422,500, dividc~ as follows: 

Electric ol:mt 
\-; Co tel" plMl. t 
GD.S p1a..~t 
Telephone plant 

$1,124,000 
71,500 

211,000 
16,000 

Of the o.eeregi:'.te ~ount, Applica.."'lt reports that $720,000 will be 

expended ;t~or cxtenzions and add.i t:~ons to serve new customers, 

$230,000 for lines and eo.uipment to effect operat.ing savings, and 

the bolzmcc for r~p1acc!l'1cnts t-nd added subzt~tion and line capacity 

to bring service to f:xisting C,;.stO:llcrs up to sta.~dard. App1iccnt 

estim~tes that the exp~nditurcs will produce cbout $300,000 of 

increased gross ~~u~l revenues and $54,000 of annu~l savings in 

opcr~tine expenses. Its expenditures for the L~provement and ex-

tcnzion of its ta.."'li: gas business is reported c.t $137,000, which it 
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believes ~~11 result in a $120,000 incrc~se in revenues. 

The application shows that Applic~~t has borrowed from 

t}lC Bank of ~~~0ricn National Trust and Savings A~sociution $300,000 

for ,~~e purpose of c~rrying fo~ard its construction progr~. For 

the purpose of paying indebtedness incurred for constr~ction ~ur­

pose::, to pay its e:<!)cnscs incid.ent to the issuance of said shares 

of preferred stock, to rei~burse its treasury, and to pay in part 

th~ cost of acquiring ~~d constructing properties, Applic~t asks 

permin::ion to issue and sell, at $1$.60 a share plus accrued 

dividends iI'om X~rch 15, 1949, to the date of delivery and pa~ent, 

sz.id 50,,000 share:s of i t::: 5-l/2;~ cil.'1lu1c.tive converti'ole preferred 

stock. 

Upon the issumlce of the slu:res of stock" Applicont 'Will 

tral1.si'er from surplus to st.!l ted capi t~l an a.":lount equal to the 

discount on the said shares of preferred stock. It will charge~s 

exp0nses in co~~cction with the issue of the shares of stock to 

~urpl\!s. 

Th~ said shares of preferred stock Will 'oe convertible 

on or before April 1" 1959, at the option of the holder3 into 

Appllc~t's common stock ~t an initial b~sis of 65/100 of one 

co~~on :h~re for each convertible ?referr0d share. The application 

shows thz.t Applicant has need for the fu."'lds which it will rec.lize 

frol~ ~~e scle of s~id 50,,000 shares of 5-1/2% convertible pra­

fcrrcd stock. 
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The CO!'!l:n.ission hz.s considered this application and is of 

the opinion that a public hearing thereon is not necessary, that 

the noney, property or labor to be procured or paid for by 

C~lifornio.-?aciJ.'ic Utili ties Compa.."'lY through the issue of 50,000 

shares of its 5-1/2% cUl':lul~tive conv~l't1ble preferred stock is 

roa:onobly rc~uired by ~pp11c~"'lt fo~ the purposes he~ein stated, 

khich purposes ~re not, in whole or in part, reasona.bly chargeD-blc 

to ope:r~\tingcxpcnses or to inco~e; ther.;'!fore, 

~J.I'!'IJ. ·S ':;""'D'!"'-Y OR'r'lT..'?""ID ~ <" f "1 • • J. •• .cru~.::s \.1........::...:;...... 0..J. o~ S • 

1. California-P~cif:i.c Utilities Company !':\ay issue and 

se11~ on or before June 30, 1949, ~t $18.60 a share plus accrued 

dividends from March 15, 1949, to the date of delivery and pa~ent, 

50,000 shares of its 5-1/2% c~~u1ative convertible preferred stock, 

such sale to be ~ade pursu~"'lt to the terms of ~~e underwriting 

agreement on file in this application. 

2. Co.lifornia-P(I.cific Utilities Company shall use the 

proceeds obtJ.ined frorr. the issue and sale of sa.id 50,000 shares of 

5-1/2~ c'1.l..'1\ulo.tivc convc:'tib10 p:.'ci'errec. stock to pay its expenses 

incident to the issue of said sh~res of stock, to reimburse its 

trc~.sury bcc:::.usc of :;Joncys expended for tl:c o.cquisi tion, construc-

t:on and improvel~ent of i tz ,ropcrties, ~d to pay the cost of 

acquiring, const::'uctin~ :lr ... d ;;';r.proving its properties, as set forth 

in this ~~plication, or poy in~~btedness incurred to: that purpose. 

3. Californi:::.-?acific Utilities Co~pany may issue from 

time to ti~c such nu.'Tl.bcr of sh;;.res of its co!!tllon =:tocl-: as shall be 

-6 



1 •• :30127 p •• orr.) ~vrvJ 

roquired to be :f.::;zucd upon convcr:::\'on or a~~ or any part o~ 5Q.:1.<i 

cumulative convertible pr~fcrr~d ShO~0S~ in accordanc0 with the 

conversion rights applicable thereto. 

4. California-Pacific Utilities Comp~~y shall file with 
the Cornmi::;:;1on,1 within :::ix (6) ~ilont~::; ~1"tcr the :tssue ~d sale of 

z~id 50,000 share~ of 5-1/2% cu~u1ative convertible preferred 

~,tock) a st~tcme~lt shO'.~ing: 

(0.) 

(b) 

( c) 

(d) 

Th<.;: price at which so.id sh~rcs, of stoc!~ were SOld. 

The n~~cs of those to whom Applicant ~old said shares 
of stock, and the number of zh~rcs sold to each 
underwrit~r. 

The purposes fer which Applicant expended or will 
expend the proceeds from the sale of said shares 
of stock. ' 

In det~il, Applicant's expenditures incident to the 
issue and sale of ~aid 50.1000 shares of 5-1/2%. 
cumul~ti v'~ cenvortiole preferred stock. 

5. The e,uthori ty herein granted i z effective upon the 

de-to h. Greef. 

Dated at S~ Fr~cisce, California, til1s 
.z ..J.. 7' _ day , 

of M~l'ch, 1949. 

Cor::rnissieners 
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