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Decision No. 42681. 

BEFO?3 TEE PtTBLIC UTILITIES CO;{MISS!O~ OF TSE STATE OF CALIFO&~IA 

In tl"t.c Mo.tter of the Application of ) 

i'10t.~TAIN PROPERTIES, INC., / 
A California Corporation, 

. 
) . 
) 

to =ortg~ge its properties. : 

--------------~---) 

Application 
No. 30155 

In this applicz.tion, :·~ount~in Properties, Inc. has 

applied to the Public utilities Cor.m-.ission for pern-.ission to issue 

a note in the princi~nl 8:'0unt of $60,000 for the purpose of pay­

ing outstanding indebtedness, of fin~~cing the cost of property 

and ot' providing working capital" and to execute a deed of trust 

and two mortgages of chattels to secure tne pu~ent of said note. 

It al:o asks permission to execute certain other agreements as 

hcreL~after set forth. 

Mountain Properties, Inc. is a California corporation 

0neaged in operating public utility w~ter systems in the Counties 

of Or:~se and Los Angeles. Its ~inancial reports on file With the 

COln."llission show that i.ts invcst::lent in its p1a.."lts has been in-

cr~asing rapidly~ the a~ounts so invested bcL~g rcported as 

fol1o .... ·s: 

As of December 3l~ 191;.4 $ 88,214.49 
As of December 31, 1945 122~400.90 
As of Dece:':l.oer 31~ 1946 165,,776.7$ 
As of Deccr.1bcr 31~ 1947 23S~176.99 
As of Feb::'U<.'.ry 2S~ 1949 .310,,693.15 

Applicantts assets :me. liabil;it:"es as of Februo.ry ~8, 

1949" a~e reported as follows: 
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Assets 

Fixed capital 
Current as~cts -

Cash 
Accounts receivable 
N~te:::-ic.ls and 3uppliec 

Total current assets 

Total 

Liabiliti€s 
0=.-"'-':=-

Common f.tock 
Mortgn.g~s pa:rablc 
Notes po.yablc 
Current liabilities -
. Acco1.l."'lts payable 
CUstomers' cenosits 
CUstomers' prc~ayments 
Taxes payable 

Total cur:-ent liabili"c::"es 
Concumers' .ldvances for con.3tr..:.ction 
Donations in aid of const~ction 
Reserve for depreCiation 
Surplus f:::-om c.ep:-cciation 
Earned surplu!j 

Tota.l 

:s .390.97 
4,216.59 
~124.04 

$310,693.15 

17,731. 60 

$328,4:24.7~ 

22,392.76 
46,604.17 
53,533.07 
36,948.5:2 
17,606.43 
6,013.67 

$328,424.75 

The ba1nr~ce 3heet shows that applicant has financed its 

investment in plant, L~ part, through ~1e issue of stock znd notes. 

Pur$uant to authority granted by Decisions No. 37766, No. 39445 and 

No. 40710, it iszucd p~o~issory notes to the Reconstruction Finance 

Corporation in the age~0gatc ~O~"'lt of $65,376.00 for the purpose 

of ~00ting in part its construction require~er.ts. Presently 

applic~~t owes the Reconstruction Fina~ce Corporation $31
1
325.71. 

Applicant now reports that it is in need of additional 

funds and that it has cntcrec into ~ loan agreclnent dated March 11 

1949, to borrow $60,000 froe. the Reconstr"J.c-cion. Finance Corporation. 

It proposes to US0 $31,325.71 of the amount thus borrowed to p~y 

the present loans i'ro:-l Reconstruction Fina.."lce Corpor~tion, to use 

$25,119.90 to pay short-te~ loans and current accounts payable 
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representing moneys borrowed to cxp~:~ld and iI::.prove its 'Water 

systC!!lS, to use $1,500 to pay for r.:eters and to use $2,054.39 for 

work:!.nz capital, all as shown in sone detail in Ey..hibit "En 

~tt~cl10d to the application. 

The sum thus to be bor~owed Will be represented by a 

note for $60,000 pay~ble in install~ents of $750 or more, plu$ 

interest, ~onthly co~~cncinc on May 1, 1949, and continuing for 

12 consccutiv~ months; ~~e~ $1,000 or norG, plus interest, monthly 

~d continuing for 12 conscc~tive months; then $1,250 or more, 

plus interest, monthly ond continuing for 12 consecutive months; 

then $1,500 or more, plus j~tcrcst, :onthly ~~d continuing until 

t..'le note is p~id in full. Inte:::-0st on the 1.:Ilpaid principal is 

COl':lputed at the rote of 4% per O ..... 1I1U.'il. The payment of the note 

will be secured by a deed or trust covering upplicant.s real 

property in Or~cre ~~d Los j~~g0~es Co~ties and by two mortgages 

of chattels, one covering its personal property located in Orange 

County, and the other its pc~son~l property loc~ted in toz J~gelcs 

CO\lIlty. A copy of th~ p=o~osed note he.s 'oeen filed in this pro-

cooeing as Ex..'loJ.ibit "C-l."" a copy o"r the proposed deed. of trust as 

Exhibi t !IC-2", ~~e copies of' the proposed mortga.ges of chCLttels .'!l$ 

E~:hibits nC-.3 Tl and ITC-4Tl. 

In addition, t~e Reconst~ction Fin~~ce Corporation rc­
c:uir0:: J. L. Lyon, ·..:ho OW':'lS 85% of ap,lica."1t f S outst:mc.i."lg !:;tock, 

&r.d J. J. Lyon e~ch to execute a guaranty ~~th respect to payment 

of the prinCipal and :ntercst of zaid noto. It also requires 

applicant to execute a st~"'ldby o.zree!!le!".:.t (Exhibit "C-9") 'With 

J. L. Lyon whereby it will be agreed, ~on~ other t~ings, that the 

monthly compensation to b~ pai~. to J. L. Lyon shell be limited to 
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f:<350 a ::lonth and t.~ut said monthly compensation shall be loaned by 

:. L. Lyon to ~pplicant; a st~~dby aereament with J. L. Lyon 

(Exhibit 1:C-10II) relating to the subordination to the lien of tr..e 

propo:cd note of any a~our.ts due J. L. Lyon; an after-acquired 

~roperty agrecn~nt (Exhibit "C-ll") and ~ agrc~ent (~'1bit 

T1C_l~TT) ..... ·hereby it agrees, among other things, that it will not 

expend ~~ cxccs~ of $2,000 in any ~~rce-monthst period for fixed 

~z~etz ~{ithout a prior written consent of the manager of,the Los 

.!-\ngelez loZll aeency oi' the ::.:\oconst:-uction Finance Corporation. 

A review of the application cl~arly indicates that 

applic~~t is in need of additional funds to pay outstanding indebt-

edne:::s . .:md to improve i t: c~.s!J. IJosi tion. ]In order accordingly 

will be entered in '~"-l1s matter. 

O .., D ..., ""' 
-~-~~ 

Kou.~t;;.in Properties, Inc. hav;L.'1.g applied to the Public 

Utilities Co~~ission for r-er~ission to issue a note for $60,000 and 

to execute ccrt~in ir.ccntures and ~~c Co~ission having considered 

the ap~lication and being of tee opinion that a public hezr1ng 

.~ :r ~. t' ~ ~~ ~ ~. t" h "d b t d ·c ... e con J.S no I" ncce~so.ry, ~O" .... 'J .. ':'C ""PPJ.J.ca lon S OU_ e gr~ e , 

o.s h8rcin pr()vided~ th~t the !':loney, property or labor to be pro­

cured or p:iLid for th:'ough the issue of sc.id note is reasor.ably re-

qui:red for the purpose: specified herein and that such pu:-poses 

arc not~ in whole 0:' L~ part, reason~bly chargeable to operating 

exp<mzes or to incon~B j therefore" 

IT IS H:':i\~BY OP.DEP.ED az follows: 

-4 



A.30l55 p.5 MMloT 

1. Mountain Properties, Inc.,atter the effective date 

hereof and on or before June 30, 1949, may issue it= promi~$ory 

note in the principal ~~ou.~t of $60,000 for the purposes indicated 

in the preceding opinion, said note to be in form similar to the 

note filed in this application as Exhibit "C-l". 

2. !,~ountain ?rop~rties, Inc., after the effective date 

hereof and on or before June ;0, 1949, for the purpose of securing 

the pa~ent of said note, may execute and deliver a deed of tl~st 

and two mortgages of chattels L~ fo~ sL~lar to those on file in 

thi::: application as Exhibits fTC-2fT, IfC-3TT and TtC-4", and !:lay 

execute the additional agree~ents referred to in this application. 

3. Mountain Properties, Inc. shall file with the Com­

mission ~ report, or reports, as required by the Commission's 

General Order No~ 24-A, which order, insofar as applicable, is made 

a part of this order. 

4. The authority herein granted Will beco~e effective 

i-rhen Mountain ?:'operties, Inc. has paid the fee prescribed. by 

~ect1on 57 of the Public Utilities Act. 

Dated at S~ Fr~ci$co, California, this day 

of April, 191+9. 


