
Decision No. 42679 

BEFORE TEE PU3T.lIC UTILI':i:IES CO~':vLISSION' OF TEE STATE OF CALIFOP.lHA 

In the :'1o.ttcr of tho App:'ica tion or 
William J. D~vis, owner of the 
Kniehts Lcmding Telephone Exch~ce.7 
for ~ order ~uthorizL~g the s~le 
of his telephone property to 

) 
· 
) 
· · ) 

E. A; Hosmer o~ s~~ Francisco. · --------------------) 

O?INION AND CRDER 

.Applica.tion 
No. 30152 

This is ,,:,,'1 uP?lic:. tio:n. for :.n order of the Pl:.blic 

Utili ti~::: Com."11.ission o.uthorizir.:.g ~!illiam J. Davis to se::'l to 

E. A. Ho:;mer th~ public t'."tili ~y tclephone SystClil Imown as the 

Knights Lu.."1d:i.ng Telephone Exchanze. 

The applic~.tion zhows that 't.:il:'ia"n J. Davis, hcrein-

after rcfcrre~ to as Seller, is nOil ~"1d for 0. number of years ho.s 

been, e!lgaged in giving tele;;hone servi cc in rold about the 

community of YJlights L~1ding in Yolo County, California. In his 

:mnua1 reports to the. Cor::.'T~izsion for the last three years he has 
• 

reported his operating revenues at $7,683.10 in 19L~6, at $8,191.38 

in 19471 and at $9 1 404.15 in 1948. He reports biz L~ves~ent L~ 

the telephone plant as of DQcember 31, 1948, ~t $8,525.67. 

Se:).ler reports that. bcc.s.u:e' of other duties he is 

unable to devote his t~c to the oporatio~ of the tele~honc plant 

and ~~~t, according~y, he ~~S ~ade arrange~cnts to sell it to 

E. A. Hosmer, hercindfter referred to ;;.~ BU.yer, fo!' the sum of 

$10,,000. ':i:he propc:'t1cz th:.;:.t a:-e bCi."'1g tro.~sferred consist of . 

one 160-1ine Kellogg ~agneto s~itchboard, 280 polcs in serVice, 
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600 poles (~ore o~ les~) salv~ge from W~stern Union line, 75 

circuit miles #l2 BB iron wi~e, 23 circuit ~les #9 BE iron wire, 

sc.lvo.ge from. Western Union l:i.ne~ 15 Leich sel!'-conta1ned mo.gneto 

dc:k ~ets, new, 90 Kellogg desk st&nd telephones, 90 Kellogg 

magneto ringer boxes, 45 Kellogg magneto wall teleDhones, and 

miscellaneous telephone equip!':'lent, tools and supplies. ' AA inven­

tory of the propc:-ties ir. on file in this application. 

Seller agrees to complete t..""le salvage "f the l.j'estern 

Union Telegraph line and ~gree~ that all material resulting from 

said salvage operation will be the property or the Buyer. Seller 

also agrees to remove the poles and aerial wire utilized to span' 

the Sacramonto River ~t Kni~ts L~~dine ~~d prOvide, in lieu 

thereof, ~ submarine cable. Buyer agrees to provide skilled labor 

necessary to splice s~id sub~rinc cable into the remaining open 

wire sections of the line. 

The agreement of sale provides that the Buyer shall pay 

$4,000 of t~0 purchase price upon the approv~l of the tr~sfer of 

the property by the Co~~~ission. The bclance o~ 06,000 may be paid 

by him in 40 e~ual ~onthly insta1~ents of $150 each, with inter­

est ~t 5% per ~~n~~) the first rr.onthly payment to be ~de 60 days 

from the date of the ~pproval of the tr~~sfer by the Comoission. 

Buyer ~ay, at his option, p~y ~ore than $150 pel" ~nth and may 

liquidate the entire indcbtedn~;s ~t ~y tL~e. Buyer reports that 

he ';o;il1 proceed iror.:.ed:Lately to enlarge :md improve the Knights 

Lunding Telephone Exchange pro~ertie:. To obviate ~~e necessity 

of securing outside cc.pital fo:- that pu:-pose, Buyer was given the 

option to pay part of the ?urchase price over the period mentioned. 

A copy of' the contract of sale is on file in t.."lis 'proceeding as 

Exhibit tTAn. 
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The Co~~is~ion ~az conz~d~rcd this application and is of 

the op:L.""lion that a public hCf\,ring thereot..:. is not ncce!::sary.,. that 

the application should be gr~ted, as herein provided, and that 

th-e 11 .. 0110Y, property or lebor to be procured or paid fo!' t..i.roug..'" the 

cxccut1o~ of said contract of sale is reasonably required by E."A. 

Hosmcr for the :purpose herain stated; therefore, 
.' 

IT IS HEREBY O?~ERED a~ follows: 

1. Wil1i~~ J. Davis, ofter the effective d~te hereof, 

may sell ~d trc.nsfer his pt:.blic utility telephone properties 

lmown as the Knights La."'l.ding Telephone EXchange, to E. A. Hosmer, 
, , 

such so.le to bIZ! ~ade i:1 acco:-l'3;. ce • ... ~j:~h t;:'e terms and conditions 

of the contro,ct of sale on file in this proceeding as ErJlib1 t !TATT, 

.... rhich contract :;aid ~rillio.:n. :;. Davis Zl"ld s:lid E. A. Hos:n.er may 

execute to effect the sale and tr~"'l.sfer of said properties. 

2. The rates, rules ~d regulations of William J. Davis
l 

doing bUSiness U-"'l.cer the n~e of YJlights 1~"'l.ding Telephone Ex-

ch.:mgc, now legally on fi.le -v;ith the Com..~i$sion, shall be refilcd 

Within thirty (30) days fro~ the d~te of the transfer of possession 

of ~~e Kniehts Landing Telephone Exchange properties under the 

na~e of E. A. Hos~er, in accord~~ce with the procedUre prescribed 

by Genera2 O~der No. 96, or, in lieu of such rcfi1ing, E. A. Hosmer 

may file a notice of adoption of sai~ ~rcsently filed rates. No 

inc~eaS9 in the present lawfully filed rates, rules and regt:.lations 

shall be ~adc, u..."'l.le~z otherwise properly authorized by this 

CorA."n.ission. 

3. The action taken herein sh~ll not be construed to be 

0. finding o~ the value o;f"the properties herein autr.orized to be 

transferred. 
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4. The authority herein erantecl ~~ll becone effective 

when E. A. Hos~er has paid the ~in~um fee prescribed by Section 

57 or tho Public Utilities Act, ~hich fee is twenty-five 

($25.00) dollars. 

~ 
Dated at San Francisco" California" this sf - day 

of April, 1949. 

Co:nmissioncrs 
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