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Decision No. 42651 

BBFORE THE PUBLIC UTILITIES 

) 
In the matter of the ~pplic~tion ) 

f . . """"I'!\ ~ID"" .... "'L·-P··O-:l· ... C ..... ·1;)~~TV ) o tne ,,::..,j.... :. l.':' .... t! 1:':' v~·.~ ........... , 
a Corporatio~, for an order ) 
authorizing inc:'eased rates for ) 
service. ) 

--------.---------------------, 

"\ r " ~ ~" .... .... (""';\ r1;, I:,', . I 

@"i,\I!.U.:t:'i .':\~ 
.-~ I' ~ '\', ' ', . .'.... . , .• , l ~ i"',. ,\ I ,~. I 
~U.Lot ~~ l.I \J~L. u. 

CF THZ STATE OF C~LIFORNIA 

Application No. 29935 

F. E. ::a.rncr, for a'IJplical'lt; Eldon Dve and 
~dson Abel, for California Fa~ ~ureau 
~'ed.eration. 

o ? I N ION 
--~----

\'est Side Tele~hone CO~J.pany 1 a corporation, is engaged in 

the busi·ness of oper~tir.g a farmer line telephone sys.tem in the 

suburban area of: ~he ::ealdsburg exchance of The Pacific Telephone 

and Telegr.:..ph Co:npany. In this a?plic8.tion the ~\est Side Company 

seeks the ~uthorization of this Co~~ission to increase rates and 

char2,es for tele?none service, &11eging th~t the costs of most 

operatio~s, i~cluding ~aterial, supplies, l~oor, supervision, and 

overhead have increased to such a poi~t that resulting net revenue 

is ins~ficient to carryon the business and render adequate service. 

A public hearing in this ~atter was held at Healdsburg on 

Lard~ 10, 1949 before Exa:niner H,oss. No 'subscribers appeared at the 

hearine to proteet the proposed increases. 

This company was i~corpor~ted in 1904. Its lines are 

:Located in the southernmost pa.:"t of: the Eealdsburg exchange • .... i th 

approximately one mile of line extending into the northeastern part 

of the Forestville exchange. The latter area is designated as 

Zone 2, ~nd there are five subscribers in this area served from the 

r.ealdsburg excho.nr::e on a foreign e:>:chan~e basis. As of February Z, 

1949, there were a total of SO main stations an'd five extension 
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stations se~ved by the co~pany. All the company's main stations a~e 

:;;ag:l.et.o t.Yge and its lines ; ... re s~'r"i tch~d on do tamer line basis at the 

F~cific COr.lp.:tnyts Eealdsburg exchanf:':c. The Pacific Company also 

:'1.1rnishes and bills the custOl:ers of the ~'!est Side Cotlpany directly 

for t.oll telephone servica at ?aci!ic Company's filed rates. 

A?plicant t S present rates provid~ f:or ".'ide differentials 

bl2tw8~n stockholders .'lnd other s1.l.bscrioers .... -:. th respect to r::.ain 

::t.:::.tion service. Jtockholclcrs O;'f:'l. .?.:.'ld !':!aintain their individual 

station e".uip~ent ~!'ld ::.:-e b:i.ll~d at the rate of ;)0.25 per month per 

~ain station ~or b~sincss or residence statio~s in e:thcr Zone 1 or 2. 

3tockholders recei va s'~rvice to 30 ~ain stations dnC. one extension 

stQ.tion. .3~rvicc to ~on-stockho:'c~r subscribt.!rs is provided to 50 

r.lain stci.tions and four cxte!'lsion stationz o' ... ncd and rnaintain.ed by the 

company_ Th~ :oates charg.2lc no::.-s-:.ockholc.~rs do not differantiate 

between bl;,si::.ess c.ne. rcsidt:::.ce service d.nd in general provide for a. 

succ~ssiv~ $0.25 p~r ~onth differc!'ltial b~tw~~n wall, desk. and hand 

Sl:;!t :i1ain statLm eq.ui pr.'lent, respectively) ivlth the basic) or wall 

typc, sot ~t $1 in Zone 1 for all classes of $~rvice except two-party, 

l,)ut in Zon0 2 the lOi.,est chargt: ~s $1.25 for multi-party s~~rvicc ..... 'ith" 

a \<lall set. The re:nainc...;:r of the filed rato:.:s arc uni!'or.n o (:twc en· . 

s":.ockhold~rs .3.nd othor subsc-ri'o~rs, .3.nd are $1.50 for sarvice connec

tion ch~rge; $0.75 per month for extension stations; and, in the 

cc.togo:-y of :lile~g.;) rat.es, $0.50 per e~ch quarter mil~ for one-party 

s.::rvicc, a!'lc. $0.35 per e.::.ch quo.rt~r :::lil~ for two-party service. 

Th~ rat~s request02d by ~pplicz.nt pC:O'P·~tuate differentials 

bet'v'reer. stockhold.::rs and other subscribers for main station service, 

~nd in fact in all inst~nces ... nden the dollar differenti~l. The 

r8quest~d rates are the s~me for b~sines~ ~nc residence scr\~c~, as 

.... rc the 'Crescnt rates •. The stockholder rate proposed is $0.50 per 

~ . "h . ~ t' ~on~. per ma1n s~a ~on_. The rate proposed for other subscribers for 

::r..:.lti-pi:l.rty s.;rvict: with ;J, ","all s~t is $2, for t~·IO-p.:l.!"ty service vrith 
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a' i';all set is also $:2, D...'1.d £or one-party service with a wa.ll set is 

~3, with an additional ~O.25 for a desk set and $0.50 for a hand set 

on any of the t~ree classes of lines. The remaineer of the rates 

req~cstcd do not differentiate between stockholders and other 

subscribers, a'1.d ~rovide for a $5 service cor_'1.ection charge, a $0.75, 

:.n, a.nd ~~l. 25 chart.:e per I:onth for extension stations ,·rith wall set, 

desk set and h~nd set, respectively, and ::lileage rates of $0.75 per 

quarter mile for one-party zcrvice, and $0.50 per quarter mile for 

t\ ... o-party service. 

In addition to the present and pro~osed rates discussed 

:'-: bove , the Pacific COr.lpanyT s 3;·:i tch~,ng charges ~'\s filed are 

applicable and are passed on to customers in the ~est Side Company's 

billings, although not a part of this ~roceeding. 

The Co~~issionTs staff presented in evidence its report 

on th'~ !'ast aIle! estil'!latec. i\1.~t.:.:"e results of operations of the ~'~est 

3ide COl!:.pilny 1 reflectinc l'resen-v rate$ and the rates requested by 

applicant, as \'lell as rates suggested by the staff., Due to the fact 

that the records of the company were not clear, it was necessary for 

the staff to compute the probable revenu~ for past periods upon the 

basis of the average number of stations and the average revenue per 

station. A de~reciated rate base of :,;i.I .. 7 S:31 for the estimated average 

year 1949 "ias obtained by a.dding an esti=atec. $:300 for average plant 

construction dllrinp: the year 194.9 to the 194$ year-ending total of 

~14, 921 and subtracting the ~sti~ated depreciation reserve of $390. 

Following is a tabul:;.ti'on of t!1e results of operation for 1948 as 

well as for the estimolted year 1949, sho'Wing present rates, requested 

rates, ond the staff's sur~ested alternative schedule of rates: 
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Itel,,;,\ 

Operatinz Revenues 

O?cr~tin~ ~~~enses 
..... I., 1'" 1""1) .. axes \ ~xc ..... nCO:lle .I.~y. 
~. 1 T T ~ccera .ncorne axes 
ncpreci~l. tion 

'Iotal Oper. Expenses 

~et 0peratine Revenue 

De?reci~ted ~ate Buse 
. Average Year 

R.:J.tc of Return 

: Year lq~9 Estimated : 
:,i,)resent:Co.' s Pro'Oosed:C.P.O.C.Trlal: 

Rates : Rates Schedule: 
(1) 

::;1) 41S .00 

1,430.29 
136.46 

lSg.4S 
1,75b.~3 

D;$.:G3) 

4,732.20 

('7.15)% 

$1,622 

1,460 
150 

200 

:~2,433.10 

1,460.00 
150.00 
130.00 
200 .. 00 

1,946.~b 

493.10 

4,031 4,$31.00 

D.S~O% 10.21% 

(~~ed }i rure ) 

¢2,21:3 

1,460 
150 

$5 
200 

1,895 
31$ 

4,831 

6.6% 

Th~ st.:.f!', s ultern.::.ti va or trial schedule er.-.boc.ics several 

distinc~ differences fro~ the r~tes requested by applicant. The 

staff's recor.lrllended ::chec.ule reflected the elitlination of the 

di~fcrenti~ls between ::tockholclers and other subscribers, as well as 

tr.e elir.lination of the differentia.ls betwe~n the various types of 

tel~phonG S0tS. ':hc staff .further rcco~cnded that a. differential b~ 

crc~ted bet\~cen business and rcsid~nce service, not only as to oain 

statio!'! cr.arz.?s, but in t~e s..;:rvice co~.,ect.ion charge and th~ charge 

for extension stations. It ,,,as also surgested that a sp~cific rate 

~e filed covering move and. cl·.Ctne'~ c::arr-cs, not provided for in pres~nt 

~iled schedules. The a?p~arar.ce for the California Farm Bureau 

Federation concurr~d in the clcsir~bility of eliminating the present 

rate differ~ntials in favor of stockholders. 

;. letter frO::l the P,:,cii'i c Co:npany, dated Z·:arch 9, 194$ and 

Signed by Ja.":les G. ~ia:.-shall, ... ssist.:l:'lt Vice President, was introduced 

in 0vidcnce, indicating the practicability of changing the c:-=isting 

'ooundary bct,':ecn tr.e H0aldsbure and Forestville e~:.chp..nges in such a 

oanner as to eli~inate the need of r~nd~ri~g foreign exchange service 

"to the five subscribers pre::lcntly in the ::est Side· Company's Zone 2. 
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This letter \:~s received in respo:'ls~ to an inquiry mode of'the Pacific 

Co~?~my by' the COr.' . .'r.ission' s st·lf£. The filin~ of such a boundary 

cha:'l~e by t.he Pacific Company woulc. 1 accordingly, per.:lit tho expansion 

or th~ . 'cst ~)ide Company's Zone 1 t.o i~elude the entire t~rri tory no"! 

so::,vcd 'by the corri~any. The st .. 'l!'i' estimatcr, that the ~lin~ination of 

:one 2 '".~o'..tld rcc.'..lce 'tr:o;;: ',~cst .3iclc Co~p.;.ny' s ratt:! of return about 0.1% 

upon th0 oasis of the staff's trial schedule • 

.::ltt0ntion W.:'os called by th~ Co::n:n.ission' 5 v:itness 'to an ~rror 

j.n estin-:a.t~ci r8\"enUe sho .... -n in Exr .. ibit B of the application, due to a 

duplication in subscribc;:rs' z'rom whieh r~venue was computed. . Instead 

of $2,268 annual :r't:vt1nu~, it \'l~:3 tostifi..?d that th~ a.-nount sho\\'l'l for 

th~ revenue und~r the rates r~quested should hav0 b~cn about ~1,900. 

It w.~s ~lso pointed out tnat in Ey~ibit C of the application the 

estinw.tee. oxp~ns'~s for th~ y~ar 1949 ·.-l~r.: not consist.cnt \\"i. th the 

i;,! sti!:l.:::.tcd rovcnu,e, due to ~h.;: inclusion of approximc.tE:1y $150 of 

"YCl·S~ t~v ~c ~n op·,~~t;~~ '~~~~se ~ .. '~ .. ~~~_- er~ ... or~ do ~ •. ot ~f~'~ct th~ ... '" '" ..:0..,........... ". .... _4. 0 ...... ~..J~... . ..-_ _ _ ~ _"" _ 
s'.:,.."1."lln.ry of operations t~buJ.atio::'). pr~sented hcr~tcforQ. Applicant 

raiS0d no objection to these st.:..t.cments by th~ COIl".mission' s "fitness. 

In addition to ~h~ adoption of its su~gcsted rate, 'th~ 

stuff rccon~end0d that a??lic~nt set up its books and records 

accordin~ to t.he ~~iforc systc~ of accounts as prescribed by this 

Corr~ission, that it i~prove suoscrioer records, ?rov~de for proper 

;: ... llocatio:1 of ti::e and. ::'la'tcrial to operating CY.p0nse and plant 

c ccounts, :n.::.ke an effort to s;~cure t'lorc p:-o::pt payment from subscri bt::r5 

. "h +,'t ::.n ". e ... u uro, develop a pro,~~ to provide for the ~cquisition by the 

company of stJ.tion appo.r(l.tus o\':ncd by stockhold..::rs 1 and that it 

program the addition of suffici~nt new circuits so that the maximum 

n~"llb~r of subscribers per circuit can be li~it~d to ten. 

It is conclud~d th~~ ~he ra~es rc~u~sted by applicant are 

improp0r nne. unf~ir and furth0r th~t th~y would yi01d an excessive 

rct~rn 0:1 th~ invest~ent. The r~tes recoomended by the Commission's 
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staff, which will incre~se revenue about $600 and·will yield about 

6~% return on the rate base., are concluded to be fair and proper 

rates, and the order will authorize their adoption. 

o R D E R .... - - - ~ 

~::est Side Telephone COI:lpany, having applied to this 

Commission for an order authorizing incrdases in telephone rates 

and. charges, !'ublic hearing having been h~ld, and the I:1atter having 

been submitted for decision, 

IT IS HEREBY FCv~D AS A FACT that the increases in rates, 

~uthorized herein ~re justified; therefore, 

IT IS HERZBY ORDZRED that annlicant is authorized to file 
.. < 

with this Commission after the effecuive dane of uhiG oracrJ ~n 
con£orm~~y ~~h CQner~~ Order No. 96, ~he ra~es 3ho~n in EXh~b~t A 

~~tached her~to, and, after not less than five (,) d~ys' notice to 

the Commission and to the public, to make said rates errective ror 
service rend.ered. on .;md af.'ter Nay l, 1949.-

The offective date of this order shall be twenty (20) d~ys 

:fter the date hereof: 

DRtcd at San Francisco, California, t his _....u.4~9_/!2 __ day 

ci: Jrjt14J ) 1949. 

Commissioners· 
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Itel'!l. -
Schedule No. A-lea.) 
n,r~rn!)Ut.L AND ?ARTY LI~'!E SERirICE 

Eaeh individu~l line pric.~y ~t~tion 
~~ch two-party line primar? station 
Each exten~ion station 

Sched~le No. A-1(b) 
}lliLTI-P·\aTV LINE S'£RVIC'E . 

Zone 1 
Each multi-party line .s~tion 
E.'lch extension ~t09.tion 

Zone 2 
E~ch ~ulti-party line st~tion 
Eaeh ext~nsion $tation 

Schedule No. A-l(c) 

·!la.ll, Desk or Hand set St.')tiOM 
Rate 'Per Month 

Residence 
Service 

$2.00 
1 .. 50 
~75 

1.25 
.75 

1.50 
.75 

'Su~ine~~ 
Serviee 

$).00 
2.00 
l.OO 

1.75 
l~OO 

2.00 
l.OO 

UUtTI-Pf·.R'l'Y tIm:: SERVICE - C('o\"?,~NY STf"Cf(HC'tDBRS 

Cancel and withdraw 

Schp.dule ~ro. A-:21 
BXCH.~r·jr.E SERVICE - StRi,.!';8 CO~~i8CT!('IN C!-1;.RGES 

Each sta.tion 
Change schedule n~.ber fr~ A-21 to ~-2. 

S·~GD.rcy RULE :J.!D REGVL~TIm: A-1 
IN CCt~r .. nNCE 'N!'!'H Nt\ i!0N!\l DE~SE PROGR!\~·~ 

Cancel and withdraw 

Schedule No. A-) . 
:.!O\TE AND CHANC;E CH,\RGES 

Add new Schedul~ No. A-) a~ .shown on 
?age~ :2 and 3 of this exh1oit. 

Exhibit A 
Page 1 

4 .. 00 5.00 
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Schedule ~o.. 1\-3 

;. ??LIC:. BIL!TY 

t.p!)lieable to charges for mOVf:3 .Il.no ehA!'lP,e~ of. t~leohone ~quipmer.t, 
:).P?o.r.!l.tus, ~nd wiring on the sub3cri~r T ~ prel!liscs pp.rformed 'by the 
COQpany at the rcqu~~t of the subscriber .. 

TERRtTt!RY 

Within area a.s defined on a map filed as p~rt of the tariff 3ch~cules .. 

Charge 
(1) Sub~criber's Telephone Sets: 

Moving i'r<.':n one loe:). tion to anoth~r on the 
.sa.":Le premizp.$, each Stlt .. .. • • .. ,.. .. .. .. .. •• $2.50 
Changp. between r~!'lc 
set, each set ..... 

Other changes .. • .. 

set, dp.sk sP.t, or wall . . . -.. . . . . . -
. . . .. .. 

2.50 
2.50 

1. Ch~ges for moves and e~~ngcs ~re intended to cover in p~rt the 
expense incurred by the Comp~~v in ~e~ti~ th~ requirement~ of subscribers 
relJ.!.tiv~ to iMide !:lOV~S, reqrrang~r~cnt:s or ch~ng~:s of: t~lephono e~ui!,Clp.nt, 
apparatus or wiring on the same premi~es. 

2. ~ ehAn~e of loe~tion fro~ one premise~ to ~nother will not be 
tr~ated as a. move b~t a~ a disconr.p.~t ~nd a new ins~11~t10r.. 

3. Charges for mow:" ;me CMr.~P'3 will apol:r whp.n equiprn.;:nt 01:' 
apparat~:; i:5 t1:'aneterred fror.L one loc.<ttior. to another on th~ s::U:le premisp.s 
whero there i~ no interruption 01" servie~ other than thnt incident to th~ 
work performed. 

4.. f. tempor,q,ry di3connection or relll'rMgemp.nt of a. ~ub"criber' s 
telephone f~cilitie5 or ~quip~ent to ~'r~t red~cornting or r~~ocleling 
of the pretlises will be considered A.S A. movp. And th" 7(ov~ ,~nd Cb.'\nge 
ehnre~~ will apply. 

5. ~~ove and change ehar~e" do not n?plr under thp following conditions: 

Ol. ;;il".~n :noves, re~rMcer.1ents or Ch.'3.ng~8 a.re initi~ted 
by the Telephone Compn~v. 

"}hen 1\ rep l:l.ee!"te nt , of :\ 3~b:seriber' oS tfllp.phone 5et is 
recuired in eorM~e.etion with s~eh ~ov~s, re~r~~e~~nt3 
or ch~nge31 a ehar~e ~t the requ~st ot th~ subs~rib~r 
from dosk ~p.t to wall or h~nd set, wall s~t to cesk or 
hnnd s~t, or n~~d set t~ WAll or dosk ~et will be m~de 
without additional ehnrp'~. 

Exhibit A 
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Sch~dule No. !~-3 

~~CVB q;D ~H:SGE Cq.'.ro;ES 
(Continued) 

S?BC!t.L CmmIT!m~S (Continued) 

b. '.'Jhen.;l !!love, rcarraneP.r.:.t."nt ('Ir ehan~e il5 r~quired on 
~~CQunt of ~ chonge in C1~3~. tvpe or gr~de or'~ervice, 
or on .lccour.t of ;1. crV'lnge between :'!l.-"tnu~.l ~nd d.inl 
servic~. 

~::hen .'). repbcp.:nent of .~ sub~criberts telephone .set i~ 
required in connection with such !':loves, rearr:'l.nee::'l~nt.s 
or chtJ.!'lges, .:\ change :)t the reque.st of th~ sub~eriber 
fror.1. de~k set to w:'I.11 or h.1nd set, w.'"ill .5~t to ne~k or 
h3.nd set, or h~!'ld s~t to wt'lll or de~k :et 'Yill be ::lade 
without Ildditionol~ cmrge. 

c. ;\'hen 1\ ch:l.!".ge of instru.'~'lI:mt is .':Y.\d~ ''It the tiM.~ of ,q,n . 
inside move, only one :love :\nO r:ha:1ee chnrge i:l 
,~p?lic::lbl~. 

6. Chl;\ree~ for t:l.oves -':Inc chanel;:$ ,'\!"e not to exee,~d the sU:'!1 of thp. 
charcp.", wl".ich would .')p~ly to , n~w instAll.:\tion of the SM.e sp.rviee ~d 
f.~cili ties. 

Exhibit !. 
P.'1gp. 3 


