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Decision No. 42675 

BEFORE THE PUBLIC UTI~!TIES COl~1ISSION OF TEE STATE OF CALIFORNIA 

In the M~tter of the Ar.plication of ) 
Associated Telephone Company~ Ltd. : 
for D.uthority to iSS'Ll0 ~"ld sell ) 
100,000 shares of it~ CUmulative : 
Preferred Stock, $20 Par Value, 5% ) 
1947 Series, without competitive : 
bidding, and 100,000 shares of its ) 
Co~non Stock, $20 Par Value. : 

----~-~--~-------~--) 

FIRST SU?PLEMENTAL ORDER 

Applic~tion 
No. 30091' 

(First Supplemental) 

The CommisSion by Decision No. 4~625) dated March 22, 

1949, authorized Associated Telephone Company, Ltd. to issue and 

sell, on or before June 30, 1949, at a price to be fixed by a 

supplemental order, 100,000 shares of its cumulative preferred . 
sto'ck, $20 par value, 5% 1947 Series. 

Applicant in its first supplemental application asks per­

mission to grant to an underwriting group 90-day option's to pur­

cha.se said shares of stock from Applica.."lt at the price of $20.15 

per share plus accrued dividends to date of delivery. The option 

period will comoence on the first day next succeeding the, effective 

date of ~~e registration statement covering said sharec. The 

options are to be subject to the condition that if pursuant thereto 

the underwriters do not purchase an aggregate of at least 35,000 of 

said shares within the first thirty days of the option period, 

then all options as to the unpurchased shares'shall terminate at 

the end of said thirty days, and will similarly terminate at the 

end of the first sixty days of ~~e option period if during such 

sixty-day period an agg~egate of at least 70,000 of said shares 
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have not been purcho~ed t~rough the cxe~cise of s~id options; ~d 

in any event, the options as to any unpurchased,shares shall ter­

minate at the end of ninety clays after the effective date of the 

~egistration stat~ment. 

Applicant's supplemental application shows that the 

underwriters propose to offer :aid shares to the public at the 

price of $21.25 per share plus c.ccrued diVidends to date of 

delivery •.. The purchaoers agree that if the price per share" ex­

clusive of accrued dividends, at which any of the shares of pre­

ferred stock are sold by them, or ~y of them, (1) exceeds $21.25 

per shc.re but docs not exceed $21.50 per share, the purchasers will 

pay to Applic~t an amount equal to one-half of such excess, or 

(i1) exceeds $21.50 per share the purChasers will pay to Applicant 

an ~ount equal to the difference between such sales price ~d 

$21.375 per sh~rc. 

Applicant reports that subsequent to the filing of its 

original application it has bor~owed $1,000,000 from the Security­

First National Bank of Los JUlgeles. This loan was evidenced by a 

90-day note bearing inte~est at 1-3/4% per annum. Applicant 

states ti1at it Will apply to the discharge and payment of the 

,rincipa1 of the note not exceeding $l~OOO,OOO of ~~e proceeds 

realized by it from the sale of its cumulative preferred stock, 

$20 par value, 5% 1947 Series, and from the sale of its common 

stock, authorized by the order in Decision No. 42625. 

The Commission has conzidered Ap,licant's first supple­

mtmtal application and is of the opinion that a hearing thereon is 

not necessary, that such applic~tion should be granted, and that 

the Cornnission's order in Decision ~o. 42625, dated March 22, 

1949, should be amended as herein provided; therefore, 
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!T !S HEREBY ORDERED that :paragraph ft2" of the order in 

said Decision No. 42625, dated March 22, 1949, reading: 

"2. Associated Telep~one Company, Ltd. may issue and 
sell, after the date hereof ~d on or before June 30,1949, to 
the holder of its ~rcsentlY o~tstanding common ~tock, 100,000 
.:ldditional shares of its COlm.on stock, said shares to be sold 
at not less ~~an C20 per share. ft 

be, and the same is hereby, ~ended to read: 

2. Associated Telephone Company, Ltd. may issue and 

~ell, on or before July 31, 1949, to the holder of its presently 

outstanding co:n.-r.on stock, 100,000 additional shares of its common 

stock, said shares to be sold at not less than $20 per share. 

IT IS HER.'SBY F"tJP.TRER O:RDERED that pc.ragraph "3"' of the 

order in said Decision No. 42625, dated March 22, 1949, reading: 

"3. Associ.'lted Telc,9hone CO::lpany, Ltd. r.lay ,issue Olld, 
sell, after the effective d:;.~.e hereof and on or before June 
30,1949, at a price to be fixed· by a supplemental order, 
100,000 sh~res of its cumulative preferred stock, $20 par 
value, 5% 1947 Series." 

be, and the sa.:n.e i~ hereby, amended to read: 

3. Associated Telephone Company, Ltd. may icsue and 

sell, on or before July 31, 1949, ~t not less than $20.l5 per 

sh~re, 100,000 shares of its cumulative preferred stock, $20 par 

value, 5% 1947 Series, said zhares of stock to be sold pursuant to 

tae options referred to in this First Supplemental Order. 

IT IS HEREBY FURTHER ORDERED that paragraph "4" of the 

order in said DeCision No. 42625, dated March 22, 1949, reading: 

"4. Associated Telephone Company, Ltd. shall use the 
proceeds obtained rro~ the issue and sale of said shares of 
common stock and preferred ~tock for the ~cquisition of 
property and/or for the construction;:; cOl':lpletion, ,extension . 
and/or improvement of its public utility telephone facilities, 
and/or the i:nprovement of it:; telephone service" and for the 
discharge of indebtedness" i:' any, and for the purpose' of 
reimbursing App11cant Ts treas~ry for rund~ expended for said 
purposes." 
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be, and the same is hereby, ~ended to read: 

4. Associated Telephone Company, Ltd. shall usc the 

proceeds obtained from the issue and sale of said shares of coomon 

stOCK and preferred ~tock to pay said $1,000,000 note issued to 

Secu:.l.ty-First National Bar.k of Los ,Angeles, .for the acquisition of 

property and/or for the construction, completion, extension and/or 

im~r~~~.~tt C~ lts ~nblic utility telephone facilities and/or the 

~provc~ent or its telephone service, and for the discharge of 
ind0btodnoss~ if any~ ~ncurred £or said purposes~ and ror tee pur-

pose of reimbursing Applicant's treasury for funds expended for ' 

said purposes. 

IT IS HEREBY F"JRTEEE OP.DERED that the authority herein 

granted is effective upon the date hcrco:t:'. 

Dated at S~ Francisco, California, ~~is day 

of April, 1949. 

Col'lml1ss1oners 
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