
Decision No. 42654 

BEFORE THE PtTBLIC UTILIT~ES COMMISSION OF T!{E STATE OF CALIFOffi~IA 

In the M~tter of the Application of 
GtTY H. BENTON 1 

doing business under the n~e of 
EENTON EUS LINES, 

to zell" and 
GEORGE R. SEIDEL 

to purch~se, an ~uto~obile passenger 
line bet"l-reen Norw-alk and Bellflower, 
California" ,and way points. 

) . 
) 

. 
~-----~~~-----------~ 

OPINION ~ O~DER 

Applicz.tion 
No. 30046 

Guy H. Benton, doing business as B~~ton "Bus Lines, 

see~s permission to sell to George R. Seidel his oper~tivc rights 

and equipment used in the business of tr:.nsporting ps,sseng.ers 

between No~alk and Bellflower" and inte~~cdiate points. The 

o,erative right~ proposed to b~ tr~~srer~ed to George R. Seidel 

are those estab1is~ed by Decisions Nos. 38517, d~ted December 14, 

1945; 39254" d~ted July 30, 1946; 39695, d~ted Dec~.lber 10, 1946; 

'40562, dated July 29, 1947; 41518, dated Ar~il 27" 194$; ~d 

41891" d~ted July 27, 1948. 

. 
In addition to transferring said opero.ti vc rights,. Guy 

H. Benton has C'lgreed to sell to Geo:-ge R. Seidel a Ford 20-passen­

ger bus ~d a Rco ,O-passenger bus, together with all tools 1 

equipment and accesso:-ies appertaining thereto. 

A copy of the acrc9mcnt of sale is on fi:e in this 

application as E.."<hibit If;"". George R. Seidel agrees to 'P~y for 

the operative rights and eq~ipment $10,000. Applicznts allege 

that $2,950 represents th~ value of the eq~ipmer.t, and $7,050 the 
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value of the operative ~ights. Under the te~s or the ag~ce~ent, 

the purchaser will pay ~a~200 of: tho purchnzc pr:1.co in c3.ch upon 

the ·execution of the agrcc~ent, and $200 or ~ore per nonth begin­

nine February 1, 1949, together with interest at 6% per ~lunl on 

the unpaid balance. The interc~t i$ payable ~~ually. T:.c title 

to the property does not pass to the purch~~er until he has made 

the final pc~ent. 

The Com."!lission is advized thc.t Guy H. 'Benton desires tc 

sell s~id properties becc.u~e of ill hc~lth, cr..c. tho.t George R. 

Seidel ha: been in his ~ploy as a driver. Thn. purchDser is 

hereby placed upon notice ~~at operative righte, e.s such, do not 

consti tute ~ class of property which may 'be capitalized 02': us€'d as 

ar.L element of va.lue in rate fixing for any amou:.'lt of money in ' 

e:;;:cess of ·that orig:LnaJ.ly po.id to the Stc.tc ~,S -the consideration 

for the gr;;nt of such rights. Aside fro:::. t..'lJ.eir ,urely permissi ye 

aspect, they extend to t~e holder a full O~ pcrtial monopoly of a 

cl2.sS of business over z. particult.r route. This !I!oi."J.opoly feature 

may be changed or destroyed at any ti~e by the St~te, which is not 

in a.'I'lY respect limited to the nWlloer of rig!'lts 'Wh.ich reay be given. 

The action t~ken herein shall not be construed to be a 

finding of the value of the p:-operties hert2in authorized to be 

transferred. 

The CO~liszion has considered this application and is of 

the opinion that c. hearing the~eon iz not ncces:;().ry, that the 

application ::houlc. be granted subject to the provisions of +J'I.1s 

opinion and order) th~t the ~oney, property or labor to be procured 

or paid for through the execution of the agreement of s~le re­

ferred to in the application is reasonc.b1y required by George R. 
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Seidel for the purpose of acquiring z~id operative rights ~~d 

~ropertiesj therei'o!'e, 

IT IS HEF£BY ORDERED as follows: 

1. Guy H. Benton, ~fter the effective date hereof, 

may $e11 and transfer the operative rights and properties re­

ferred to herein to George R. Seidel, who may acquire said operc,­

tive rights ~d properties and engage in the passeneer transporta­

tion busL~ess pursu~t to the provisions of said operative rights. 

2. Guy H. Benton and George R. Seid.el, after the 

effective date hereof ~d on or before June 1, 1949, may execute 

a conditional sales contract in, or $ubstantially in, the form of 

the contract on file in this appl:!.cation as £jchibit "An. 

3. Applicants shall comply with the provisions of 

General Order No. 79 and Part IV of General Order !~o. 93-.A, by 

filing" in triplic~te, ~<:l concurrently :lru<ing effective, appro­

priate tariffs and tL~e tables ~ithtn sixty (60) days from the 

effective d~te hereof and on not less,th~ one (1) day's notice 

to the CO~~i3sion and to the public. 

4. The cuthority j;~ercin gronte,d will become effective 

when George R. Seidel h~s p~id the~nL~um feepre~cribed by 

Section 57 of ~~e Public utilities Act, which mintmu: fee 1s 

twenty-five ($25.00) collars. 

5. Within thirty (30) days after the executiono! the 

conditional sales contr~ct, George R. Seidel shall file a true 

and correct copy of said contract ~ith the CommisSion. 
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Dated at San Francisco, California, this 

of ~'1arch, 1949. 

~~r~,':~ ............ ,,_, ... - .. ~, ~ 
" . 

CommisBioners 
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